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Directors’ report

The directors present their annual report and audited financial statements for the year ended 31* December
2012 This directors’ report has been prepared in accordance with the special provisiens relating to small
companies under section 419(2) of the Companies Act 2006

Principal activities

The principal activity of the company 1s to mvest 1n forestry related companies
The profit for the year after taxation amounted to £3,809 (2011 loss of £29,559)
Business review

The company has not made any investments in theyear

The company’s use of financial instruments and theiwr associated nsks are detailed n Note 10 of these
accounts

Dividends
The directors do not recommend the payment of a dividend (2011 mil)
Going Concern, Key Business Risks and Uncertainties

After making enquiries, the directors have concluded that the company has adequate resources to continue
in operational existence for the foreseeable future as described mn note 1 to the financial statements
Accordingly, the directors continue to adopt the going concern basis i preparing the financial statements
The directors note the following key business risks and uncertainties

¢ liquidity risk,

* Interest rate risk,

¢ credit risk, and

+ foreign exchange nsk
These risks and management’s responses thereto are described more fully 1n note 10 to the financial
statements

Auditor

Deloitte LLP were appomted as auditor The company has elected to dispense with the requirement to
appoint an auditor annually

Each of the persons who 1s a director at the date of approval of this annual report confirms that so far as
each director 1s aware, there 1s no relevant audit information of which the company's auditor 1s unaware, and
each director has taken all the steps that he ought to have taken as a director to make himself aware of any
relevant audit information and to establish that the company's auditor 15 aware of that mformation.




European Forest Resources Acquisition Limited

Directors’ report (continued)

Auditor (continued)

This confirmation 1s given and should be interpreted 1n accordance with the provisions of section 418 of the
Companies Act 2006

14 March 2013
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European Forest Resources Acquisition Limited

Statement of Directors’ Responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements in accordance with International Financial
Reporting Standards (IFRSs) as adopted by the European Union Under company law the directors must
not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the company and of the profit or loss of the company for that pericd In preparing these
financial statements, Intemational Accounting Standard 1 requires that directors

e properly select and apply accounting policies,

e present information, ncluding accounting policies, in a manner that provides relevant,
rehable, comparable and understandable informat:on,

e provide additional disclosures when compliance with the specific requirements in [FRSs are
msufficient to enable users to understand the impact of particular transactions, other events
and conditions on the entity's financial position and financial performance, and

+ make an assessment of the company's ability to continue as a going concern

The directors confirm that they have complied with the above requirements in preparing the financial
statements

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial position
of the company and to enable them to ensure that the financial statements comply with the Companies Act
2006 They are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other uregularitzes




European Forest Resources Acquisition Limited

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF EUROPEAN FOREST
RESOURCES ACQUISITION LIMITED

We have audited the financial statements of European Forest Resources Acquisition Limited for the year
ended 31* December 2012 which comprise the Statement of Comprehensive Income, the Statement of
Financial Position, the Statement of Cash Flows, the Statement of Changes in Equity and the related notes 1
to 12 The financial reporting framework that has been apphed n their preparation 1s applicable law and
International Financial Reporting Standards (IFRS) as adopted by the European Union

This report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of
the Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditor

As explained more fully in the Statement of Directors’ Responsibilities, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Our
responsibility 15 to audit and express an opimnion on the financial statements in accordance with applicable
law and International Standards on Auditing (UK and Ireland) These standards require us to comply with
the Auditing Practices Board Ethical Standards for Auditors

Scope of the audit of the finan¢ial statements

An audit invelves obtaining evidence about the amounts and disclosures 1n the financial statements
sufficient to give reasonable assurance that the financial statements are free from material misstatemeng
whether caused by fraud or error This includes an assessment of whether the accounting policies are
appropnate to the company’s circumstances and have been consistently applied and adequately disclosed,
the reasonableness of significant accounting estimates made by thedirectors, and the overall presentation of
the financial statements In addition, we read all the financial and non-financial information 1n the annual
report to 1dentify material inconsistencies with the audited financial statements If we become aware d any
apparent material msstatements or inconsistencies we consider the implications for our report

Opinmion on financial statements

In our opinion the financial statements

e give a true and fair view of the state of the company's affairs as at 31% December 2012 and of its
profit for the period then ended,

s have been properly prepared 1n accordance with IFRSs as adopted by the European Union, and

+ have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matters prescribed by the Companies Act 2006

In our epinion the information given m the Directors® Report for the financialyear for which the financial
statements are prepared 1s consistent with the financial statements




European Forest Resources Acquisition Limited

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF EUROPEAN FOREST
RESOURCES ACQUISITION LIMITED (continued)

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us to
report to you 1f, 1n our opinon

adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us, or

the financial statements are not in agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or

the directors were not entitled to take advantage of the small companies exemption in
preparing the directors’ report, or

we have not received all the information and explanations we require for air audit

Andrew Partridge (Senior Statutory Auditor)

for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
London, United Kingdom

14 March 2013




European Forest Resources Acquisition Limited

Statement of Comprehensive Income
for the year ended 31* December 2012

2012 2011

Note £ £
Administrative expense 3 (4,637} (4,695)
Foreign exchange gains 16,647 18,239
Operating profit 15,010 13,544
Finance expense (11,201) (14,274)
Profit / (loss) before tax 3,809 {(730)
Taxation 6 - (28,829)
Profit / (loss) for the year 3,809 (29,559)
Other comprehensive income - -
Total comprehensive income / (loss) 3,809 (29,559)

The Statement of Comprehensive Incomehas been prepared on the basis that all operations are continuing
operations

The notes on pages 10 to 16 form part of these accounts
6




European Forest Resources Acquisition Limited

Statement of Financial Position
at 31% December 2012

Note 2012 2011
£ £

Current assets
Trade and other receivables 7 187 374
Current assets 187 374
Total assets 187 374
Equity
Share capital 8 2 2
Accumulated loss (692,832) (696,641)
Total equity (652,830) (696,639)
Current habilities
Trade and other payables 9 693,017 697,013
Current habilities 693,017 697,013
Total habilities 693,017 697,013
Total equity and habihties 187 374

Approved by the board on 14 March 2013 and signed on 1ts behalf by

o Guulc

R.L. Caperton

Director

Registered in England No 6276109

The notes on pages 10 to 16 form part of these accounts
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European Forest Resources Acquisition Limited

Statement of Cash Flows
for the year ended 31* December 2012

2012 2011
£ £

Cash flows from: Operating activities
Profit / (loss) for the year 3,809 (29,559)
Decrease in trade and other receivables 187 28,825
(Decrease) / increase in trade payables (3,996) 734
Add nterest paid 11,201 14,274
Net cash from operating activities 11,201 14,274
Financing activities
Interest paid (11,201) (14,274)
Net cash used in financing activities (11,201) {(14,274)

Net increase n cash and cash equivalents
Cash and cash equivalents at beginning of vear

Cash and cash equivalents at end of year

The notes on pages 10 to 16 form part of these accounts
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European Forest Resources Acquisition Limited

Statement of Changes in Equity
for the year ended 31% December 2012

Share Accumulated Total
capital loss Equity
£ £ £

Balance at 1** January 2011 2 (667,082) (667,080)

Total comprehensive loss - (29,559) (29,559)

Balance at 31¥ December 2011 2 (696,641) (696,639)
2

Total comprehensive income 3,809 3,809
Balance at 31* December 2012 (692,832) (652,830)

The notes on pages 10 to 16 form part of these accounts

9




European Forest Resources Acquisition Limited

Notes to the financial statements

1 General information

European Forest Resources Acquisition Limited 1s a company incorporated in the United Kingdom under
the Companies Act 2006

These financial statements have been prepared in accordance with International Financial Reporting
Standards (‘IFRSs’) as adopted for use in the EU IFRSs comprise accounting standards 1ssued by the
International Accounting Standards Board (‘IASB’) and its predecessor body as well as interpretations
1ssued by the Internaticnal Financial Reporting Interpretations Commutice (‘IFRIC’) and 1its predecessor
body as adopted by the EU

The financial statements are presented 1in pounds sterling *“£” because this 1s the currency of the primary
economic environment in which the company operates

Going concern

The company’s business activities, performance and position are set out 1n the Business Review on page 1
The financial position of the company, its cash flows, liquidity position and borrowing facilities are found n
the Statement of Financial Position, Statement of Comprehensive Income, Statement of Cash Flows and
Notes to the Financial Staterments In addition within the Notes to the Financial Statements one will find 1ts
financial risk management objectives, details of its financial instruments, and 1ts exposures to credit risk,
foreign exchange risk, nterest risk and hiquidity risk The factors likely to affect its future development are
summarised below

The company meets 1ts day-to-day working capital requirements through financial support provided by
European Forest Resources (UK) Sa r1 The company has obtained a letter of support stating that
European Forest Resource Holding S A r1 will provide additional financial support, 1f required, to enable
the company to meet 1ts obligations as they fall due, and continue as a going concern

The company forecasts and projections, taking account of reasonably possible changes in trading
performance, show that the company should be able to operate within the level of its current facility

After making enquines, the directors have a reasonable expectation that the company has adequate
resources to continue n operational existence for the foreseeable future Accordingly, they continue to
adopt the going concern basis in preparing the annual report andfinancial statements.

2 Accounting policies

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods
presented in these financial statements

The following Standards or Interpretations have been adopted 1n the current period Thewr adoption has not
had any impact on the amounts reported in these financial statements and 15 not expected to have any impact
on future financial periods
e IFRS 7 Financial Instruments Disclosures — amendments enhancing disclosures about transfer of
financial assets effective for annual periods beginning on or after 1 July 2011

o [AS 12 Income Taxes — amendments for measuring deferred tax liabilities and deferred tax assets
when investment property 1s measured using the fair value model in IAS 40 Investment Property
effective for annual perieds beginning on or after 1 January 2012

At the date of authonsation of these financial statements the following Standards and Interpretations have
been 1ssued, but are not yet effective (and in some cases had not been adopted by he EU)
o IFRS 7 Fmancial Instruments Disclosures — amendments enhancing disclosures about offsetting
of financial assets and financial habilities effective for annual periods beginning on or after 1
January 2013 and interim periods within those periods

o IFRS 7 Financial Instruments Disclosures — amendments requining disclosures about the imital
application of IFRS 9 effective for annual periods beginning on or after 1 January 2015 (or
otherwise when IFRS 9 15 first applied)

10
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European Forest Resources Acquisition Limited

Notes to the financial statements (continued)

2 Accounting policies (continued)

s IFRS 9 Fnancial Instruments — classificatton and measurement of financial assets effective for
annual periods beginning on or after 1 January 2015

¢ IFRS 9 Fancral Instruments — accounting for financial habilities and derecognition effective for
annual periods begmnmng on or after 1 January 2015

e« [FRS 12 Disclosure of Interests in Other Entiies — disclosures relating to an entities interest in
subsidiaries, joint arrangements, assoclates and unconsohdated structures entines effective for
annual periods beginning on or after 1 January 2013

o IFRS 13 Fair Value Measurements — a single source of guidance for fair value measurements
under IFRSs Effective for periods beginning on or after 1 January 2013

» 1AS | Presentation of Financial Statements — amendments to revise the way other comprehensive
income 15 presented effective for annual periods beginning on or after 1 July2012

s 1AS 32 Fwnancial Instruments Presentation — amendments to application guidance on the
offsetting of financial assets and habilities effective for annual periods beginning on or after 1
January 2014

These Standards and Interpretations are not expected to have a material umpact on the company’s financial
statements but may require additional disclosure in future accountingperiods

The directors believe that other pronouncements which are 1n 1ssue but are not yet operative or adopted by
the company will not have a material impact on the financial statements of thecompany

Measurement convention

The financial statements are prepared on the historical cost basis

Expenses

All expenses are accounted for on an accruals basis

Financial instruments

Most of the company’s financial instruments are carried at fair value on the Statement of Financial Position
For certain other financial instruments, spectfically trade and other receivables and payables, the carrying
amounts approximate fair valee due to the immediate or short term nature of these financial instruments

Trade and other payables

Trade payables, borrowings and cther payables are measured at amortised cost using the effective interest
rate method

Trade and other recervables

Trade receivables, loans and other receivables are measured at amortised cost using the effective interest
rate method, less any impairment

Financing income and cost

Financing costs comprise interest payablethat are recognised in the Statement of Comprehensive Income
Interest payable 1s recognised 1n the Statement of Comprehensive Incomeas 1t accrues

Foreign currencies

Transactions 1n foreign currencies are translated at the foreign exchange rate ruling at the date of the
transaction Monetary assets and hiabilities denominated in foreign currencies at the Statement of Financial
Position date are translated at the foreign exchange rate ruling at that date Foreign exchange differences
arising on translation are recognised in the Statement of Comprehensive Income Non-monetary assets and
habilies that are measured in terms of historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction Non-monetary assets and hiabilities

11
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European Forest Resources Acquisition Limited

Notes to the financial statements (continued)

2 Accounting policies (continued)

denominated in foreign currencies that are stated at fair value are translated at foreign exchange rates ruling
at the dates the fair value was determined

Taxation

Tax on the profit or loss for the year comprises current and deferred tax Tax 1s recognised in the Statement
of Comprehensive Income except to the extent that it relates to 1tems recogmised directly 1 equity, in which
case 1t 1s recognised n equity

Current tax 1s the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the Statement of Financial Position date, and any adjustment to tax payable in
respect of previous years

Deferred tax 1s provided on temporary differences between the carrying amounts of assets and habiliies for
financial reporting purposes and the amounts used for taxation purposes The following temporary differences
are not provided for the imtial recognition of goodwill, the mithial recognition of assets or habilities that affect
neither accounting nor taxable profit other than in a business combination, and differences relating to
investments 1n subsicharies to the extent that they will probably not reverse m the foreseeable future The
amount of deferred tax provided 1s based on the expected manner of realisation or settlement of the carrymng
amount of assets and liabilities, using tax rates enacted or substantively enacted at the Statement of Financial
Position date

A deferred tax asset 1s recogmsed only to the extent that 1t 1s probable that future taxable profits will be
available against which the asset can be unilised

3 Admmistrative expenses

Included in administrative expenses are the following

2012 2011

£ £

Audit fee 3,000 3,000
Professional consultancy fees 1,425 1,518
Other administrative expense 212 177
4,637 4,695

4 Staff numbers and costs

The average number of persons employed by the company during the year was ml (2011 mil)
No director received any remuneration from the company during the year (2011 mil)

Services are provided to the company by Convector LLP

5 Fees payable to the company’s auditor
2012 2011
£ £
Fees for the audit of the company 3,000 3,000
3,000 3,000

12
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European Forest Resources Acquisition Limited

Notes to the financial statements (continued)

6 Taxation
2012 2011
Recognised 1n the Statement of Comprehensive Income 0 £ 0 £
Current tax expense
Current year - -
Total current tax expense - -
Group relef - (193)
Deferred tax - 29,022
Total tax charge in Statement of Comprehensive Income - 28,829
2012 2011
Reconciliation of effective tax rate £ £
Profit / (loss) before tax 3,809 (730)
Impled tax / (credit) at 24 5% (2011 26 58%) 933 (193)
Release of deferred tax asset - 29,022
Unhsation of deferred tax asset not previously recognised (933) -
Total tax charge 1n Statement of Comprehensive Income - 28,829
The company has umittilised tax losses of £103,678 (2011 £107,487) No deferred tax asset has been
recognised as 1t 1s not considered probable that there will be future taxable profits available
7 Trade and other receivables
2012 2011
£ £
Trade receivables due from related parties - 193
Other receivables and prepayments 187 181
187 374
8 Share capital
Authorised — ordinary shares of £1 each £
Balance at 1¥ January 2011 100
Balance at 31¥ December 2011 and 31* December 2012 100
Issued and fully paid — ordinary shares of £1 each £
Balance at 1* January 2011 2
Balance at 31* December 2011 and 31* December 2012 2

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are

entitled to one vote per share at meetings of the company




European Forest Resources Acquisition Limited

Notes to the financial statements (corfinued)

9 Trade and other payables
2012 2011
£ £
Trade payables due to group undertakings 195 -
Loan payable to a group company 688,472 692,783
Non-trade payables and accrued expenses 4,350 4,230
693,017 697,013

The company has signed a loan agreement with a related party, which expires in December 2017 and 15
callable by the lender at any time Interest 1s charged at 6 months LIBOR plus{ 50%

10 Financial instruments

The company’s financial mstruments comprise cash balances, receivables, borrowings and payables that
arise from its operations

The company’s activities expose 1t to credit nisk, foreign exchange nsk, interest rate nisk and hquidity risk.
Credit risk

Credit risk 1s the risk that a counterparty to a financial instrument will fail to discharge an obhgation or
commitment that 1t has entered into with the company The company has credit pohcies n place and
exposure to credit nsk 1s monitored on an ongoing basis At 31* December, the financial assets exposed to
credit risk were as follows

Financial Assets 2012 2011
£ £

Trade and other recervables 187 374
187 374

Credit risk arising on trade and other receivables and financial assets 1s mingated by management
mvolvement in the group companies

Far value

The directors consider that the carrying amount of financial assets and financial habilites recorded at
amortised cost in the financial statements approximate fair value due to the iImmediate or short term nature
of these financial instruments

Foreign exchange risk

Changes n the exchange rate between the Euro and Pound Sterling can affect the financial results as the
company recewves financing in Euro For example, each 1% increase / decrease in the value of the Euro
against Pound Sterling would have an effect of approximately £6,817 (2011 £6,782) on the Statement of
Comprehensive Income, before tax

Interest rate risk

The company 1s exposed to interest rate risk on its borrowings from European Forest Resources (UK)
Sarl and changes in mterest rates can affect the financial results of the company For example, a 1%
increase / decrease in interest rates would have an effect of approximately £6,885 (2011 £6,849) on the
Statement of Comprehensive Income, before tax

Liquidnty risk

The company meets 1ts day-to-day working capital requirements through financial support provided by
European Forest Resources (UK) Sar] The company has obtamed a letter of support stating that
European Forest Resource Holding S ar 1 will provide additional financial support, 1f required, to enable
the company to meet its obligations as they fall due, and continue as a going concern




European Forest Resources Acquisition Limited

Notes to the financial statements (continued)

10 Financial instruments (continued)

The following tables detail the company’s remainmg contractual maturity for ntsfinancial habilities with
agreed repayment periods The tables have been drawn up based on the undiscounted cash flows of financial
liabilities based on the earliest date on which the company can be expected to pay

Maturity analysis of financial habilities Payable on Less than 3
demand months Total
£ £ £
31 December 2012
Trade payables due to group undertakings 688,472 195 688,667
Non-trade payables and accrued expenses - 4,350 4,350
688,472 4,545 693,017

31 December 2011

Trade payables due to group undertakings 692,783 - 692,783
Non-trade payables and accrued expenses - 4,230 4,230

692,783 4,230 697,013
11 Related parties

Identity of related parties

The company has a related party relationship with its parent, subsidiaries, fellow subsidianies of 1ts parent
and with 1ts key management personnel, being its directors

The company 1s 1n the same VAT group as Convector LLP, Druim Ba Sustanable Energy Limited, EFR
Service Company Limited, EFR (Scotiand) Limited, European Forest Resources GP Limited and Fauch Hill
Sustainable Energy Limited

The following companies are related parties as a director of the company held a directorship or was a

M e -

partner in those companies during the period -

Chasses et Foret SAS

Convector LLP

Druim Ba Sustainable Energy Limited

EFR (Scotland) Limited

EFR Service Company Limited

European Forest Resources Holdings Limited
European Forest Resources Holdings LP
European Forest Resources Holdings GP Limited
European Forest Resources Limited
European Forest Resources Holdings Sa rl
European Forest Resources (France) Sa rl
European Forest Resources (UK) Sa rl
European Forest Resources LP

European Forest Resources (Scotland) LP
European Forest Resources GP Limited
Fauch hill Sustainable Energy Limited
Forestuis SAS

Groupement Forestier des Bois de L*Avenir
Kastame Limited

Les Moulins du Lohan SAS

Louis Dreyfus Holdings Limited

Louis Dreyfus Energy Holdings Limited
Ressources Forestieres SAS

15




European Forest Resources Acquisition Limited

Notes to the financial statements (continued)

11 Related parties (Conttnued)

Amounts due from related parties at the year end representing payments of administrative expenses made on
behalf of the related party are

2012 2011

£ £

EFR Service Company Limited - 193
- 193

Amounts due to related parties at the year end representing payments of administrative expenses made on
behalf of the company and interest are

2012 2011

£ £

European Forest Resources (UK) Sarl 688,472 692,783
EFR Service Company Limited 195 -
688,667 692,783

12 Ultimate parent company and group financial statements

The ultimate parent undertaking and controlling party 1sLouis Dreyfus Holding B V., a company registered
in the Netherlands

The smallest parent undertaking for which group financial statements are prepared 1s European Forest

Resources Holdings Limited, incorporated in Guemsey

The largest parent undertaking for which group financial statements are prepared 1s Louis Dreyfus Holding
B V Copies of these group financial statements may be obtamed from Zuidplein 208 Tower H, L 25,
1077XV Amsterdam, Netherlands.
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