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ounvl AUMINISTRATORS’ APPOINTMENT

Simon Peter Bower and David Paul Hudson of Baker Tilly Restructuring and
Recovery LLP, 5 Old Bailey, London EC4M 7AF were appointed Joint Administrators
(“Administrators”) of 1700 Group Plc (“1700”) and Inspired Selection Limited
(“Inspired™) (together “the Companies™) on 13 January 2010 by the directors of the
Companies.

The notices of appointment were filed in High Court of Justice, Chancery Division,
Companies Court, London under reference numbers 257 of 2010 and 258 of 2010.

The Administrators® appointments specified that they would have power to act jointly
and severally. The Administrators have exercised and will continue to exercise all of
their functions jointly and severally as stated in the notices of appointment.

The Administrators are pleased to present their Proposals and Report in respect of both
1700 and Inspired pursuant to Paragraph 49 of the Insolvency Act 1986 (as amended)
and Rule 2.33 of the Insolvency Rules 1986 (as amended).

Each set of proposals has been combined into this single document because the
commercial affairs of 1700 and Inspired are closely linked. Where necessary, matters
relevant to one company only are clearly identified.

STATUTORY INFORMATION

We attach as Appendix A and Al extracts of statutory information, including details of
the directors, company secretaries and secured creditors from the Companies’ files
held at Companies House.

Please note that the registered office of the Companies have been changed to c/o Baker
Tilly Restructuring and Recovery LLP, 5 Old Bailey, London EC4M 7AF.

EVENTS LEADING UP TO THE ADMINISTRATION
Brief background

1700 and Inspired (incorporated on 9 May 2007 and 16 November 2000 respectively)
formed part of a group (“the Group™) comprising 1700, two trading subsidiary
companies, Hamblyn Selection Limited and Inspired, and three non-trading subsidiary
companies, Personal Brandspirit Limited, Media Union Limited and Evolution
Selection Limited (together “the Dormants™). The Group operated in the media and
publishing recruitment sectors.

1700 was listed on the AIM in January 2008 in order to raise funds to purchase
Inspired. Senior debt finance was provided by Barclays Bank PLC (“the Bank™),
secured by fixed and floating charges over the Group assets and a composite cross
guarantee in favour of the Bank under which both 1700 and Inspired were obligors.

The Group’s trading performance suffered a decline from October 2008 and
management reacted by reducing headcount and salaries/commissions. This, combined




|
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wun the impact of the wider economic downturn, resulted in 1700 being delisted in
December 2008.

It subsequently became clear to the directors that the Group would not be able to
service Bank debt, and a capital repayment holiday was agreed until October 2009.

The Group’s income was further affected by a downturn in trade which, in turn,
compromised the Companies’ abilities to meet certain long term and contingent
liabilities as they fell due.

In view of the Group’s financial distress, a number of options were considered
(discussed in detail below) including a solvent restructuring process involving a debt
for equity swap. It became clear that this was unachievable due to conflicting
stakeholder interests and ongoing trading performance.

It was ultimately concluded that a pre packaged Administration sale of the Group’s
assets was the only method of preserving intrinsic value.

Following a period of targeted marketing and negotiations, a sale of the trade and
assets of Inspired and a sale of the ordinary share capital of Hamblyn and the
Dormants was completed shortly after the Administrators were appointed on 13
January 2010.

Company’s trading history

Relevant extracts from the company’s audited financial statements and management
accounts are summarised below.

Non-current assets
Investments in subsidiaries 5,025 5,025
Current assets . Profit before 1ax
Trade and other receivables 34 675
Cash and cash equivalents 0 144 Prafit/{loss) sher {18} {132}
Total cuirent assets 34 819
Typeof Accounts  Manag t Manag t Audited
Total assets 5,025 5,844

Current liabilities

Trade and other payables 40 870
Borrowings 44 400
Total current liabilities 84 1,270
Non-current labilities

Borrowings 1,000 00
Intercompany 954

Total llabilities 1,954 2,170
Netassets 3,021 3,674
Equity

Share capital 163 160
Share premium account 3,758 3,651
Retained profit / {foss} {500} (137)

Total equity attributable to equity holdess 3,021 3,674
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Tangible faed assets . 33 A5

351,161 1,358,900

761

Trade and othar recetvables 77 m 219 (160,765} (597,761)
Intercompany loan 1,456 190,396 761,139
Cash ahd cash equivalents k] 175 432
Total currant sstens 1,546 885 651 Rentand rates (43,359} {81,363)|
Current Cther overheads {55,740} (158.021)
Amounts Rlling due within one year asn Ro%) 246) EBITDA 91,297 $21,750
Providon for Habilities md charges. . [0} M
Mot ity 1353 706 4“7
Equity
Shary capital
share premlum sccount 5 5 5
Retalned profit 1,354 701 442
| Totsl aquity amrid 1% eguity holders 1,35% 08 487

The directors’ estimated Statements of Affairs as at 13 January 2010 are shown at
Appendix B.

The value at which creditors’ claims are stated in the Statements of Affairs are those
provided by the Directors of the Companies and it is possible that some balances may
not be wholly correct. In addition, certain claims may be subject to change.

The agreement of creditors’ claims by the Administrators (or any subsequently
appointed Supervisor or Liquidator) is a separate matter and will be dealt with as
appropriate in due course, initially by reference to the proofs of debt lodged in the
proceedings by creditors themselves.

The “Prescribed Part” is a statutory amount of the Companies’ assets subject to a
floating charge to be set aside for the benefit of the Companies’ unsecured creditors.

We do not propose to make an application to court under Section 176A(5) of the
Insolvency Act 1986 (as amended) for an order displaying the Prescribed Part
provisions as we do not believe that there will be sufficient net property to allow a
prescribed part distribution.

Whilst there are creditors secured by fixed and qualifying floating charges over the
assets and undertakings of the Companies, those creditors will receive no recovery
under their floating charges. There is therefore no requirement to estimate the amount
of the Prescribed Part of the assets under Section 176A of the Insolvency Act 1986 (as
amended).

CONDUCT OF THE ADMINISTRATION
Paragraph 3 to Schedule B1 to the Insolvency Act 1986 (as amended) sets out the

purposes of an administration. An Administrator must perform his functions with the
objective of:




(a) rescuing a company as a going concern, or

(b)  achieving a better result for a company’s creditors as a whole than would be
likely if the company were wound up (without first being in administration), or

© realising property in order to make a distribution to one or more secured or
preferential creditors.

a) Rescuing the Companies as going concerns
As mentioned in section 3 of this report this outcome was deemed unachievable.

b) Achieving a better result for creditors as a whole than if the Group were
wound up

The pre-administration valuation and marketing exercise clearly indicated a significant
deficiency in the value of the Companies’ assets relative to liabilities secured by fixed
and floating charge security.

As a consequence, the only theoretical return to the Companies’ unsecured creditors
was deemed to be a potential dividend payment drawn from a ring fenced fund (known
as the “prescribed part”), derived from floating charge asset realisation. However,
because of a lack of floating charge assets with the Companies’ balance sheets, it
seemed extremely unlikely that a prescribed part dividend would be available to
unsecured creditors.

In any event, the prescribed part provisions apply equally in either administration or
liquidation.

For these reasons, objective B was deemed unachievable.

¢) Realising property to make distributions to secured and preferential creditors

The Joint Administrators are pursuing objective (¢) as there will be a return to the
secured creditor from the sale of the Companies assets.

Conduct of the Administration
Background

Prior to the appointment of the Joint Administrators, Baker Tilly Restructuring and
Recovery LLP was engaged by the Bank to carry out an Independent Business Review
(“IBR”). The initial engagement letter was signed on 17 August 2009 and the IBR took
place in various phases over the course of Q3 and Q4 2009.

The IBR concluded that the Group had become unable to service its significant debt
burden and meet capital repayment obligations to the Bank. Furthermore, it was clear
that the Group’s ability to meet a number of other liabilities had become uncertain, in
particular 1700°s obligation to settle a vendor loan (£100k) due for repayment in
January 2010. Inspired also faced a potential contingent obligation to settle an historic
corporation tax liability relating to pre-acquisition profits.




Options

In view of the Group’s financial circumstances a number of options were presented to
the Bank and the Directots.

Solvent Restructuring

As with any “people” business, the intrinsic value of the Group’s trade and assets was
inextricably linked to the expertise, knowledge and relationships with key clients of its
senior management team. It was therefore deemed essential to ensure they were
appropriately incentivised through equity participation in any restructuring process.

A solvent restructuring would have been. a tax efficient way of capitalising a
proportion of the Group’s secured Bank debt, issuing shares to the Bank and thereby
improving profitability. However, senior management made it clear-that, given the
current capital structure, a share issue would have diluted their equitable interests to
such an extent that they would have had no incentive to continue working for the
Group.

Liquidation

With few tangible assets to realise, the cessation of trade upon liquidation would have
immediately destroyed the intrinsic value of the Group’s intangible assets, particularly
as customers would have switched to alternative suppliers.

Trading administration

Two key pre-requisites for a successful trading administration are:

1) abelief that one of the statutory purposes of administration is achievable;
2) sufficient funding.

Experience shows that the value of a business based upon intangible assets (such as the
expertise of its staff and the ongoing support of its customer base) rapidly dissipates
once an administrator is appointed. The key reason for this tends to be the loss of key
staff and customers to competitors, who can effectively procure the benefit of the trade
without going through the formalities of a sale process.

In the Group’s case, a trading administration would have almost certainly resulted in
any value being extinguished. For that reasons alone, the purpose of a trading
administration would not have been achievable

Furthermore, no sources of funding required to support trading in an administration
could be identified.




“Pre-package” Administration
Overview

To ensure the preservation of value in the businesses by securing a seamiess transfer of
its trade and assets, a pre packaged administration sale was recommended.

The Bank and Directors accepted this recommendation and the process was undertaken
in accordance with Statement of Insolvency Practice 16, a copy of which can be
viewed at www.r3 .org.uk/publications - statements of insolvency practice.

Valuation

Baker Tilly Corporate Finance LLP (“BTCF”) was engaged to provide a valuation of
the Group’s trade and assets and to undertake a discreet marketing exercise in advance
of any insolvency process.

Their valuation range was £145,000 to £510,000.

The lower value was based on a multiple of current year Group EBITDA using quoted
comparables, and the upper end valuation was based on the forecast Group EBITDA
subject to a reduced weighting to reflect the underlying uncertainties in the market and
the Group’s recent financial performance.

It was assumed that the value achievable would fall towards the lower end of the
valuation range given the risk to any purchaser of retaining key staff and customers.

Marketing

A period of targeted marketing was undertaken to ascertain the level of interest in the
Group’s assets.

This involved approaching a targeting list of known financial buyers, as well as the
existing shareholders (including minority shareholder who had previously sold
Inspired to 1700).

An Information Overview (“I0”) was produced by the Directors, to be issued
following receipt of a signed non-disclosure agreement (“NDA”).

Initial expressions were very limited and only one party agreed to sign the NDA.
However, having reviewed the 10, that party chose not to progress their initial interest.
This level of interest is consistent with BTCF and our recent experiences in this type of
business.

The only offer made for the Group’s assets was received from 1801 Group Limited
(“18017) and a subsidiary company now known as Inspired Publishing Selection
Limited (“IPSL™) (together, “the Purchasers™).




The directors and shareholders of 1801 are Mr Steve Hyde, Mr David Mansfield and
Mr Andrew Mintern. Mr Hyde, Mr Mansfield and Mr Mintern are also directors and
shareholders of 1700.

The first part of the offer was for 1801 to purchase:

the entire share capital of Hamblyn Selection Limited;

the entire share capital of The Media Union Limited (dormant);
the entire share capital of Evolution Selection Limited (dormant);
the entire share capital of Personal Brandspirit Limited (dormant).

The second part of the offer was for IPSL to purchase the trade and assets of Inspired.
The consideration offer was:

- £248,776 for the trade and assets of Inspired
- £1 for the share capital of Hamblyn Selection Limited
- £1 for the share capital of The Media Union Limited
- £1 for share capital of Evolution Selection Limited
- £1 for the share capital of Personal Brandspirit Limited

The total consideration was £248,780.

The purchase was funded by a new debt facility provided to the Purchasers by the
Bank. '

The sale was completed on 13 January 2010 immediately after the Companies were
placed into administration.

In accordance with the sale and purchase agreement, Inspired Publishing Selection
Limited has been granted a licence to occupy the Companies® former premises for a
period of 6 months whilst an assignment of the current lease is negotiated with the
landlord.

The remuneration of Baker Tilly Restructuring and Recovery LLP for carrying out the
business review and the work required to place the Companies into Administration
was as follows;

- £15,032 plus disbursements and VAT (a total of £17,286.34) in respect of the
business review. This was paid by the Group prior to administration, with the
agreement of the Bank whose overdraft has increased as a consequence.

- £20,000 plus disbursements and VAT (a total of £23,595.36) for work undertaken
prior to administration in respect of the pre-pack sale, and for preparations
required to place the Companies into Administration. The Bank has agreed to
settle this bill directly.

Lawrence Graham LLP was instructed to provide legal advice in respect on the sale of
Companies’ assets and for undertaking legal work required to place the companies into
Administration.




Lawrence Graham’s fees to date total £20,000 plus VAT and disbursements and these
will also be settled directly by the Bank.

JOINT ADMINISTRATORS RECEIPTS AND PAYMENTS
We attach as Appendix C a summary of our receipts and payments.

Receipts and payments are shown net of VAT, with any amount due to or from HM
Revenue & Customs shown separately.

JOINT ADMINISTRATORS’ STATEMENT (NO CREDITORS® MEETING)

In accordance with Paragraph 52(1) of Schedule Bl to the Insolvency Act 1986 (as
amended), the Administrators are not convening meetings of creditors because in their
opinion:

e The Companies have insufficient property to enable a distribution to be made
to unsecured creditors other than by virtue of the Prescribed Part (if at all).

e Neither of the statutory purposes of administration of (1) rescuing the
Companies as a going concern and (2) achieving a better result for the
Companies’ creditors as a whole than would be likely if the Companies were
wound up (without first being in administration) can be achieved.

Under Paragraph 52(2) of Schedule B1 to the Insolvency Act 1986 (as amended), the
Administrators shall convene a meeting of creditors if so requested by creditors of the
company whose debts amount to at least 10% of the total debts of the company. Such
request must be submitted in writing to the Administrators on Form 2.21B within 12
days of the date on which these proposals are sent out, and the Administrators may
require any such creditor to lodge with him a deposit, at an amount to be determined
by the Administrators, as security for expenses of convening a meeting. Form 2.21B
is available on request.

Under Rule 2.33(5) of the Insolvency Rules 1986 (as amended) the Administrators’
Proposals shall be deemed to be approved if no creditors’ meeting has been
requisitioned within the specified time period as set out above.

Creditors are also entitled at a meeting of creditors to establish a Creditors’ Committee
should they so wish, provided that there is no fewer than three and no more than five
wishing to be represented on the Committee.

JOINT ADMINISTRATORS’ PROPOSALS

The Administrators’ proposals in relation to the Companies are:




The Administrators arrange to distribute available funds from the realised assets
to those creditors entitled to them in such manner as they consider will lead to a
distribution of the available assets in a timely and economic manner to those
creditors entitled to them.

The Administrators be authorised to make such applications to Court for
directions as they consider appropriate with a view to achieving the purposes of
the Administrations, and/or their proposals.

Creditors should be asked to consider, and if thought fit, appointing a creditors’
committee to assist the Administrators in dealing with the assets and affairs of
the Companies.

In the event that a creditors’ committee is not established, the Administrators
should be authorised to draw their remuneration in accordance with rule
2.106(2)(b) of the Insolvency Rules 1986 (as amended) out of the assets of the
Companies, with reference to time properly given by the Administrators and
their staff in attending to matters arising in the administrations.

In the event that a creditors’ committee is not established, the Administrators
should be authorised to draw their disbursements and other expenses out of the
assets of the Companies, including “Category 2 disbursements” as defined in
Appendix E.

If an application for permission to make a distribution to unsecured creditors of
the Companies is approved by the Court pursuant to paragraph 65(3) of
Schedule Bl to the Insolvency Act 1986 (as amended), the administration
should be brought to an end when all of the property and assets of the
Companies have been realised and distributed (after deduction of costs and
expenses).

If a distribution is made to unsecured creditors in accordance with paragraph F
above, or if the Administrators are of the opinion that the Companies has no
property which might permit a distribution to its creditors, the Companies may
exit the administration by way of dissolution pursuant to paragraph 84 of
Schedule B1 to the Insolvency Act 1986 (as amended).

_In the event that a creditors’ committee is not established, the Administrators
should be discharged from liability immediately following their cessation to act
in respect of any action of theirs as Administrators.

That Simon Peter Bower and David Paul Hudson of Baker Tilly Restructuring
and Recovery LLP, 5 Old Bailey, London, EC4M 7AF be appointed Joint
Liquidators of the Companies following the cessation of the Administrations,
should the Administration be exited pursuant to paragraph 83 of Schedule B1 of
the Insolvency Act 1986, as amended.




10.

11.

J That the remuneration of the Joint Liquidators be fixed reference to the time
properly given by them and their staff in attending to matters arising in the
winding up, and may be drawn on account as and when funds permit, at Baker
Tilly Restructuring and Recovery LLP standard charge out rates which are
reviewed periodically.

K That the Joint Liquidators be authorised to draw “Category 2" disbursements
out of the assets of the Companies as an expense of the liquidation, further to
the terms of Baker Tilly Restructuring and Recovery LLP Charging and
Disbursements policy.

PROPOSED EXIT FROM ADMINISTRATION

It is proposed that the Companies shall exit Administration by way of Paragraph 84 of
Schedule B1 to The Insolvency Act 1986, as amended, whereby the Companies are
dissolved approximately 3 months following the filing of the notice of the completion
of the Administrations in the prescribed form is filed with the Registrar of Companies.

Should it be necessary to exit the Administrations pursuant to Paragraph 83 of
Schedule B1 to The Insolvency Act 1986, as amended, being by means of placing the
Companies into Creditors Voluntary Liquidation, it is proposed that and Simon Peter
Bower and David Paul Hudson of Baker Tilly Restructuring and Recover LLP, 5 Old
Bailey, London EC4M 7AF be appointed Joint Liquidators of the Companies
following the cessation of the Administrations. Simon Peter Bower is licensed to act as
an Insolvency Practitioner in the UK by the Institute of Chartered Accountants and
David Paul Hudson is licensed to act as an Insolvency Practitioner in the UK by the
Insolvency Practitioners Association.

Creditors should note that they may nominate a different person as the proposed
Liquidator, provided that the nomination is made after the receipt of the proposals by
creditors and before the proposals are approved.

DISCHARGE FROM LIABILITY

As there is unlikely to be any return to unsecured creditors we will, in accordance with
legislation, be seeking a resolution from the secured creditors, as appropriate for
discharge from liability in respect of any action of ours as Administrators to take effect
immediately following our cessation to act as Administrators.

DIVIDEND PROSPECTS
Secured Creditors

Barclays Bank plc has a fixed and floating charge over the whole of the assets of the
Companies in respect of its lending secured by cross corporate guarantee. These
charges were created on 10 January 2008 and registered on 15 January 2008.

The Bank is likely to receive a distribution of ¢.£200k in respect of total debt of over
£lm.




12.

Preferential Creditors

There are no preferential creditors as staff have transferred under the provision of the
Transfer of Undertakings (Protection of Employment) Regulations 2006 to IPSL.

Unsecured Creditors
There will be no retum to unsecured creditors.
JOINT ADMINISTRATORS’ REMUNERATION AND DISBURSEMENTS

As there is unlikely to be any return to unsecured creditors we will, in accordance with
legislation, agree our fees and disbursements with the secured creditors, as
appropriate.

We shall propose to them that the Administrators shall be authorised to draw their
remuneration (based upon their time costs, by reference to the time properly given by
the Administrators and their staff, in attending to matters arising in the administrations
at Baker Tilly Restructuring and Recovery LLP standard hourly rates, current details
of which are attached at Appendix E, but which are reviewed periodically) to be paid
out of the assets of the company and which may be drawn on account as and when
funds permit.

Expenses and disbursements which are not capable of precise identification and
calculation require approval prior to being drawn from the assets of the company
(“Category 2” disbursements). We shall propose that the Administrators shall be
authorised to draw their disbursements and other expenses incurred by them in the
administration, to be paid out of the assets of the company, such disbursements to
include “Category 2 disbursements” at the rates disclosed in Appendix E.

For your information the following documentation is attached:

Appendix D: Joint Administrators’ time cost analysis
Appendix E: Joint Administrators’ charge out and disbursement rates
Appendix F: Summary of payments to Joint Administrators and associated
parties

. Appendix G: Charging, expenses and disbursement policy statement

A Creditors Guide to Administrators’ Fees, a guide in relation to the remuneration of .
Administrators, can be accessed at the website of the Association of Business
Recovery Professionals at:

www.r3.org.uk/publications - statements of insolvency practice (Statement of
Insolvency Practice 9 — Remuneration of Insolvency Office Holders England &
Wales).

Alternatively, we can provide you with a copy on written request to our office.




Administrators’ time costs
The following is a narrative summary of the tasks carried out by us:
Administration and Planning

This includes day-to-day administrative duties and dealing with statutory duties and
responsibilities, including advertising notice of the administrations, providing notice to
creditors, dealing with the submission of the Statements of Affairs and filing necessary
documents at Companies House. Other duties include handling and recording receipts
and payments; VAT and Corporation Tax issues such as the periodic VAT returns;
pension queries and general correspondence.

Investigations

In accordance with our statutory obligations under the Company Directors’
Disqualification Act 1986, we will be filing the appropriate documentation on the
conduct of the directors with the Department of Business, Enterprise & Regulatory
Reform.

Realisation of Assets

Our staff have been assisting with various matters such as finalising the sale agreement
and handling queries from interested parties.

Creditors

Queries and correspondence with creditors and employees have been necessary
aspects of the administration process. The preparation of the Administrators’
Proposals has been undertaken including the attendant aspects of providing and
obtaining the required information etc.

Administrators’ disbursements

To date we have not drawn any of our disbursements incurred.




13. EC REGULATIONS

It is considered that the EC Regulations will apply and that these procéedings will be
main proceedings as defined in Article 3 of the EC Regulations as the centre of main
interest of the company is in England and Wales.

-~
Simon Bower

Baker Tilly Restructuring and Recovery LLP
Joint Administrator

Encls

Simon Bower is licensed to act as an Insolvency Practitioner in the UK by the Institute of Chartered Accountants in England and Wales
David Hudson is licensed to act as an Insolvency Practitioner in the UK by the Insolvency Practitioners Association

The affairs, business and property of the company are being managed by the Joint Administrators who act as agents of the company
and without personal liability




Appendix A

STATUTORY INFORMATION
COMPANY NAME: 1700 Group Plc
PREVIOUS COMPANY NAMES: Stepping Stone Associates Plc
Stepping Stone Associates Ltd
BDBCO No. 813 Ltd
COMPANY NUMBER: 06240622
DATE OF INCORPORATION: 9 May 2007
TRADING NAME: 1700 Group Plc
TRADING ADDRESS 153-155 Hedges House
Regent Street
London
WI1B 4JE
PRINCIPAL ACTIVITY: Holding Company
REGISTERED OFFICE: 5 Old Bailey
London
EC4M 7AF
SHARE CAPITAL: 162,950,500 £1 Ordinary shares
NOMINAL & ISSUED SHARE Issued £162,950,500 £1 Ordinary shares
CAPITAL
SHAREHOLDERS: See attached list
DIRECTORS: Stephen Hyde
' David Mansfield
Andrew Mintern
SECRETARY: Christopher Delacombe
MORTGAGES AND CHARGES: Guarantee & Debenture created on 10
January 2008 and registered on 15 January
2008 in favour of Barclays Bank Plc.




Appendix Al

STATUTORY INFORMATION

COMPANY NAME: Inspired Selection Limited
PREVIOUS COMPANY NAMES: Crystalstop Limited
COMPANY NUMBER: 04108946
DATE OF INCORPORATION: 16 November 2000
TRADING NAME: Inspired Selection Limited
TRADING ADDRESS 153-155 Hedges House

Regent Street

London

WI1B 4JE
PRINCIPAL ACTIVITY: Labour recruitment in media & publishing

industry.
REGISTERED OFFICE: 5 Old Bailey

London

EC4M 7AF
SHARE CAPITAL: 4 £1 Ordinary shares
NOMINAL & ISSUED SHARE Issued: 4 £1 Ordinary shares
CAPITAL
SHAREHOLDERS: 1700 Group Plc
DIRECTORS: Stephen Hyde

Andrew Mintern
SECRETARY: Christopher Delacombe
MORTGAGES AND CHARGES: Guarantee & Debenture created on 10

January 2008 and registered on 15 January
2008 in favour of Barclays Bank Plc.




Rule 2.29

(2) Insert name and address of
registered office of the company

(b) Insert date

ol ' Form 2.14B

Statement of affairs

Name of Company e~ Company number
1700 Group Ple 06240622

In the High Court Justice, Companies Court, The Strand, Court case nurber
London 257 of 2010

Statement as to the affairs of (a) 1700 Group Plc, 50 Broadway, London, SW1H 0BL on the (b) 13
January 2010, the date that the company entered administration.

Statement of Truth

I believe that the facts stated in this statement of affairs are a full, ttue and complete statement of the
affairs of the above named Company as at (b) 13 January 2010 the date that the Company entered
Administration.

Full name S’(_E?i-h‘:n\} q'r\‘vﬂflad “—!.{DE:

Signed

Dated




A — Summary of Assets

Assets

Assets subject to fixed charge:

Assets subject to floating charge:

Uncharged assets:

Estimated total assets available for prefereniial‘creditors

Signature - QQ, Date 22.,0( /'Lwo

Book Estimated to
Value Realise
£ £
<
NONE NONE

NoNs

NONZ

NoNe_

NON S




Al — Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)

Liabilities BALCLATS RV AL

Preferential creditors:-

Estimated deficiency/surplus as regards preferential creditors

Estimated prescribed part of net property where applicable (to carry forward)

Estimated total assets available for floating charge holders

Debts secured by floating charges

Estimated deficiency/surplus of assets after floating charges

Estimated prescribed part of net property where applicable (brought down)

Total assets available to unsecured creditors

" Unsecured non-preferential claims (excluding any shortfall to floating charge
holders)

Estimated deficiency/surplus as regards non-preferential creditors
(excluding any shortfall to floating charge holders)

Shortfall to floating charge holders (brought down)
Estimated deficiency/surplus as regards creditors

Issued and called up capital

Estimated total deficiency/surplus as regards members

Estimated

to realise
£

:,ooo,fqmﬁ) ~

£
l £
' £
£
£
£
£
£
£
£
({oco, 1904 T)
£
£
£ 4,44“5 00

l £

Signature Date 22 l o! }'LQ' O
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. -
Rule 2.29 Ny Form 2.14B
Statement of affairs ~_
Name of Company .\‘-.,\ Company number
Inspired Selection Limited ‘* 04108946
In the High Court Justice, Companies Court, The Strand, Court case number
London 258 of 2010

(2) Insert name and address of  Statement as to the affairs of (a) Inspired Selection Limited, 1 Heather Way, Chobham, Surrey, GU24
registered office of the company  8RA on the (b) 13 January 2010, the date that the company entered administration.

(b) Insert date Statement of Truth

I believe that the facts stated in this statement of affairs are a full, true and complete statement of the
affairs of the above named Company as at {b) 13 January 2010 the date that the Cecmpany entered

Administration.

Full name . 67-.2/}‘[?,/ H\{bs—

Signed \r ‘.
Dated e ||@! lo -




/ NS PIRED SBLEH TN T

A- Summéry of Assets

Assets
Book Estimated to
Value Realise
Assets subject to fixed charge: £ £

Assets subject to floating charge:

TRADE BERTOLS. W88 | 49 13%
0 oot ATD  InTRGfouf pokn | 1613 3T —

Uncharged assets:

Estimated total assets available for preferential creditors | &2]’1 (3 M, [ zq__
7

Signatur Date 27 II !ID




Al - Summary of Liabilities

INCPKED SELECTIn LTD

Estimated total assets available for preferential
creditors (carried from page A)

Liabiliti ' :
;’?e;ere;:ia] creditors:- WS M / /C — RS JZ LT /,0r ¢(wo

Estimated deficiency/surplus as regards preferential creditors

Estimated prescribed part of net property where applicable (to carry forward)

Estimated total assets available for floating charge holders

Debts secured by floating charges

Estimated deficiency/surplus of assets after floating charges

Estimated prescribed part of net property where applicable (brought down)
Total assets available to unsecured creditors

Unsecured non-preferential claims (excluding.any shortfall to floating charge
holders)

Estimated deficiency/surplus as regards non-preferential creditors
(excluding any shortfall to floating charge holders)

Shortfalt to floating charge holders (brought down)
Estimated deficiency/surplus as regards creditors

Issued and called up capital

Estimated total deficiency/surplus as regards members

Estimated

to realise
£

£

ja—

£
\ £
- £| 9,184
£
£
£
3
£
@83, 842)
£ fl, 152, 70€
£

‘ e 1.29232)

S;gnature Date a—] ! 1 ! 19




COMPANY CREDITORS

Note: . You must include all creditors and identify all creditors under hire-purchase, chattel leasing or conditional sale agreements and customers
claiming amounts paid in advance of the supply of goods or services and creditors claiming retention of title over property in the company’s

possession.
Name of creditor Address Amount | Details of any security held by | Date security | Value of security £
or Claimant (with postcode) of debt creditor given
£
IN STREET QA
(22 NS 141, tqmm\wxmm\ \mﬂ@\ LA 3,24
KAMBLYN SELECTIAA, ATD \l“ #sY
Hmec AY S 6 $57
Y NI nm [{Cy
- Covpoallon Thx 18, 729
2%3 B2
Signature

Date .H.w ..T _\ 13

31 AQU32FS B/




COMPANY SHAREHOLDERS

Name of Shareholder Address (with postcode) No. of Nominal Details of Shares held
shares held Value
OO lowg { (< \mmgﬂh\\l\m&% WIE 4% | 4 Ly
rotats| > &~
Signature UT? Date qNJ & 4 *ub .

o4 AQLE279S TP M|




APPENDIX C1

1700 GROUP PLC - IN ADMINISTRATION
JOINT ADMINISTRATORS SUMMARY OF RECEIPTS & PAYMENTS
FOR THE PERIOD 13 JANUARY 2010 TO 26 JANUARY 2010

Receipts

100% of Share Capital of Hamblyn Selection Limited 7 1

100% of Share Capital of Evolution Selection Limited 1

100% of Share Capital of Personal Bandspirit Limited 1

100% of Share Capital of Media Union Limited 1
4

Payments

Balance in hand 4




APPENDIX C2

INSPIRED SELECTION LIMITED - IN ADMINISTRATION
JOINT ADMINISTRATORS SUMMARY OF RECEIPTS & PAYMENTS

FOR THE PERIOD 13 JANUARY 2010 TO 26 JANUARY 2010

Fixed Charge

Receipts
Goodwill

Payments

Balance in hand available to fixed chargeholder

Floating Charde

Receipts

Debtors

Contracts

Fixtures & Fittings
Intellectual Property
Books and records
Lease

Plant and machinery

Payments

Balance in hand

213,776

213,776

34,994

-— =k =3k = kR

356,000

35,000




INSPIRED SELECTION LIMITED

1700 GROUP PLC

-IN ADMINISTRATION

APPENDIX D

SIP 9 TIME COST ANALYSIS FOR THE PERIOD 13 JANUARY 2010 TO 21 JANUARY 2010

HOURS SPENT

Administration and Planning
Appaintment

Case Management
Post-appointment - general
Post-appointment taxation
Receipts and Payments
Shareholders/Director/Debtor/ Bkpt
Statement of Affairs

Totals

Investigations
InvestigationstCDDA
Totals

Realisation of Assets
Assets - general/other
Sale of business
Totals

Creditors
Secured Creditors
Totals

TOTAL HOURS
TOTAL TIME COST

Partners  Managers Administrators  Assistants  Total Hours Total Time Costs
0.0 0.5 0.6 0.0 11 £206.50
00 0.0 11 0.0 11 £154.00
0.0 20 29 00 49 £746.00
0.0 0.0 0.7 0.0 0.7 £88.00
0.0 00 11 0.0 11 £165.00
0.0 0.0 08 0.0 0.8 £112.00
0.0 05 04 0.0 0.9 £141.00
0.0 3.0 7.6 0.0 10.6 £1,622.50
0.0 0.0 06 0.0 0.6 £84.00
0.0 0.0 06 0.0 0.6 £84.00
0.0 0.0 0.4 0.0 04 £56.00
0.0 3.3 0.0 0.0 3.3 £658.50
0.0 33 0.4 0.0 37 £714.50
0.0 1.0 0.4 0.0 1.4 £226.00
0.0 1.0 0.4 0.0 1.4 £226.00
0.0 1.3 9.0 0.0 10.8 —

£0.00 £441.00 £1,271.00 £0.00 - £2,647.00

Average
hourly rate

£187.73
£140.00
£152.24
£140.00
£150.00
£140.00
£141.00

£140.00

£140.00
£199.55

£161.43




APPENDIX E
BAKER TILLY RESTRUCTURING AND RECOVERY LLP

CURRENT CHARGE OUT RATES

1 April 2009 to

31 March 2010
Partner and Consultant 40{)%475
Manager and Director 195-395
Administrator 140-175
Assistants and Support Staff 100

It is the Office Holders’ policy to ensure that work undertaken is carried out by the
appropriate grade of staff required for each task, having regard to its complexity and the skill
and experience actually required to perform it.

Baker Tilly Restructuring and Recovery LLP’s charge out rates are reviewed periodically.

CURRENT “CATEGORY 2” DISBURSEMENT RATES

Authority will be sought to recover the following costs as “Category 2 disbursements:

Fax 5 pence per sheet
Photocopying 2 pence per sheet
Subsistence £23 per night

Travel (car) 38 pence per mile




Appendix F

SUMMARY OF PAYMENTS TO JOINT ADMINISTRATORS AND ASSOCIATED
PARTIES

AMOUNTS PAID OR PAYABLE TO THE JOINT ADMINISTRATORS’ FIRM

TYPE AND PURPOSE

£

Total

AMOUNTS PAID OR PAYABLE TO ASSOCIATED PARTIES OF JOINT ADMINISTRATOR

TYPE AND PURPOSE

£

Total

AMOUNTS PAID OR PAYABLE TO THE JOINT ADMINISTRATORS’ SOLICITOR

TYPE AND PURPOSE

£

Total

AMOUNTS PAID OR PAYABLE TO

THE JOINT ADMINISTRATORS® AGENT

TYPE AND PURPOSE

£

Total




APPENDIX G

BAKER TILLY RESTRUCTURING AND RECOVERY LLP

CHARGING, EXPENSES AND DISBURSEMENTS POLICY STATEMENT

Charging policy

Partners, directors, managers, administrators, cashiers, secretarial and support staff are
allocated an hourly charge out rate which is reviewed from time to time.

Work undertaken by cashiers, secretarial and support staff will be or has been charged
for separately and such work will not or has not also been charged for as part of the
hourly rates charged by partners, directors, managers and administrators.

Time spent by partners and all staff in relation to the insolvency estate is charged to
the estate.

Time is recorded in 6-minute units,

The current charge rates for Baker Tilly Restructuring and Recovery LLP London are
attached

Time billed is subject to Value Added Tax at the applicable rate.

Expenses and disbursements policy

Only expenses and disbursements properly incurred in relation to an insolvency estate
are re-charged to the insolvency estate.

Expenses and disbursements which comprise external supplies of incidental services
specifically identifiable to the insolvency estate require disclosure to creditors, but do
not require creditors’ approval prior to being drawn from the insolvency estate. These
are known as “Category 1” disbursements. :

Expenses and disbursements which are not capable of precise identification and
calculation (for example any which include an element of shared or allocated costs)
require the approval of creditors prior to be being drawn from the insolvency estate.
These are known as “Category 2” disbursements.

A resolution to consider approving “Category 2" disbursements at the attached rates
applicable to Baker Tilly Restructuring and Recovery LLP London will be proposed to
creditors’ in general meeting

General office overheads are not re-charged to the insolvency estate as a disbursement.
Any payments to outside parties in which the office holder or his firm or any associate
has an interest will only be made with the approval of creditors.

Where applicable, expenses and disbursements re-charged to or incurred directly by an
insolvency estate are subject to VAT at the applicable rate.




