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Pyramid Schools (Plymouth) Holdings Limited

Strategic report

The directors present their strategic report on the-group for the year ended 30 September 2018.

The company is a holding company with a wholly owned subsidiary undertaking, Pyramid Schools (Plymouth)
Limited (the ‘Project Company’). Pyramid Schools (Plymouth) Limited undertakes a Private Finance Initiative (PFI)
concession contractto design, build, finance and opérate two schools in Plymouth for Plymouth City Council. The
two schools have been in the operational phase throughout the current contract and preceding year. '

In the yeaf the group made a profit of £312,000 (2017: £397,000). This has decreased on the prior year due to certain
costs, including the lifecycle costs being higher than the previous year.

The group’s operations are managed under the supervision of one of its shareholders and funders and are largely
determined by the detailed terms of the key performance indicators in the PFI contract with PCC and the Subcontract
with Interserve Construction Limited (“ICL”) who supply the construction and facilities maintenance services
throughout the life of the concession. For this reason, the company’s directors believe that no other key performance
indicators apart from profit are necessary or appropriate for an understanding of the performance or position of the
business.

The PF] contract and Subcontract with ICL follows a set formulae for the life of the contract and this enables the
group to have certainty over its income and major expense until 2033. Furthermore the group has a Credit Agreement
with its lender which fixes the level of borrowing and repayments due until the loan is fully repaid in 2032. The
directors have prepared a detailed forecast up to 2033 incorporating inter alia the terms of the PFI contract,
Subcontract and Credit Agreement.

The directors, in preparing this strategic report, have complied with s414C of the Companies Act 2006.
Principal risks and uncertainties

The group’s principal activity as detailed above is risk averse as its trading relationships with its customer, funders
. and sub-contractors are determined by the terms of their respective detailed PFI contracts. Its main exposure is to
financial risks as detailed in the following section,

On¢ of the risks of the company is that services may not be able to continue due to the financial failure of one of the
group’s subcontractors. The financial stability of the facilities management company is being monitored. The
directors have reviewed the benchmarking information on the facilities management contract fee and are comfortable
that this is a market rate which would enable réplacement of the contractor for a similar fee.

Financial risk Management

The group has exposures to a variety of financial risks which are managed with the purpose of minimising any
potential adverse effect on the group’s performance.

The board has policies for managing each of these risks and they are summarised below:

Interest rate risk

The group hedged its interest ratg risk at the inception of the project by swapping its variable rate debt into fixed rate
- by the use of an interest rate svap.

Inflation risk

The group’s project revenue and most of its costs were linked to inflation at the inception of the project, resulting in
the project being largely insensitive to inflation.

Liquidity visk

The group adopts a prudent approach to liquidity management by maintaining sufficient ¢ash and liquid resources to
meet its obligations. Due to the nature of the project, cash flows are reasonably predictable and so this is not a major
risk area for the group.

Credit risk

The group feceives the mdjority of its revenue from a local authority and therefore is not exposéd to significant credit
risk: .

Cash investments and interest rate swap arrangement are with institutions of a suitable credit quality.



(Plymouth) Holdings Limited

Strategic report (continued)

Subsequent.events

On the 22”‘1 of December 2018 the mana,ement servme prov1der moved from Interserve Investments Limited to.
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Pyramid Schools (Plymouth) Holdings Limited

Directors’ report

The directors present their annual report and the audited financial statements for the year ended 30 September 2018.

Strategic report

The information that falfils the Companies Act requirements of the business review, subsequent event, financial risk
exposure and management is included in the strategic report. This includes a review of the development of the
business of the company during the year, of its position at the end of the year and the likely future developments in its
business.

Information related to the going concern assumptions and subsequent events is included in the stmtegic report.
Details of the principal risk and uncertainties are included in the strategic report.

Employees '

The group has no direct employees (2017: Nil).

Dividends

" A dividend of £156,000 (2017: £150,000) has béen paxd in the year and the directors have not proposed a dividend
prior to the date of the approval of these financial statements.

Directors : )
The directors, who served throughout the year and at the date of this report are set out below:

I Lamerton
P Johnstone
A Clapp (resigned 4 July 2018)

None of the directors had any interests in the issued share capital of the group at 30 September 2018. The directors
have indemnity insurance provided.

Auditor

Each of the persons who is a director at the date of approval of this report confirms that:

o sofar as the director is aware, there is no relevant audit information of which the company's auditor is unaware;
- and

e the director has taken all the steps that they oughit to have taken as a director in order to make themself aware of
any relevant audit information and to establish that the company's auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies Act
2006. ’

Deloitte LLP have expressed their willingness to continue i office as auditor.

Approved by the Board of Directors and signed on behalf of the Board.

P Johnstone
Director _
3 April 2019

(U3}



Pyramid Schools (Plymouth) Holdings Limited
Directors’ responsibilities statement

The tilr_ectors are respon51b1e for preparing; the Anhnual Report and the: financial statements in accordance with -

'o’ve a true and fa1r view. of the state of affalrs of
the: company and. of the: proﬁt or 10ss of'the company for that penod. I § prepanng ‘these finaiicial stateiments, .the
directors are requlred fo:

& . select _smtabl‘e‘iajﬁ'c“ountm‘g'poli'c'ies and then apply thém consistently;
' make judgmerits-and accopnting estimates thit-are reasoniable and prudent;

& state whether-applicable UK Accourxtmg Standards have been: followed, subj ecto ‘any material departures
dlsclosed and explamed in the-financial: sLatements and .

& prepareithe ﬁnanclal statemenis; on.the gomc concern basis tinless it is inappi 'p_riz’_xtej to presiume that the company

will continue in:business. ' IR ) 4
‘The directors:are: responsxble forkeeping adequatg- accountmg records that are sufficiéntto show dnd: explain. the
company’s transactions:and.disclose with reasonable. accuracy:at-any’ time the fina it] 3
to-enable them to ensure‘that-the’ ﬁnanc1al_‘ statements: comply with the: Compames Act 2006: y-aré also
respansible for. safeguardmg the assets of the company and hence for taking' reasonable steps for the: prevention and
detection-of fraud and other irregularities.




Pyramid Schools (Plynioith) Holdings Limited

Independent auditor’s report to the members of
Pyramid Schools Plymouth (Holdings) Limited

Reparton the audit of the financial stateménts

Opinion

[h-our opnnon the financial statements of Pyramid‘Schools (Plymouth). Holdings Limited (the ‘company’):

° give a friie and fair" of the staté of the group and'the company’s affatrs ds at 30 September 2018 and of the
group’s profit for thé year then énded:
e have been properly prépared in accordance with United Kingdom ‘Generally Accepted Accountmg Practice
including Financial Reporting: Standard 102“The Financial Reporting Standard- apphcable in the UK and
' Repubhc of Treland”; and
o lave bgen _pr_ep_aged_ in accordance with thie réquiremenits of the Companies Act:2006.

. We have audited the fiiancial statements which comprise:

the consolidated statement of comprehensive income;

the consolidared statement of financial position;

the company- sfatement of financial position;

the consolidated statement of changes in equxty

the cortipany statement of changes i equity;

- the consolidated statement of cash flows; and

the rela_.te,.q notes:1 to. 18: , :

© 0 80 © 6 ©

The finanéial TEPOTting framework that 'hag been applxed in ‘their: preparanon is applicable: law: and United ngdom .
orting S andar 102 “The Fmanclal Repo g Standard applicable in the

Basis for opmlon

We conducted our: audlt m accorda.nce thh Intematlonal Standards on Audltan (UK) (ISAs(UK)) and apphcable law:

.Tﬁnanctal statements secnon of our: report

Weare: mdependent of the company'in accordance with the-ethical rTequirements that are relevant to.our audit-of the
financial statements in the: UK, mcludmg the Financial Reportmg Council (FRC) Ethical Standard, and we have fulfilled
‘our.other-ethical responsibilities in;accordance with these requirements. We believe that the-audit evxdence we have
obtained is. sufficient and’ appropriate fo pr0v1de a'basis for our opmlon

Materlal uncertainty relatéd to going concern -

.

draw attention to the At ountmg P011c1es in the ﬁnanc1a] statements concemmo the group g




Pyramid Schools (Plymouth) Holdings Limited

Independent auditor’s report to the members of
Pyramid Schools Plymouth (Holdings) Limited (Continued)

Other information

The directors are responsible for the other information. The other information comprises the information included in the
annual report other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do
not express any forin of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
50, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we aré required to determine whether there is a material misstatement in the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in respect of these matters.
Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible: for. the preparation of
the financial statements and for being satisfied that they give a true and fair, view, and for such internal contro] as the
directors determine is hécessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for.assessing the company’s ability to continue as a
going concern, disclosing, as applicable; matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so. '

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guaranteg that an audit conducted in accordance with ISAs
(UK) will always detect a material misstatement when it éxists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influerce the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the ﬁnancial statements is located on the FRC’s website at:

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of thé audit:

¢ the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

o the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

In the light of the knowlédge and undérstanding of the group and its environment obtained in the course of the audit, we
have not identified any material misstatements in the strategic report or the directors’ report.



Pyramid Schools (Plymouth) Holdings Limited

Independent auditor’s report to the members of
Pyramid Schools Plymouth (Holdings) Limited (Continued)

Matters on which we are.required to report by exception A
Under the Cémpanies Act2006 we are required to report in respect of the foliowing mattérs if, in our opinion:
o ‘adequate accouriting récords have ot been kept, orretuins adeqiate for our audit havenot been recelved from
branchés not: visited by us;.or
e the financial statements are not in.agreement with the accountmo records-and returns; or

o certain disclosures of directors’ remuneration: spec1ﬁcd by law are not made; or
. * Wwe have not: received all the information and explanatlons we require: for our audit, °

"We have pothing; to report inréspect.of these matters:
Use of our report . ‘ ) A

Thisreport is made solely to the company’s mémbers; as a body, in accorda.nce with Chapter 3 of Part 16-of the:
Compames Act:2006. Our audit work has been undertaken so that we might state to.the company”s members those
matters we are‘tequired to state to thein in an auditor’s-report and for no other purpose. To the fullest:extent permitted by
ve do-niot accept or-assume responsibility to aiiyone other than the company‘and:the | company s members as: a.

, for our audit work, for this. report; or for the opiriions we have formed..

T acquehne Holden.FCA: (Senior Statutory Auditor)
for-and on behalf of Deloitie LLP
Statutory Auditor
Lndon, United Kingdom.
3 April2019



Pyramid Schools (Plymouth) Holdings Limited

Consolidated statement of comprehensive income
. For the year ended 30 September 2018

: 2018 2017
‘Notes’ £000 £2000
| 3436 2885

f13CH

Turnover

Cost.of sales I - (2473) (2,290)

Gross profit | o 663 595

Adshinistrative expenses : ‘ (300) (134)

o8
'O\,
LV

461

Operating profit S ~ 3

Interestréceivablé-and similarincome : ‘ 4 R -2

Iﬁntére‘.St;epgygble»gng’ similar expenses 4 (1,916)" (19 88)

Profit béfore taxation. 385 493

Tax on profit ' s . @ 8.

A Retainéd profit for the year and attribiitable to

shateholders H2 397

. , L1383 - 2,710
réhensive income 6 {235) (461)

Total other Comprehensive income for the year | o 1,148 2,249

Total comphehénsive incom for theyear | TA60: 7646

- . !

All'activities are derived. from.cont‘inuihm opérations.

Thechange in fair value.of the interest:rate swap llabxhty was, wholly recogms,‘ 1in
the uiTen ,and prlor years There was no amount recogmsed . proﬁt or Ioss for this ye




Pyramid Schools (Plymouth) Holdings Limited

' Consolidated statemént of financial position
As at30 September 2018

Notes 2000 £000

Current assets

\D.

_ Cashatbankandmha.nd

,

Creditors: amounts falling due within one yéar BT
‘Nét.cirrent assets:
Créditors: amounts falling due after niore thai one year: G

Net liabilities ' ' ; A (44399) 6:703)

1,052 -
_ (6756)

--Dlrectof



Pyramid Schools (Plymouth) Holdings Limited

Company statement of financial position
As at 30 September 2018 )

Notes

Creditors: amounts failing due within one year 10 : (274)

@

Nét currént liabilities.

Total assets less current liablidis. - » 209 a8

Creditors::amounts falling due after riore than one year 11 (B.008)  (3,047)

Net assets o o ' ok o]

d reserves ' g A : »
d Up share capital 2 L )

Shareholders’ funds

)

10



Pyramid Schools (Plymouth) Holdings Limited

- Consolidated statement of changes in equity
For the year ended 30 September 2018

AT 1 OCTOBER 2016
Profit for. the. year

Fair Value movément i dérivatives
Deferred tax on FV: movemeént of derivativés
Total comprehensive income

Dividends

AT-30 SEPTEMBER 2017

Profit for the year

" Fair Value'movement on derivatives

Deferred tax-on FV' movement of derivatives

Total comprehensive income:
Dividends

AT 30 SEPTEMBER.2018

Called p
Share

1.

(9,009) 805

2710

() -

Total
£000

(8,199
397

2710
(el

2249 - 397

. : - (150)

2,646

o)

(6756) 1,082

(5,703)

- 312

312

1,383

(235)
1,460

_a158)

(5,608) 1,208

43%)

11



Pyraniid Schools (Plymouth) Holdings Limited

Company statement of changes in equity
For the year ended 30 September 2018

Called up

Share
ca,pit:al
£2000

AT'1 OCTOBER 2016 : S

Profit for the.year -

Hedge
Reserve
£2000

Profit
and loss
account

£000

150

Total
£°000

150

Total comprehensive income -~ ' -

Dividends : D

150

150

AT 30 SEFTEMBER 2017 , o i

AT'1 OCTOBER 2017 !

Profit for the year - .

Total comprehiensive income E

Dividends . - =

AT'30 SEPTEMBER 2018 1

- (150) (150)..

- 1

= 156 11:56« o
156 56
s s

§0)



~Pyramid Schools (Plymouth) Holdings Limited

(}Qnsdlidjafed statement of cash flows
For the year énded 30 September 2018

Notes

Cash flows from operating activities 15

Tax paid ‘

TInterest received

. Nét cash generated from Operating activities
€ash flows used in financing activities

: ‘S_ec‘_ured- s’enior-lo‘ags
Interest paid R .
Dividends _ : : 7
Unsecured-subordinated debt.

Net cash ased'in financing activities

Net.increase ini cash and cash equivalents
Cash-and cash equivalents at the beginning of the year

Cash and ¢ash-equivalentsat the end of the year




Pyramid Schools (Plymouth) Holdings Limited

Notes to the financial statements
For the year ended 30 September 2018

1. Accounting policies

Pyramid Schools (Plymouth) Holdings Limited (the company) is a private company limited by shares
incorporated in the United Kingdom under the Companiés Act 2006 and is registered in England and Wales.
The company’s registered address is C/O Albany Spc Services Limited, 3™ Floor, 3-5 Charlotte Street,
Manchester, M1 4HB.

The financial statements are prepared in accordance with applicable United Kingdom law and accounting
standards. The particular accounting policies adopted by the directors are described below, and have been
applied consistently throughout the current and prior year except as noted below,

The financial statements have been prepared under FRS 102 “The Financial Reporting Standard apphcable in
the UK and Republic of Ireland”. The company adopted Financial Reporting Standard 102 issued by the
Financial Reporting Standards in the year ended 30 September 2016.

The particular policies adopted by the directors are described below.

Going concern

The directors have prepared a detailed model forecast to project completion incorporating the relevant terms of
the PFI contract; subcontracts and Credit Agreemnent and reasonably prudent economic assumptions. This
forecast and associated business model; which is updated regularly, predicts that the company will be
profitable and will have sufficient cash resources to operate within the terms of the PFI contract, Subcontract
and Credit agreement. Therefére, the directors, having considered the financial position of the group and its
expected future cash flows, have pr_epared the financial statements on a going concern basis. The directors
confirm that they do not intend to liquidate the company or cease trading as we consider we have realistic
alternatives to doing so.

In reaching this conclusion, the directors have specifically considered the matters in respect of the evént of
default under the terms of the Project Company’s sénior finaricing agreement. The directors are working on
finding a resolution of the default under the loan agreement and do not believe this will affect the viability of
the company. The directors acknowledge that the non-waiver of the default indicates the existence of a
material uncertainty, which may cast significant doubt of the Group’s and the Company’s ability to continue as
a going concem, and, therefore that it may be unable to realise its assets and discharge its liabilities in the
normal course of business.

The net current assets of the business are positive, however, the company is in a deficit position due to the
inclusion of the hedge reserve on the statement of financial position and this will unwind over the term of the
hedge to zero.

The directors confirm the completeness of the information provided regarding events and conditions relating to
going concern at the date of approval of the financial statements, including plans for future actions.

Accounting convention

These financial statements havé been prepared in accordance with the historical cost convention, modified to
include cértain items at fair value (sée Dérivative Financial Instriiments below) and in accordance with FRS
102.

The company meets the definition of a, quahfymg entity under FRS 102 and has therefore taken advantage of
the disclosure exemptions available to it in respect of its separate financial statements, mainly in rélation to the
presentation of a cash flow statement, related party transactions and finarcial instruments.

Accounting for PFI contracts

In the transition yéar the group took advantage of exemptions made available under section 35.10 (i) of FRS
102, resulting in no substantial change to the treatment of the financial asset receivable due to the adoption of
the standard.

14



Pyramid Schools (Plymouth) Hbl.di;lig_‘é Limited )
Notes to the financial statements
For the year ended 30 September 2018
Under the terms of the contract substantlally all the risks'and rewards of ownership of the propeity remain with

Plymouth City Council,

Dunng the period of construction; costs incurred as a direct. conséquence of ﬁnancmg, de51gmng and
ing the schools mcludmg ﬁnance costs are capltahsed and shown as -

.ﬁnénolal sset

R_evenugs recéived:from the customer: are-apportioned between:
¢  capital repayments; ' ' ce
¢ finance inconse; and

e o_‘peraﬁng:revenue'.

15



" Pyramid Schools (Plymoutli) Holdings Limited

Notes to the ﬁnancnal statements (continued)
For the year ended 30 September 2018

1. Accounting policies (continued)

Cash lnvestlnents

Cash investments are stated-at cost éxcluding any- accrued interest'and with no provision: for-impairment.in
value,

Investment in subsidiary undertakings

' ub51d1ary undertakmgs are held at the cost of the shares and the face valug of the-10an less any

Tesleliirl ] presented in the ﬁnancxa] statements when there
) s and: there is an-infention.to settle on-a net basis

or to reahse the- asset and. settle the habl_ ty sxmultaneous ¥,

Basic fi ngncxa[‘assets

of tlie: debt mstrument 1o the net carrymg amount-o '

Impairment. of finanicial assets

when it transfers the ﬁnanclal asset and substanna y'all the sks | d"rewards of ownersmp to another ennty

16.



Pyramid Schools (Plymouth) Holdings Limited

Notes to the financial statements (continued)

L.

For the year ended 30 September 2018

Accounting policies (continued)
Financial instruments (continued)

Classification of financial liabilities

Fmanc1al 11ab1]rt1es and equity mst:ruments are cla551ﬁed accordm‘7 to the substance of the contractual

and preference shares that a.re classrfied as debt are 1n1t1a11y recogmsed at transactlon pnce unless the
arrangement constitutes a ﬁnancmg transaction, where the débt instrument is measured at the present value of
the future receipts discounted at a. market rate of intereést,

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade payables are obhoatlons to pay for ooods or servuces that have been acquired in the ‘

transacnon pnce and subsequently measured at amortlsed cost using the effectwe mterest method

Other f‘ inancial liabilities

Derecognition of financial liabilities
Financial liabilities are derecogmsed when, and only when the obligation specified in the contract is
discharged, cancelled, or expires. .

A
Taxation

Current tax, including UK. corporation tax, is provided at amounts expected to be paid: using the tax rates and

laws that have been enacted or substantwely enacted. by the statement of financial position date.

and expendrture in taxanon computatrons iri penods ' ffer“"“
ﬁnanc1al statements Deferred tax assets‘ are recog

comprehensNe 1i ,come or equ ty as thé trarisa ctlon ervother eventthat resulted m the tax expense or income.

17



Pyramid Schools (Plymouth) Holdings Limited

Notes to the financial statements (continued)
For the year ended 30 September 2018

1.

Accounting policies (continued)

Group financial statements

The group financial statements consolidate the financial statements of the company and its subsidiary
undertaking. As a consolidated statement of comprehensive income is published, a separate statement of
comprehensive income for the parent company is omitted from the group financial statements by virtue of
section 408 of the Companies Act 2006.

Critical accounting policies and key judgements

The preparation of financial statements in conformity with FRS 102 requires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of assets,
liabilities, incorne and expenses. The estimates and associated assumptions are based upon historical
experience and various other factors that-are believed to be reasonable under the circumstances, the results of
which forin the basis of making judgements about carrying values of assets and liabilities that are not readily
available from other sources. Actual results may differ from these estimates. The estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised if the.revision affects only that period or in the period of revision and future
periods if the revision affects both current and future periods.

Critical judgements in applying the group’s accounting policies

¢ Accounting for the service concession contract and financial assets require an estimation of service margins,
financial assets interest rates and associated amortisation profile which is based on forecast results of the
PF1 contract detailed below.

e Applicability of hedge accounting detailed below.

Key sources of estimation uncertainty

e Derivative financial instruments are held at fair vahie detailed below.

Service cogcessién

The group has been established to provide services under certain private finance agreements with Plymouth
City Council. Under the terms of these Agreements, the Council (as grantot) controls the services to be
provided by the Group over the contract term. Based on the contractial arrangements the Group has classified

the project as a service concession arrangement, and has accounted for the principal assets of, and income.
streams from, the project in accordance with FRS 102, Section 34.12 Service Concession Arrangements.

The group has chosen to adopt the tra.n51t10nal anangements available within FRS 102, Section 35.10(i) and as
such the service concéssion arrangement has continued to bé accounted for using the same accounting policies
bemg apphed at the date of transition to FRS 102 (1 October 2014). The nature-of the asset has therefore not
changed.

Under the terms of the arrangement; the group has the right to receive a baseline contractual payment stream
for the provision of the services from or at the direction of the grantor (the Counc1l), and as such the asset is
accounted for as a financial asset. The financial asset has initially been recognised at the fair value of the
consideration received, based on the fair value of the construction (or upgrade) services, plus any directly
attributable transaction costs, provided in lme with FRS 102.

Revenue is recognised from the supply of services, which represents the timing of services prov1ded under

contracts to the extent that there is a right to con51deranon and is recorded at the fair value of the consideration
received or receivable.

18



Pyramid Schools (Plymouth) Holdings Limited

Notes to the financial statements (continued) |
For thé year ended 30 September 2018

i

Accounting policies (continued)

D'e'i-i'vati'v'e‘ financial instruments

The group holds derivative financial instruments wh1ch have the:effect of fixing the interest rate payable on
bank borrov mgs Amounts payable or recexvable in respect of mterest rate derlvatlves are: recogmsed as.

accounted for

Hedge accoﬁﬁti’ﬁge

incoitie as other comprehenswe in¢omeé or e pe €. Any‘,v 1effective p
immediately in: proﬁt oross.

Where hedge accountingrecognises a iability then an dssociated deferred tax asset 18 also récognised.
Cashi flow hedges ’

The effecnve portlon of the changes in the fan’ value of denvatlves that are desxgnated and quahfy as, cash flow

a irulated in equxty- are: rec1a551ﬁed to proﬁt and loss in thelpenods in, whxch the hedged 1tem affects proﬁt
or- loss; ot wheri the:hedging relauonshxp ends.

other compre _‘enswe mcome T3¢

Turnover

. costs: calculated on. a cons1stent bzms (see accountmg pohcy note ).

Turnover which is atiributdble to one: gcographlcal market; the’ Umted chrdom, can be: analySed as, follows

2018 2017
) £000 £7000.

. Tumover cOmprises:. .
+ Turnigver from operations , 3,136 2,885
Total sales ' e 3,136 2.885

19.



Pyramid Schools (Plymouth) Holdings Limited

Notes to the ﬁnancnal statements (continued)
For the year ended 30 September 2018

3. Operating profit
2018 2017

£°000 £000

Thxs 1s stated after charomo
14 14
Tax-advisory servwes _ : . 1

The _group and company had no employees during thie year (2
.pald to the group’s ultimate shareholders for the: dlrector_ Ser

4. Net finance income
2018 2017
£3000 £7000

Interest recéivable and similar income
Bank interest ‘
Inferest receivable.on finanéial/asset

Interest payable and similar expenses
Swaps credit interest paid

Senior debt;

Subordinated loan stock’

Otherfiance costs:

Net:interest receivable
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Pyramid Schools (}Plym'ouﬂi)’Hold'ing_s- Limited
Notes to the financial statements (continued)
For the year ended 30 September 2018 -

‘5. Tax on.profit

Current taxation ¢harge. compnses
Current tax— ¢harge for 'the yéar-

Factors affecting the current tax charge in the year
Profit before tax

Tax charge on profit-before tax atrate of 19% (2017: 19:3%)

Current tax charoe for the year

018 2007
£000 £000
73 9%

B 96
385 493
73 9%

October 2015 Subsequently, the F mance Act 2016 Wthh prov1des for a further reductron in the ain _ate of'
corporatron tax to 17% effective from 1 April 2020, was: substantlvely enacted on 6 September 2016. These

ratere

/

6: Deferred Taxation

A

Deferred taxation provided for at 17% (2017: 17%) in the financial statements is

- setout below:
Deferred tax .charge compnses

4Deferred tax chargeto othier, comprehensive.income relating to inovementin. fair

value:

charge'th othe compreherisive incomg relating to moverent in-fair

Balance at énd of yéar:

2018 2017
£000 £000
(35) (1),

ductions have been reflected in the calculation of deferred tax at the statement of financial position date.

ey

)

1 s
@) (461)




Pyramid Schools (Plymouth) Holdings Limited

'.Fo_r the year e_nded 3.0 ,Septemb,er. 2018 .

7. Dividends
. 2018 2017
£2000 £000

Equxty Ordm'”"

17 £150).pet £1 share , _ 156 150

No dmdends -are payable as at 30 September 2018 and the-directors have not proposed-a dividend:prior-to the
date of the h.pproval ‘of these: financial statements:

8. - Investments

. C_‘o’m'pany-
2018 2017

£000 £000

1,000°£1 Ordinary Shares arcost . v i o1
Subordinated loan stock: : : 3,081 3,116

. _3;08‘.2_' 3,117

The company’s subsididry unde
incorporated m:the United K
‘Chatlotte Sn'eet .Mancheg
inder:a Private. Fmance Imif (
balance at a rate:of 13%. The lodn is unsecured and rep
commenced in 2009:

9, Debtors

2017
Group. Company
- £°000. £2000
Due within one year:
" Trade debtors
Financial asset.
'De"ferred t'ax asse't '(détails if note 6)

648 -

65 S
193 -

Due after ong yéar

Deferred tax asset (details;iri hote 6) , - 1,035 1319

* ‘Financial asset: ) ‘ 27,185 - 28 555' E
28,220 - 29 374 ‘
Total debtors ', ' 30,522 - 32, 067 ' -

22
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Pyramid Schools (Plymouth) Holdings Limited

Notes to the financial statements (continued)
For the year ended 30 September 2018

10.

1t

Creditors; amounts falling due within one year

Tradgé creditors

Cotpigration tax liability

2018 . 2017
Company Group Company
£000 . £000 £000
& 346 -
- and deferred income = 952 -
= 46 -

Interest rate swap liability (detalls in‘note 17) = . 380

r.taxes and.social security costs = 186 -
-secured 1oan (net of unamortised ‘issue costs) s 1,240 -
274 69 69

- Siibordinated loan stock

Creditors: amounts falling due after more than one year

Senior secured loan

Siibordinated loan stock
Interest rate swap hablhty (details in'note 17)

4553 274 . 3219 69

The subdrdinéted [6an bears interest ata fixed rate of ‘13% and is repayable-over the life of the cortract.

2018 2017
Group Company Group  Company
£000 £000 . £2000 £000
< 25303 -
3,008 3,047 . 3,047
- 7,759 -

‘Maturity anialysis of senior secured loan dué aftér tore than one year.

Repayable between one and two years
Repayable:between: two. and five yéars
Repayab]e after five-years.

Less:unamortised issue costs

3,008 36109 3,047

2018 ' 2017
Company Company
£2000 £2000
o 25,525 =
12); - (222) -
24,078 . 125,303 -

intérest eate § a'p a'
difference between floati

nt w1th a bank whereby at monthly mtervals sums are: exchanged reﬂectmg the
g and fixed intefest rates talculated on-apredetetrmined. motional principal amount.

\
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Pyramid Schools (Plymouth) Holdings Limited

~ Notes to the financial statements (continued)
For the year ended 30 September 2018

11,

13.

Cvred'iqugs_; amgunts falling due after more-than one year (continued)
Maturity:analysis-of subordinated loan stock due after'more than one year.. .
) 2018 - 2017
Group. Company - Group - Company
£000 £000 £000 . £000
Repayablé between one and two years, . 62 - 6 78 78

Repayable between two and five years o 206 206 197 197 .
ayable after five years 2,740 2,740 2,772 2,772

3,008 © 3,008 3,047 3;047

it stock balance 4t the rate of 13%. The loans areiunsecured and

Interest is chargéd.on the suberdinated lo:

© repayable in instalments ov?sf a pernod of 25 years which comimenced in:2009.

Called up share capital
- 2018 2017

- Company and Group - £2000 . £°000

Authorised, called up, all 'tt’d;and fuilly. paid '
1 000 ordmary sharés of £1 edch ' 1 ) 1

Financial Instruménts

The. group and company has the following financidl. instruments: |
| 2018 C L aem
Group: Company Group

. pany Comipany
£000 £:000.

£000

Fmancna] assets that.are debt instruments measured at

. . debtor _ 635 - 648 -
+  Finance asset: recelvable 28,555 v - 29,862 -

M0 - sesi0 -

E mancnal liabilities in-efféctive hedging relanonshlps
Derivative fitiancial instriiients = interest rate-swap. 6,757 - 8,140 i

F; mam:lal hablhtles that are-debt. mstruments -neasured.

e enior debt Toan ' 25,303 - 2697

- Subordinated Toan . - 3,081 s 3116 .

- Trade creditors 406 5. 346 . .

28,790 . osomm . -
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Pyramid Schools (Plymouth) Holdings Limited

Notes to the financial statements (continued)
- For the year ended 30 September 2018

4.

15;:-

Reconciliation of operating profit to net cash inflow from operatingactivities

2018 2017

£000 ©  £000

363 461 -

Decré: 1,309 1; 304
Inc_,_re_as,e;m .cned.l_t.qrs. 452 a1
Net cash-inflow frof operating activities 2,124 'l;,§0,6f'

Cbhti'blli‘n’g pa}tiés

Capnal Fund LP actmo by its managern Dalmore Capltal,Llrmted,

Co: ies of the finincial statements of Environments For Learning Limited are-available from Compames

[ouse, Crown, Way; Mamdy, Cardiff, €F14 3UZ and.the registered address. is €/O Alba.ny Spc. Services:
L1m1ted 3rd Floor; 3-5 Charlotte Street Manchester; M1 4HB. : N
n
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Pyramid Schools (Plymouth) Holdings Limited

Notes to the financial statements (continued) .
For the year ended 30 September 2018

16.

" For services s -

Amounts ' Ariounts

paid/ . o - paid/
\ ’ (received) Arioints * (received) Amounts
durmg the n payable/ durmg the payable/

e \bl€) at
30 Septémber
2017
£’000

yéar Erided. (receuvable) at
30 September 30 September
2018 2018

Partie ‘ , " £2000 _ £2000

e dits: sub31d1ary undertakings B

For:construction aid other services until 20 : . © i
1,577

June 2017 . IR

Environments for Léarning Limited ) o
Subordinated debf 34 3,082, T 64 3,116
Subordinated-debt interést 210 201 - 412 -

PF1:2005 Limited (formerly Interservé PE

2005 Limited) | _
F Qr" services'until L July 2017 o 4 -

©)
. oo

Dalmore Capital Fund LP
1

1 o

and deferre, mcome and subordmated debt

Hedge Ré§é’.ﬂrve

Derivatives that are.designated and éffective as.

hedging. mstruments carried at fair value

Interest rate swap-on. {oans: . . :
Fair'value ofinterest rate swap. liability at: yedivend 6,757) . (8,140
Deferred tax-on‘above 1,149 1,384

(5.608) (6s7'5'6f»><

-

InF ebruary 2007 the.| group entered intoa: 25 year!fixed interestrate swap arrangement:to; hedge its exposure to
the effect of intérestate fluctia

The interest rate swap contract is designated as a.
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Pyramid Schools (Plymouth) Holdings Limited

Notes to the financial statements (continued)
For the year ended 30 September 2018

18;  Subsequent Events

28 of December 2018 the:management service prowder moved from Intérsérve Investmerits Limited to
Albany SPC Services Limited.

On'the 15 March 2019 Iin
Interserve Constructio
a newly-incorporated c
the:Project Company:’s

TSErVEe PLC the‘parent company of: Interserve F acﬂmes Management Lumted and .

“building: subcontractors. Under thie credlt agreemenl with the lenders if: any ma]or pro;ect party enters admlmstratlon

this triggers an event of default, once Interserve PL.C entered admiinistraiion as'a major: project-party an event' of
default had. occurred. The board are working with their leval advisors; Interserve Group lexted and the lenders:to

firid a remediation for this. default . .

Services have not been affected by-these changes. in Interseivesgtiucture.



