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Valeo Air Management UK Limited

Report of the Directars
for the Year Ended 31 December 2020.

The directors present their annual report and-the audited financial statements of Valeo Air Management UK
.. Limited (the "Company”) for the year ended 31 December 2020. . o
Principal activity
The principal activity of the company was to develop the Valeo Electric Supercharger, previously known as
Variable Torque Enhancement System (VTES) CO2 reducing technology. This was achieved successfully and now
VTES is in OEM production.in one of the Group Company in France. The company assets have been transferred
" to other group companies and the company has become dormant, incurring some administrative and debt
financing costs in the year.
Itis not possible for the company to split out the associated cost of sale amounts, given the inseparable nature
of the costs incurred in relation to.prototypes and research and development of the products. Therefore all
amounts to be included within administration expenses.

Results and dividends
_ The loss for the financial year, after taxation, amounted to £346,000 {2019: loss £2,195,000).

The directors do not recommend payment of final dividend £ nil (2019: £nil).

Directors

The-directors shown below have held office during the whole- of the period from 1 January 2020 to the date of
this report. : :

D M Casaril

M A F Forissier
JSlem
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Valeo Air Management UK Limitéd

Report of the Directors
for theYear Ended 31 Decemher.2020

Going concern

The.Company is in a net current liability position, which includes an overdraft facility. The Company has-obtained
“confirmation from its parent undertaking of the parent company's intention to continue. to support the

Company financially such that it can pay its financial obligations as they fall due for a period of at least 12.months.

from the date:of approval of these financial statements. No change is expected to the current status.as a parent

undertaking. The directors have therefore prepared the financial statements on the going concern basis.

Covid 19 — health impact X
The health and'well-being of our staff is of primary importance and we have ensured that we follow Government.
health and safety guidelines at all times across the Group. Although there is hope that the worst effects of
the virus can be mitigated by vaccination, the risk of virus mutations and vaccine hesitancy means the health
risks are still present. We are encouraging all staff to get vaccinated when their turn comes and we are
continuing to. follow Government guidance for health and safety at work.

Covid 19 — economic impact

Alongside the risks- to health from Covid 19, there has been a significant economic impact. Although the:
restrictions on business are gradually being eased, the risk of mutatlons and further waves, of-the virus means
a'significant economic risk remains.

Brexlt '

Although the UK has left the EU and the ‘transition period’, there i 1s a lingering risk from the longer term impacts
of Brexit. We have seen an increase in the cost of shipping to the EUand greater difficulty in providing services:
at customer sites in EU countries. We are working through the difficulties we encounter but there is a
continuing risk of negative impacts from Brexit.
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Valeo Air Managemenit UK Limited

Report of the Directors
for the Year Ended 31 December 2020

Statement of directors' responsibilities

The diractors are responsible for preparing the Directors' Report and the financial statements in accordance
with-applicable law and regulation.
Company law requires the directors to prepare financial statements for each financial year. Under that Jaw the
directors have prepared the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 101 'Reduced Disclosure Framework'. Under company law the directors must not approve the financial
statements unless they- are satisfied that they give a true and fair view of the state of affairs of the Com pany
and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:
- select suitable accounting policies.and then apply them consistently;
- make judgements and accounting estimates that are reasonable and pruderit;

- state.whetherapplicable UK_AuoUnting‘Standards, comprising FRS 101, have been followed, subject to any
material departures disclosed and explained in the financial statements; and

- prepare the financial statements oh the going concern basis unless it is inappropriate to. presume that the
Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position .of the
Company and to enable them to ensure that the financial statements comply with the- Companies Act 2006,

" They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.

independent auditor

Under section 487(2) of the Companies Act 2006, Mazars LLP will be deemed to have been reappointed as
auditor 28 days after these financial statements were sent to members or 28 days -after the latest date
prescribed for filing the financial statements with the registrar, whichever is earlier,

Small:.companies exemptions

In preparing this report, the director has taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006.
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Valeo Air Management UK Limited

Repoftof the'DireClors ... ... ... ... e
~fpr'the§Y§ar:'Epd§d 31 December.2020.

Statement as to disclosure of information to audltor

‘So far as’ the. dlrectors are -awdre, theré. is no relevant atdit- mformatlon (as defined by Sectlon 418 of the
Companles Act 2006). of: whlch the company! s auditor is'unaware, and each director. has taken all'the steps that
he.ought-to have taken as.a.director:in order to make. himself-aware of‘any relevant audlt lnformatlon and to
establish that the company's auditor is.aware of that information..

On behalf of the hoatd:

DR R R Ry R P B Y LT T PP TR P YT EPPRIPY E R TR T I PP TS

M A F Fori et’ - Director

Date: .....17/09/2021

sreserenarrerstiosrsencercrrsesseresforercnce
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Report of the Independent Auditors to the Memibers of
Valeo Air Management UK Limited

Opinion
We have audited the financial statements of Valeo Air Management UK Limited (the ‘company') for the year
ended 31 December 2020 which comprise the Income Statement, Other Comprehensive Income, Statement of

. Financial Position, Statement of Changes ih Equity and Notes to the Financial Statements, including a summary..

of significant.accounting policies: The financial reporting framework that has been applied in their preparation
is applicable law -ahd United Kingdom Accounting Standards, including Financial Reporting Standard 101
'Reduced Disclosure Framework' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

- give a true and fair view of the state of the company's affairs as.at 31 December 2020 and of its'loss for the
year then ended; ' .

- have been properly prepared in accordance with Uriited Kingdom Génerally Accepted Accounting Practice;
and )

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) {ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s. responsibilities for the

_audit of the financial statements section of our.report. We are independent of the company in accordance with.

the ethical requirements that are relevant to our audit of the financial statements in the UK, ificluding the FRC’s
Ethical Standard, and-we have fulfilled our other ethical responsibilities in accordance with these requirements,
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for -our
opinion.

Conclusions relating to going concern
In auditing the financial statements, we-have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the-work we have performed, we have not identified any material uncertainties: relating to évents or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue'as a
going concern for a period of-at least twelve months from when the ﬂnancial statements are authorised for
issue.

Our responsibilities and the responsibilities of the directots with respect to going concern are described in the
relevant sections of this report.
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Report of the: Indep enden’tAuditors to the. Members of
Valeo Air Management UK.Limited

Otherinformation - :
The directors are responsible for the:other information’. The other |nformat|on comprises the- lnformatlon
included in'the annual réport, othek than:the financial statéments. and.our-auditor’s report thereon. Quropinion
on the financial statements doés.not cover the other information and, except to.the- extent otherwnse expllcrtly
stated in our report;, we do not express-any form of assurance conclusion thereon.

In-conhection with'our-auditiof the:financial statements;our responsibility is:to read the other information‘and,
in doingso,.consider whether the .other information is matetially inconsistent-with-the financial statements or
our knowledge obtained in-the ‘audit-or otherwise ‘appears to ‘be materially-misstated: If ‘we identify such
material inconsistencies or apparent material misstatements, we are required to-determine whether there-is:a
‘material misst‘ate‘m'ént in the financial statements-or a material misstatement of the other information. if, based
on the work we. have performed, we conclude that: there isa materlal mrsstatement of thls other mformatlon,
weare: reqmred to: report that fact : . .

We haVe nothlng to- report in: th|s regard

Gpinioh's"on' Othér'mattErs pres‘c‘ribe"d-'by the CompaniesAct 2006
In our opinion, based:on'the work undertaken in the course:of the:audit: :
the information given in the Report of the Directors for the financial year for which the fmancral statements
' -are‘prepared-isiconsistent witti‘the financial statements; and | .
- the Report of the Dlrectors has been prepared in accordance W|th appllcable Iegal requrrements

Matters on whlch we are requrred to.report’ by exceptlon .o
in light of the knowledge:and understanding-of the-Company:and its environment. obtamed in the course of the
-audit, we: have not rdentrf ed'material: mnsstatements in‘the D(rectors Report A

‘We. have: nothlng to:report in respect of the following matters-in relation-to which the Companles Act 2006
requires us to report to you if, in'our opinion: :

- adeguateiaccounting records have not been kept or returns adequate for our audlt have not been received
from branchés not visited by us; of . : ; :

- thefinancidl'statements.are notin agreement wrth the-accounting récords:and.returns; or

- certain:disclosures of Diréctorsremunerationispecified:by-law-are not'made; or

- we-have not received all the information and explanations wié reqiire forour audit. :

- the directors'were not.entitled to prepare the financial statements in accordance with the.small companies
regime-and‘také-advantage-of the small companies’ exemptron in preparmg the Dlrectors Report and from
the requirement to prepire‘a Strategic Report. : i -
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Report of the Independent Auditors to the Members of
Valeo Air-Management UK Limited )

Responsibilities of directors
As explained more fully in the Directors' responsibilities statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true andfair

...view, and for such internal coritrol as the directors determiné is necessaryto enablethe preparation of financial .

statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statemeérits, the directors are respensible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors intend to liquidate the Company or to cease -operations, or
have o realistic alternative but to do so. ‘

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the fihancial statemerits as a whole are free
from-material misstatement, whether due to fraud or error, and to issue -an auditor’s report that includes our
opifiion.. Reasoriablé assurance is a high level of assurance but-is not a guarantee that an audit conducted in
accordance with 1SAs-(UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered ‘material if, individually or in the aggregate, they could reasonably be-
expected to influence the economic decisions-of users taken on the basis of the financial statements. '

Irregularities, including fraud, are instances of non-cor‘npl'iahce with laws-and regulations. We design procedures

in line- with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,

including fraud. Based on our understanding of the company and its industry, we identified that the principal
risks of hon-compliance with laws and regulations related to the UK. tax legislation, pensions legislation,
employment. regulation -and health and safety regulation, corruption and fraud, money laundering, non-
compliance with implementation of government support schemes relating to COVID-19, and we considered the
extent to which non-compliance might have a material éffect on the financial statements. We also considered
those laws and regulations that have a direct impact on the preparation of the financial statements, such as the
Companies Act 2006. :

We evaluated the'directors’ and management’s incentives and opportunities for fraudulent manipulation of the:
finantial statemenits (including the risk of override of controls) ahd determined that the principal risks were
related to posting manual journal entries to manipulate financial performance, management bias through
judgements and assumptions in sighificant acéounting estimates,.in particular in relation to loss reserves, and
significant one-off or'unusual transactions.

Our audit procedures were designed to respond to those. identified risks, including non-compliance with laws
and regulations (irregularities) and fraud that are material to the financial statements. Our audit procedures.
included but were not limited to:

- Discussing with the directors and management their policies and procedures regarding compliance with laws
and regulations;
- Communicating identified laws. and regulations throughout our engagement team and remaining alert to
any
indications of non-compliance throughout our audit; and
- Considering the risk of acts by the'company which were contrary to applicable laws and regulations, including
fraud.
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Report of the Independent-Auditors to the Members of
Valeo Air Manao_erhent UK Limited

Our-audit procedures.in relation to fraud inciuded but-were not limited:to:

- Maklng enquiries of the durectors and management on whether they had knowledge of any actial,
,suspected oralleged fraud; o . = _

- Gaming an understanding of- the internal controls estabhshed to. mltlgate nsks related to fraud

- Discussing amongst the engagement team the risks.of fraud; and

- Addressmg the risks of fraud through management override of controls by performing journal entry
' testmg

Theére are inherent limitations in the audit procedures. described above and the primary responsibility for the
prevention and detection of irregularities including fraud rests with management. As with -any audit, there
remained-a risk of non- -detection of irregularities, as these may involve coIIusron, forgery, mtentlonal omlsswnsL
mxsrepresentanons or the override of:internal coritrols. ’

A further-description of our responsibilities for the audit of the financial statements is located’on the Financial
Reporting Council’s websité at www, frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.
Useof our réport i' - .
This report is made solély'to the company's members asa body, in accordance with Chapter 3of Part 16 of the
Companies Act 2006. Ouraudit.work:has been undertaken so that we might state to the.company's. members
those matters:we are fequired to staté to them in a Report of the: Auditors and for no other purpose. To the
fullest extent permitted by iaw, we do not accept or assume responisibility to anyone other than the company
and the company's members as a-body, for our audit work, for this report, or for the opinions we have formed.

=

Louis Burns (Senior Statutory Auditor)
For and on behalf of Mazars LLP

Chartered Accountants and Statutory Auditor
First Floor

Two Chamberlain Square

Birmingham

B3 3AX

s eeearngeentliecarerertasisiancsearasrescnsonae
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Valeg Air Management UK Limited

Income Statement
for the YearEnded 31 December 2020

31.12.20
Notes £'000

TURNOVER ' -
Administrative expenses _{179)
OPERATING LOSS (179)
Interest payable and similar expenses 4 _(482)
LOSS BE FORé TAXA"’I?)N — ~ 5 (561)
Tax on loss 6 _ 315
LOSS FOR THE FINANCIAL YEAR (346)

|

The notes form part of these financial statements
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Valeéo-Air Management UK Limited

Other Coriipreherisive Ificome

for'the Year Ended 31 Decgmbgr«.20720~

LOSS FOR THE YEAR

OTHER COMPREHENSIVE INCOME:

TOTAL COMPREHENSIVE INCOME FOR

THE YEAR

-31,12.20

£'000

(346)

(346)

The notes form part of these financial statements
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Valeo Air Management UK Limited [R‘egﬂistered number:.06084854)

Statement of Financial Position
31 December 2020

31.12.20
Notes £'000
FIXED ASSETS B
Owned
Tangible assets 7 156
Right-of-use
Tangible assets 7 -
156
- CURRENT ASSETS
Debtors 8 4,982
CREDITORS _
Armournits falling due within one year 9 (4,439)
NET CURRENT ASSETS 543
TOTAL ASSETS LESS CURRENT LIABILITIES 699
CREDITORS
Amounts falling due after more than one
year 10 (36,438)
NET LIABILITIES (35,739)

The notes form part of these financial statements’
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31.12.19
£'000

216

13

229

4,652

(4,478)

174

403

(35,796)

(35,393)
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Statement of Finaricial Positicn - cofitinuéd

31December2020 . . . ... i

CAPITAL AND RESERVES
Called up:share capital
Share premium
Retained earnihgs

SHAREHOLDERS' FUNDS

31.12.20 31.12.19
£'000 £000
128 . 128

16,308 16,308
(52,275) - - . (51,829)
(35,739) ) (35,393).

The Company’s financial statements have been prepared in accordance with the provisions applicable to

companies subject-to the small companies regime.

The financial statements were approved by the Board of Directors and authorised for issue

on .. ez ensieeess. @NA Were signed on its behalf by:

sesessearcecsviborsrcrocfiorirericirersricelacinaiiiiiiiiiesnnien

M-A F Forissier -

17/09/2021

The notes:form pait of these financial statements
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Valeo Air Management UK Limited

Statement of Changes in Equity
forthe Year Ended 31 December 2020

Balance at 1 January 2019
Total comprehensive income
Balance at 31 December 2019

Total comprehensive income

Balance at 31 December 2020

Called up
share Retained Share Totat
capital earnings premium equity
£'000 £'000 £'000 £'000
128 (49,634) 16,308 (33,198)
- (2,195} - (2,195)
128 (51,829) 16,308 (35,393)
- (346) - (346)
128 (52,175) 16,308 (35,739)

Page 14
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Valeo Air Management UK Limited

. Notes to the Fingncial Statements
for the Year Ended'31 December 2020

_STATUTORY INFORMATION

Valeo Air Management UK Limited is a private compariy; limited by shares; registéred inEngland and
Wales. The.company's registered number and registered office’ address can: be found on'the Company
information page: :

ACCOUNTING POLICIES -

Basis of prepa‘ra‘tio’n
"Reduced Dlsclosure Framework" and the Compames Act 2006 ‘The fmancnal staterents have been
prepared under the histarical cost convention. :

The company has taken advantage of thefollowing disclosure exemptions in preparmg these fmancral
statements as permltted by FRS. 101 Reduced Dlsdosure Framework"

+ therequirements of paragraphs 45(b) and46 to 52 of IFRS 2 Share-based Payment;
. the reduirements of paragraphs 62, 864(d), B64(e), B64(g), B64(h), B64(j) to B64(m), B64(n)(ii),
' B64(0)(ii); B64(p), B64(G)ii),. B66' -and B67 of IFRS 3-Busiriess Combinations;

* the reqwrements of paragraph 33(c) of IFRS 5 Non Current Assets Held for Sale and Dlscontlnued
Operations; ' . W :

* thereguirements of paragraph 24(6) of 1FRS 6 Exploratlon for. and Evaluatlon of Mmeral Resources

* the requlrements of IFRS 7 Financial Instruments: Disciosures; - i

s the requirements of paragraphs 91 to'99!of IFRS 13 -Fair Value Measurément;

> ‘therequirements of pardgraph'52; the second sentence of paragraph-89, and paragraphs 90, 91
and 93 of IFRS 16 Leases;
the requirements of paragraph 58 of {FRS 16;

* the requirements of the second sentence of paragtaph 110 and paragraphs 113(a), 114; 115, 118,
119(a) to*(c), 120 to-127- and 129 of’ YFRS 15' Revenue from:Contracts with-Customers; :

o the requarement in paragraph 380f IAS T’ Presentatlon of Flnancra! Statements to present

“comparative informationin respect of ‘ ‘ -

‘paragraph 79(a)(iv) of 1AS"1; ~ : : -

paragraph 73(e)of IAS 16:Property, Plant‘and Equipment;

paragraph 118(e€) of I1AS:38 Intangible Assets;

' paragraphs:76 and 79(d) of 1AS 40 Investment Property; and

paragraph 50 of |AS 41 Agriculture;

Ll
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Valeo Air Management UK Lifnited

Notes to the Financial Statenients - continued

-for' the Year Ended 31 December 2020

2.

ACCOUNTING POLICIES - continued

« the requirernents of paragraphs 10(d), 10){f), 16, 384, 388, 38C, 38D, 40A, 40B, 40C, 40D and 111
of IAS 1 Presentation of Financial Statements;

* the requirements of paragraphs 134 to 136 of IAS"1 Presentation of Financial Statemenits;

= the requirements of |AS 7 Statement of Cash Flows;

+ ‘therequirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors;

* therequirementsof paragraphs 17 .and 18A of IAS 24 Related Party Dlsclosures

* the requirements in |AS 24 Related Party Disclosures to disclose related party transactions entered
into between two of more membeérs of a group;

« the requirements of paragraphs 134(d) to ¥34{(f) and 135(c) to 135(e) of 1AS 36 Impairments of
Assets.

Going.concern
The Company is in a net current liability position, which includes an.overdraft facility. The Company has
obtained confirmation from its parent undertaking of the parent company’s intention to continue to

support the Company financially such that it can pay its financial obligations as they fall due for a period
_ of at least 12 manths from the date of approval of these financial statements. No change is expected to

the current status as a parent undertaking:
The directors have therefore prepared the financial statements onthe going concern basis.

New standards, amendments and IFRIC interpretations

There have been no amendments to accounting standards or IFRIC interpretations that are effective for
the year ended 31 December 2020 that have had a ‘material impact on the Company’s financial
statements.

Leases

Leases are recognised as finance leases. The lease liability is initially recognised at the present value of
the lease payments which have not yet been made and subsequently measured under the arortised
cost method. The initial cost of the right-of-use asset comprises the:amount of the initial measurement
of the lease liability, lease payments made prior to the leéase commencement date, initial direct costs
and the estimated costs of removing or dismantling the. underlying asset per the conditions of the
contract,

Page 16 continued...



Valeo Air Management UK Limited

. Notes to ttie Fmanmal Statéments - contmued )
j'fortheYearEndedSlDecember' 20

ACQQUNTING POLICIES - contlnued

" Where ownershlp of the: rlght-of-use asset transfers; to the lessee the nght—of-use asset is- deprecnated
: over the asset 5" remamlng useful llfe : -

Judgements in applying‘ accounting policies and key sources of estimation-uncertainty

The. preparation -of financial statements requires management. to make judgements, estimatés and
-assumpticiis that affect the -amourits réported for asséts and liabilities:as at the balance sheet-date and
the amounts reported for revenue and expenses during the year. Howéver, thé nature of iéstimation
means that actual outcemes could differ from those estimates.

The.directors consider there are no key judgements; estimates 6r-assuniptionscohcerningthe future-and
other key-sources of estimation uncertainty at the year-end date, that have asignificant risk of causing
a material adjustment to the carrying.amounts of assets and liabilities. within the next-financial year.

Revenue Recognition _

" The'company have adopted IFRS 15 for the Revenue fecognition. The core principle of [FRS:157s that an
-entity- will recognise revenue to ‘depict the transfer of promised goods or services:to custorners in an
amount that reflects the consideration to which the eritity expects to be entitled-in ekchange for those
goods or servnces ThIS core prmcnple is delwered ina flve-step modet framework

- ldentlfy the contract(s) with a customer’
- Identify the performance obligations in the contract
- Determine the transaction price
- Alldcate the'transaction priceta theperformarice-obligations in‘the-contfact:
-Recognise revenue when (or as) the ent—ity:'sa'ti'sﬁe'sa-performahce:obligétion. o
Debtors
Short. term debtors. aré measured at transaction price, less any impairment. Loans receivable: are

measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

Page 17 continued...
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Valeo Air Management UK Limited

Notes-to the Financial Statements - continued

‘for'the Year Ended 31 December 2020

2. ACCOUNTING POLICIES.— continued

Tangible assets

Tangible assets under-the cost model are.stated at- hlstoncal cost less.accumulated deprematlon andany
accumulated impairment losses. Historical cost includes expenditure that. is directly attributable to
bringing the asset to the location and condition necessary for it to be capable of opérating in the manrier
intended by management.

Depreciation is charged.so as to allocate the cost of assets less their residual value over their estimated
useful lives, using the straight-line method.

Depreciation is provided on the following basis:
Long-term leasehold property - Life of lease, 5 years
Plant and machinery - 8 years

Office equipment - 8 years

iT and other tangibles - between 3 and 4 years

The -assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
‘prospectively if appropriate, or if therfe is an indication of a significant change since ‘the last reporting
date. ) . . , )

Gains and losses-on disposals are determined by comparing the proceeds with the carrymg amount and
are recognised in the Statement of Comprehensive Income.

Cash and cash equivalents

Cash is represented by cash in hand and deposnts with financial institutions repayable wuthout penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more.than three months from the date'of acquisition and that are readily convertible to known amounts
of cash with insignificant risk of change invalue.
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. Notes to.the Financial'Statements.: continued .. .
for the Yéar Ended 31 December2020

Valeo Air Management UK Limited

2.

ACCOUNTING POLICIES — continued
Financial instruments T T CorTTT T

The Company recognises financialinstruments when.it becomes a.party to the cohtragtualiarrangements
-of the ihstrunient.’ Financial instruments: are: dé-recogiised when they are discharged or when the
-contractual terms.:expire. The Company's accountmg pqucnes in respect of fi nancual mstruments

transactlons are: explamed below:”

Financial assets
The Company recognises its-financial assets into one of the categories discussed below dependlng on
the purpose for whlch the asset was’ acqwred

Other'than the ﬁ'n‘an"cial_ assets in.a qualifying hedging relationship, the.Comipany's accounting policy for
each category is 'asfollows:

Loans and recelvables : »

Loans and receivables are non-derivative financial assets with fixed-or determinable payments that are
not-quoted in an active market. ‘They arise prunapally through:the provision-of goods-and setvices to
customiers (e.g.-trade receivables), but also incorporate’other types of contractual-monetaty asset. They
are initially recognised at fair value plustransaction costs that are directly attributableto theiracquisition
or issue; and are subsequently carrled at. amortlsed cost. usmg the effectlve interest fate method less
provisioh forimpairment;: R : - ~ - C :

‘Impalrment provisions are recogmsed when there is objective evidence: (such as significant financial

difficulties on the part of the: couiiterparty or default ot significant delayin- payment) that'the:Company’
' will be ‘unable to-collect all of the amounts ‘dueunder the terms Teceivable; the ‘amount of such a
provision being:the differénce between the net cafrying mount-and the present value of the:future

expected cash flows associated with the impaired receivable. For trade receivables; which are‘teported
net,.such provisions-are recorded in a separate-allowance account with the loss being recognised within
administrative-expenses in the! Statement ‘of Comprehensive Ititome: On.confirmation’ that the trade
réceivable: W|ll not be collected the gross ‘carrying | value of the asset is wrltten off: agalnst the assocnated
provision. ~ oo

Financial liabilities

The Company classlfies itsfinancial liabilities into one of the categdries discussed below, depending on
the purpose for which the liahility was acquired..
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Valeo Aif Management UK Limited

Notes. to the Financial Statements - continued
for the Year Ended 31 December 2020

~ At amortised cost

ACCOUNTING POLICIES ~ continued

Financial liabilities at anortised cost including bank borrowings are initially recognised at fair value. net
of any transaction costs directly attributable to the issue of the instrument. Such interest bearing
liabilities are subsequently measured at amortised cost using the effective interest rate method, which
ensure$ that any interest expense over the period to repayment is at a constant rate oh the balance of
the liability carried into the Balance Sheet.

Creditors
Creditors:are-obligations to pay for goods or'services that have been acquired in ‘the ordinary course of
business from suppliers.

Creditors are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method.

Foreign currency translation Functioqal and pr‘esengatiqq currency

The Company's functional and presentational currency is GBP.

Transactiois and balances
Foreign currency transactions are translated into the functional currency using the spot exchange rates
at the dates of the transactions..

At each period end foréign currency monetary items are translated using the closing rate.-Non-monetary
items measured at historical cost are translated: using the exchange. rate at the date of the transaction
and non -monetary-items measured at fair value are measured using the exchange rate when fair value
was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation
3t period-end exchange rates of monetary assets and liabilities denominated in foreign currencies -are
recognised in the Statement of Comprehensive income except when deferred in othef comprehenisive
income as qualifying cash flow hedges.
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Notes to tfie.Einancial Statements - continued -
for-the Yéir.Ended.31. December202¢ " . .

Air Management UK Limited

2.

_ _ACCOUNTING POLICIES ~continued

Foreign exchangegains and losses that relateto borrowings-and cash and cash equivalents arepresented
in the Statément of Comprehensive Income within 'interest receivable and similar income* or ‘interest
payable ‘and similar expenses'. All other forexgn exchange gains and losses are presented in the
Statemeént of Comprehensive Income within ‘administrative expenses'.

Finance costs

Finance costs are. charged to the Statement-of Comprehensive Income over the term of the debt using
the effective interest method so that the-amount charged is at a constant rate on-the carrying amount.
Issue costs are initially recognised as a reduction in.the proceeds of the associated capital instrument.

Borrowing costs

All borrowing costs are recognised in the Statement of Comprehenswe income in theyearin:which-they
are incurred. . : - :

Current and-deferred taxation - : o

Tax is.recognised in the Statement of Comprehenswe income,; except that a charge attributable-to an
item-ofincome-and expénse recognised as other. cémprehensive incorme:or to anitem récognised directly
in equity’is-also recognised in other comprehensive income.or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively: enacted by the balance sheet date in the countries where the: Company opérates and

-generates incgmeu

Deferred tax balances are recognised in respect of all timlng differences that have originated: but not.
reversed by the Balance Sheet date, except that:

- The rec,_o'gnifib'n‘of deferred tax assets is limited to the extent that it is probable that they will be-
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

- Any deférred tax balances are reversed if and when all conditions. for retaining associated tax

allowances have been met.

Deferred tax balances are .not recognised ‘in respect of permanent -differences except in respect of

business combinations, when deferred tax is.récognised on the differéfices between the fair values of

assets acquired-and the futiire tax deductions available for-them and the differences between the fair
values -of liabilities acquired and the amounit that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date..
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Valeo Air Management UK Limited

Notes to the Financial Statements --continued
for the Year Ended 31 December 2020

3.  EMPLOYEES AND DIRECTORS

Staff-costs, including directors' remuneration, were as follows: . -
31.12.20 31.12.19

£'000 £'000
Wages and salaries - 84.
Social security costs - 6
Pension costs - 3
Total - 93

All employees were transferred to-other group companies during the prior year.

‘Directors' remuneration
No remuneration was paid to the directors during either year.

The directors are directors of other group companies or play a role in group management. Their. roles
within the company are deemed to be incidental to their role as group directors and therefore the
company has borne no-cost in relation to the directors for the years ended 31 December 2019 and 31

December 2018.
4, INTEREST PAYABLE AND SIMILAR EXPENSES

: T o : o 31.12.20 31.12.19
£'000 £'000
Bank interest. : - 111
Group loan interest 480 702
Other interest 2 . 9
482 822

5. LOSS BEFORE TAXATION
The loss before taxation is stated after charging:

" 31.12.20 31.12.19

£'000 £'000
Fees for the audit of the Company 17 17
Depreciation 45 237
Loss/(profit) on disposal of fixed assets 17 (6)
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Valeo Air Management UK Limited

Notes:to the. Financial Statemenits - contmued
for thé Year.Endéd 31.December 2020 .

6. TAXATION
Tax on loss
Current.tax on loss for the year

Adjustments in respect of previous periods

Total'tax charge” - -

Factors affecting tax charge for the year

31.12,20 31.12.19
£'000 £'000

4 o

311 83
315 - - 83

The:tax assessed for the year is higher than (2019: higher than) the standard rate of corporatlon taxin

the UK of 19. 00% (2019 19. 00%) The differences are explained below:

Loss before tax

Loss:multiplied by standard rate:of- corporatton tax in the UK of 19.00 %
(2019:19.00%) - S

Effects of: }

Expenses not deductible for tax purposes, other than goodwill
amortisation and impairment.

Adjustments to tax charge in respect of prior periods

Amount surrender as group relief

Deferred tax not recognized

Short térm timing difference

Total current tax
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31.12.19

£'000 . £'000
(661) (2,112)
(126)--- - (401)
12 63
311 83
a4 -
114 275
- 63
315 83




Valeo Air Management UK Limited

Notes to the Financial Statements - continued
for the Year Ended 31 December-2020

7. TANGIBLE FIXED ASSETS

Plantand Right of use of
machinery Assets Total
£!000 £'000 £'000
‘Cost
As'at 1st January 2020 365 249 614
Additions - - -
Disposals (57) (249) (306)
At 31 December 2020 308 - 308
Accumulated depreciation _
At.1.January 2020 147 236 386
Charge for the year 47 1 48
_ Eliminated on disposal - - (42) ¢ (237) _ (237)

At 31 December 2020 152 - 152.

Net book value
At 31 December 2020 156 - 156

At 31 December 2019 216 - © 13 229

The Right of 'use assets include Property £Nil {2019 £13k).

8. DEBTORS; AMOUNTS FALLING DUE WITHIN ONE YEAR
31.12.20 31.12.19

£'000 £'000
Group relief for tax 4,936 4,355
Prepayments and accrued income 46 297
4,982 4,652
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Valeo-Air Management UK Limited

Notes to'the Finincial Statéments - continued’ . -

for‘theYéar‘Ean

1 December 2020

9.

10.

11.

12.

CREDITORS: AMOUNTS:FALLING DUE WITHIN ONE YEAR o
T 31.12.20 31.12.19

£'000 £'000
Bank loans and overdrafts. 4,407 4,250
Trade creditors 2 2
Leases under IFRS 16 - 111
Other creditors: - i 3
Accruals and deferred income : 30 112

4,439 4,478

The bank overdraft is the part of group pooling atrangement, pays interest at 1.86% per. annum and
‘repayable on demand.

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR: l
: 0 31.12.20 31.12.19

£'000 £'000
Amounts owed to group undertakings 36,438 35,796

Amounts due to group undertakings pays interest at 2.85% per annum and has no fixed date of repayment.

CALLED UP.SHARE CAPITAL

Allotted, called up and fully paid

2020 2019
£'000 £'000
12,789,693 (2018; 12,789,693) Ordinary shares of £0.01.(2018: £0.01) 128 128

ULTIMATE PARENT COMPANY

The directors regard Valeo (U.K.) Limited, a company registered in England and Wales as the immediate

parent.undertaking, as it holds 100% of the.company's issued share capital.

The director regards Valeo SE, a company incorporated in France, as the ultimate parent undertaking:
and controlling party and parent of the smallest and largest groups to: consolidate these financial
statements. Copies-of the group financial statements of Valeo SE may be obtained from 43 Rue Bayen,

75017 Paris, France.
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