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NR ACQUISITIONS MIDCO LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present the strategic report for the year ended 31 December 2021.

The principal activity of the company is that of an Intermediary holding company.

Review of business
The director considers the performance of the company and the year-end position to be satisfactory.

The Company is a dormant holding company and has not traded during the year.

Section 172 statement

Section 172 of the Companies Act 2008 requires Directors, in the case of the Board (and by delegaton the
Executive Management tsam), to take into consideration the interests of stakeholders and other matters in their
decision making. The Board has regard to the Interests of the Company’s employees, customers, suppliers and
other stakeholders, the impact of its activities on the community, the environment and the Company’s reputation for
good business conduct. [n this context, acting in good faith and falrly, the Board considers what is most likely to
promote the success of the Company. We explain below, how the Board engages with stakeholders.

* Relations with key stakeholders such as employees, sharehoiders and suppliers are considered in more
detall below.

* The Board is fully aware of iis responsibilities 1o promote the success of the Company In accordance with
saction 172 of the Companies Act 2006.

* The Board regularly reviews the principal stakeholders and how it engages with them. This is achieved
thwough Information provided by the Executive team and also, within the Racing industry, by direct
engagement with stakeholders themsetves.

+ Wa aim to work respansibly with our stakeholders, including suppliers. The Board continues to have a
diligent adoption policy for statutory measures which most recently have included anti-corruption and anti-
bribery, equal opportunitias and whistleblawing policies, the Corporate Criminal Offences Act and IR35.

Approach to engagemaent with stakeholders

* The company is able to take a long-term view and this approach is reflected atso in the engagement with
the various stakeholders expected to be impacted by the Board’s decisions. As part of this, the Board
maintains an ethos of being held to the highest possible standards of corporate conduct.

* The Board Is in regular communication with afl key racing stakeholders (8.9. RCA, BHA, The Horsemen's
Group) to gauge potential views and reactions to important decisions made that impact across the industry.
The company also engages with @ range of stakeholders, including, but not {imited to, employees,
sponsors, residents in areas where racecourses and stadia operate, suppliers, media and commercial

partners.

* The Board engages with all of the above stakeholders either directly or through the various management
teams, at formal induslry and other events, on racedays at courses and eisewhare and through various
Industry forums.

* There are Employes Days and team meetings across the Group which allow empiloyees to voice any
suggestions and concerns they may have. The Board and management alao engage regulady with
suppliers, media partners and sponsors, as wefl as taking feedback from customers.

* In addition, the Board and management foster strong relationships across all our locations with both Local
Authorities, including individual counciliors, and the local community in general via trade bodies, community
groups and other relevant forums.

Approval of 2021 Budget and Three-Year Plan

in approving the Annual Group Budget and Three-Year Plan, the Board carried out a detalled review of the various
commercial drivers and sensitivities in the business. The Board also considered continued invastment in our
empioyees, including signing off specific budgets for training, employee medical cover and other benefits. The
interests of racing stakeholders were also Inherent in agrasd investment in prize money (above) and other
racecourse facilities.

The above considerations were given in the context of ensuring ongoing investment in customer experience and
continued capital expenditure.




NR ACQUISITIONS MIDCO LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Koy Board Decislons

During the year, the Board made a number of key dacisions which are considered to be in the interesis of the
overall success of the company and the wider sport. This ysar these decisions centered around ways in which to
minimise the impact of the pandemic on the company and the wider group. As this company is dormant the key
decisions elated to the wider Narthern Acquisitions group within which this company sits. The board were focused
on how best to control costs to ensure the group remained profit making and place the group in the best position to
out of the pandemic stronger. These decisions have impacts on certain gtakeholder graups that have, to the extent
considered appropriate by the Board, baen reflected in the decision-making process.

Employse engagement
The Board considers it very important that employees are kept informed about both the financial paformance of the

Company, factors impacting the wider Industry and more general employment related matters. As and when
applicable an emall is sent to employeas summarising the Instances where compantes within the Group have been
mentioned in the media along with other important news events in both horseracing and the wider sport industry.
Regular emails are sent to all employees updating them on new Company policies such as safeguarding or CCO
comptiance.

Employee feedback is actively sought by management. Employees are routinely consulted regarding changes in
their working environment and organisational changes. Consuitations can be on a one-to-one basis, in a group and/
ofr a combination of both.

There are a number of regular communications meetings. Company-wide divisional employee days are held along
with annual senior management forums and regular regional update mesetings. In addition, specialist functional
areas meet on a regular basis such as the, Executive Directors and Financlal Controliers forum meetings. Ouring
2020 we began siaging remote meatings for all employees to maintain information flow and engagement through
the Covid-19 lockdown periods, this has been continued throughout 2021.

We encourage the involvement of employees in the Company’s performance through a bonus scheme. This is
calculated and paid annually based on the financial perfformance of the Company compared to its annud budget
target. In addition, a number of employases are eligible for a bonus scheme which i3 which linked to both individual
KPIs and the financial performance of the Company. Our appraisal scheme means that everyone gets a full
appraisal at least once a year. This includes a review of KPls/objectives which are afigned to the business and the
setting of new KPIs/objectives for the next year.

It is important that our directors are visible in the business. Directors meet new employees at our induction events at
our central offices and at Raceday events. Regular board meetings are held at our locations around the country.

Princlpal risks and uncertainties

As a parent holding company the principal risk for NR Acquisitions Midco Is the performance of the company’s
investments. There are further risks and uncertainties relating to the company's subsidiaries which could the impact
the company through a decline in the investment valuation. The group within which this company sits operates in
the sporting and leisure sector within the UK and as such faces the same risks as other similar businasses, primarily
economic welfare, the availability of disposable income and competing interests for the leisure pound.

In addition, as with any business that is conducted outdoors in the UK, a further risk is that of weather-related
abandonments. It is impassible to mitigate this risk but the company does aflow for a certain number of
abandonments when completing its business plans.

The effects of a future pandemic to market and economic conditions, as seen during 2020 and 2021, is cumrently
unknown and will ramaln an uncartain risk. The company has and will manage these risks appropriately.

The main rigks arising from the company’s financial Instruments are interest rate risk, liquidity risk, credit risk,
legisiation and regulation risk. The financial risk management objectives and poficies for each of hese risks are
described In more detall below.

Interest rate nsk
Hedging (or interest rdisk is not currently deemed necessary, however, with the ever-changing economic climate the

position Is kept under regular review by the Board.




NR ACQUISITIONS MIDCO LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Liquidity nisk

Liquidity risk is managed centrally. The current loan facilities have been agreed at appropriate levels given the
Group's forecasted operating cash fiows, loan repayments, expactaed future capital expenditure and trading income
over the coursa of the foreseeable future.

Credit risk

Due to the nature of the company's income streams, the exposure to credit risk is considered minimal. Of the
Income received by the company that is subject to credit risk, there are established credit procedures and collection
policies in place which are reviewed and monitored centrally.

Legislation and Regulation risk

U.K. Exit from the European Union

The UK's departure from the European Union has given rise to some uncertainty about the possibls dvergence
between the ragulation of UK media businesses and European media businesses over time and whether Brexit will
have any long-term impact on the economy. it is not yet known what effect either of these might have on the
business.

Gaing concem

Having reviewed the company’s financial forecasts and expected future cash flows, the directors have a reasonable
expectation that the company has adequate resources to continus in operational existence for the foreseeable
futwe. Thus, the going conocem bas!s has been adopted in preparing the financial statements for the year ended 31
December 2021. Further detaiis are given in note 1.2 to the accounts.

On f the board

B Hunt
Oirector

Date: QgI\lIZOZ?.




NR ACQUISITIONS MIDCO LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their annual report and financial statements for the year ended 31 December 2021.

Principal activities
The principal activity of the company (s that of a holding company.

Resutts and dividends
The results for the year are set outon .

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financlal statements were as
follows:

S Nahum
8 Hunt (Appointed 25 October 2022)

Qualifying third party Indemnity provisions
The company has put in place qualifying third party indemnity provisions for all the directors of NR Acquisitions
Midco Limited.

Auditor
. Gerald Edelman LLP were appointed as auditor to the company and in accordance with section 485 of the
Companles Act 2006, a resolution proposing that they be re-appointed will be put at a General Meeting.

Statement of directors’ responsibllities
The directors are rasponsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company iaw the directors
must not approve the financial statements unless they are satisfled that they give a true and falr view of the state of
affairs of the company and of the profit or loss of the company for that period. In preparing these financial
statements, the directors are required to:

* select suilable accounting policies and then apply them consistently;

+ make judgements and accounting estimates that are reasonable and prudent;

» state whether applicable UK Accounting Standards have been followed, subject to any material departures
disciosed and explained in the financial statements;

* prepare the financial statements on the going concern basis unless it is Inappropriate 10 presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financlal position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
fesponsibie for safeguarding the asseis of the company and hence for taking reascnable steps for the prevention
and detection of fraud and other ivegularities.

Statement of disclosure to auditor

So far as each parson who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they cught to have taken as directors In order to make themsaives aware of all relevant audit
infarmation and to establish that the company’s auditor is aware of that information.




NR ACQUISITIONS MIDCO LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

On of the board

..................

B8 Hunt
Director

Date: ...Q&I.(.I.j..ZQZL ...........




NR ACQUISITIONS MIDCO LIMITED

INDEPENDENT AUDITOR'S REPORT
70 THE MEMBERS OF NR ACQUISITIONS MIDCO LIMITED

Opinlon

We have audited the financial statements of NR Acquisitions Midco Limited (the ‘company’) for the year ended 31
December 2021 which comprise , the statament of comprehensive income, the balance sheet, the statement of
changes in equity and notes to the financial statements, including significant accounting policies. The financial
reporting framework that has been applied In their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and
Republic of Irefand (United Kingdom Genaerally Accepted Accounting Practice).

In our opinion the financia! statements:
« give a true and fair view of the state of the company’s affairs as at 31 December 2021 and of its profit for the
year then ended;
* hava been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Audifor’s responsibilities for the audit of
the financial statements sectlon of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethica!
Standard, and we have fulfilled our other athical responsibilities in accordance with these requirements. We belleve
that the audit evidence we have obtalned is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
in auditing the financial statemants, we have concluded that the directors’ use of the going concem basis of
accounting In the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not Identified any material uncertainties relating to events or
conditions that, individually or coliectively, may cast significant doubt on the campany’s ability to continue as a going
concem for 8 period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the rasponsibilities of the directors with respect to gaing concem are described in the
relavant sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements
and our auditor’s report thereon. The directors are responsible for the other information contained within the annual
report. Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicily stated in our report, we do not express any form of assurance conclusion thereon. Our
responsibility is to read the other Information and, in doing 80, conslder whether the other information is materially
Inconsistent with the financial statements or our knowiedge cbtained in the course of tha audit, or otherwise appears
to be materially misstated. if we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themsetives. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information,

we are required to report that fact.
Woe have nothing (o report in this regard.

Opinions on other matters prescribed by the Companies Act 2008
In our opinion, based on the work undertaken in the course of our audit:
«+ the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
« the strategic report and the directors' report have been prepared In accordance with applicable lega!
requirements.

————— ——— - - —




NR ACQUISITIONS MIDCO LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF NR ACQUISITIONS MIDCO LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment oblained in the course of the
audit, we have not identified material misstatements in the strategic report or the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2008 requires
us to report to you ¥, in our opinion:
» adequate accounting records have not bean kepl, or retums adequate for our audit have not been received
from branches not visited by us; or
+ the financial statements are not in agreement with the accounting records and retums; or
¢ cerlain disclosures of directors’ remunsration specified by law are not made; or
= we have not received all the information and explanations we require for cur audit.

Responsibilities of directors

As explained more fully In the directors’ responsibllities statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determins is necessary to enable the preparation of financlal statements that are free from material
misstatement, whather due to &aud or eror. In preparing the financial statements, the directors are responsible for
assessing the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concem and using the golng concern basis of accounting unless the directors either intend to liquidate the company
or {o cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financlal statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whaole are free from
material misstatement, whether due to fraud or amor, and {o issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material If, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

lrregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibitities, outlined above, to detect material misstatements in respect of kregularities, Including
fraud. The extent to which our procedures are capable of detecting ¥regularities, including fraud is detalled below.

Extent to which the audit was considered capable of detecting Irregularities, including fraud
In identifying and assessing risks of material misstatement in respect of irregularities, Including fraud and non-
compliance with laws and regulations, our procedures included the following:

+ The engagemsnt partner ensured that the engagement team collectively had the appropriate competence,
capabliities and skils to identify or recognise non-compliance with applicable taws and regulations.

 Enquiring of management of whether they are aware of any non-compfiance with taws and regulations.

< Enquiring of management whether they have knowledge of any actual, suspected or alieged fraud.

« Enquiring of management thelr internal controls established to mitigate risk related to fraud or non-
compliance with laws and regulations.

» Discugsions amongst the engagement team on how and where fraud might occur in the financial
statements and any potential Indicators of fraud. As part of this discussion, we identified potentia for fraud
in the following areas; posting of unusuat journals.

+ Obtaining understanding of the legal and regulatory framework the company operates in focusing on those
laws and regulations that had a direct effact on the financlal statements or that had a fundamental effect on
the operations. The key laws and regulations we considered in this context included UK Companies Act, tax
legisiation.data protection, anti-bribery, employment and health and safety.




NR ACQUISITIONS MIDCO LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF NR ACQUISITIONS MIDCO LIMITED

— —

Audit response to risks identified
Fraud due to mansgement override
To address the risk of fraud through management bias and override of controls, we:
* Performed analytical procedures to identify any unusual or unexpected relationships.
¢ Audited the risk of management override of controls, including through testing Joumal entries for
approptiateness
* Asggssed whether judgements and assumptions made in determining the accounting estimates set out In
note 2 ware indicstive of potential blas; and
* [nvestigated the rationale behind significant or unusual transactions.

Irregularitios and non-compfiance with laws and reguistions
In rasponae to the risk of imegulasitiss and non compliance with laws and regulations, we designed procedures
which included, but are not imited to:

< Agreeing financial statementis disclosures to underlying supporting documentation.

* Reviewing minutes of meetings of those charged with governance.

¢ Enquiing of management as to actual and potential litigation claims.

The test nature and other Inherent limitations of an audit, together with the inherent limitations of any accounting
and intema! control system, mean that there is an unavoildable risk that even some material misstataments in
respect of lregutarities may remaln undiscovered evan though the audit is properly planned and performed in
accordance with ISAs (UK). Furthermore, the more removed that iaws and regulations are from financial
transactions, the less likely that we would become aware of non-compliance.

Our examination should therefore not be relied upon to disclose all such matarial misstatements or frauds, errors or
instances of non-compliance that might exist. The responsibility for safeguarding the assets of the company and for
the prevention and detection of fraud, error and non-compllance with law or regulations rests with the directors.

A further description of our responsibliities Is aveilable on the Financial Reporting Council’s website at: hitps:/
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Usse of our repont

This report is made solely to the company’s membsrs, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken 3o that we might state to the company’s members those
mattars we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permilted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
membars as a body, for our audit work, for this report, or for the opinions we have farmed.

Stephen C an ACA (Senior Statutory Auditor)

For and on behaif of Gerald Edsiman LLP Date: O%[!l‘aoa:n\
Chartered Accountants

Statutory Auditor 73 Comhill

Laondon
EC3V3aQ



NR ACQUISITIONS MIDCO LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

Loss for the year
Other comprshensive income

Total comprehensive incomes for the year




NR ACQUISITIONS MIDCO LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2021
2021 2020

Notes £ £ £
Fixed assets
investments 3 1,000 1.000
Capltal and reserves - -
Called up share capital 5 1,000 1,000

The financial statements were approved by the board of directors and authorised for issue on Q?/ 1![2922 and

are E!gmd on its behalf by:

B Hunt
Director

Company Registration No. 06205875

-10-



NR ACQUISITIONS MIDCO LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2021

Balance at 1 January 2020

Year endad 31 December 2020:
Prafit and total comprehensive income for the year

Balance at 31 Dacember 2020

Year ended 31 Decomber 2021:
Profit and total comprehensive income for the year

Balance at 31 Decamber 2021

Share
caplital

1,000

Y.



NR ACQUISITIONS MIDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1

1t

12

14

Accounting policies

Company Information
NR Acquisitions Midco Limited (s a private company limited by shares incorporated in England and Wales.
The registered office is 4th Floor, Millbank Tower, 21-24 Millbank, London, SW1P 4QP.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 "The Financlal Reporting
Standard applicabte in the UK and Republic of treland” (*FRS 102°) and the requirements of the Companies
Act 2006.

The financial statements are prapared in sterling, which is the functional currency of the company. Monetary
amounts in these financial statements are rounded (o the nearest £.

The financial statemants have been prepared under the historical cost convention. The principal accounting
policies adopted are set out balow.

This company is a qualifying entity for the purposes of FRS 102, belng 8 member of a group where the parent
of that group prepares publicly available consclidated financial statements, including this company, which are
intended to give a true and fair view of the assets, liabilities, financlal position and profit or loss of the group.
The company has therefore taken advantage of exemptions from the foflowing disctosure requirements:

» Section 7 ‘Statement of Cash Flows': Presentation of a statement of cash flow and related notes and
disclosures;

The financial statements of the company are consolidated in the financial statements of NR Acquisitions Topco
Limited. These consolidated financlal statements are avallable from Companies House.

The company has taken advantage of the exemption under section 400 of the Companies Act 2006 not to
prepare consolidated accounts. The financial statements present information about the company as an
individual entity and not about its group.

NR Acquisitions Midco Limited is a wholly owned subsidiary of NR Acquisitions Topco Limited and the results
of NR Acquisitions Midco Limited are induded in the consolidated financial statements of NR Acquisitions
Topco Limited which are available from Companies House.

Going concern
The directors have drawn up the financial statemsnts on a going concern basis.

They still consider it appropriate to draw up the financial statements on a going concern basis as they have
received assurance from Omaha Business Holdings Corp that [t will continue to make sufficient funds
avallable to enable the company to meet its obligations as they fall due for the foreseeable future, and at least
12 months from the date of approval of these financial statements. Accordingly, they continue to adopt the
going concemn basis of accounting in preparing the financial statements.

Profit and loss account

The company has not traded during the year or the preceding financia! period. During this time, the company
received no income and incurred no expenditure and thesefore no Profit and loss account Is presented in
these financial statements.

Fixed asset investments

Interests In subsidiaries, associates and jolntly controlled entities are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses. The investments are assessed for
impaimment at each reporting date and any impairment fosses or reversals of impairment losses are
recognised immediately in profit or loss.

-12.



NR ACQUISITIONS MIDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

18

16

Accounting policies {Continued)

A subsidiary is an entity controtied by the company. Control is the power to govern the financial and operating
policies of the entity 8o as to obtain banefits from its activities.

An assoclate I3 an entity, being neither a subsidiary nor a joint venture, in which the company holds a long-
term interest and where the company has significant influence. The company considers that it has significant
influence where it has the powaer to participate in the financlal and operating decisions of the assoclate.

Entities in which the company has a long term Interest and shares control under a contractual arrangement
are classified as jointly controlied entities.

Cash and cash equivalients

Cash and cash equivalents are basic financial assets and include cash in hand, deposits heid at call with
banks, other short-term Hquid (nvestments with original maturities of thres months or less, and bank
overdrafts. Bank overdrafis are shown within bommowings in current liabilities.

Financla! instruments

The company has elected to apply the provisions of Section 11 Basic Financial instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company’s balance sheet when the company becomes party to
the contractual provisions of the Instrument.

Financlal assels and Habifities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right (o set off the recognised amounts and there is an intention to settle on a net
basis or to realise the asset and settie the liabllity simultaneously.

Baslic financlal assets

Basic financial assets, which include debtors and cash and bank balances, are Initlally measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the effective
interast method unless the amangement consiitutes a financing transaction, where the transaction is
measured at the present value of the future receipts discounted at a market rate of interest. Financial assets
classified as recelvable within one year are not amortised.

Classification of financiai llabliities

Financial liabllities and equity instruments are classified according to the substance of the contractual
amrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting alt of its liabilities.

Baslc financlal liabllities

Basic finandal liabilities, including creditors, bank loans, loans from fellow group companies and preference
shares thatl are classified as debt, are initially recognised at transaction price uniess the arangemsent
constitutss a financing transaction, where the debt instrument is measured at the present value of the future
payments discounted at a market rate of interast. Financial liabilities classified as payable within one year are
nat amortised.

Debt instruments are subsequently carried at amortised cost, using the effectiva interast rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from guppliers. Amounts payahle are classified as current (labilities if payment is due within one year
or fess. (f not, they are presented as non-current llabilities. Trade creditors are recognised initially at
transaction price and subsequently measured at amortised cost using the effective interest method.

-13-



NR ACQUISITIONS MIDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.8

Accounting policies (Continued)

Equity Instruments

Equity Instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities ance they are no longer at the discretion
of the company.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entittement is recognised in the period in which the employee’s services are
received.

Temmination benefits are recognised immediately as an expense when the company (s demonstrably
commiited to terminate the employment of an employee or to provide termination benefits.

Judgements and key sources of estimation uncertainty

in the application of the company’s accounting poficies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liablilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate Is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both curent and future
periods. [n prepasing these financial statements, the directors have made the following judgements:

- Intercompany debtor recoverabllity

An assessment of intercompany debtor recoverability has been made by the Directors as at 31 December
2021. The recoverability of these debis was based on expected future trade. Due to the material nature of the
intarcompany balance this Is considered a significant judgement area.

- Carrying value of investments )
An assessment of the canying value of Investmentis has been made by the Directors as at 31 December
2021. The camying value of these investments was based on expected future trade of the subsidiary
companies. Due to the materiat nature of the intercompany balance this is considered a significant judgement
area.

Fixed asset investments

Notss € £

Investments in subsidiarias 4 1,000 1,000
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NR ACQUISITIONS MIDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

7 Ultimate parent company

The immediate and ultimate UK parent company Is NR Acquisitions Topco Limited. NR Acquisitions TopCo
Limited prepares group financial statements and copigs can be obtained from Companies House.

The uitimate parent company is Omaha Business Holdings Cormp., a8 company registered in the British Virgin
istands.

The registered address and principal place of business of NR Acquisitions Topco Limited is Millbank Tower,
21-24 Millbank, London, SW1P 4QP.

The registered address and principal place of business of Omaha Business Holdings Corp is 2nd Floor,
O'Neal Marketing Associates Building, PO Box 3174, Wickham's Cay (I, Road Town, Tortola, British Virgin

Islands. :
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