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Trilogy Global Advisors UK Holdings Limited
Registered Number 06293187

Directors’ report
for the year ended 31 December 2012

The directors present their report and the audited consolidated financial statements of the company and of the
group for the year ended 31 December 2012 These financial statements consoldate the financial statements
of Tnlogy Global Advisors UK Holdings Limited (‘the company’} and its subsidiary, Trilogy Global
Adwisors International LLP (collectively ‘the group’)

Principal activity and review of the business

The principal activity of the company during the year under review was to dact as a service company to s
subsidiary Tnlogy Global Advisors International LLP, and the principal activity of the group s to provide
mvestment advisory services to its ultimate parent Trilogy Global Advisors LP The directors do not see any
change n the nature of this activity going forward

It 1s the directors” optmon that there are no significant risks or uncertainties facing the group other than the
general risks that exist in the financial services sector

The resubts and the financial position at the year end were considered satisfactory by the directors

Results and dividends

The group profit for the year, after taxation and minonity interests, 1s £15,151 (2011 £14,391}) as shown n
the consolidated profit and loss account on page 6 The directors do not propose payment of an ordinary
dividend (2011 £ni)

Key performance indicators (“KPIs”)

The company’s activities relate dwrectly to those of its subsidiary, Trilogy Global Advisors International LLP
The key perfoermance indicators are therefore linked to those of the LLP which include the level of
mvestment advisory fees earned which have increased year on year since incorporation

Financial risk management

The company opetates systems and controls to mitigate any adverse effects across the range of nsks that it
faces The company has no sigmficant exposure to price, credit or interest rate risk

Post balance sheet events

No matters or circumstances have ansen since the end of the financial year which significantly affected, or
may significantly affect the operations of the company, the results of those operations or the state of affairs of
the company 1n financial years subsequent to the financial year ended 31 December 2012

Directors
The directors of the company during the year and up to the date of this report were
R R Burrow
J Myklusch




Trilogy Global Advisors UK Holdings Limited
Registered Number 06293187

Directors’ report
for the year ended 31 December 2012

Statement of directors’ responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
apphcable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have prepared the group and parent company financial statements m accordance with United
Kingdom Generally Accepted Accounting Practice (Umited Kingdom Accounting Standards and applhicable
law) Under Company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of atfasrs of the group and the company and of the profit or loss
of the group for that year

In prepanng these financial statements, the directors are requured to
*  select surtable accounting policies and then apply them consistently,
+  make judgements and accounting estimates that are reasonable and prudent,

e state whether applicable UK Accounting Standards have been followed subject to any material
departures disclosed and explamed 1n the financial statements,

*  prepare the financial statements on the going concern basts unless 1t 1s mappropnate to presume that
the company will continue n business

The directors are responsible for keeping adequate accounting recotds that are sufficient to show and explamn
the company’s transactions and disclose with reasonable accuracy at any tume the financial position of the
company and the group and enable them to ensure that the financial statements comply with the Companies
Act 2006 They are also responsible for safeguarding the assets of the company and the group and hence for
taking reasonable steps for the preventuion and detection of fraud and other wrregulanties

Statement as to disclosure of information to auditors

The directors have taken all steps that they ought to have taken as directors to make themselves aware of any
relevant audit information and to establish that the auditors are aware of this information  So far as the
directors are aware, there 1s no relevant audit information of which the company’s auditors are unaware

independent auditors

PricewaterhouseCoopers LLP have inchicated their willimgness to continue n office and a resolution to
reappoint PricewaterhouseCoopers LLP as auditors will be put to the board of directors’ meeting held to
approve these financial statements

On behalf of the board

RRB J
Director Director
24 Apnl 2013 24 April 2013




Trilogy Global Advisors UK Holdings Limited
Registered Number 06293187

Independent auditors’ report
to the members of Trilogy Global Advisors UK Holdings Limited

We have audited the group and parent company financial statements (the *financial statements’) of Trilogy
Global Advisors UK Holdings Limated for the year ended 31 December 2012 which comprnise the Group
Profit and Loss Account, the Group and Parent Company Balance Sheets, the Group Cash Flow Statement
and the related notes The financial reporting framework that has been applied in thewr preparation 1s
apphicable law and United Kingdom Accounting Standards (Umted Kingdom Generally Accepted
Accounting Practice)

Respective responsibilitzes of directors and auditors

As explamed more fully in the Statement of Directors’ responsibilities set out on page 3 the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and far
view QOur responsibility 1s to audit and exptess an opinton on the financial statements 1n accordance with
apphicable law and International Standards on Auditing (UK and Ireland) Those standards require us to
comply with the Auditing Practices Board’s Ethical Standards for Auditors

This report, including the opinions, has been prepared for and enly for the company’s members as a body
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose  We do not, i
giving these opimons, accept or assume responsibility for any other purpose or to any other person to whom
this report 15 shown or into whose hands it may come save where expressly agreed by our prior consent in
writing

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient
to give reasonable assurance that the financial statements are free from matenal misstatement, whether
caused by fraud or error  This includes an assessment of whether the accounting policies are appropriate to
the group’s and parent company's circumstances and have been consistently apphed and adequately
disclosed. the reasonableness of significant accounting estimates made by the directors, and the overall
presentation of the financial statements In addition, we read all the financial and non-financial information
in the Group Report and Financial Statements to identsfy material inconsistencies with the audited financial
statements If we become aware of any apparent material misstatements or 1nconsistencies we consider the
implications for our report

Opmon on financial statements
In our opimon the financial statements

s mve a true and fair view of the state of the group’s and the parent company’s affairs as at 31
December 2012 and of the group’s profit and cash flows for the year then ended,

s have been properly prepared n accordance with United Kingdom Generally Accepted Accounting
Practice, and

* have been prepared in accordance with the requirements of the Companies Act 2006




Trilogy Global Advisors UK Holdings Limited
Regsstered Number (06293187

Independent auditors’ report
to the members of Trilogy Giobal Advisors UK Holdings Limited

Opinion on other matter prescribed by the Companies Act 2006
In our opinton the formation given in the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion
* adequate accounting records have not been kept by the parent company, or returns adequate for
our audit have not been recerved from branches not visited by us, or

¢ the parent company financiual statements are not in agreement with the accounting recerds and
returns, or

o cerntain disclosures of directors” remuneration specified by law are not made, or

we have not recewved all the informatton and explanations we require for our audit

Z@ S lan,

Natasha McMillan (Senior Statutory Auditor)
For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

London

24 Apnl 2013




Trilogy Global Advisors UK Holdings Limited
Registered Number 06293187

Consolidated Profit and Loss account
for the year ended 31 December 2012

2012 2011

Note £ £

Turnover 2 1,024,048 1,050,646
Administrative expenses (159,965) (176,358)
Operating profit 3 864,083 874,288
Interest recervable and stmilar income 155 -
Profit on ordinary activities before taxation 864,238 874,288
Tax on profit on ordinary activittes 5 (4,999) (5,242)
Profit on ordinary activities after taxation 859,239 869,046
Minority interests 12 (844,088) (854,655)
Profit for the finanual year 15,151 14,391

Ali activities derive from continuing operations

The cempany has elected to take the exemption under section 408 of the Compantes Act 2006 not to present
the parent company profit and loss account

There 1s no material difference between the profit on ordinary activities for the year and its historical cost
equivalent

The group has no recognised gains or losses in the current or previous year other than the result shown above
and therefore no separate statement of total recogmsed gans and losses has been presented

Notes 1 to 16 form an integral part of these financial statements




Trilogy Global Advisors UK Holdings Limited
Registered Number 06293187

Consolidated Balance Sheet
as at 31 December 2012

Note
Fixed assets
Tangible assets 6

Current assets
Debtors 8
Cash at bank and in hand

Creditors amounts falling due within one year 9
Net current assets

Total assets less current iabilities

Capital and reserves

Called up share capital 10
Other reserves I
Profit and loss account 1
Total Shareholders’ funds

Minonity interests 12

The financial statements on pages 6 to 16 were approved by the board on 24 Apni 2013 and authorised for

1ssue on its behalf by

R R Bu

Durector Director

Notes 1 to 16 form an integral part of these financial statements

2012 2011
£ £
952 1,587
47362 64,786
258,394 174,229
305,756 239,015
(93,463) (42,508)
212,293 196,507
213,245 198,094
100 100
126,000 126,000
82,145 66,994
208,245 193,094
3,000 5,000
213245 198,094




Trilogy Global Advisors UK Holdings Limited
Registered Number 06293187

Company Balance Sheet
as at 31 December 2012

2012 2011

Note £ £
Fixed assets
Investments 7 126,000 126,000
Current assets
Debtors 8 135,021 69,702
Creditors amounts falling due within one year 9 (52,776) (2,608)
Net current assets 82,245 67,094
Total assets less current habihties 208.245 153,094
Capital and reserves
Called up share capital 10 100 100
Other reserves 11 126 000 126.000
Profit and loss account 11 82,145 66,994
Total shareholders’ funds 208 245 193,094

The financial stalements on pages 6 to 16 were approved by the board on 24 Apnl 2013 and authorised for
issue on 1ts behalf by

RR

Director Director

Notes 1 10 16 form an integral part of these financial statements




Trilogy Global Advisors UK Holdings Limited
Registered Number 06293187

Consolidated Cash Flow statement
for the year ended 31 December 2012

2012 2011
Note £ £
Net cash inflow from operating activities 13 (a) 932,016 740,356
Returus on investments and serviang of finance 13 (b) (843933) {854,655)
Taxation 13 (b) (3918) (5.287)
Net cash inflow / (outflow) before management of
liquid resources and financing 84,165 {119.586)
Inflow / (outflow) 1n cash during the year 84,165 {119 586)
Reconciliation of net cash flow to movement in net funds
2012 2011
Note £ £
Change 1n net funds resulung from cash flows 84,165 (119,586)
Exchange differences - 6
Increase / (decrease) in net funds 84,165 (119.580)
Net funds at 1 Januvary 174,229 293,809
Net funds at 31 December 13 (¢) 258,394 174,229

Notes | to 16 form an integral part of these financial statements




Trilogy Global Advisors UK Holdings Limited
Registered Number (06293187

Notes to the financial statements
for the year ended 31 December 2012

Accounting policies

Basis of accounting

The financial statements have been prepared on the going concern basis under the historical cost convention
and 1n accordance with consistently apphied apphcable UK accounting standards and the Companies Act
2006 The principal accounting policies, which have been applied umiformly across the group are set out
below

Basis of consolhidation

The consvlidated financial statements include the accounts ot the company and s substdiary undertaking
(collectively the “group”) drawn up for the year ended 31 December 2012  All matenial 1ntercompany
transactions and balances have been eliminated 1n the group financial statements

No profit and loss account 1s presented for Trilogy Global Advisors UK Holdigs Linnted as permutted by the
Companies Act 2006 Of the group profit for the year, an appropnation of £20,150 (2011 £14,391) has been
distnibuted to Trilogy Global Advisors UK Holdings Limited

Revenue recognition

Revenue 15 recognised to the extent that the group obtams the night to consideration i exchange for its
performance Revenue 1s measured at the fair value of the consideration recerved, excluding VAT

Foreign currencies

Transacttons 1n foreign currencies are recorded at the rate ruling at the date of the transaction Monetary
assets and habilities denominated in foreign currencies are retranslated at the rate of exchange ruling at the
balance sheet date or 1f appropniate at the forward contract rate All differences are taken to the profit and loss
account

Operating leases

Rentals paid under operating leases are charged to the profit and loss account as mcurred  The value of any
rent free periods are amortised over the life of the lease

Taxation and deferred taxation

Provision 1s made for corporation tax at the current rates on the excess of taxable income over allowable
expenses Deferred taxation 15 provided on all uming differences that have onginated but not reversed by the
balance sheet date other than those differences regarded as permanent An asset 1s not recognsed to the
extent that the transfer of economic benefits in the future 1s uncertain Any deferred tax assets and habihties
recognised 1s provided at the average rate of tax expected to apply when the asset and habiity crystalises and
are not discounted

Tangible fixed assets

All fixed assets are recorded at historical cost less accumulated depreciauon  Depreciation of fixed assets 18
calculated to write off their cost or valuation less any residual value over their estumated useful lhives as
follows

Computer and office equipment - 3 years straight line
Investments

Investments are held at cost less provision for any permanent dimunution n value

Turnover

Turnover, which 1s stated net of any value added tax, represents fee income from advisory services ansing
from continuing activities in the United Kingdom Turnover 1s accounted for on an accruals basis

10




Trilogy Global Advisors UK Holdings Limited
Registered Number 06293187

Notes to the financial statements
for the year ended 31 December 2012

Operating profit

Group

Operating profit 1s stated after charging
Depreciation of tangible hixed assets (Note 6)

Auditors’ remuneration
Operating lease / charge

Staff costs

Trlogy Global Advisors UK Holdings Limuted chd not have any employees dunng the year (2011 i1} and

therefore had no staff costs (2011 £ml)

Tax on profit on ordinary activities
{a) Tax cn protit on ordinary activities

Curren! tax
UK corporation tax

Total current tax

(b) Factors affecting the tax charge for the year

2012

635
33,600
26,388

2011

1,474
32,000
33,293

2012 2011
£ £
4,999 5,242
4,999 5,242

The tax assessed for the year 1s lower (2011 lower) than the standard rate of corporation tax in the UK of

24 5% (2011 26 5%)

Profit on ordinary activities before taxation

Profit on ordinary activines muluplied by the effective
corporation tax rate in the UK of 24 5% (2011 26 5%)

Effect of
Disallowable expenses
Timing differences

Income wn LLP subsidiary not taxable within the group

Total carrent tax

(c) Factors that may affect future tax charges

There has been no prevision for deferred tax in the financial year The UK corporation main tax rate 1s to be

reduced to 23% effective from | Apnil 2013

864,238 874,288
211715 231,626
2,693 1,671
(20 134

(209 389) (228 189)
4,999 5,242

11




Trilogy Global Advisors UK Holdings Limited
Registered Number 06293187

Notes to the financial statements
for the year ended 31 December 2012

Tangible fixed assets
Group

Cost

At | January 2012
Additions

At 31 December 2012

Accumulative depreciation
At | January 2012

Charge for the year

At 3} December 2012

Net book value
At 31 December 2012

At 31 December 2011

Investments
Company

Cost
At 1 January 2012
Additions

At 31 December 2012

Computer

and office
equipnent Total
£ £
8,183 8,183
8,183 8,183
6,596 6,596
635 635
7.231 7,231
952 952
1,587 1,587

Unhisted
nvestments

i

126,000

126,000

The mvestment represents the company’s capital nterest m s subsidiary undertaking, Trilogy Global
Advisors International LLP, in which the company controls 95% of the vote Twulogy Global Advisers
Internattonat LLP was incorporated in England and Wales and provides investment management and

advisory services to uts ultunate parent Trilogy Global Advisors LP

The directors believe that they carrying value of the investmenis 1s supported by their underlying net assets

12




Trilogy Global Advisors UK Holdings Limited

Registered Number 06293187

Notes to the financial statements

for the year ended 31 December 2012

8. Debtors

Amount receivable from group
undertaking

Amount recesvable from subsidiary
undertaking

Other debtors

Prepayments and accrued income
VAT

Group Company Group Company
2012 2012 2011 2011
£ £ £ t

- - 40,217 40,217

- 134,921 - 29,385
10,651 100 9.833 100
15,461 - 9099 -
21,250 - 5,637 -
47,362 135,021 04,786 69,702

Within other debtors of the group, an amount of £9,733 (2011 £9,733) relates to a rent deposit which 1s due

after more than one year

Amounts recewvable from group undertakings are unsecured mnterest free and have no fixed date of

repayment

9. Creditors. amounts falling due within one year

Trade creditors

Amounts owed to group undertaking

Accruals
Corporation tax

Group Company Group Company
2012 2012 2011 2011
£ £ £ £

738 - - -
49,087 49,087 - -
39,949 - 39.900 -
3,689 3,689 2,608 2.608
93 463 52,776 42,508 2 608

Amounts owed to group undertakings are unsecured, nterest free and have no fixed date of repayment

10. Called up Share capital

Authorised
Ordinary shares of £1 each

Allotted, 1ssued and fully paud
Ordmary shares of £1 each

Group and Group and
Company Company
2012 2011

£ £

100,000 100,000
100 100

13



Trilogy Glebal Advisors UK Holdings Limited

Registered Number 06293187

Notes to the financial statements
for the year ended 31 December 2012

11. Reconciliation of movements in shareholders’ funds and movements on reserves

Group
At ] January 2011
Profit for the financial year

A13] December 201 |
Profit for the financial year

At 31 December 2012

Company
At | January 2011
Profit for the financial year

At 31 December 201 1
Profit for the financial year

At 31 December 2012

Called up Total
Share Profit and Other shareholders’
caputal loss account TEserves funds
£ £ £ £

100 52,603 126,000 178 703

- 14,391 - 14,391

100 66,994 126,000 193,094

- 15,151 - 15,151

100 82,145 126 000 208 245
100 52,603 126,000 178,703

- 14,391 - 14,391

100 66,994 126 000 193,094

- 15,151 - 15,151

100 82,145 126,000 208 245

Other reserves comprise a capital contribution of £126,000 from the parent undertaking of the group, Trilogy
Global Advisors LP, a company registered in the Unsted States

12. Minority interests
Group

Minotity interests represent the interests of the other members of Trnilogy Global Advisors Intemational LLP

Balance at t January
Profit allocation to mmonty members
Distnibution to minority members

Balance at 3|1 December

2012 2011

£ £

5,000 5,000

844,088 854,655
(844,088) (854,655}

5,000 5,000

14
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Trilogy Global Advisors UK Holdings Limited
Registered Number 06293187

Notes to the financial statements
for the year ended 31 December 2012

Notes to consolidated cash flow statement
(a) Reconciliation of operating profit to net cash flows from operating activities
2012 2011
£ £
Operating profit 864,083 874,288
Exchange difference - ©
Depreciation 635 1,474
Decrease / (aincrease) in debtors 17,424 (45,785)
Increase / {decrease) in creditors 49,874 (89,615)
932,016 740,356
(b} Analysis of cash flows for headings netted in the cash flow statement
2012 2011
£ £

Returns on mvestments and servicing of finance,
Distribution to minornity members of Trilogy Global Advisors

International LLP (844,088) (854,655)
Interest received 155 -
(843,933) (854,655)
Taxation
Caorporation tax pad (3,918) (5,287)
(c) Analysis of changes in cash

At 31 At 31

December December

2011 Cash flows 2012

£ £ £

Cash at bank 174,229 84,165 258,394

Commitments under operating leases

Annual operating lease commutments under the non-cancellable operating lease for the prenuses are set out
below

2012 2011
Land and builldings £ £
Other operating leases expinng
Within one year 14,219 33,293

15
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Trilogy Global Advisors UK Holdings Limited
Registered Number 06293187

Notes to the financial statements
for the year ended 31 December 2012

Related party transactions

Trilogy Global Advisors UK Holdings Linited 1s the corporate member to the LLP  During the year Trilogy
Global Advisors UK Holdings Limited advanced working capital funding to the LLP and the LLP
appropriated profits to Trilogy Global Adwvisors UK Holdings Limuted of £20 150 (2011 £19,633) and made
paymenis in respect of tax on s behalf of £3,918 (2011 £5,287)

As at 31 December 2012, there was a balance due to Trilogy Global Advisors UK Holdings Limited of
£134,922 (2011 £29,385)

Trilogy Global Advisors LP a company domiciled in the United States, 1s a related party of the group
Durimg the year the group charged Trilogy Global Advisors LP advisory services of £1,024,048 (2011
£1 050,646) and Tnlogy Global Advisors LP made payments on behalf of the group of £30,000 (201t
£29,000) and advanced working capial funding of £1,083,353 (2011 £885,619)

As at 31 December 2012, the group owed Tnlogy Global Advisors LP £49,087 (201t Trnlogy Global
Advisors LP owed the group £40,217) and Trilogy Global Advisors LP owed the group a further £100 (201 |
£100)

The directors did not receive any emoluments in respect ot their services to the company (2011 £ml)

Parent undertaking and controlling party

The immechate and ultsmate parent undertaking of Trilogy Global Advisors UK Holdings Limuted and s
controlling party 1s Trilogy Glebal Advisors LP a company registered in the United States

Affiltated Managers Group Inc (*AMG”) acquired a majority nterest of approximately 60% in Tnlogy
Global Advisors LP on 3 December 2010 Under the terms of Trilogy’s operating agreement, the operations
and investment advisory processes are managed exclusively by the Limited partners

16




