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Gocompare com Holdings Limited {(Registered number 06062003)

Report of the Directors
for the Year Ended 31 December 2010

The diectors present their report with the financial statements of the company and the group for the year ended
31 December 2010

PRINCIPAL ACTIVITY

The principal activity of the group in the year under review was that of an internet based price companson for financial and
non-financial products The company is a non-trading holding company

REVIEW OF BUSINESS

Turnover for the year was £101,494K compared to £74,990K for the previous period Gross profit margin of 29 7% has
increased significantly from 17 9% 1n 2009

The group has maintained its position as a market leader within the comparison website industry  Quote volumes for core
products have continued to grow, with a total of 28 5 million in 2010 compared to 19 4 million in 2009 Growth continues
to be experienced across all product segments  Although income from motor insurance comparison continues to compnse a
substantial amount of the company's turnover there have been particularly encouraging results outside of this vertical in
2010, with opportunities for significant growth in future years

The group continues to mvest in the development of the website to ensure customer expectations are exceeded and activity
to maintain the strength and depth of panels has continued

Marketing spend continues to comprise a significant proportion of total expenditure and remaimns 1n line with the sector The
group continues to seek oppertunities to develop the Gocompare com brand

Staff levels have continued to increase throughout 2010 in order to provide the group with the necessary skills to support
continued growth The company continues to invest 1n staff development as 1t recogmises that thetr skills and enthusiasm
are vital to maintain its position as a market leader

The pnncipal risks facing the group relate to the competitive environment 1n which 1t operates and the potential tmpact of
loss of market share The group continues to develop 1ts overall proposition to customers and responds to both market
conditions and competition i order to mantan and grow the brand

The group has established a nisk committee of appropnate senior management in order to fulfil s nsk objectives and

responsibilities, the output of which 15 communicated directly to the directors The risk committee monitors risk indicators
in relation to principal risks and the progress of risk mitigation plans are regularly reviewed

DIVIDENDS
Interim dividends were paid as follows
£
3,934,600 1 Apnil 2010
3,934,600 23 July 2010
3,934,600 6 September 2010
11.803.800

The directors recommend that no final dividend be paid

The total distribution of dividends for the year ended 31 December 2010 will be £11,803,800
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Gocompare com Holdings Limtited (Registered number 06062003}

Report of the Directors
for the Year Ended 31 December 2010

DIRECTORS
The directors shown below have held office during the whole of the period from | January 2010 to the date of this repont

H Parsons
S A Salter
K M Hughes

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE DIRECTORS REPORT AND
THE FINANCIAL STATEMENTS

The directors are responsible for preparning the Directors' Report and the financial statements in accordance with apphcable
law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have
elected to prepare the group and parent company financial statements in accordance with UK Accounting Standards and
apphcable law (UK Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true
and fair view of the state of affairs of the group and parent company and of their profit or loss for that period In preparing
each of the group and parent company financial statements. the directors are required to

» select suitable accounting policies and then apply them consistently,

 make judgements and estimates that are reasonable and prudent,

» state whether apphcable UK Accounting Standards have been followed, subject to any maternial departures disclosed and
explamed 1n the financial statements,

+ prepare the financial statements on the going concern basis unless 1t 1s mapproprate to presume that the group and the
parent company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explam the parent
company's transactions and disclose with reasonable accuracy at any time the financial position of the parent company and
enable them to ensure that its financial statements comply with the Compantes Act 2006 They have general responsibility
for taking such steps as are reasonably open to them to safeguard the assets of the group and to prevent and detect fraud
and other urregulanties

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there 15 no relevant audit information (as defined by Sectien 418 of the Companies Act
2006) of which the company's auditors are unaware, and each director has taken all the steps that he or she ought to have
taken as a director in order to make himself or herself aware of any relevant audit information and to establish that the
company's auditors are aware of that information

ON BEHALF OF THE BOARD:

H Parsons - Director

e 10]2] 201
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INDEPENDENT AUDITOR'S REFORT TO THE MEMBERS OF GOCOMPARE.COM HOLDINGS LIMITED

We have audited the financial statements of Gocompare com Holdings Limited for the year ended 31 December 2010 set
out on pages 5 10 19 The financial reporting framework that has been applied in their preparation 1s applicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice)

This report ts made solely to the company's members, as a body, 1n accordance with Chapter 3 of Pant 16 of the Companies
Act 2006 OQur audit work has been undertaken so that we might state to the company's members those matters we are
required to state to them 1n an auditor's report and for no other purpose To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company's members, as a body, for our audit
work, for this report, or for the opimons we have formed

Respective responsibihittes of directors and anditor

As explained more fully 1n the Directors' Responsibilities Statement set out on page 3, the directors are responsible for the
preparation of the financial statements and for being sansfied that they give a true and fair view Our responsibility 15 to
audit, and express an opinion on, the financial statements in accordance with applicable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's (APB's) Ethical
Standards for Auditors

Scope of the audit of the financial statements
A descnipion of the scope of an audit of financial statements 1s provided on the APB's website at
www fre org uk/apb/scope/pnvate cfm

Opimon on financial statements

In our opinion the financial statements

* give a true and fair view of the state of the group’s and of the parent company's affairs as at 31 December 2010 and of the
group's profit for the year then ended,

+ have been properly prepared 1n accordance with UK Generally Accepted Accounting Practice, and

* have been prepared n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Compames Act 2006
In our opinien the information given in the Directors’' Report for the financial year for which the financial statements are
prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us to report to you
if, In our opinion

+ adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not been
received from branches not vissted by us, or

= the parent company financial statements are not in agreement with the accounting records and returns, or

» certain disclosures of directors’ remuneration specified by law are not made, or

» we have not received all the information and explanations we require for our audit

/({‘w-y 2“’@:& |

Murray Raisbeck (Semor Statutory Auditor)

for and on behalf of KPMG Audit Plc, Statutory Auditor
Chartered Accountants and Registered Auditors

15 Canada Square

London

E14 5GL

Dae % M, 200
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Gocompare com Holdings Limited (Registered number 06062003)

Consolidated Profit and Loss Account
for the Year Ended 31 December 2010

3tizio 311209
Notes £'000 £'000
TURNOVER 101,494 74,990
Administrative expenses (71,388) (61,567)
OPERATING PROFIT 3 30,106 13,423
Interest recervable and similar income 70 50
30,176 13,473
Interest payable and similar charges 4 (295) (1,399)
PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION 29,881 12,074
Tax on profit on ordinary activities 5 (7,764) (10)
PROFIT FOR THE FINANCIAL YEAR
AFTER TAXATION 22,117 12,064

CONTINUING OPERATIONS
None of the group's activities were acquired or discontinued during the current year or previous year

TOTAL RECOGNISED GAINS AND LOSSES
The group has no recognised gains or losses other than the profits for the current year or previous year

The notes form part of these financial statements
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Gocompare com Holdings Limited (Registered number 06062003)

Consolidated Balance Sheet
31 December 2010

Notes
FIXED ASSETS
Intangible assets
Tangible assets 9

-]

CURRENT ASSETS
Debtors 11
Cash at bank

CREDITORS
Amounts falling due within one year 12
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS
Amounts falling due afier more than one year 13

PROVISIONS FOR LIABILITIES 16

NET ASSETS/(LIABILITIES)

CAPITAL AND RESERVES

Called up share caprtal 1¥)
Share premium i8
Profit and loss account 18
SHAREHOLDERS' FUNDS 22

The financial statements were approved by the Board of Directors on
behalf by

Director

L)

H Parsg)

K M Hughes - Director

3t1210
£000

2,534
394

2,928

6,628
14,570

21,198
(9,505)

11,693

14,621

(55)

(2,935)

The notes form part of these financial statements
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311209
£000

2,534
320

2,854

10,747
13,703

24,450
(23,041)

1,409

(1,329-)

(1,328)

and were signed on its




Gocompare com Holdings Limited {Registered number 06062003)

Company Balance Sheet
31 December 2010

3r1210
Notes £000
FIXED ASSETS
Investments 10 2,701
2,701
CURRENT ASSETS
Debtors 11 1
TOTAL ASSETS LESS CURRENT
LIABILITIES 2,702
CREDITORS
Amounts falling due after more than one year 13 {5%)
NET ASSETS 2,647
CAPITAL AND RESERVES
Called up share capital 17 2
Share prermium 18 2,645
SHAREHOLDERS' FUNDS 22 2,647

The financial statements were approved by the Board of Directors on IL MMC"

behalf by

H Parsons - Director

K M Hughes - Director

The notes form part of these financial statements

Page 7

doll

311209
£'000

2,701

(2,700)

and were signed on its




Gocompare ¢com Holdings Limited (Registered number 06062003)

Consohdated Cash Flow Statemem
for the Year Ended 31 December 2010

31210 311209
Notes £000 £'000
Net cash inflow
from operating activities 1 36,721 9,376
Returns on investments and
servicing of finance n (225) (1,349)
Taxation (4,532) -
Capital expendsture 1 (332) (267)
Equity dividends paid (11,804) -
19,828 7,760
Financing 3} (18,961) 1,399
Increase in cash in the pertod 867 9,159
Reconciliation of net cash flow
to movement 1n net debt m
Increase in cash 1n the period 867 9,159
Cash outflow/(inflow)
from decrease/(increase) in debt 18,961 (1,399)
Change n net debt resulting
from cash flows 19,828 7,760
Movement 1n net debt in the period 19,828 7,760
Net debt at 1 January (7,958) (15,718}
Net funds/{(debt) at 31 December 11,870 {7,958)

The notes form part of these financial statements
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Gocompare com Holdings Limited {(Registered number_06062003)

Notes to the Consohdated Cash Flow Statement
for the Year Ended 31 December 2010

1 RECONCILIATION OF OPERATING PROFIT TO NET CASH INFLOW FROM OPERATING

ACTIVITIES
jtizio 311209
£000 £'000
Operating profit 30,106 13,423
Depreciation charges 259 76
Decrease/(Increase) in debtors 4,119 4,137
Increase n creditors 2,237 14
Net cash inflow from operating activities 36,721 9,376

1 ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN THE CASH FLOW STATEMENT

311210 311209
£000 £000

Returns on investments and servicing of finance
Interest received 70 50
Interest paid (295) (1,399)
Net cash outflow for returns on investments and servicing of finance (225) (1,349)
Capital expenditure
Purchase of tangible fixed assets (332) (267)
Net cash outflow for capital expenditure (332) (267)
Financing
New loans in year 295 1,399
Loan repayments in year (21,901) -
Share 15sue 2,645 -
Net cash (outflow)/inflow from financing (18,961) 1,399

The notes form part of these financial statements
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Gocompare com Holdings Lymited (Registered number

06062003)

Notes to the Consolidated Cash Flow Statement
for the Year Ended 31 December 2010

m ANALYSIS OF CHANGES IN NET DEBT

Net cash
Cash at bank

Debt

Debts falling due
within one year
Debts falling due
after one year

Total

At1110
£'000

13,703

13,703

(18,961)
(2,700)

(21,661}

(7,958)

Other
non-cash
Cash flow changes
£000 £000
867
867
18,961 -
- 2,645
18,961 2,645
19,828 2,645

The notes form part of these financial statements
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Gocompare com Holdings Limited (Regustered number 06062003)

Notes ta the Consohdated Financial Statements
for the Year Ended 31 December 2010

1 ACCOUNTING POLICIES

Accounting convention

The financial statements have been prepared under the historical cost convention and are in accordance with
applicable accounting standards

Basis of consehdation

The group financial statements incorporate Gocompare com Holdings Limited and 11s subsidiary made up to 31
December 2010

Turnover
Turnover represents amounts receivable for msurance and other product mtroductions Momes recerved from the
msurers and other product providers are credited to the profit and loss account when the relevant policy 15 sold

Goodwill

Goodwill ansing upon consohidation has not been amortised due to the fact that there has been no impairment to its
value since the date of acquisition

Tangible fixed assets
Depreciation 1s provided at the following annual rates 1n order to wnite off each asset over its estimated useful life

Fixtures and fittings - 20% on cost
Computer equipment - Licenses vary over length of use
All others 25% or 33% on cost

Deferred tax

Deferred tax 1s recogmsed, without discounting, in respect of all iring differences between the treatment of certain
items for taxanon and accounting purposes which have anisen but not reversed by the balance sheet date, except as
otherwise required by FRS 19

Lease commitments

Rentals paid under operating leases are charged to the profit and loss account on a straight line basis over the period
of the lease

Penston costs and other post-retirement benefits
The group operates a defined contribution pension scheme Contributions payable to the group’s pension scheme
are charged to the profit and loss account in the period to which they relate

Basis of preparnng the finanaal statements
The company has taken advantage of merger relief following the purchase of 100% of the shares, partly by share
exchange and partly by cash, in Gocompare com Limited in 2007

Grants

Government grants staged payments are recognised in the period when claims have been assessed by the 1ssuing
body and confirmation has been received that the cntena have been met for payment

Research and development

Research and development expenditure 1s written off in the profit and loss account in the year in which ot 1s
incurred Research and development tax credits are recogmsed in the period that the claim 15 accepted

Page 11 continued




Gocompare com Holdings Limited (Registered number _06062003)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 December 2010

2

STAFF COSTS

Wages and salaries
Social secunty costs
Other pension costs

The average monthly number of employees duning the year was as follows

OPERATING PROFIT

The operating profit 1s stated afier charging

Other operating leases

Depreciation - owned assets

Auditors' remuneration
Audit of financial statements — Gocompare com Litd
Audit of financial statements — Gocompare com Holdings Ltd
Other services pursuant to legislation

Directors' remuneration
Directors' pension contnbutions to money purchase schemes

Information regarding the highest paid director 1s as follows

Emoluments etc
Pension contnbutions to money purchase schemes

INTEREST PAYABLE AND SIMILAR CHARGES

Loan

Page 12

311210 311209
£000 £000
2,702 2,019

348 220

43 32
3,093 2,271

311210 311209
84 52

311210 311209

£'000 £000
42 47
258 76
19 5

3 .

- 10

311210 311209
£ £

281,667 375,833
7,500 7,500

311210 311209
£ £

165,000 226,250
7,500 7,500

311210 311209

£'000 £'000
295 1,399
continued




Gocompare com Holdings Limited {Registered number 06062003}

Notes to the Consohdated Financial Statements - continued

for the Year Ended 31 December 2010

5

TAXATION

Analysis of the tax charge
The tax charge on the profit on ordinary activiues for the year was as follows

311210 311209
£'000 £'000

Current tax
UK corporation tax 7,749 10
Deferred tax 15 -
Tax on profit on ordinary activiies 7,764 10

Factors affeching the tax charge

The tax assessed for the year 1s lower than the standard rate of corporation tax in the UK The difference 1s
explained below

311210 311209
£'000 £'000

Profit on ordinary actirvities before tax 29,881 12,074
Profit on ordinary activities
multiplied by the standard rate of corporation tax
in the UK of 28% (2009 - 21%) 8,367 2,536
Effects of
Depreciation 72 16
Capital allowances (52) (33)
Disallowable items 3 (7)
Losses brought forward (641) (2,502)
Current tax charge 7,749 10

With effect from Apnl Ist 2011 the standard rate of corporation tax will be reduced to 27% from 28% The
applicable corporation tax rate for the year will be 27 25%

PROFIT OF PARENT COMPANY

As permitted by Section 408 of the Compames Act 2006, the profit and loss account of the parent company 1s not

presented as part of these financial statements The parent company's profit for the financial year was £11,803,800
(2009 - £0)

DIVIDENDS
311210 311209
£'000 £'000
Ordinary shares of 0001 each
Interim - paid 11,804 -

The directors have proposed an interim dividend 1n respect of 201 1of £3 9m This has not been included within creditors as 1t
was approved after the year end

Page 13 continued




Gocompare com Holdings Limited (Registered number 06062003)

Notes to the Consohidated Financial Statements - continued
for the Year Ended 31 December 2010

8 INTANGIBLE FIXED ASSETS
Group
COST
At 1 January 2010
and 31 December 2010

NET BOOK VALUE
At 31 December 2010

At 31 December 2009

9 TANGIBLE FIXED ASSETS

Group

COST

At | January 2010
Additions
Disposals

At 31 December 2010
DEPRECIATION

At 1 January 2010
Charge for year
Eliminated on disposal

At 31 December 2010

NET BOOK VALUE
At 31 December 2010

At 31 December 2009

Page 14

Fixtures
and
fittings

£000

110
26

(18)

118

Computer
equipment
£000

351
306
(218)

439

120
228
(218)

130

309

231

Goodwll
£000

2,534

2,534

2,534

Totals
£'000

461
332
(236)

537

141
258
(236)

163

394

320

continued



Gocompare com Holdings Limited (Registered number 06062003)

Notes 1o the Consohdated Financial Statements - continued
for the Year Ended 31 December 2010

10 FIXED ASSET INVESTMENTS

Company
Shares in
group
undertakings
£000
COST
At | January 2010
and 31 December 2010 2,701
NET BOOK VALUE
At 31 December 2010 2,701
At 31 December 2009 2,701

The group or the company's investments at the balance sheet date in the share capital of companies inctude the
following

Subsidiary

Gocompare.com Limited
Nature of business Provision of internet based price companson
%

Class of shares holding
Ordinary 100 00
11 DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
Group Company
311210 311209 311210 311209
£'000 £000 £'000 £'000
Trade debtors 6,140 7.742 - -
Amounts owed by group undertakings - - 1 -
Other debtors 2 24 - -
Prepayments and accrued income 486 2,981 - -
6,628 10,747 1 -

Page 15 continued




Gocompare com Holdings Limited (Registered number 06062003}

Notes to the Consolidated Financial Staternents - continued
for the Year Ended 31 December 2010

12

15

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Other loans (see note 14)
Trade creditors

Tax

Social secunty and other taxes
Other creditors

Accrued expenses

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE

YEAR
311210
£000
Other loans (see note 14) 55
LOANS
An analysis of the matunty of loans 15 given below
311210
£'000
Amounts falling due within one year or on demand
Other leans -
Amounts falting due between two and five years
Other loans - 2-5 years 55

OPERATING LEASE COMMITMENTS

The following operating lease payments are commutted to be paid within one year

Group

Expiring
Between one and five years

Page 16

Group
311209
£000
2,700

[—————

Group
311209
£000

18,961

2,700

Group
311210 311209
£000 £000
- 18,961
2,254 1,858
3,227 10
1,464 1,309
1,724 7
836 896
9,505 23,041
Company
itz 311209
£000 £000
55 2,700
Company
311210 311209
£000 £000
55 2,700
Land and
buwildings
31tz1o 311209
£000 £000
98 83

continued



Gocompare com Holdings Limited (Registered number 06062003)

Notes to the Consohidated Financial Statements - continued
for the Year Ended 31 December 2010

16 PROVISIONS FOR LIABILITIES

As at 1 January 2010
Released / utilised 1n the year
Charged to profit and loss in the year

As at 31 December 2010

Group
Deferred Tax Other Provisions
£'000 £'000
- 2,891
- (1,841)
15 1,870
15 2,920

_— @ A

Other provisions relate to present cost obligations and revenue recoverability provisions that are consistent 1n basis

with prior years

Group

Accelerated capital allowances

Balance at 31 December 2010

17 CALLED UP SHARE CAPITAL

Allotted, 1ssued and fully paid
Number Class

19,607,900 Ordinary shares
(31 12 09 - 10,000,000)

Nomunal
value

0001

Deferred
tax
£000

15

15

311210 311209
£'000 £000
2 |

_ e

9,607,900 Ordinary shares of 0001 each were allotted as fully paid at a premiwum of 27 53p per share during the

year
18 RESERVES

Group

At 1 January 2010
Profit for the year
Dividends

Cash share 155ue

At 31 December 2010

Page 17

Profit
and loss
account

£000

(1,329)
22,117
(11,804)

8,984

_——

Share

premium Totals
£000 £000

- (1,329)
22,117

(11,804)
2,645 2,645
2,645 11,629
continued




Gocompare com Holdings Limited (Registered number 06062003)

Notes to the Consolidated Financial Statements - continued

for the Year Ended 31 December 2010

18

20

21

RESERVES - continued

Company
Profit
and loss
account
£000
Profit for the vear 11,804

Dividends (11,804)
Cash share 1ssue -

At 31 December 2010 -

CONTINGENT LIABILITIES

Company

Share
premium
£000

2,645

2,645

Totals
£000

11,804
(11,804)
2,645

2,645

Under the Value Added Tax Act 1994 all members of a VAT group are jointly and severally hable for any tax due
The group hiabihity not reflected in the Financial Statements at 31 December 2010 was £1,329K

RELATED PARTY DISCLOSURES

Sales of £5,254K were made to a major shareholder during the year of which £463k remained due at 31 December

2010

Loan interest of £295K was paid to a major shareholder dunng the year The loan was repaid dunng the year

During the year the directors recerved dividends of £3,642K

ULTIMATE CONTROLLING PARTY

The company s controlled by Hayley Parsons who holds 5196 of the share capital and esure Services Limited which

holds 49% of the 1ssued share capital
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Gocompare com Holdings Limned (Registered number 06062003)

Notes to the Consolidated Financial Statements - continued

for the Year Ended 31 December 2010

22 RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

Group

Profit for the financial year
Dividends

Share 1s5U¢

Net addition to shareholders' funds

Opening shareholders' funds

Closing shareholders' funds

Company

Profit for the financial year
Dividends
Share 1ssue

Net addition to shareholders’ funds

Opeming shareholders’ funds

Closing shareholders’ funds

Page 19

311210

£000

22,117
(11,804)

10,313
2,646

12,959
(1,328)

11,631

= ]

311210
£000
11,804
(11,804)
2,646

2,646

2,647

311209
£000
12,064

12,064

12,064
(13,392)

(1,328)

311209
£'000



