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SFT Realisations Limited
(In Liquidation)
Joint Liquidators' Abstract of Receipts & Payments

Statement From 14/06/2010
of Affairs To 13/06/2012
COSTS OF REALISATION
Administrators Fees 19,572 07
(19,572 07)
ASSET REALISATIONS
Admin/Receivers Surplus 628,720 53
Bank/ISA interestGross 1,971 89
630,692 42
COST OF REALISATIONS
DTI Cheque Fees 545
ISA Account Fees 161 00
Liquidators Fees 25,000 00
Ligquidators Expenses 6975
VAT irrecoverable 9,272 06
Administrators Counsel Fees 3,750 00
Corporation Tax 338 94
Statutory Advertising 74 83
Tax on Interest 394 38
{39,066 21)
PREFERENTIAL CREDITORS
Preferential Creditors (All) 727 20
.- - e (727 20) .
571,326.94
REPRESENTED BY
ISA NIB 28/02/11 571,326 94
571,326.94
Note
Stephen J Akers
Joint Liquidator
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GrantThornton

Our Ref CPK/TXA/IRA/ALH/T00259L/PF7

To the Creditors and Members

Recovery and Reorganisation

i Grant Thoraton UK LLP

| 30 Finsbury Square
London EC2P 2YU
{ T +44 (0)20 7383 5100
13 July 2012 o F +44 ()20 7184 4308
14/07/2012 #229 werw grant thornlon co Lk
AM
Dear Sus COMPANIES HOUSE

SFT Realisations Limited {formerly Towergate Financial Services
intermediate Limited) - In Liquidation (the Company)

INTRODUCTION

Following the appointment of myself and Andrew Hosking as Jomnt Liquidators of the
Company on 14 June 2010, I present my annual report on the hqudaton to the members
and creditors in zccordance with Secton 104A of the Insolvency Act 1986

The last repott to creditors was sent to creditors on 12 August 2011 This annual report
should be read 1 conjuncnon wath that prior report

I enclose the following appendices to assist with the reading of thus report

. Appendix A - Glossary of terms Please note all words in bold are defined m the

glossary,

. Appendix B - An account of my receipts and payments for the pertod from the
commencement of the iquidation to 13 June 2012,

. Appendix C - A statement of the remuneraton charged by the Joint Liquidators in

the period 14 June 2011 to 13 June 2012 and a statement of expenses
mcurred 1 the period,

. Appendix D - An analysis of my firm's time costs as required by SIP 9,
. Appendix E - An extract from the Insolvency Rules 1986 relating to the creditors'

rghts to request additional information from the Joint Liquidators
(Rule 4 49E), and

. Appendix F - An extract from the Insolvency Rules 1986 relatng to creditors' nights
to challenge the Joint Liquidators' fees if excessive (Rule 4 313)

Please note that Andrew Hosking 1s no longer a Partner of Grant Thornton UK LLP and by
a court order dated 22 May 2012 he has been replaced as Joint Liquidator by Les Ross

Please note that I am authonsed by the Insutute of Chartered Accountants i England and
Wales and Les Ross 1s authorised by The Insolvency Practitoners Association, to act as
msolvency practitoners

Chartered Ascountants
Member firm within Grant Thoraton Internabienal Lid

Grant Thernlon UK LLP 15 a bmited habilty partnership regstered in Eng'and and Wales: No OC207742 Regstered office Gran! Thomien Hess Mellon Strest Eusion Square Londor NW1 2EF
A st of mempers is avallable from our repistered office

Gran! Thomton UK LLP 15 authonsed and regulatad by the Fnancral Services Autharily for mvesament busingss.
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STATUTORY INFORMATION

21 The Company's statutory detads are as follows

31

32

33

34

41

42

Registered number 06237509
Remstered office 30 Finsbury Square
London
EC2P 2YU
Former trading address Towergate House Eclipse Park
Sittingbourne Road
Maidstone
ME4 3EN
ASSETS

No statermnent of affaurs has been prepared for the hquudation, as the only asset to be realised
1s the Joint Administrators' surplus funds (£628,721 as discussed below)

Cash in hand and at bank
As at the date of my appomtment, funds totalling £628,721 were transferred from the
admitmustration Since my appointment, the funds have been held in an ISA account

Bank Interest
Total wmterest in the sum of £1,972 has been recerved to date

Prepayments and other accrued income

As noted 1n my previous report, a balance of ¢ {82k was due 1n respect of a prepayment to
Focus, the Company's software support provider Focus have disputed the prepayment and
referred us to a clause in the contract between themselves and the Company that serves to
negate any nghts the Company may have othervwase had to a refund of any prepayment due
to the Company's msolvency As a result of a review of the Company records and advice
from my solicttors, 1t 15 not envisaged that any amount will be realised 1n respect of this debt

LIABILITIES

Secured Creditors

The Semor Debt Holders were owed ¢ £8m as at the date of our appointment Dunng the
admurustration, total distributtons of £7 58m were made to the Semor Debt Holders
putsuant to the secunty held by them

The Semior Debt Holders have submutted a claim in the iquidation in respect of the residual
debt due to them of ¢ £800k The Junior Debt Holders, who received no distobution from
the Joint Administrators, were owed ¢ £6 4m as at the date of the commencement of the
administration
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Preferential Creditors

A first and final dividend of ¢ £72k was paid by the admusstrators to the preferental
credrtors of the Company This amount has been pad to employees 1n accordance with their
indrmidual entilements, and represents arrears of wages (subject to certamn statutory lirmuts)
and unpaid accrued holiday pay outstanding as at the date of our appomtment as Jomnt
Administrators

All remaining amounts owed to the employees of the Company will rank as unsecured
claims

Unsecured Creditors

In accordance wath S176A of the Insclvency Act 1986 certain funds, which would otherwise
be payable to the Semior Debt Holders, will be made available instead to the Company's
unsecured creditors The sum of money in questton, known as the "Prescrnibed Part”, 15
calculated by applying certain percentages to the Company's "Net Property”, which 1s
calculated 1n accordance with the formula below

Net proceeds from the Debts due 10

Net Property = realisation of assets i preferenual
subject to floating creditors
charges

The percentages applied to the Company's Net Property in order to calculated the
Prescribed Part are

* 50% of the first {10,000 of Net Property, plus
*  20% of the next £2,975,000 of Net Property

The calculation above generates 2 maximum possible Prescrbed Part of £600,000 In tus
case, the Prescnibed Part which will be distnbuted to the Company’s unsecured creditors 1s
£600,000, the maximum possible sum

The claims that were held by the Joint Administrators were passed on to the Joint
Liquidators on their appointment, and we have subsequently advertised for claims 1n the
London Gazette and written to creditors, in accordance with the Insolvency Act 1986

The Joint Liquidators are continuing to review claims and other documentaunons receved

As previously reported, we have been provided with documentation by a creditor that 1s
currently the subject of a detailed review Tlus has come to note as a complex legal martter
that may impact upon all the unsecured creditors and the prescribed part distribution
Subsequently, we will conunue to work with our solicitors to decipher an outcome

Unal such ume as the joint kquidators have obtained a sansfactory conclusion to the issues
ansing from thus documentation, we are not m a position to make the distribution to the
unsecured creditors




51

52

53

54

56

61

62

63

64

65

WORK UNDERTAKEN BY THE JOINT LIQUIDATORS TO DATE

Since convertng from admunistraton to CVL on 14 June 2010, I have written to all creditors
and former employees to request submussion of thewr completed claim forms 1n the
Lquidation, a statutory requirement which 1s 1n accordance with the Insolvency Act 1986

I further advernsed for claims 1n the London Gazette in September 2010 In total, 69 clams
amountng to ¢ £16 2 have been recewved to date m the hqudaton

The process of adjudicating upon the unsecured creditor claims 1s taking a signuificant amount
of tume throughout the latter half of 2010 and early 2011 as my team liaised with creditors
and former employees erther to ensure all adequate supporting documentation was provided
or to reject any claims, accordingly

Whulst the vast majonty of unsecured claimns have been adjudicated, we are now worling to
conclude the complex legal 1ssues outhined in secton 4 10 In dealing wath this complex 1ssue,
the Jomnt Liquidators have accrued £51,077 00 of legal costs and discussions are being held
with affected parunes of the presenbed part distibution as to settlement of these costs

All relevant corporation tax, bank account and statutory return matters have been dealt with
during the iqudaton to date

A report has been sent to the Department for Business, Innovation and Skills (formerly the
Department for Trade and Industry) 1n accordance with my statutory duties as Joint
Liquidatots to report on the conduct of the directors

OFFICEHOLDERS' REMUNERATION AND DISBEURSEMENTS

The sum of £628,721 representing the Joint Admmuistrators’ surplus transferred to the
hqudation upon conversion incorporated both the Prescnbed Part sum and outstanding
Joint Admuimstrators' fees

The Joint Administrators' final costs have been settled in the lquidztion A sum of
£19,670 18 (including disbursements of £21) was paid 1 part payment of the Jomnt
Admimstrators' remuneration in November 2010, 1n accordance wath the Joint
Admimstrators' final report dated 8 June 2010

In accordance with the approval of the Semior Debt Holders the rematning amount of
£3,397 80 was drawn by the Joint Administrators on 19 July 2011

In accordance with SIP 9, I attach at Appendix D a summary of tmy tume costs to
13 June 2012 by grade of staff and type of work Time costs incurred in the pertod but not
drawn as remuneration to date are also disclosed at Appendix C

This shows total nme costs of £77,454 10, representing 549 60 hours at an average of
£140 93 per hour Details of any matters which have had a significant impact on the tume
costs are included 1n the Appendix
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Fees drawn by the Joint Liquidators to date have been £25,000 plus VAT, as permutted by a
resolution passed at the meeting of creditors held on 9 December 2010 In addinon, we have
drawn disbursements of £6% 75

Background mformation regarding the fees of biqudators can be found at
http //www insolvency-pracuuoners org uk (navigate via Technucal' to 'Creditors Gudes to
Fees’) Alternauvely I can supply this information by post on request.

Should you have any queries please do not hesitate to contact my colleague, Ian Avery, on
020 7728 2242

Yours farthfully
for and on behalf of SFT Realisations Limmited

Steve Akers
Jomnt Liqudator

Enc
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SFT Reahsations Limited - In Liquudation
Jont Liqudators' Abstract Of Receipts And Payments
Fot the penod from 14 June 2010 to 13 June 2012

Recerpts and
payments from 14
June 2011 to 13
June 2012
RECEIPTS

Jomnt Admumstrators' Surplus
ISA Interest Gross

Total Recelpts -

PAYMENTS

DTI Cheque Fees

ISA Account Fees 6900
Statutory Adverusing

Tax on Interest

Vat Recervable

Fixed Charge VAT Receivable
Admurstrators' Fees
Liquidators' Fees

Liquidators’ Expenses
Corporation Tax
Admurustrators’ Counsel's Fees
Vat Irrecoverable

Preferential Creditors

Total Payments 69 00

Balance at Bank (69 00)

APPENDIX B

Receipts and
pavments from 14
June 2010 1o 13
June 2012

628,720 53
1,971 89

630,692 42

545

161 00
7463
394 38
75000
566 30
19,572 07
25,000 00
6975
33894
3,750 00
795576
72720

59,365 48

571,326 94




Appendix C:
Remuneration charged and expenses incurred by the Joint Liquidators
to 13 June 2012

Paid 1n Charged/accrued Total (£)
period of n period but not
report (£) yet pard (£)
Joint Liquidators fees
Time costs - 52,454 10 52,454 10
Expenses - - -
Professional fees
Legal fees - 5107700 7 51,077 00
Insurance - - -
Total 103,531.10 103,531 10
Note

1 Prudent Provision for legal costs in dealing anth the Agreement 1ssue
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APPENDIX E

An extract from the Insolvency Rules 1986 relating to creditors’ rights to request
additional information from the Joint Liquidators

Rule 4 49E edited for apphcation to a progress report in a creditors’ voluntary hquidanon
(1) 1f
(2) within the period mentioned 1n paragraph (2)

{1) a secured creditor, or

(11) an unsecured creditor wath the concurrence of at least 5% 1n value of the unsecured
creditors (including the creditor in queston), or

(b} with the pernussion of the court upon an apphcation made within the penod mentioned
in paragraph (2), any unsecured creditor,

makes a request n wrnuang to the hquidator for further information about remuneration or
expenses set out 1n the progress report, the hqudator must, within 14 days of receipt of the
request, comply with paragraph (3) except to the extent that the request ts in respect of a
matter which was previously mncluded m a progress report

(2) The peniod referred to 1 paragraph (1){a) 1s 21 days of recetpt of the progress report
(3) The hiqudator comphes with this paragraph by either

(a) providing all of the information asked for, or

{b) so far as the hquidator considers that

{1) the ume or cost of preparation of the information would be excessive, or

() disclosure of the mformation would be prejudictal to the conduct of the hquidation or
mught reasonably be expected to lead to violence against any person, or

{w) the hquidator 1s subject to an obligation of confidentality 1n respect of the
mnformation,

giving reasons for not providing all of the informaton

{4) Any creditor, who need not be the same as the creditor who requested further
imnformation, may apply to the court withun 21 days of-—

(2) the giving by the hquidator of reasons for not providing all of the mformaton asked
for, or

(b) the expiry of the 14 days provided for i paragraph (1},
And the court may make such order as 1t thinks just
(5) Without prejudice to the generality of paragraph (4), the order of the court under that

paragraph may extend the pertod of 8 weeks provided for i Rule 4 131(1B) by such
further pertod as the court thinks just




APPENDIX F

An extract from the Insolvency Rules 1986 relating to creditors’ rights to
challenge the Joint Liquidators’ fees if excessive

Rule 4 131

(1) Any secured creditor, or any unsecured creditor with etther the concurrence of at least

10% 1n value of the creditors (including that creditor) or the permussion of the court, may
apply to the court for one or more of the orders in paragraph (4)

(1A) Apphcaton by a creditor may be made on the grounds that—

(a) the remuneration charged by the hquidator,

(b) the basts fixed for the quidator’s remuneration under Rule 4 127, or

{c) expenses incurted by the liquudator,

1s or are, 1n all the arcumstances, excessive of, 1 the case of an application under sub-

paragraph (b), mappropnate

(1B} The apphcanon must, subject to any order of the court under Rule 4 49E(5), be made no

later than 8 weeks {or m a case falling withun Rule 4 108, 4 weeks) after receipt by the
applicant of the progress report or the draft report under Rule 4 49D, which first reports
the charging of the remuneranion or the mncurring of the expenses m question (“the
relevant report”)

(2) The court may, 1t 1f 1t thunks that no cause 1s shown for a reduction, dismuss the

application, but 1t shall not do so unless the applicant has had an opportunuty to attend
the court for a heanng, of which he has been given at least 5 business days' notice but
which 1s without notice to any other party

If the application 1s not disrrussed under this paragraph, the court shall fix a venue for it
to be heard, and give notice to the applicant accordingly

(3) The applicant shall, at least 14 days before the heaning, send to the hquidator a notice

@

stating the venue and accompanied by a copy of the application, and of any evidence
which the applicant intends to adduce in support of 1t

If the court considers the application to be well-founded, 1t must make one or more of
the following orders—

(a) 2n order reducing the amount of remuneration which the iquidator was enttled to
charge,

{b) an order fixing the basis of remuneration at a reduced rate or amount,

{c) an order changing the basis of remuneration,

(d) an order that some or all of the remuneration or expenses in question be treated as
not being expenses of the hquidation,

{¢) an order that the hquidator or the hquidator’s personal representauve pay to the
Company the amount of the excess of remuneration or expenses or such part of the
excess as the coutt may specify,

and may make any other order that 1t thinks just, but an order under sub-paragraph (b) or
(¢) may be made only m respect of peniods after the period covered by the relevant
report

(5) Unless the court orders otherwise, the costs of the application shall be paid by the

applicant, and are not payable as an expense of the hiquidanon




