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(ALL IN ADMINISTRATION) (“the Companies”)

ADMINISTRATORS' STATEMENT OF PROPOSALS PURSUANT TO
PARAGRAPH 49 OF SCHEDULE B1 OF THE INSOLVENCY ACT 1986

16 SEPTEMBER 2008
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ABBREVIATIONS

For the purpose of this report the following abbreviations shall be used:

"486 Compton”

*57 Haven”
101 Llliput”
\\Actn‘

*the Administrators”

*the Bank/Clydesdale”
“the Companies”

“Compten Lilhput”
“Deloitte”

“the Developments”

“HMRC”
“Ravine”
“SPV”
"WIP”

4 & 6 Compton Avenue Limited. The SPV developing 10
apartments.

57 Haven Road Limited. The SPV deveioping 14 apartments.
101 Liliput Road Limited. The SPV developing 10 apartments.
Insolvency Act 1986 (as amended)

The Joint Administrators: Lee Antony Manning and Nicholas Guy
Edwards for Ravine and Lee Antony Manning and Richard
Michael Hawes for the Developments.

Clydesdale Bank PLC

Ravine Lifestyle Limited, 57 Haven Road Limited, Compton
Liliput Limited, 4 & 6 Compton Avenue Limited, 101 Lilliput Road
Limited (all In Administration)

Compton Lifliput Limited. The SPV developing 11 apartments.
Deloitte & Touche LLP

57 Haven Road Limited, Compton Lilliput Limited, 4 & 6
Compton Avenue Limited, 101 Lilliput Road Limited (all In
Administration)

Her Majesty's Revenue and Customs

Ravine Lifestyle Limited

Special Purpose Vehicle company

Waork 1in Progress.
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1.1.

1.2,

2

BACKGROUND
Introduction

This report is prepared pursuant to Paragraph 49 of Schedule Bl of the
Insolvency Act 1986. The purpose of the report 1s to provide creditors with
detaills of the Administrators’ proposals to achieve the purpose of the
Administrations. Much of the background information has been provided from
various sources within the Companies and 1t has not been verfied by the
Administrators.

To assist the creditors and to enable them to decide on whether or not to vote for
the adoption of the proposals the following information 1s included in this report:

« Background of the business
+« The arcumstances giving rise to the Administrations

« The manner in which the businesses have been and are intended to be
managed

» The Directors’ Statement of Affairs, the Administrators’ comments thereon and
the estimated outcome for creditors

« Details of the Administrators’ costs

+« Other information to assist the creditors

Ravine was principally involved in the purchase of properties and their subsequent
sale, pre-development, once planning permission for redevelopment had been
achieved.

Once planning permission had been obtained on a site, an SPV company would be
set up and the relevant land asset transferred to that company, either for
development within the Ravine Group or sale pre-development to a third party.

All activity was undertaken within Dorset; pnnapally within Poole and
Bournemouth.
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Group Structure

Richard Carr

/ 00% Shareholde\

Subsidiaries owned 100% Subsidianes owned 100%

Ravine Lifestyle Holdings PLC

Ongorng developmen!s Ongomg developments

107 Lllhpu\ Road lelted
12 St Clarr Road Limited
Birds Hitl Limited
Ardmore Road Limited

29 Blake Hill Crescent Ltd

Sifes purchased pre-development Sites purchased pre-development
Winter Gardens Hotel Ltd Crossways Dorset Limited

Other projects not in development Cther projacts not in development
105 Liliput Road Limited Fairlawns (Torquay) Limited

1 Moorfields Road Limited 16 Mill Hill Close Ltd

1 Southbome Coast Road Limited 78 Llliput Road Limited

46 8 48 Tower Road Limited Shore Road Alington Close Limited

103 Liliput Road Limited
23 Spur Hill Avenue Lid

In Administration

See Appendix A for statutory information on the Companies.

Location and Employees

Ravine’s rented office was situated at 11 & 13 Ravine Road, Poole, Dorset.

The businesses employed 8 people, as follows :
— Head office and finance function
~ Development completion

- Development marketing and sales

4
2
2

At the present time 3 employees remain, based In temporary office

accommodation 1n Bristol and West House, Bournemouth.
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1.5. Development Projects - Complete or Partially Completed

Ravine has 4 ongoing developments within individual SPVs funded by Clydesdale,
subject to these Administrations:

1. 57 Haven.

2. Compton Lihput,
3. 4 & 6 Compton.
4, 101 Liibput.

There are further 5 ongoing or completed developments within individual SPVs
that have been funded by other banks. The Adminmistrators have not been
appointed over these companies or been instructed by the banks involved.

5. Birds Hill Limited. A completed development of 14 apartments.
6. Ardmore Road Limited. A development of 10 apartments.

7. 107 Lilhput Road Limited. A development of 12 apartments

8. 12 St. Clair Limited. A development of 2 houses.
9

29 Blake Hill Crescent Limited. A development of 1 house.

1.6. Pre - Development Projects and WIP

Ravine also had a number of SPVs set up for prospective developments where 1t
was Incurnng planning and architectural costs.

In generali, the property to be developed at these sites would not be owned by
the Ravine or its subsidiary SPV companies. Ravine would either have an ‘option’
to buy in place on these sites, or the sites were owned personally by Richard
Carr.

Projects for which significant pre development costs have been incurred are:
Where an SPV has been set up as a subsidiary of Ravine

— 23 Spurhill Avenue Ltd

—~ 1 Moorfields Road Ltd

— 1 Southbourne Coast Road Ltd

— 103 ulliput Road Limited

- 46 & 48 Tower Road Ltd

~ Winter Gardens Hotel Ltd (this company owns the Winter Gardens site,
under a mortgage with Allied Irish Bank)
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Where no SPV has been set up or where the SPV is not a subsidiary of Ravine
— Shore Road Allington Close Ltd

- Farrlawns (Torquay) Ltd

Crossways Dorset Ltd (this company owns the Crossways site, under a
mortgage with Allied Insh Bank)

— 326 Sandbanks Road
— 49 Sherwood Avenue
— 31 Arley Road

— Flats 1, 5 & 7 Sandybanks

1.7. Overview of financial information

Management accounts have not been kept for the Companies and no accounts

have been filed for the financial year ending 1in 2008. Prior year, 2007, year end
accounts have been filed for:

— 57 Haven (to 31 March 2007)
— Compton Lilliput (to 30 June 2007)
— 4 &6 Compton (to 31 March 2007)
No accounts have ever been filed for Ravine or 101 Lilliput.

Below I1s a summary of the balance sheet position of each of the Companies at the
date of Administration.

Ravine 57 Haven

Compton Lilliput 486 Compton 101 Litliput
Unaudited Unaudited Unaudited Unaudited Unaudited
24-Jul-08 01-Aug-08 01-Aug-08 01-Aug-08 04-Aug-08
£ £ £ £ £

Fixed Assets
Tangible Assets 38,000 - - - -
Current Assets
WIP 541,021 3,952,806 3,329,400 2,827,454 2,259,011
Cash - 1 37.828 10,989 -
Related Party Debtors 4,109,159 379,512 205,817 142,569 773,930
Taxation 79,008 - 22,007 - 10,692
Current Assets 4,729,188 4,332,319 3,595,052 2,981,013 3,043,633
Total Assets 4,767,188 4,332,319 3,595,052 2,981,013 3,043,633
Liabilities (6,368,571} {4,162,022) (3,749,899) (3,098,139) (3,224,803)
Net Assets {1,601,383) 170,297 {154,846) {117,126) {181,170)

Source Company traul balances / Statements of Affars

Ravine Lifestyle Limited / 57 Haven Road Limited / Compton Lithput Limited / 4 & 6 Compton Avenue

Lemited / 101 Lilhiput

Road Limited - Paragraph 49 Report




2.1.

2.2,

6

THE CIRCUMSTANCES GIVING RISE TO THE APPLICATION
FOR THE ADMINISTRATION ORDERS

Events prior to Administration

In February 2008 Ravine’s directors requested an increase in the company'’s
overdraft facility due to delays in the completion of developments and slow sales
of apartments that had been completed or were near to completion.

This Increase was provided but by early July 2008 still only one development,
Birds Hill, had been completed. Potential opportunities to generate sales of
undeveloped sites with planning permission did not matenalise and continuing
poor sales In a worsening real estate market resuited in no further revenue being
generated by Ravine.

Sigruficant creditor pressure had built up in Ravine and 1t became rehant on
Future 3000 Plc, another company owned and controlled by Richard Carr, which
made payments on its behalf. Following cashflow problems in that company it
entered into Administration on 22 July 2008, and thereafter this source of funds
became unavailable.

The director was unable to find any further sources of funds with which to
continue to support the Ravine’s overheads or pay creditors. Following its inability
to repay the overdraft facility as demanded by the Bank, the Bank, as a qualifying
floating charge holder, placed Ravine into Administration.

The Bank consequently submitted demands for payment on 57 Haven, Compton
Lilliput, 4 & 6 Compton and 101 Liliput under cross guarantees In place between
these companies and Ravine. With no further funds available in these companies
with which to repay these demands, the Bank sought to enforce its security.

Details of the Appointment of Administrators

Lee Antony Manning and Nicholas Guy Edwards, partners in Deloitte & Touche
LLP, PO Box 810, 66 Shoe Lane, London, EC4A 3WA were appointed Joint
Administrators of Ravine on 24 July 2008.

Lee Antony Manning and Richard Michael Hawes, partners in Deloitte & Touche
LLP, were appointed Joint Administrators of 57 Haven, Compton Lilhput and 4 &6
Compton on 1 August 2008 and of 101 Lithput on 4 August 2008.

The appointments were made by the Bank, as qualfying floating charge holders,
under the out of court process. The proceedings for the Companies’
Administrations are at the High Court, London,

For the purposes of paragraph 100 of Schedule B1 of the Act the Administrators
confirm that they are authonsed to carry out all functions, duties and powers by
any of them, jointly or severally in respect of each of the Administration
appointments.
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Purpose of the Administrations

From 15 September 2003 the Enterprise Act 2002 replaced the previous four
purposes of administration with one overarching purpose, split into a 3 part single
purpose:

— Firstly, to rescue a company as a going concern (in other words a
restructuring which keeps the entity intact).

— Secondly, If the first purpose I1s not reasonably practicable (or the second
purpose would clearly be better for the creditors as a whole), then the
Administrator must perform his functions with the objective of achieving a
better result for creditors than would be obtained through an immediate
Liquidation of the company. This would normally be by a sale of the
business and assets as a going concern.

—  Thirdly, If neither of the first 2 parts of the purpose are reasonably
practicable, the Administrator must perform his functions with the
objective of realising property in order to make a distnbution to secured
and/or preferential creditors.

It became apparent shortly following the Administrators’ appointments that a
significant restructurning of the Companies unsecured debt would be required
to rescue the Companies as legal entities and that this would not be
achievable.

Initial estimates illustrated that recoveries, from the completion of the four
SPVs that the Administrators have been appointed over and the subsequent
sale of apartments on the open market, wouid be in excess of those that
would be expected to be achieved from an immediate cessation of Ravine’s
operations.

Therefore, the purpose of the Administrations is to achieve a better result for
creditors than would be obtained through an immediate liquidation of the
Companies. This continues to be the Administrators’ ongotng objective.
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3. THE MANNER IN WHICH THE AFFAIRS OF THE BUSINESS
HAVE BEEN MANAGED AND FINANCED AND WILL CONTINUE
TO BE MANAGED AND FINANCED IF THE PROPOSALS ARE
APPROVED

3.1. Introduction

Following their appointment to Ravine, on 24 July 2008, the Administrators
attended the company’'s head office at 11 Ravine Road, Poole to advise the
directors and employees of the Administrators’ appointment and begin the task of
securing assets and stabilising the operations of the Companies.

Following an initial assessment of the business and discussions with the
management, the Administrators decided to suspend work on all the
developments projects.

This was to give the Administrators time to asses the individual developments as
to whether a higher value could be achieved for these assets by completion of
building work within the Administration rather than selling the developments in
their present state.

The following sections cover the major actions taken by the Administrators since
their appointment In relation to trading, sale of the businesses and other assets
and set out the estimated return for the Company and our key comments on the
Directors’ Statement of Affairs.

3.2. Funding

Funding has been provided by the Bank to allow the Administrators to achieve the
objectives of the Administrations.

3.3. Trading and Sale of Business

The following actions were taken to stabilise the trading position and reduce costs
In the business:

Head Office

Following discussions with management, between 24 July 2008 and 12
September 2008 five employees have been made redundant without affecting
operations.

On 9 August 2008 the Administrators deemed it expedient to the smooth running
of operations to move from the company offices at Ravine Road, rented from JR
Carr Investments Limited, another company controlled by Mr Carr, to serviced
offices at Bristol and West House, Bournemouth,
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Non Clydesdale Funded Developments

All work to further the development completion at these sites was ceased.
Projected sales revenues at these sites are expected to be less than the sum of
required costs to complete and existing amounts due to fixed charge holders. The
respective fixed charge holders are dealing with these properties independently of
the Administrators. As a result there would not be any expected dividend paid to
Ravine and no benefit to the creditors of Ravine from incurring further costs in
continuation of these projects.

Clydesdale Funded Developments

After an initial cessation of works and the implementation of security at these
sites while the developments were reviewed, the Administrators have embarked
on the following actions:

- 57 Haven and Compton Lilhput

The Admunistrators are continuing with the immediate completion of this
site. They consider that the best outcome for creditors Is to complete the
site and sell the firisshed apartments on the open market.

— 4 8 6 Compton and 101 Lilliput

The Administrators are presently engaged in completing works to make
these sites wind and watertight. They enwvisage that completion of these
sites will be continued In the New Year with finished apartments again to
be sold on the open market.

The delay in completion at the final two sites will allow the Administrators to
concentrate on the completion of the two sites that are nearest to completion and
will allow a staggenng In the release of finished apartments in the local market.

The Administrators are not seeking to sell the individual developments under their
control in their present, partially buillt state, as it I1s considered that the value of
these developments will be maximised through the build out and sale of fimshed
unmits on the open market.

Other Assets

VAT

At the dates of the appointments, amounts due from HMRC per the books and
records in respect of VAT were £79,008 at Ravine and £22,007 at Compton
Lilliput. There have been ongoing investigations by HMRC into the VAT returns of
the Companies and the Administrators beheve that it 1s unbkely that any VAT
surns will be recoverable.
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Related Party Dehtors

There are significant debtor balances with other companies (that are not
substidiaries of Ravine) owned and controlled by Richard Carr:

Ravihe

Total related party debtors are £1,683,706. Significant balances include*
- £1,072,678 due from Shore Road Allington Close Ltd.

- £207,114 due from Crossways Dorset Ltd.

- £129,998 due from Factor Property Ltd.

- £50,443 due from Fairlawns (Torquay) Ltd.

- £51,808 due from JR Carr Investments Ltd.

27 Haven

Total related party debtors are £24,648. This 1s made up by:
- £10,173 due from R A Carr.
- £14,475 due from R A Carr trading as R A Carr Properties

Compton Lilliput

Total related party debtors are £186,061. This I1s made up by:
- £31,680 due from Ravine Lifestyle Holdings PLC
- £72,585 due from Project 1022 Ltd.
- £81,766 due from R A Carr

4 & 6 Compton

Total related party debtors are £24,648, the sole balance being due from Ravine
Lifestyle Holdings PLC.

103 Lidliput

Total related party debtors are £584,303, the sole balance being due from Ravine
Lifestyle Holdings PLC.

At the present time recovery of any of these debts 1s uncertain, as the level of
assets in these companies Is unknown. It 1s thought that the only related
companies that have any significant assets, and where imited recoveries may be
possible are: Factor Properties Ltd, JR Carr Investments and Project 1022 Ltd.
The ability of R A Carr personally to repay any amounts due 15 also unknown., We
are investigating the likelihood of recoveries from these sources.

Inter - Company Debtors

In some Instances there are significant sums due to the Companies by other
subsidiary companies of Ravine. However, at the present time it appears unhkely
that any recoveries will be possible from these companies as none of the
companies appear to have any net assets.
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ESTIMATED OUTCOME FOR CREDITORS
Introduction

Realisations, after costs and the funding of any loss incurred during
Administration trading will be distributed 1n the order of prionty set out in the Act,
which 15 as follows:

1) Secured creditors.

— Clydesdale Bank PLC has debentures over each of the Companies and
legal charges over each one of the Developments.

—~ Geoffrey John Siden and Jamie Andrew Drummond together have a
second ranking legal charge over 57 Haven.

— The Companies are also subject to a cross guarantee for the debts of
an assoclated Company, Future 3000 PLC, which was placed into
Administration on 22 July 2008. The debt due from Future 3000 PLC to
Clydesdale bank 1s £5.7m.

2) Preferential Creditors. These are employees’ claims for arrears of pay and
holiday pay.

3) Unsecured creditors. They rank par passu and will recetve a dividend n the
event of any surplus avallable from net realisations after payment of the
secured and preferential creditors.

Due to an anticipated shortfall for the secured creditors it 1s unlikely that there
will be any funds avarilable to pay a dividend to Unsecured Creditors.

The Prescribed Part

The Prescribed Part (Section 176A and the Insolvency Act 1986 (Prescribed Part)
Order 2003) applies where there are floating charge realisations, net of costs, to
be set aside for unsecured creditors. This equates to:

=  50% of net property up to £10,000
» 20% of net property in excess of £10,000

=  Subject to a maximum amount of £600,000.

The Administrators do not believe there will be distributions under the Prescribed
Part 1n any of the Companies as any expected floating charge asset realisations
will only be sufficient to pay the costs and expenses of the Administration in part.
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Meeting of Creditors

The Administrators do not expect any funds will be available to the Unsecured
Creditors. Accordingly, pursuant to Paragraph 52 of Schedule Bl of the Act, the
Administrators have not calted a meeting of creditors of any of the Companies.

Creditors, erther individually or jointly, representing 10% of the total unsecured
claims 1n the Administration of a particular company have the power to request
that the Administrators hold a meeting of creditors of that company.

In the absence of such a valid request, pursuant to Rule 2.37 of the Insolvency
Rules 1986, the Administrators proposals will be deemed to have been accepted
by the Unsecured Creditors after the expiry of 12 days from the receipt of the
Administrators’ report and proposais by the creditors. The Administrators’
proposals are stated in Section 7 of this report.

A copy of form 2.21B has been enclosed for your submission and return to the
Administrators should you deem appropriate.

Statement of Affairs

Signed Directors’ Statement s of Affairs have been prepared for Ravine, 57
Haven, Compton Lilliput and 4 & 6 Compton and are summansed in Appendix 2
along with the Admunistrators’ comments.

At the date of this report the director’s sworn Statement of Affairs for 101 Lilliput
Road is hot avallable. However, it 1s expected to be finalised shortly and any
creditor requiring a copy should do so in writing. We will forward all creditors a
summansed copy of the relevant Statement of Affairs when we report on the
outcome of the adoption of our proposals, If available.

A list of the creditors of the company or companies of which you are a creditor, in
so far as the Administrators are aware, at the date of the Administration Orders I1s
attached with this report.
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5.1.

ADMINISTRATORS' FEES AND EXPENSES
Administrators’ fees

The Administrators’ time costs, for the Administrations to 31 August 2008 are
summarised 1in the tables below. A detailed analysis of the time spent is attached
at Appendix 3.

The Administrators shall seek approval for the basis of their fees in accordance
with Rule 2.106(2)(b) of the Rules, namely, by reference to the time properly
given by the Administrators and their staff in attending to matters ansing in the
Administration.

The Administrators will be seeking approvat of remuneration in due course, In
accordance with Rule 2.106(5)(A) of the Rules. Such approval must be given by:

a. Each secured creditor of the company; or
b. If the Administrator has made or intends to make a distribution to the
Preferential Creditors:
— Each secured creditor of the company; and
- A majonty of the Preferential Creditors who vote.

Ravine

The Administrators time costs for the period 24 July 2008 to 31 August 2008 are
set out below.

Partners
& Assistant
Directors Managers | Managers | Assistants TOTAL
Hours Hours Hours Hours Hours
Administration and Planning 13.9 - - 71.8 85.7
Investigations - - 3.0 - 3.0
Trading - - 2.0 - 2.0
Realisation of Assets 31.7 21.0 50 - 57.7
Creditors 5.0 - 52.0 4.0 61.0
Other Matters 6.0 - 3.0 - 9.0
TOTAL HOURS 56.6 21.0 65.0 75.8 218.4
[ TOTAL COST £ 40,162 13,230 19,900 10,561 ] | 83,853
[ AVERAGE HOURLY RATE £ 710 630 306 139 ] | 384 |
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57 Haven

The Administrators time costs for the period 1 August 2008 to 31 August 2008 are

set out below.

Partners
& Assistant
Directors | Managers | Managers | Assistants TOTAL
Hours Hours Hours Hours Hours
Administration and Planning 4.5 - 10.0 0.6 15.1
Investigations - - - - -
Trading - - 4.0 - 4.0
Realisation of Assets 39.5 - 60.5 - 100.0
Creditors 1.0 - 19.5 - 20.5
Other Matters 0.5 - 2.0 - 2.5
TOTAL HOURS 45,5 - 96.0 0.6 142.1
| TOTAL COST £ 32,547 - 33,630 132 | 66,309 |
| AVERAGE HOURLY RATE £ 715 - 350 220 | 467 |

Compton Lilipu

The Administrators time costs for the period 1 August 2008 to 31 August 2008 are

set out below.

Partners
& Assistant
Directors Managers | Managers | Assistants TOTAL
Hours Hours Hours Hours Hours
Administration and Planning 4.5 - 10.0 2.1 16.6
Investigations - - - - -
Trading - - 4.0 - 4.0
Realisation of Assets 39.5 - 59.5 - 99.0
Creditors 1.0 - 19.5 - 20.5
Other Matters g5 - 2.0 - 2.5
TOTAL HOURS 45.5 - 95.0 2.1 142.6
| TOTAL COST £ 32,547 - 33,250 462 | | 66,259 |
[ AVERAGE HOURLY RATE £ 715 - 350 220] [ 465 |
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4 & 6 Compton

The Administrators time costs for the period 1 August 2008 to 31 August 2008 are

set out below.

Partners
& Assistant
Directors | Managers | Managers | Assistants TOTAL
Hours Hours Hours Hours Hours
Administration and Planning 4.5 - 10.0 0.6 15.1
Investigations - - - - -
Trading - - 4.0 - 4.0
Realisation of Assets 39.5 - 49.0 - 88.5
Creditors 1.0 - 19.5 - 20.5
Other Matters 0.5 - 2.0 - 2.5
TOTAL HOURS 45.5 - 84.5 0.6 130.6
[ TOTAL COST £ 32,547 - 29,448 132] [ 62,126 |
[ AVERAGE HOURLY RATE £ 715 - 348 220 | 476 |
101 Lilhipu
The Administrators time costs for the period 4 August 2008 to 31 August 2008 are
set out below.
Partners
& Assistant
Directors | Managers | Managers | Assistants TOTAL
Hours Hours Hours Hours Hours
Administration and Planning 4.5 - 7.0 0.9 12.4
Investigations - - - - -
Trading - - 1.0 - 1.0
Realisation of Assets 39.5 22.0 20.0 - 81.5
Creditors 1.0 - 13.5 - 14.5
Other Matters 7.8 - 26.0 - 33.8
TOTAL HOURS 52.8 22.0 67.5 0.9 143.2
[ TOTAL COST £ 39,007 13,735 23,963 198 ] [ 76,903 |
[ AVERAGE HOURLY RATE £ 739 624 355 220] [ 537

Administration and Planning includes administration strategy, administration
and filing, arranging banking facilities and daily bankings, cashiering and voucher
preparation and authonsation, insurance and bordereau, preparation and planning

notices and directors’ questionnaires,
compliance, supervision and management of the Administration.,

for appointment,

standard

letters,

Trading includes arranging continued supply and undertakings, employee issues
and payrol!, meetings with company and staff (including day 1 wvisits), cashflow
forecasts and monttoring, landlord issues.
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Realisation of Assets Includes debtors (review and collection), work In progress,
dealing with agents, ihigation and claims, sale of business, securing and reviewing
other assets and VAT/Taxation.

creditors includes creditors and third parties queries, reservation of title and
proprietary creditors, employee issues (redundancy, P45, DTI etc).

All partners and technical staff (including cashiers) assigned to the case record
their time spent working on the case on a computerised time recording system,
Time spent by secretarial staff working on the assignment has not been recorded
or recovered. The appropriate staff have been assigned to work on each aspect of
the case based upon their senionity and experience, having regard to the
complexity of the relevant work, the financial value of the assets being realised
and/or claims agreed.

Grade Range £ per hour
Partners and Directors 670 to 885
Managers (Including assistant managers) 305 to 630
Assistants/Support Staff 18510 220

Administrators’ expenses

The Administrators direct expenses incurred in the period to 31 August 2008 and
charged to Ravine are summarised by in the table below:

Expense breakdown to 31 August 2008
£

Trave! 1,342
Accomodation 3,388
Subsistence 4,245
Telephone 30
Insurance 1,440
Postage / statonary 1,105

11,550

In addition the Joint Administrators will also seek approval of disbursements
properly incurred by the Joint Administrators and their staff 1n attending to
matters arising 1n the Administrations

Other professional costs

To advise on appropriate legal matters the Administrators instructed Dundas &
Wilson LLP. Their fees are based upon their recorded time costs incurred at their
prevailing charge out rates and will be reviewed by the Admunistrators’ staff
before being approved for payment. No amounts have been invoiced to date.

Ravine Lifestyle Limited / 57 Haven Road Limited / Compton Lilliput Limited / 4 & 6 Compton Avenue
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OTHER INFORMATION TO ASSIST CREDITORS
Directors’ reporting

As part of their statutory duties the Administrators will consider the conduct of the
Directors and any person they consider a shadow or de facto director in relation
to therr management of the affairs of the Companies and the causes of their
fallure and submit their confidential report to the Department for Business
Enterprise and Regulatory Reform.

As part of their investigations the Administrators will consider, among other
matters, the following:

— Statutory compliance I1ssues
-~ Misfeasance or breach of duty

— Transactions at an undervalue and Preferences

Creditors who wish to draw any matters to the attention of the Administrators
should write to the Administrators

Exit Routes from Administration

Under the Enterprnise Act 2002, all administrations automatically come to an end
after one year, unless an extension is granted by the court or with consent of the
creditors.

Where the Administrators have been appointed by the court they must apply to
the court to brnng the administrations to an end where the purpose has been
sufficiently achieved, or a creditors meeting requires them to do so, or they
believe that the purpose cannot be achieved.

At this stage the Administrators continue to realise assets which are better
realised in Administration than in liguidation and therefore do not consider that
the purpose has yet been achieved and continue to foresee a reasonable prospect
of such fulfilment.

There are a number of possible exit routes from the Administrations. Which exit
route I1s appropriate will depend upon the recoveries made in the Administrations
of the Companies. Due to the uncertainty over the timing for the recovery of
construction debtors and litigation, it 1s impossible to state at this stage which exit
route will be most appropriate for each of the Companies. The Administrators will
continue to review the matter and will report on this further 1n the six monthly
progress reports to creditors.

Ravine Lifestyle Limited / 57 Haven Road Limited / Compton Lilliput Limited / 4 & 6 Compton Avenue
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EC Regulations

As stated n the Administration Orders in relation to the Companies Council
Regulation (EU) No 1346/2000 applies and these are the main proceedings as
defined in Article 3(1) of that Regulation.

Ravine Lifestyle Limited / 57 Haven Road Limited / Compton Lilliput Limited / 4 & 6 Compton Avenue
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STATEMENT OF PROPOSALS PURSUANT TO PARAGRAPH 49
OF SCHEDULE B1 OF THE INSOLVENCY ACT 1986

As stated in Section 2.3 of this report the Administrators have concluded that the
first prescribed objective under Rule 3(1) (a) namely “rescuing the company (the
legal entity) as a going concern” I1s not achievable in respect of the Companies.

Consequently the Admimistrators intend to perform their functions in relation to
the Companies with the objective set out in Rule 3(1) (b) which 1s “to achieve a
better result for the company’s creditors as a whole than would be likely If the
company were wound up”.

The Administrators believe that this will be achieved through the completion of
each development and sale of finished apartments on the open market,

The Administrators’ proposals to achieve a better result for the creditors of the
Companies as a whole than would be lkely If they were wound up are as follows:

1. the Administrators continue to manage and wind down the affairs and
assets of the Companies, collect any recoverable outstanding pre and post
appointment book debts as required, utilising realisations of assets where
appropriate, settle any Administration expenses where such expenses are
incurred for the purpose of the Administration and realise the remaining
assets of the Companies;

2. the Administrators be authonised to agree the claims of the Secured,
Preferential and Unsecured creditors of the Company should the
Administrators conclude, in their reasonable opinion, that the Company will
have assets available for distnbution;

3. the Administrators be authonsed to distribute funds to the Secured and
Preferential Creditors as and when claims are agreed and funds permit. In
relation to distributions to Unsecured Creditors the Admunistrators be
authorised to seek the consent of the Court to make a distribution to the
Unsecured Creditors should funds become available to make such a
distribution;

4, if the Companies are placed into Creditors Voluntary Liquidation the
Administrators propose to be appointed Joint Liquidators 1f appropriate.
Please note that the creditors may nominate a different person as the
proposed Liquidator (provided nomination 1s made after receipt of
proposals and before proposals are approved);

5. the Administrators’ fees and expenses be approved for payment, pursuant
to Rule 2.106 of the Insolvency Rules 1986, by the Secured Creditors and
Preferential Creditors of the Company where appropriate, or where such
approval 1s not given that the Administrators’ fees and expenses be
approved by the Court;

6. to continue with their enquinies into the Directors of the Companies and
continue to assist any regulatory authorities with their investigation into
the affairs of Companies; and,

Ravine Lifestyle Limited f 57 Haven Road Limited / Compton Lilliput Limited / 4 & 6 Compton Avenue
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7. on completion of the realisation of assets and distnbution of funds to
creditors, and as quickly and as efficiently as 1s reasonably practicable, the
Administrators mmplement the most cost effective steps to formally
conclude the Administration.

Ravine Lifestyle Limited / 57 Haven Road Limited / Compton Lilliput Limited / 4 & 6 Compton Avenue
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For Ravine Lifestyle Limited:
Lee Antony Manning and Nicholas Guy Edwards

For 57 Haven Road Limited, Compton Lilhput Limited, 4 & 6 Compton Avenue Limited
and 101 tilhput Road Limited:
Lee Antony Manning and Richard Michael Hawes

Deloitte & Touche LLP
PO Box 810

66 Shoe Lane

London

EC4A 3WA

21 Ravine Lifestyle Limited / 57 Haven Road Limited / Compton Lilliput Limited / 4 & 6 Compton Avenue
Limited / 101 Liliput  Road Limited - Paragraph 49 Report




Appendix 1
Page 1l of 5

Statutory Information

Ravine Lifestyle Limited
(IN ADMINISTRATION)

STATUTORY INFORMATION

Company name
Previous names
Company number
Date of incorporation

Registered office

ordinary issued and called up share capital

Authorised Ordinary shares of £1 each
Allotted, called up and fully paid

Shareholder
Directors

Company secretary
Bankers

Auditors

Ravine Lifestyle Lirmited

R A Carr Properties Limited
05685763

24/01/2006

Hill House

1 Little New Street

London
EC4A 3TR

Richard Adnan Carr

Richard Adrian Carr

Judy Clara Suzannaha Young
Clydesdale Bank PLC

Mazars LLP
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57 Haven Road Limited
(IN ADMINISTRATION)

STATUTORY INFORMATION

Company name
Previous names
Company number
Date of incorporation

Registered office

Ordinary issued and called up share capital

Authorised Ordinary shares of £1 each
Allotted, called up and fully paid

Shareholder
Directors

Company secretary
Bankers

Auditors

57 Haven Road Limited
n/a

5913264

22/08/2006

Hill House

1 Little New Street

London
EC4A 3TR

2
2

Ravine Lifestyle Limited
Ravine Lifestyle Limited
Judy Clara Suzannaha Young
Clydesdale Bank PLC

Mazars LLP
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Compton Lilliput Limited
(IN ADMINISTRATION)

STATUTORY INFORMATION

Company name
Previous names
Company humber
Date of incorporation

Registered office

ordinary issued and called up share capital

Authorised Ordinary shares of £1 each
Allotted, called up and fully pad

Shareholder
Directors

Company secretary
Bankers

Auditors

Compton Lilliput Limited
Boesman 121 Limited
05843232

12/06/2006

Hill House

1 Little New Street

London
EC4A 3TR

Ravine Lifestyle Limited
Ravine Lifestyle Limited
Judy Young

Clydesdale Bank PLC

Mazars LLP
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4 & 6 Compton Avenue Limited
(IN ADMINISTRATION)

STATUTORY INFORMATION

Company name
Previous names
Company number
Date of incorporation

Registered office

Ordinary issued and called up share capital

Authorised Ordinary shares of £1 each

Allotted, called up and fully paid
Shareholder
Directors
Company secretary
Bankers

Auditors

4 8 6 Compton Avenue Limited
N/A

05927182

06/09/2006

Hill House

1 Little New Street

London
EC4A 3TR

2

Ravine Lifestyle Limited
Ravine Lifestyle Limited
Judy Clara Suzannaha Young
Clydesdale Bank PLC

Mazars LLP
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101 Lilliput Road Limited
(IN ADMINISTRATION)

STATUTORY INFORMATION

Company hame
Previous names
Company number
Date of incorporation

Registered office

Ordinary issued and called up share capital

Authonsed Ordinary shares of £1 each
Allotted, called up and fully paid

Shareholder
Directors

Company secretary
Bankers

Auditors

101 Lilhput Road Limited
Project 1023 Ltd
06129994

27/02/2007

Hill House

1 Little New Street

London
EC4A 3TR

2
2

Ravine Lifestyle Holdings PLC
Ravine Lifestyle Holdings PLC
Judy Clara Suzannaha Young
Clydesdale Bank PLC

Mazars
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Directors’ Statements of Affairs

Administrators’ summary comments on the Directors’ Statements of Affairs

The Administrators make the following summary comments on the Directors’
Staterments of Affairs:
e« The Administrators have not reviewed the book value of assets.
« The costs of realisation or other costs in respect of the Administration have not
been included above and will have a matenal impact on net realisations.
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Ravine Statement of Affairs Summary
Form 2 14B
Statement of affairs
Name of Company
Ravine Lifestyle 1.td Company sumber
ntw . Court case number
High Court of Justice, Chancery Division, 6138 of 2008
Companies’ Coart
MEnY 85 Bs O (8, e L1 Ad,
1! Ravine Road
Poole
Dorget
BHI13 7THS

on 24 Fuly 2008, the date that the company entered sdmmistration

Statement of Truth

1 behieve that the facts stated m this statement of affairs are a full, true and complete siatement of the
affuurs of the nbove named company as 2124 July 2008 the date that the company entered
adminstranon

2

wa

1 have not been party to the valuations of the work 1n progress or the negotistions with
interested parties Therefore the estinated to realice vatues nre my best cstumate of these

i have not been advised of the extent and vahdity of the securmy held by the secured credrtors
and therefore the correct presentation of the secured creditors between fixed and floating
charpes 15 uncertan

In relation to the assets generally, where 1 have no information relating to the valuanons of
these nnd no informanon from the Jount Admunsstrators in relation to their efforts to realise
these 1 iave marked them as “Uncertain™

The company's tral balance does mdicate that there are balances dus from other connected
compantes/parties Those balances which | beheve to be correct nre reflected in the statement
of affairs Howvver, where | belicve that these are not carrect, as they either comprise
expenditure tems or there are management and other contra charges which have not been
posted 1o the ledger, then these have been omitted or neticd off as approprate

The company's trial balance mdicates a sim due from Shore Road Allington Close Ltd

(“ SRACL") of £1,072,678 However, thus omount represented specufazve option, planning
and other expenddure meurred by the compuny and (he planning application was m the name
of the company not SRACL Accordmgly ths has been omitied from the statement of affaurs
It 15 sssumed that sny existing lease/HP agreements wiil be assigned/novated to any new
purchaser(s} and thercfore there will be no claims/shortfulls ansing m relation to these

No provision has been made for the cross guamntee linbildies to Clydesdale Bank the extent
of which 15 uncertam st this pomt.

No proviston has been made for the outstanding arvears of wages and other contractual cloms
due to me the ! extent of which have yel to be ascertamed

No proviston has been made for any employee redundancy or notice claims

Full namy Q’t C‘j'\o(‘d ()Q‘T

Signed

Dated

\2-9-§




Ravine Statement of Affairs (cont’d)

A-§ v of Assots

ASSETS SUBSECT YO FXED CHARGE Book Extmarsd
Vals £ niie
14 14
N Ly 0
Laxh. s i Choisadals Bank PLC (MCheasdsie) B 628 28,425
& regurts S28 L5 -420.425
ASSETS SUBJECT TO ROATING CHARGE
Mty vehicies HTM ]
Ofice 13405 0
Fornfure & Echres 7543 o
Plpnd & machinecy ane| ]
YAT reind TRO0 5 o0
Wonl b progremse
Sundry 1068 ]
18 Durrant Road g a
5 Ravive Foad 758 [
3 Curat Road 1 5061 ¢
¥ Army Road L-%al 0
328 Samhanics Rosd 150,760 q
3 Richmond Pack Fioad 1104 a
&3 CieT Drive 28,313 &
L Avernie 158,857 e
Fialy 1 5 and 7 Sandybant oopt 2
Sanctbenky Yactk Chub 1780 0
ITOMpANY RCOOUNEE.
T Mogrilekst Road Lid a1l o
* Soufttousre Colett foad L T1 EDO L]
103 Lilipud Rosd! Lid 57 198 2
208 [ Spct Aowd Lid aron a
12 St Cldr Road Lt wT”"e 750.000
<5 Wharkiale Rosd Lt 20 -]
15 A2 HE® Clowe Lid o B5T Q
17 & *0 Dawdoy Shvinw Road 30t Lo 13c2 a
2 Darset Lake Avenim Lxt a1y e
23 Spurhill Avenw L) T e ¢
2¢ Bizhweod Road Lt 1a4 [
29 blake HE Crescen LK 35328 [
4 & & Cowveplan Avenis Lt s1965]  Unowrain
4 Sorapt Lok Avere Lict 813 4
45 & 48 Tower Road Lid 128,004 L4
& Dorawl Lake Avenus Lid L=} [
78 Lipca® Rewpe! Licd 94, ]
Arcenare Rowd Lt 1T AM 2
ooy Hel L 162,673 a
Compion Lifput Lid 328 Uroartaln
Croscways L 207 114)  Ucerfain
Failwwery [Touay) Lo 0.4 ]
MparriaBak (Sartianiry} LIS b -}
Ocaan Progesty Lit T 0
Wirw Glardens Hee! Lidt 248 907  imewrawin
34T R £29 00k
{- _8
Egratrs DGiale I
RA Caer
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Ravine Statement of Affairs Summary (cont’d)

AT - Summary of Liabllities

Extitmptad
o roaise
£
Estimated total scsets svallahle for preforandal 829,002
croditors {carried from page A}
E
LIABILITIES
BREFERENTIAL CREDITORS
Empioyse clakms [ wagoes and holiday pay) 2672 «2,672
d surplus a3 regards f creditory 828,338
Less Prescribed Part (52% of first £10000) -85,000
Leas Prescribed Port (20% of next £590 000) -118,000
£
Ex of sarpl I for flextng ¢l heddh 703,338
Lass due to Clydosdaie 928, 425
928 425
d deficiency after g charpes -225089
UNSECURED CREDITORS £
Trade and sxponse clalms -1 174,372
HMREL - PAYENIC 41,708
Intorcompany crodiors.
107 Lifput Road Lid 5,042
87 Haven Road Ltd -355,757
Future 2000 PLC -T 413,530
Future 3000 Trading PLC 22757
Favine Litastyle Holdings PLE -1 820 028
Ravme Solufians Lid 47 865
RCar Uncertan
Employses Redundancy, Notce pay eit Unoeriam
4 901,755
Lass beneft of Froscrided Part ( as abova) 123,000
Net unsecured credilons ~4.TTBI55
Ei { deffclency as regards creditors 5,003 844
Issved o called up capial -2
of tutal Y a5 regariy membars 3,003,848
Signature Dals m ! 8
RACal
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Ravine Statement of Affairs (cont'd)

Administrators’ comments on the Directors’ Statement of Affairs

The Administrators make the following comments on all of the Directors’ Statement of
Affairs:

e« The Director has estimated that there will be no realisation from motor vehicles,
office equipment, furmiture and fixtures or plant and machinery. The
Administrators anticipate that realisations from these assets will be neglgible.
While there 15 a book value listed for motor vehicles, the Company actually has
no motor vehicle assets.

e The Director considers that £79,008 in VAT due |s recoverabie. The
Administrators, following discussions with HMRC do not believe that this will be
recoverable.

» WIP assets represent speculative pre-development costs on projects that have
yet to commence. The Administrators do not intend to progress any of these
projects and no value will be realisable.

« The Director has omitted the following related company/party balances:

- Shore Road Allington Close Limited £1,072,678
- RA Carr trading as R A Carr Properties £5,080

- J R Carr Investments Limited £51,809

— Factor Property Limited £129,978

— Project 1022 Limited £159,759
- 101 uihput Road Limited £189,627

e The Director has omitted the Shore Road Allington Close Limited balance as he
believes this to be expenditure incurred by Ravine.

» The Director has omitted or netted off the other related company/party balances
as he believes that these balances are not correct since they either compnse
expenditure items or there are management and other contra charges which
have not been posted to the ledger.

» Any recoverabllity of these omitted related company/party balances is
considered unlkely at this stage.

e« The Administrators do not anticipate any realisations from the amounts due from
12 St. Clair Road Limited as they believe that the realisable value of assets In
that company are less than amounts due to fixed charge holders. The Director
has estimated preferential creditor claims to be £3k. The Administrators continue
to receive and review the claims from former employees to confirm the quantum
of their preferential claims.

e As the Administrators do not believe that realisations will be possible from 12 St.
Clair Road Limited or from the VAT debtor, they do not believe that there will be
any assets avallable preferential creditors. Similarly therefore, they do not
believe that there will assets available to distribute to unsecured creditors.
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57 Haven Road Statement of Affairs Summary

Assets

Assets subject to a fixed charge

Property
Less
Liabilities subject to a fixed charge

Net fixed charge assets available for preferential creditors

Assets subject to floating charge

Intercompany assets
R A Carr personal

R A Carr t/as

Ravine Lafestyle Ltd

Uncharged assets
None
Estimated total assets available for preferential creditors

Estimated total assets available for preferential creditors

Liabilities
Preferential creditors -

Estimated deficency/surplus as regards preferential creditors
Estimated prescnbed part of net property where applicable (to catry forward)
Estimated total assets available for floating charge holders

Debts secured by floating charges

Estimated deficiency/surplus of assets after floating charges

Estimated prescribed part of net property where applicable (brought down)
Total assets available to unsecured creditors

Unsecured non-preferential claims

Estimated deficiency after floating charge where applicable (brought down)
Estimated deficiency/surplus as regards creditors

Issued and called up capital

Estimated total deficiency/surplus as regards members

Book
Value
£

3,952,806

4,013,871

14,475
10,173
354,864

379,512

LLL

148,151
751,371

[

G of 11

Estimate
Realise
£

3,262,500

4,013,871

(899,522)

(899,524)
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57 Haven Road Statement of Affairs Summary (cont’d)

The Admunistrators make the following comments on the Directors’ Statement of
Affairs:

« Liabilities to fixed charge holders are in excess of expected realisation of assets

subject to fixed charges.
e« Amounts due from related parties with a book value of £375,912. The Directors

expect that no realisations will be made. These include:

— £14,475 due from R A Carr.
- £10,173 due from R A Carr trading as R A Carr Properties,

- £354,864 due from Ravine Lifestyle Limited.




Compton Lilliput Statement of Affairs Summary
Assets Book
Value
£
Assets subject to a fixed charge
Property 3,325,400
Less
Liablities subject to a fixed charge 3,231,876
Net fixed charge assets available for preferential creditors 97,524
Assets subject to floating charge
Other assets
VAT Control 22,007
Intercompany assets
101 Lalliput Road Ltd 5,180
107 Lalliput Road Litd 51
57 Haven Road 14,525
Project 1022 Ltd 72,585
R A Carr 81,796
Ravine Lifestyle Holdings Ltd 31,680
Uncharged assets
None
Estimated total assets available for preferential creditors 227,824
Estimated total assets available for preferential creditors
Lizbilities
Preferential creditors - | -|
Estimated deficiency/surplus as regards preferential creditors

Estimated prescribed part of net property where apphcable {to carry forward) | 7,401|
Estimated total assets available for floating charge holders

Debts secured by floating charges | 14,606]
Estimated deficiency/surplus of assets after floating charges

Estimated prescribed part of net property where apphcable (brought down) | 7,401'
Total assets available to unsecured creditors

Unsecured non-preferential claims 518,023
Estmated deficiency after floating charge where apphcable (brought down) 845,770
Estimated deficiency/surplus as regards creditors

Issued and called up capital | 2|

Estimated total deficiency/surplus as regards members

Appendix 2
Page 8 of 11

Estimate to
Realise
£

2,371,500

3,231,876

22,007

22,007

22,007

14,606

7,401

(1,356,391)

(1,356,393)
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Compton Lilliput Statement of Affairs Summary (cont’d)

The Administrators make the following comments on the Directors’ Statement of

Affairs:

Liabilities to fixed charge holders are in excess of expected realisation of assets
subject to fixed charges.
Amounts due from related parties with a book value of £205,817. The Directors
expect that no realisations will be made. These include:

— £81,796 due from R A Carr.

- £72,585 due from Project 1022 Limited.

— £31,680 due from Ravine Lifestyle Holdings PLC.
The Directors consider that £22,007 in VAT due 1s recoverable.
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4 & 6 Compton Statement of Affairs Summary

Assets

Assets subject to a fixed charge

Property

Less

Liabilities subject to a fixed charge

Net fixed charge assets available for preferential creditors

Assets subject to floating charge
Current Assets
Bank account

Intercompany assets

107 Lailiput Rd

57 Haven Rd

Birds Hull

Compton Lilliput

Ravine Lifestyle Holdings ple

Uncharged assets
None
Estimated total assets available for preferential creditors

Estimated total assets available for preferential creditors
Liabilities
Preferential creditors -
Estimated deficiency/surplus as regards preferential creditors
Estimated prescribed part of net property where applicable (to carry forward)
Estimated total assets available for floating charge holders
Debts secured by floating charges
Estimated deficiency/surplus of assets after floating charges
Estimated prescribed part of net property where applicable (brought down)
Total assets available to unsecured creditors
Unsecured non-preferential claims
Estimated deficiency after floating charge where applicable (brought down)
Estimated deficiency/surplus as regards creditors
Issued and called up capital
Estimated total deficiency/surplus as regards members

Book
Value
£

2,827,454

2,988,757

10,989

600

90
6,825
121,349
13,705

153,558

109,381
1,166,257

| 2 I

Estimate to
Realise
£

1,822,500

2,988,757

(1,275,639)

(1,275,641)
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4 & 6 Compton Statement of Affairs Summary (cont’d)

The Administrators make the following comments on the Directors’ Statement of
Affairs:

« Liabilities to fixed charge holders are in excess of expected realisation of assets
subject to fixed charges.

» Assets subject to floating charges relate to amounts due from related
companies, principally Compton Lilliput Limited. The Directors do not anticipate
any amounts to be realised from these debtors.

o The Directors state per their accounting records there is cash book figure of
£10,989. However, there I1s no record of this money being held per the bank
statements and as such no amount I1s expected to be realised
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