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Global Star Holdings Limited

Report of the directors

The Directors present their report and the audited financial statements for the seven month perod to 30 Novemnber
2007

Pnncipal activities

The pnncipal activity of the company 1s as holding company for Star Sportswear Lid whose pnncipal actvities are
the procurement and sale of active sportswear and associated products

Business review

The company was incorporated on 23 March 2007 as a vehicle for the management buyoul of the subsidiary
company by the directors On 4 May 2007 the company purchased the entre issued share capital of Star
Sportswear Ltd from the Archbell family, owners of the businesses since around the time of the first world war

The report and accounts cover the penod from the date of incorporation 1o 30 November 2007

As shown 10 the consolidated profit and loss account, the group had tumover of £8 1 milhon and profits before
taxation of £0 7 millon in the penod Dunng the year the sourcing of some garments was moved from Eastern
Europe to the Far East and some stari-up problems and delays were encountered which did hamper sales
performance dunng the year Most of those supply chain issues have now been addressed with our overseas
suppliers The company is working hard to prevent similar issues affecting the switch of sourcing of socks from
the UK to the Far East in 2008

Operating profits from continuing operations i Star Sportswear rose in the full year from £0 7 million to £1 16
million as the business benefited from a reduced cost base, favourable exchange rates and improved operational
efficiencies

The UK market remains the key area of sales for the company with a small proportion of export sales Sales and
profit growth at the German subsidiary Prostar Deutschland GmbH have not been enough to reverse the
continuing losses and the decision was taken to close the business

The consohdated balance sheet shows that the group’s financial position 1s consistent with the business’ results
for the year Continued reductions 1n stock levels have been achieved and the year end cash balance stands at
£1 28 mullion

The focus on stock reduction and improvements in overseas supplier payment terms have led 1o good cash
generation in the year

Key Performance Indicators

Key performance indicator Target 2007
Net Cash Inflow From Operating Actvities’ £18m £22m
Stocks & Work In Progress” £30m £31m
Retum on capital employed (ROCE)* 200% 22 2%
Notes to KPls

'Net Cash Inflow From Operating Activities

Improvements in debtor collection, delays in stock purchases and the postponement of the warehouse move had
improved cash inflow

?Stocks & Work In Progress

The group aims to maximise cash generation from the business by keeping stocks and other working caprtal levels
under control This has been successfully achieved in 2007

*Retumn on Capttal Employed = Eamings before Interest & Taxation as a percentage of Total Assets less Current
Liabilites

The group aims o increase shareholder value and measures performance against this objective by measunng
ROCE
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Report of the directors (continued)

Principal nsks and uncertainties facing the group

The pnncipal nsks and uncertainties facing the group anse mainly from those facing the subsidiary companies The
market for active sportswear 1s a competitive one, but the group continues to be one of the market leaders in
team-wear for the “parks” football market We have one of the largest retailer bases of any of our competitors and
this s our pnmary route to market Increased focus on the channels available to us and focus on the end user are
showing benefits and helping to offset increased competition The shift of more production from the UK to
offshore and to cheaper markets offshore helps in maintaiming and improving gross margm and also gives
flexibiity on pncing and promotional activities

Financial instruments

The group’s operations expose it to a vanety of financial nisks including the effects of changes i interest rates on
debt, foreign currency exchange rates, credit nsk and iquidity nsk

The group has matenal exposure to the foreign currency exchange rate for the US Dollar and consequently it
uses denvative instruments to manage these exposures These are a normal practice for any importer or exporter
and are in place with a high-credit rated bank with whom we work closely to monstor and react appropriately to
changes in the exchange rate

The group's pnnoipal financial instruments compnse stering cash, US Dollar cash and bank deposits, bank
overdrafts, other loans and obligations under finance leases together with trade debtors and trade creditors that
anse directly from its operations

The main nisks ansing from the group’s financial nstruments can be analysed as follows

Foreign currency nsk

The group i1s exposed In its trading operations to the nsk of changes in foreign currency exchange rates, as
discussed above This nsk is managed by putting in place forward contracts for the purchase of US Dollars at
known exchange rates for the future

Credit nsk

The group's principal financial assets are bank balances, cash, and trade debtors, which represent the group’s
maximum exposure to credit nsk in relation to financial assets The group’s credrt nsk 15 pnmanty attnibutable to
its trade debtors Credt nsk 1s managed by monitonng the aggregate amount and duration of exposure 1o any
one customer depending upon ther credit rating The amounts presented in the balance sheet are net of
allowances for doubtful debts, estimated by the company's management based on pnor expenence and therr
assessment of the current economic environment

The credit nsk on hquid funds 1s hmited because the counterparties are banks with high credit-ratings assigned by
intemational credit-rating agencies The company has no significant concentration of credit nsk, with exposure
spread over a large number of counterparties and customers

Liguidity risk

The group’s funding 1s through a midure of 1ssued and fully paid up share capital, long term venture capital equity
and loan stock mvestment, vendor loan stock, long term bank debt and revalving credi facilihes provided by the
group’s bankers The amount of fundmng through finance leases 1s mimimal

Subject to meeting 1ts financial targets and funding and other covenants, the group's hquidity nsk 1s limited
through the agreements tn place with investors and funders The group met all its financial targets and funding
and other covenants dunng the penod
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Report of the directors (continued)

Cash flow interest rate risk

Venture capital loan stock and vendor loan stock funding 1s provided at fixed interest rales providing known cash
fiows Bank debt interest 15 prowided at rates based on LIBOR, and an interest rate cap instrument has been
purchased to lmit the maximum rate payable by the group for a large proportion of the long term bank debt The
interest rate on any bank overdraft 1s at market rate and the company's policy 1s to keep the overdraft and other
credit faciites within defined lmits such that the nsk that could anse from a significant change tn interest rates
would not have a matenal impact on cash flows The directors monitor the overall level of borrowings and iterest
costs to mit any adverse effects on financial performance of the company

Donations

Chanitable and other donations made by the company dunng the penod amounted to £550

Directors

The present directors of the company are set out on page 1 DA Bedford was appointed as a director on 23
March 2007 All other directors were appointed on 4 May 2007 There were no other changes in directors during
the penod

Statement of directors’ responsibilities for the financial statements

The directors are responsible for prepanng the financial statements 1n accordance with apphcable law and United
Kingdom Generally Accepted Accounting Practice

Company law requires the directors to prepare financial statements for each financial year which give a true and
fair view of the state of affairs of the Company and of its profit or loss for that penod In preparing those financial
statements, the directors are required to

» select suitable accounting policies and then apply them consistently,
s make judgements and estimates that are reasonable and prudent,

= state whether applicable accounting standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements, and

« prepare the financial statements on the going concern basis unless it 1s nappropnate to presume
that the Company will continue in business

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at
any time the financial position of the Company and enable them to ensure that the financial statements comply
with the Compames Act 1985 They are also responsible for safeguarding the assets of the Company and hence
for taking reasonable steps for the prevention and detection of fraud and other wregulanties

Disclosure to the auditors .
At the date of making this report each of the Company's dwectors, as set out on page 1, confirns the followang

s 5o far as each director 1s aware, there 1s no relevant information needed by the Company’'s auditors
in connection with prepanng therr report of which the Company’s auditors are unaware, and

¢ each director has taken all the steps that he ought to have taken as a director in order to make himself
aware of any relevant information needed by the Company’s auditors in connection with prepanng
their report and to establish that the Company’s auditors are aware of that information
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Report of the directors (continued)

Auditors - - - - - - . e e e i e e

Grant Thornton UK LLP were appomnted auditors on 6 July 2007 Grant Thornton UK LLP are willing to continue
in office and a resolution to reappoint them will be proposed at the forthcoming Annual General Meeting

Approval

The report of the directors was approved by the Board on 28 March 2008 and signed on its behalf by

#Ghfarr)

ADD Harnes
Secretary
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REPORT OF THE INDEPENDENT AUDITOR TO THE SHAREHOLDERS OF GLOBAL
STAR HOLDINGS LIMITED

We have audlted the group and parent company financial statements (the "financial statements™) of Global Star
Holidings Ltd for the penod ended 30 November 2007 which compnse the pnincipal accounting policies, the group
profit and loss account, the group and company balance sheets, the group cash flow statement, and notes 2 to
24 These finanoial statements have been prepared under the accounting policies set out therein

This report 15 made solely io the company’s shareholders, as a body, In accordance with Section 235 of the
Companies Act 1985 OQur audit work has been undertaken so that we might state to the company's
shareholders those matters we are required to state to them in an auditor's report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company
and the company’s shareholders as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors' responsibiiities for prepanng the Annual Report and the financial statements in accordance with
United Kingdom law and Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are
set out In the Statement of Directors’ Responsibilities

Qur responsibiity 15 to audit the financial statements In accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and far view and are properly
prepared in accordance with the Compantes Act 1985 We also report to you whether in our opinion the
information given in the Directors’ Report 1s conststent with the financial statements

In addition we report to you If, in our opinion, the company has not kept proper accounting records, if we have not
received all the information and explanations we require for our audt, or if information specified by law regarding
directors’' remunerafion and other transachons is not disclosed

We read other information contained in the Annual Report, and consider whether 1t ts consistent with the audited
financial statements This other information compnses only the Directors' Report  We consider the implications
for our report If we become aware of any apparent misstatements or matenal inconsistencies with the financial
statements Our responsibilities do not extend to any other information

Bas:s of audit opimon

We conducted our audit In accordance with Intemational Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audd includes examination, on a test basis, of evidence relevant to the amounts
and disclosures in the financial statements It also includes an assessment of the significant estmates and
Judgments made by the directors in the preparation of the financial statements, and of whether the accounting
policies are appropnate to the group's and company's circumstances, consistently applied and adequately
disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary In order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from matenal misstatement, whether caused by fraud or other rregulanty or errer  In forming
our opmion we also evaluated the overall adequacy of the presentahon of information m the financial statements

Opimon
In our opinion

+ the financial statements give a true and fawr view, in accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of affairs of the group and the parent company as at
30 November 2007 and of the group's profit for the penod then ended,
the financial statements have been properly prepared in accordance with the Companies Act 1985, and
the information given in the Directors' Report 1s consistent with the financial statements

éfw( Tl fom VL LA

GRANT THORNTON UK LLP
Regrstered Auditor
Chartered Accountants

Leeds
28 March 2008
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Consolidated Profit and Loss Account
for the penod ended 30 November 2007

Tumover

Cost of sales

Gross profit

Distnbution costs

Administrative expenses

Other operating income

Operating profit

Finance costs

Exceptional ltems
Loss on closure of hosiery factory
Loss on closure of Prostar Deutschland GmbH

Profit on ordinary activites before taxation

Tax on profit on ordinary activites

Profit on ordinary activities after taxation

Note

18

The results for 2007 relate to the penod 23 March 2007 to 30 November 2007

Pernod ended
30 November
2007

£

8,108,539

(4,734,746)

3,373,793

(792,860)
(1,313,634)
90,733

1,358,032

(302,327)

(234,878)
(73.487)

747,340

(119,812)

627,528

There are no recognised gains or losses other than those shown in the profit and loss account above
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Consolidated Balance Sheet
at 30 November 2007

Fixed assets
Intangible assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more than one year
Net assets

Capital and reserves

Called up share capital

Profit and loss account

Equity shareholders’ funds

Note

11

12
13

14

15

17
18

19

2007

1,669,426
405,893

2,075,318

3,095,782
1,927,873
1,281,471

6,305,126

(2.346,459)

3,958,667

6,033,986

(5,136,815)

897,171

269,643
627,528

897,171
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Company Balance Sheet
at 30 November 2007

Fixed Assets
Investments

Current assets

Debtors

Cash at hand and in bank

Creditors amounts faling due withuin one year

Net current habihities

Total assets less current habilities

Creditors amounts falling due after more than one year
Net kabilities

Capital and reserves

Called up share capital

Profit and loss account

Equity shareholders’ funds - deficit

The financial statements were approved by the Board on 28 March 2008 and signed on its behalf by

45(2% ayiet

ADD Hames
Director

Note

10

13

14

15

17
18

19

2007

6,201,381

6,201,381

37,987
23,003

60,990

(429,858)

(368,868)

5,832,513

(5,843,719)

(11,206)

269,643
(280,849}

(11,206}




Global Star Holdings Limited

Consolidated Cash Flow Statement
for the penod ended 30 November 2007

Net cash inflow from operating activities

Exceptional item - payments made on closure of hosiery factory
Net cash inflow from operating activities after exceptionat items

Returns on investments and servicing of finance
Interest received
Interest paid

Taxation paid
UK corporation tax

Capital expenchture

Payments for intangible fixed assets
Payments for tangible fixed assets
Receipts from sale of tangible fixed assets

Acquisitions and disposals
Purchase of subsidiary undertaking
Less Cash acquired with subsidiary

Net cash outflow before financing

Financing
Loan notes
Bank loans
New shares 1ssued

Increase 1n cash

Note

22

23,24

2007
£

2,184,216

(99,878)

2,084,338

(302,327)

(302,327)

{50,057)

(10,188)
(47,196)
112,398

55,014

{5,701,382)
39,427

(5,661,955)

(4,374,987)

3,044,234
1,842,581
269,643

5,656,458

1,281,471

10
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Notes to the financial statements

1

Accounting policies

Basis of accounting
The financial statements are prepared in accordance with applicable UK accounting standards under the
histoncal cost convention

The pnncipal accounting policies adopted by the company are set out below

Basis of consolhidation

The group accounts consolidate the accounts of the company and all its subsidary undertakings at 30
November each year using acquisition accounttng The results of subsidiary undertakings acquired or
disposed of dunng a financial year are included from, or up to, the effective date of acquisition or
disposal

Turnover
Turnover s the revenue ansing from the sales of goods and services 1t I1s stated at the farr value of the
consideration recewvable, net of value added tax, rebates and discounts

Revenue from the sale of goods 1s recognised when the significant nsks and benefits of ownership of
the product have transferred to the buyer, which may be upon shipment, completion of the product or
the product being ready for delivery, based on specific contract terms

Revenue from services provided by the company 1s recognised when the company has performed its
obfligations and i exchange obtained the nght to consideration

Deprectation
Depreciation 1s provided in equal annual mstaiments in order to wrie off the cost of fixed assets over
therr anticipated useful ives The rates of depreciation used are as follows

Freehold bulldings 2% per annum
Plant and equipment 15% per annum
Office equipment 10-20% per annum
Motor vehicles 20% per annum
Computer 20% per annum
Leasehold improvements term of lease

No depreciation 1s provided in respect of freehold land

Intangible fixed assets

All ficences and trademarks are included at cost Amortisation 1s provided evenly on the cost of
intangible fixed assets, to wnte them down to their estimated residual value over their expected useful
lives The pnncipal annual rates used for other assets are

Licences and trademarks 10% per annum
Where there 1s evidence of impairment, intangible fixed assets are wntten down to recoverable amount

Goodwill

Goodwill 1s the excess of the cost of an acquired entity over the aggregate of the fair value of that
entity's wdentifiable assets and habilites Goodwill 1s amortised evenly over its estmated useful
economic lfe of 20 years In addition to systematic amorhsation, the book value 1s wntten down to
recoverable amount when any impairment 1s identified

Stock and work In progress
Stock and work In progress are stated at the lower of cost and net realisable value Cost compnises
matenals, impont duty, direct labour and attnbutable production overheads

Net realisable value 1s based on esttmated selling pnces less distnbubon costs
Financing fees
Arrangement and other 1ssue costs incurred as a resuli of entenng into loan and other faciites are

expensed over the length of the related loan or facility in accordance with Financial Reporting Standard
4 “Accounting for Capital Instruments”

1"
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Notes to the financial statements (continued)

1.

Accounting policies (continued)

Leased assets

Assets held under hire purchase obiigations are included in the balance sheet and depreciated in
accordance with the company's normal accounting policies The present value of future rentals 15 shown
as a hability The interest element of rental obligations s charged to the profit and loss account using the
straight line method T T B . - T

Rentals payable under operating leases are charged to the profit and loss account on a straight ne
basis over the penod of the lease

Pension scheme
The company operates a defined coninbuton pension scheme for staff The pension cost for that
scheme represents contnbutions payable by the company in the year

Foreign currencies
Assets and labilities denominated in foreign currencies are translated into Sterling at the year end
exchange rates All currency differences are taken to the profit and loss account

Deferred taxation

Deferred tax 1s provided, except where not perrmitted by FRS 19, on timing differences that have ansen but
not reversed by the balance sheet date, where the tming differences result in an obligation to pay more
tax, or a nght to pay less tax, in the future Timing differences anse because of differences between the
treatment of certain items for accounting and taxation purposes

Deferred tax assets are recognised to the extent that it 1s regarded as more ikkely than not that they will be
recovered

Deferred tax 1s measured at the tax rates that are expected to apply in the penods when the tming
differences are expected to reverse, based on tax rates and law enacted or substantively enacted at the
balance sheet date Deferred tax assets and liabilities are not discounted

Where law or accounting standards require gains and losses to be recognised in the statement of total
recognised gains and losses, the related taxation 1s also taken directly to the statement of total recognised
gains and losses in due course

Investments

Investments in subsidiary undertakings are stated at cost less provision for impairment where necessary
to reduce book value to recoverable amount

Geographical analysis of turnover

The geographical analysis of turnover has not been disclosed since, In the opinion of the directors, it
would prejudice the company's interests

Operating profit

2007

3

Operating profit 1s amved at after charging
Amortisation of intangible fixed assets 51,087
Depreciation of tangible fixed assets 70,014
Cperating lease rentals
- land and buiidings 105,420
- plant and machmery 4,008
Fees payable to the company's auditcr for the audt of the
financial statements 12,207
Fees payable o the company's auditor for other seriices
- other services relating to taxation compliance and adwice 4,100
- other services 7,000

12
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Notes to the financial statements (continued)

4.

Finance costs

Bank loan interest

Investor loan note interest

Vendor loan interest

Bank overdraft interest

Finance lease interest

Amortisation of loan arrangement fees

Exceptional items

Loss on closure of hosiery factory

2007 !

£ |
97,519
162,358
17,500
3,955
4,664
16,331

302,327

Dunng the year the directors took the decision to close the Group's hosiery factory This resulted in

costs of £234,878

Loss on closure of Prostar Deutschland GmbH

The German subsidiary was unsuccessiul and the directors took the decision to close the operation

down, which resulted in an exceptional cost of £71,341

Employees

Average monthly number of employees, including directors

Production staff
Adminmistration staff

Staff costs, including directors:

Wages and salanes
Social secunty costs
Other pension costs

2007
Number

66
33

99

2007
£

1,330,888
109,025
34,811

1,474,724

13
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Notes to the financial statements (continued)

1.

Directors’ remuneration
Remunerahon of the company’s directors

Emoluments
Contnbutions to group personal pension plans

Emoluments disclosed above include the following amounts paid to
the highest paid director

Emoluments

Contnbutions to group personal pension plan

Taxation

{a) Analysis of charge

Current taxation

UK corporation tax

Adjustments in respect of pnor penods
Total current tax {note 8b)

Deferred tax
Ongmation and reversal of timing differences

Tax on profit on ordinary activities

(b} Factors affecting tax charge for the year

2007

180,055
19,585
209,640

91,471
8,385
99,851

2007

134,060
3,527

137,587

(17,774)

119,813

The corporation tax charge 1s fower than the standard rate of corporation tax in the UK A reconcibiation

ts shown below

Profit on ordinary activiies before tax

Profit on ordinary activites muitiplied by the standard rate of
corporation tax in the UK of 30%

Effects of

Utiisation of pre-acquisiion losses

Expenses not deductble for tax pumposes

Disallowed interest

Adjustments in respect of pnor penods

Capttal allowances in excess of depreciation for the penod
Short term timing differences

Current tax charge for penod (note 8a)

2007
£

747,340

224,202

(252,103)
96,085
59,208

3,527
(1,210
7,878

137,587

14
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Notes to the financial statements (continued)

9.

Intangible fixed assets - Group

Trademarks Goodwill Total
£ £ £

Cost
Subsidary acquisition 32,427 1,688,050 1,720,477
Additons e T ST TR 10,188 - 10,188
Disposals {1,096) - (1,096)
30 November 2007 41,519 1,688,050 1,729,569
Amortisation
On acqusition 9,166 - 9,166
Charge for the penod 1,852 49,235 51,087
Disposals {110} - (110)
At 30 November 2007 10,908 49,235 60,143
Net book value
At 30 November 2007 30,611 1,638,815 1,669,426

Goodwill relates to the difference between purchase cost and separable net assets of Star Sportswear

Limited and other group companies at the date of acquisition

Consideration compnsed
Cash consideration
Deferred consideration
Costs of acqursition

Total purchase costs

Less separable net assets of Star Sportswear Ltd & Prostar Deutschland

GmbH as at 4 May 2007
Tangible & intangible fixed assets
Stock

Debtors

Cash

Creditors

Separable net assets

Goodwill

£

5,275,000
500,000
426,382

6,201,382

496 644
3,529,157
1,957,875

39,427

(1,508,771)

4,513,332

1,688,050

There were no fair value adjustments made to the net book value of the assets purchased

15
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Notes to the financial statements (continued)

10.

11.

Investments - Company

Cost
Addrtions

At 30 November 2007

Net book value
at 30 November 2007

Investment

£

6,201,382

6,201,382

6,201,382

The investment relates to the acquisiion of the entire ordinary share capital of Star Sportswear Limited on

4 May 2007

Group undertakings

The shares in group undertakings, which are held by the company, compnse mvestments in the following

subsidiary undertakings

Star Sportswear Ltd

Prostar Deutschland GmbH
The Star Knittng Co Ltd*

Pro Star Lid*

Astro Sports Intemnational Ltd*

* Indirectly owned by Global Star Holdings Ltd

Tangible fixed assets - Group

Cost
Substdiary acquisiion

Additions
Disposals

At 30 November 2007

Depreciation
Subsichary acquisihon
Charge m the penod
Disposals

At 30 November 2007

Net book value
At 30 November 2007

incorporation

Capital and P:_Ioﬁtr:' (Ilolss) f:»r Group interest in
reseErves na c£a yea ordinary shares
5,471,142 209,528 100%

- 16,101 100%
2 - 100%
2 - 100%
3 - 100%
Plant,
Fixtures,
Fittings and Motor
Equipment Vehicles Total
£ £ £
2,981,814 63,468 3,045,282
47,196 - 47 196
(1,730,752) (28,000) (1,758,752)
1,298,258 35,468 1,333,726
2,515,060 50,838 2,565,898
68,584 1,430 70,014
(1,691,279) {16,800) {1,708,079)
892 365 35,468 927,833
405,893 - 405,893

16
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Notes to the financial statements (continued)

12.

13.

14,

15.

Stocks and work in progress — Group and Company

2007
£
Work In progress 57,232
Finished goods and goods for resale 3,038,550
3,005,782
Debtors - Group and Company
Group Company
2007 2007
£ £
Trade debtors 1,520,602 -
Other debtors 152,568 23,231
Deferred tax asset (note 16) 9,402 -
Prepayments and accrued income 245,301 14,756
1,927,873 37,987
Creditors: amounts falling due within one year
Group Company
2007 2007
£ £
Trade creditors 1,168,539 -
Corporation tax 147,723 -
Other taxes and social secunty costs 111,068 -
Other creditors 250,000 250,000
Accruals and deferred income 669,129 179,858
2,346,459 1,136,762
Creditors: amounts falling due after more than one year
Group Company
2007 2007
£ £
Amounts owed to group companies - 706,904
Bank loans 1,842,581 1,842,581
Loan notes 3044234 3,044,234
Other credtors 250,000 250,000
5,135,815 5,843,719

The lpans are secured by a charge over all assets of the company

Prepaid costs of finance, as detailed in the accounting policies, apporiioned to penods due after more

than one year total £150,673

17
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Notes to the financial statements (continued)

16.

17.

18.

Deferred taxation - Group

Group
2007
£
Deferred taxation
Subsidiary acquisihon 8,372
Transfer to profit and loss account {note 8} (17,774)
At 30 November 2007 (note 13) (9,402)
2007
£
Deferred taxation comprises
Accelerated capital allowances 9,610
Short term timing differences (19,012)
Deferred tax asset (9,402)
Share capital - Group and Company
Company Company
2007 2007
£ £
Authonsed
269,643 ordinary shares of £1 each 269,643 269,643
Allotted, 1ssued and fully paid
269,643 crdinary shares of £1 each 269,643 269,643

The company i1ssues one £1 crdinary share on 23 March 2007 and 269,642 £1 ordinary shares on 4
May 2007

Reserves
Group Company
Profit and loss Profit and
account loss account
2007 2007
£ £
Retained profit / (loss) for the year 627,528 (280,849)
Balance at 30 November 2007 627,528 (280,849}
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19,

20.

21.

22,

Reconciliation of movement in equity shareholders’ funds

Group Company
2007 2007
£ £
Profit / (loss) for the financial year 627,528 (280,849)
Shares 1ssued In year 269,643 269,643
Closing shareholders' funds 897,171 (11,206)

Related party transactions

There were no related party transactions between members of the group other than inter-group funding
creditors shown above in Note 14

Financial commitments
Operating lease commitments

The payments, which the company 1s committed to make in the next year, under operating leases are as
follows

2007
£
® Land and buildings, leases expining between
one to five years 50,148
2007
£
() Plant and machinery, leases expinng between
one {o five years 3,900

Reconciliation of operating profit to net cash inflow from operating
activities

2007
£
Operating profit 1,358,032
Amortisation of goodwill & intangible fixed assets 51,087
Depreciation of tangible fixed assets 70,014
Profit on disposal of tangible fixed assets (66,739)
Decrease in stocks 433,375
Decrease in debtors 39,402
Increase in creditors within one year 372,532
Excepfional tem loss on closure of Prostar GmbH (73,487)
Net cash inflow from operating activities 2,184,216
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23.

24,

Reconciliation of net cash flow to movement in net debt

Increase In cash
Increase in cash
Cash inflow from increase in debt

Movement in net debt in the year

Closing net debt

Analysis of net debt

Cash at bank

Bank loan
Loan notes

2007
£000

1,281,471
(5,386,815)

(4,105,344)

(4,105,344)

23 March Cash flow 30 November
2007 2007
£ £ £
1,281,471 1,281,471
{1,842,581) {1,842 581)
(3,544,234 (3,544,234)
{4,105,344) (4,105,344)
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