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24 SE~VEN' UK LIMITED RéGlSTERED NUMBER:OG1286§5

BALANCE SHEET
AS AT 31 DECEMBER 2017

‘ - 2017 - 2016

o Note £ £
Fixed assets o

- Tangible assets . 4 o 49,325 : 68,982
Current assets

Debtors: amounts falling due after more than

one year 5 100,800 100,613
Debtors: amounts falling due within one year 5 1,601,255 = - 1,624,539
Cash atbank andin hand 97,701 ‘ 88,023
1,889,756 1,813,175
' Creditors: amounts falhng due within one : . »
year . 6 (1,937,927) . (1,225,427)
Net current (liabilities)/assets _ ' '_ (48,171) _ o 587,748
Net assets S . 1158 666,730
Capital and reserves )
Called up share capital - ‘ 7 1,000 1,000
Profitand loss account : : 154 655.730
Total equity . - o 1,15 656,730

* The financial statements have been prepared in acoordance with the provisions applicable to companies subject
to the small companies' regime within Part 15 of the Companies Act 2006 and in accordance with Section 1A of
Financial Reporting Standard 102 The Financial Reportlng Standard applicable in the UK and Republlc of
Ireland . o

N
The financial statements have been delivered in accordance with the provisions applicable to companies
subject to the smali companies' reglme The profit and loss account and directors’ report have not been filed.

i 'statement' were approved and authorised for issue by-the board and were signed on its behalf by:

_

‘Director

Date: 26 OOI/QOIS

The notes on pages 3 to 11 form part of these ﬁnancoal statements.




24 SEVEN UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS BN

FOR THE YEAR ENDED 31 DECEMBER 2017

1.

General information

24 Seven UK Limited is a private company limited by shares mcorporated in England. The address of its
registered office is 5 New Street Square, London, EC4A 3TW and principal place of busmess is 1st Floor,
65-66 Dean Street London, WDF 4QH: :

The financial statements are presented in Sterling (£).

Accounting policies

241

2.2

Basis of preparation of financial statements

The financial statemente have been prepared under the historical cost convention unless otherwise
specified within thése accounting policies and in accordance with Section 1A of Financial Reporting -
Standard 102, the Financial Reporting Standard appllcable in the UK and the Republic of Ireland and
the Companles Act 2006.

The following principal accounting policies have been applied:

Going concern

. The financial statements have been prepared ona gorng concern basis notwrthstandlng the fact that

23

the company has a deficiency on shareholders funds at the end of the year. The directors consider
this basis to be appropnate as the company has received a letter of fmancnal support from its parent
company

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates and value added tax. The

following criteria must also be met before revenue is recognised: '

Rendering of services
Revenue from a contract to provide services is recogmsed in the period in which the services are

provided in accordance with the stage of completton of the contract when all of the following
conditions are satisfied: -

o the amount of revenue can be measured rehably,:
.. it is probable that the company will receive the consideration due under the contract;
o . the stage of completlon of the contract at the end of the reportmg penod can be measured
reliably; and . :
e . the costs incurred and the costs to complete the contract can be measured reliably.




24 SEVEN UK LIMITED
" NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

2,

- Accounting policies (continued) A
2.4 Tangible fixed assets

Tangible flxed assets under the cost model are stated at historical cost less accumulated

depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operatmg in the manner mtended by management :

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determmed which is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount. : :

Deprecnatlon is charged so as to allocate the cost of assets less their residual value over thelr )
estimated useful lives, using the straight-line method.

Depreciatidh is provided on the following basis:

Leasehold property - . 10%

* Fixtures & fittings _ - 20%:
.Computer equipment - 33%

The'assets residual values, useful lives and depremation methods arelrewew'ed -and adjusted
prospectively if approprlate or if there is an mdlcatlon of a S|gn|f|cant change since the last reportmg

date.

Gains and Iosses on dlsposals are determined by comparing the proceeds with the carrying amount.'
and are recognlsed in the profit.and loss account.




24 SEVEN UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

2

* 2.5 Financial instruments

Accounting policies (continued)

£

‘The compan’y has elested to apply Sections 11 and 12 of FRS 102 in respect of financial instruments.

Financial assets and financial I|ab|I|t|es are recognised when the company becomes party to the

- contractual provisions of the instrument. _ .

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a resudual mterest in
the assets of the company after deductmg aII of its liabilities.

The company’s polncues for- |ts major classes. of financial assets and financial liabilities are set out

. below.

Finandial-assefs .

‘Basic financial-assets, including trade and other debtors, cash and bank balances and intercbmpany

financing are initially recognised at transaction price, unless the arrangement constitutes a financing’
transaction, where the transaction is measured at the present value of the future receipts discounted
at a market rate of interest for a similar debt instrument. Financing transactions are those in which
payment is deferred beyond normal business terms or is fmanced at a rate of interest that is not a

. market rate.

Such assets are subsequently carried at amomsed cost usmg the effective interest method less .any
impairment.

. Financial liabilities

Basic financial liabilities, including trade and other creditors and loans from fellow Group companies
are ‘initially recognised at transaction ‘price, unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest for a similar debt instrument. Financing transactions are those
in which payment is deferred beyond normal business terms or is financed at a rate of mterest that is
not a market rate.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.




24 SE‘VEN UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2. .

Accounting policies (continued)

25

Financial instruments (continued)
Impairment of financial assets

Financial assets measured at cost and amortised cost are assessed at the end of(each reporting

period for objective evidence of impairment. If objective. evidence of impairment is found, an

impairment loss is recognised in the profit and loss account.

For financial assets measured at cost less impairment, the impairment loss is measured as the

. difference between the asset's carrying amount and the best estimate of the amount the company

would receive for the asset if it were to be sold at the reporting date.

For financial assets measured at amortised cost, the impairment loss is measured as the difference -
between the asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If the financial asset has a variable interest rate, the discount
rate for measuring any impairment Ioss is the current. effectlve interest rate determined under the
contract. ‘

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does
not exceed what the carrying amount would have been had the impairment not previously been

' .recognised. The impairment reversal is recognised in proflt or loss. .

26

2.7

Derecognition of financial assets and financial lnabmtles

Financial assets are derecogmsed when {a) the contractual rights to the cash flows from the asset

expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are
transferred to another party or (c) despite having retained some significant risks and rewards of
ownership, control of the asset has been transferred to another party who has the practical ability to.
unilaterally sell the asset to an unrelated third party without imposing additional restrictions. .

. Financial liabilities. are derecognised when the liability is extmguushed that is when the contractual .

obligation is dlscharged cancelled or expires.

Offsetting of financial assets and financial liabilities

Financial assets and- liabilities aré offset and the net amount 'reported in the balance sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously. '

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours.

Sh'are capifal

Ordinary shares are classified as equity.




24 SEVEN UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS ,
FOR THE YEAR ENDED 31 DECEMBER 2017

2. Accounting' policies (continued)

2.8

- 29

Foreign currency translation '

Functional and presentation currency .

The company's functional and preeentational currency is Sterling (£).
Transactions and balances - - |

Foreign currency transactions are translated into the functlonal currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using. the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when falr value- was determined. :

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign

currencies are recognised in the profit and loss account except when deferred in other

comprehensive income as quallfymg cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash: equivalents are
presented in the profit and loss account within 'interest receivable and similar income' or 'interest -
payable and similar expenses'. All other foreign exchange gains and losses are presented in the

profit and loss account within 'administrative expenses'.

Operating leases

‘Leases that do not transfer all the risks and rewards of ownership are classified as operating leases.

Payments under operating leases are charged to the profit and loss account on a straight line basis
over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the lease term.

2.10 Pensions

Defined contribution pension plan

The company operates a defined contribution plan for its employees A defined contribution plan is a
pension plan under which the -company pays fixed contributions into a separate entlty Once the
contributions have been.paid the company has no further payment obligations.

The contributions are recognised as an expense in the profit and loss account when they fall due.
Amounts not paid are shown in accruals as a liability in the balance sheet. The assets of the plan are
held separately from the company in independently administered funds.




24 SEVEN UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2.  Accounting policies (continued) .

2.11 Current and deferred taxation ‘

" The tax expense for the year comprlses current and deferred tax Tax is recogmsed in the profit and
loss account. :

Current tax is the amount of income tax payable in respect of taxable profit for the year or prior. years

The current income tax. charge is calculated on the basis of tax rates and Iaws that have been
enacted or substantively enacted by the balance sheet date in the countnes where the company
operates and generates lncome

Deferred tax arises from timing differences that are differences between taxable profits and total
comprehensive income as stated in the financial statements. These timing differences arise from the
inclusion of income and expenses in tax assessments in perrods different from those in which they
‘are recognlsed in the financial statements

Deferred tax is recogmsed in respect of aII tlmlng dlfferences that have ongrnated but not reversed by

the balance sheet date, except that: \

‘e ,' " the recognition of deferred tax assets is limited to the extent that it is probable that they will be

~ recovered against-the reversal of deferred tax liabilities or other future taxable profits; and -
. any deferred tax balances are reversed if and when all conditions for retaining assocrated tax

aIIowances have been met.

Deferred tax is not recognlsed in respect of permanent differences. Deferred tax is determined usnng
tax rates and Iaws that have been enacted or substantlvely enacted by the balance sheet date.

2.12 Exceptional items
Exceptional items are transactions that fall within the ordlnary activities' of the company but are
presented separately due to their size or lncrdence :
3. Employees

The average monthly number of employees, including directors, during the year was 25 (2016 -31).




24 SEVEN UK LIAMIT.ED

_ NOTES TO THE FINANCIAL STATEMENTS
' FOR THE YEAR ENDED 31 DECEMBER 2017

4. Tangible fixed assets

» Cost .
At 1 January 2017
Additions

At 31 December 2017
Depreciation
At 1 January 2017

Charge for the year -

At 31 December 2017

Net book value

‘At 31 December 2017

At 31 December 2016

‘Leasehold

) property Plant and
" improvements  machinery Total
£ £ £
50,555 103,000 ° 153,555
- 2,398 2,398
50,555 105,398 155,953
13,607 70,966 84,573
7,702 14,353 22,055
21,309 85,319 106,628 .
29,246 . 20,079 49,325
36,948 32,034 68,982




24 SEVEN UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017’

5. Debtors

£ 2017 . 2016
. _ > £
Due after more than one year '
Other debtors . o o ‘ - '100,800' .100,613 -

2017 2016

£ £
Due within one year ( ‘ .
Trade debtors ‘ ‘ " 1,325,957 1,232,463
Amounts owed by group undertékings o - 16,946 95,503
Other debtors : S 7,238 2,718 .
Prepayments and accrued income . | 341,114 . 293855

1,691,255 1,624,539

.6. Creditors: amounts falling due within one year

2017 2016
£ . £
Trade creditors B , S 67,968 37,915
~ Amounts owed to group undertakings ' _ ' 1,417,486 679,767
- Other taxation‘an.d social security - ' . g 227,630 280,844
Other creditors : S o - - 5,197 . 15,233
"~ Accruals and deferred income : . 219,646 + 211,668

1,937,927 1225427

N

-10 -



24 SEVEN UK LIMITED

- NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

7. Share capital

2017 2016 -
‘ : : : , £ £
* Allotted, called up and fully paid A S
1,000 Ordinary shares of £1 each ' ' ‘ ‘ 1,000 1,000

8. Related parfy transactions -

The company has taken advantage of the exemption contained in FRS 102 section 33 "Related Party
Disclosures" from disclosing transactions with entities which are a wholly owned part of the group.

o, P'arentundett'aking

The smallest group for which consolidated financial statements are drawn up is headed by 24 Seven '
Holdco, LLC whose registered office is 120 Wooster St, New York, NY 10012, United States.

' 10. Auditor's in‘formation

The auditor's -re'port on the company's full financial statements was unquéllﬂed Those' financial
statements were audited by Blick Rothenberg Audit LLP and the auditor's report thereon was 5|gned by
Andrew Sanford (Semor statutory auditor).

-1 -



