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FILMONTY LIMITED
(PREVIOUSLY KNOWN AS 111 PIX.COM LIMITED (REGISTERED NUMBER: 06047620))
REPORT OF THE DIRECTOR
FOR THE YEAR ENDED 31 DECEMBER 2011

The director presents his report with the financial statements of the company for the year ended 31 December 2011

CHANGE OF NAME
The company passed a special resolution on 18% September 2012 changing its name from 111Pix com to FilmOn TV
Lirnuted

PRINCIPAL ACTIVITY

The principal activity of the company in the year under review was that of the provision of a subscription-based online
cable television platform, providing a broad menu of content and live television channels that can be streamed online over
the internet and mobile devices

REVIEW OF BUSINESS
Financial performance

The Income Statement on page 6 shows a loss for the year of £1,111,184 (2010 as restated £678,252) The continued
losses are the result of subscription numbers remaining below the level required to match ongoing expendrture In light of
the progress made the directors are looking at means to increase subscription numbers

Key performance indicator

Revenues increased from £119,558 1n the year ended 31 December 2010 (as restated) to £223,026 1n the year ended 31
December 2011 pnmarily due to an organic increase 1n aggregate European paid subscriber revenue, partly attnbutable to
an increase 1n subscription rates for the region

The key non-financial performance indicator 1s the number of paid subscnibers As the company’s parent has continued to
focus on the mamtenance and enhancement of 1ts current platform without substantial marketing spending on subscriber
acquisition campaigns due to lack of external investment funds, the platform has remamed m a public beta stage, with
paid subscribers declining to approximately 1,100 at the balance sheet date, a decline of around 1,800 subscribers when
compared to the number of subscribers at the previous balance sheet date

Future Developments

The company’s parent has continued to enhance and optimise the web-portal and successfully launched mobile phone
versions for both 108 and Android devices The users of the mobile app will recerve a free trial version of the platform for
a limited period of time, after which conversion to a fully paid web and mobile subscription will be marketed to such
users The company plans a full commercial launch in late 2012

Going concern

Durning the year the company met 1ts day to day working capital requirements through financing provided by its parent
company, A A David, Talo Holdings Limited and Utopia Business Company Limited

Talo Holdings 1s incorporated mn Samnt Vincent and Grenadines and controlled by a director, A A Dawvid

Utopia Business Company Limited 1s incorporated 1n the Bnitish Virgin Islands and controlled by a director, A A Dawid
The directors have obtamed a letter of support from A A David, the ultimate controlling party, that he will continue to
provide ongoing support for a period of not less than one year from the date of signmg these financial statements On this

basis the directors consider 1t appropnate to prepare the financial statements on the gomng concern basis The financial
statements do not include any adjustments that would result from a withdrawal of support
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FILMON TV LIMITED
(PREVIOUSLY KNOWN AS 111 PIX.COM LIMITED (REGISTERED NUMBER: 06047620))

REPORT OF THE DIRECTOR
FOR THE YEAR ENDED 31 DECEMBER 2011

DIVIDENDS
No dividends will be distributed for the year ended 31 December 2011 (2010 £Nil)

DIRECTOR
A A David held office during the whole of the period from | January 2011 to the date of this report

COMPANY'S POLICY ON PAYMENT OF CREDITORS

The Company does not follow any standard code of practice for paying 1ts suppliers but instead agrees with each principal
supplier the terms of payment for each transaction or series of transactions The Company's policy 1s then to abide by
those pre-arranged terms for payment when the supplier meets their pre-agreed obligations At 31 December 2011, trade
creditors of the company represented an average of 28 (2010 125) days credit 1n relation to total purchases for the year

SIGNIFICANT RISKS AND UNCERTAINTIES
Nature of operations

The Company 1s competing in a cutting edge market which 1s constantly evolving To compete in this market 1t must
continue to develop 1ts bespoke entertanment offering To ensure this happens a director continues o personally fund the
group until the necessary external mvestment 1s obtained

Financial risk

The company 1s dependent on the support of a director until external financing has been obtained The director has given
assurances that such support will continue for the foreseeable future

STATEMENT OF DIRECTOR'S RESPONSIBILITIES
The director 1s responsible for preparing the Report of the Director and the financial statements in accordance with
applicable law and regulations

Company law requires the director to prepare financial statements for each financial year Under that law the director has
elected to prepare the financial statements n accordance with International Financial Reporting Standards as adopted by
the European Umon Under company law the director must not approve the financial statements unless he 1s satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period
In preparing these financial statements, the director 15 requured to

- select suitable accounting pohcies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent, and

- prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the company will
continue 1n business

The director 15 responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable him to
ensure that the financial statements comply with the Compames Act 2006 He 1s also responsible for safeguarding the
assets of the company and hence for takmg reasonable steps for the prevention and detection of fraud and other
uregularities
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111 PIX.COM LIMITED (REGISTERED NUMBER: 06047620)

REPORT OF THE DIRECTOR
FOR THE YEAR ENDED 31 DECEMBER 2011

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the director is aware, there 1s no relevant audit mformation (as defined by Section 418 of the Companies Act
2006) of which the company's auditors are unaware, and he has taken all the steps that he ought to have taken as a director
1n order to make hsmself aware of any relevant audit infermation and to establish that the company's auditors are aware of
that information.

AUDITORS

Bennett Brooks & Co Lid resigned as auditors of the company duning the year and BDO LLP were appomted as auditors
of the company by the directors. BDO LLP, statutory auditor, will be proposed for re-appointment at the forthcoming
Armual General Meeting 1n accordance with section 485 of the Companies Act 2006.

ON BEHALF OF THE B
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
FILMON TV LIMITED

We have audited the financial statements of FilmOn TV Limited for the year ended 31 December 2011 which comprises
Income Statement, Statement of Comprehensive Income, Statement of Financial Positien, Statement of Changes in
Equity. Statement of Cash flows and the related notes The financial reporting framework that has been apphed in therr
preparation 1s apphcable law and Intemnational Financial Reporting Standards (1IFRS's) as adopted by the European Union

This report 15 made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members those matters
we are required to state to them i a Report of the Auditors and for no other purpose To the fullest extent permitted by
law, we do not accept or assume responsibility te anyone other than the company and the company's members as a body,
for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of director and auditors

As explained more fully in the Statement of Director's Responsibilities, the director 1s responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view OQur responsibility 1s to audit and
express an opinion on the financial statements tn accordance with applicable law and International Standards on Auditing
(UK and Ireland) Those standards require us to comply with the Auditing Practices Board's (APB's) Ethical Standards for
Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 1s provided on the APB's website at
www frc org uk/apb/scope/private cfm

Opmion on financial statements

In our opinion, the financial statements

- gwe atrue and fair view of the state of the company's affairs as at 31 December 2011 and of 1ts loss for the year then
ended,

- have been properly prepared in accordance with IFRSs as adopted by the European Union, and

- have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Compantes Act 2006
In our opinion the information given in the Report of the Director for the financial year for which the financial statements
are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you

1f, 1n our opmion

- adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches
not visited by us, or

- the financial statements are not 1n agreement with the accounting records and returns, or

- certan disclosures of director’s remuneratton specified by law are not made, or

- we have not received all the information and explanattons we require for our audit

L5

{ain Henderson (Senior Statutory Auditor)

for and on behalf of BDO LLP, statutory auditor
55 Baker Street

London

WIU 7EU

Date 2.3\\ SQ‘QM éQ\’).

BDO LLP 1s a lumted hability partnership registered in England and Wales (with registered number OC305127)
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111 PIX.COM LIMITED (REGISTERED NUMBER 06047620)

INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2011

311211
Notes £

CONTINUING OPERATIONS
Revenue 2 223,026
Cost of sales (681,101)
GROSS LOSS (458,075)
QOther operating income 7,600
Administrative expenses (604,938)
OPERATING LOSS (1,055,413)
Finance costs 4 (55,771)
LOSS BEFORE INCOME TAX 5 (1,111,184)
Income tax ] -

|
|
} LOSS FOR THE YEAR (1,111,184)
|
\
|

The notes on pages 1t to 25 form part of these financial statements

311210
as restated
£

119,558
(407,540)

(287,982)

(298,512)
(586,494)

(91,758)
(678,252)

(678,252)
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111 PIX.COM LIMITED (REGISTERED NUMBER 06047620)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2011

31.12.11 311210
as restated |
£ £
LOSS FOR THE YEAR (1,111,184) (678,252)
OTHER COMPREHENSIVE INCOME - -
TOTAL COMPREHENSIVE LOSS FOR THE YEAR (1,111,184) (678,252)

The notes on pages 11 to 25 form part of these financial statements
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113 PIX.COM LIMITED (REGISTERED NUMBER: 06047620)
STATEMENT OF FINANCIAL POSITION

31 DECEMBER 2011
3L12.11 31 12.10 1.1.10
as restated as restated
Notes £ £ £

ASSETS
NON-CURRENT ASSETS
Intangible assets 8 184,624 71,935 78,474
Property, plant and equipment 9 47431 16,116 39,328
Trade and other recervables 10 - 876,166 -

232 055 964,217 117,802
CURRENT ASSETS
Trade and other recervables 10 475,449 271304 1,014,959
Cash and cash equivalents 11 10,291 11,841 151717

485,740 283,145 1,030,136
TOTAL ASSKETS 717,795 1,247,362 1,147,938
EQUITY
SHAREHOLDERS' DEFICIT
Called up share capital 12 2 2 2
Share premium 2446,999 2,446,999 2,445,999
Retained earnings (6,252,418) (5,141,234) (4,462,982)
TOTAL DEFICIT (38065417) (2,694,233) (2.015.981)
LIABRILITIES .
NON-CURRENT LIAB
Trade and other payables 13 1,674,531 ~ -
CURRENT LIARILITIES
Trade and other payables 13 2,848,681 3,941,595 3,163,919
TOTAL LIABILITIES 4,523,212 3,941,595 3,163,919
TOTAL EQUITY AND LIABILITIES 717,795 1,247,362 15147228
The financial were approved by the directar on Cfi-;\s‘-—l)\ and were signed by:

AAnavid-Dima‘?-?‘T

. The notes on pages 11 to 25 form part of these financial statements
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111 PIX.COM LIMITED (REGISTERED NUMBER: 06047620)

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2011

Balance at 1 January 2010
(as previously reported)
Prior year adjustment (Note 7)

Balance at 1 January 2010
(as restated)

Total comprehensive loss
Balance at 31 December 2010
(restated)

Balance at 31 December 2010
(as previously reported)

Prior year adjustment (Note 7)

Balance at 31 December 2010
(restated)

Total comprehensive loss

Balance at 31 December 2011

Called up share capital 1s the amount subscribed for shares at nominal value (note 12)

Profit and loss account represents the cumulative loss of the company

Called up Profit
share and loss Share Total
capital account premium equity
£ £ £ £

2 (5,207,086) 2,446,999 (2,760,085)
- 744,104 - 744,104
2 (4,462,982) 2,446,999 (2,015,981)
- (678,252) - (678,252)
2 (5,141,234) 2,446,999 (2,694,233)
2 (6,063,626) 2,446,999 (3,616,625)
- 922,392 - 922,392
2 (5,141,234) 2,446,999 (2,694,233)
- (1,111,184) - (1,111,184)
2 (6,252,418) 2,446,999 (3,805,417)

Share premium represents the excess of the amount subscribed for share capital over the nominal value of these shares

The notes on pages 11 to 25 form part of these financial statements
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111 PIX.COM LIMITED (REGISTERED NUMBER: 06047620)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2011

31.12.11 311210
as restated
Notes £ £

Cash flows from/(used in) operating activities
Cash generated from/(used 1n) operations 20 146,226 (228,276)
Net cash inflow/(outflow) from operating activities 146,226 (228,276)
Cash flows used 1n 1nvesting activities
Purchase of intangible fixed assets 8 (178,857) -
Purchase of tangible fixed assets 9 (64,983) (6,078)
Interest paid - &)
Net cash outflows from investing activities (243,840) (6,083)
Cash flows from financing activities
Amount introduced by director 96,064 231,023
Net cash inflow from financing activities 96,064 231,023
Decrease in cash and cash equivalents (1,550) (3,336)
Cash and cash equivalents at beginning of
year 21 11,841 15,177
Cash and cash equivalents at end of year 21 10,291 11,841

The notes on pages 11 to 25 form part of these financial statements
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111 PIX.COM LIMITED (REGISTERED NUMBER: 06047620)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

ACCOUNTING POLICIES

Basis of preparation
The company 1s a hmited company registered in England and Wales (registered number 06047620) and 15
domiciled in the Umted Kingdom

These financial statements have been prepared 1n accordance with Interational Financial Reporting Standards as
adopted by the European Union (IFRS), IFRIC Interpretations and the Companies Act 2006 applicable to
companies reporting under IFRS The primcipal accounting policies adopted are set out below

Going concern

During the year the company met its day to day working capital requirements through financing provided by 1ts
parent company, Mr A David, Talo Holdings Limited and Utopia Business Company Limited

Talo Holdings 1s incorporated in Saint Vincent and Grenadines and 1s controlled by a director, Mr A David

Utopia Business Company Limited 1s incorporated i the British Virgin Istands and 1s controlled by a director, Mr
A David

The directors have obtamned a letter of support from A A David, the ultimate controlling party, that he will
continue te provide ongoing support for a period of not less than one year from the date of signing these financial
statements On this basis the directors consider 1t appropriate to prepare the financial statements on the going
concern basis The financial statements do not include any adjustments that would result from a withdrawal of
support

Changes 1n accounting policies

a) Standards, amendments and interpretations effective in 2011

The following standards, amendments and interpretations were effective from 1 January 2011

Improvements to IFRSs (Issued by FASB n May 2010)
Revised 1AS 24 - Related Party Disclosures

The only impact on the financial statements 1s presentational, the underlying computation of comprehensive
mcome and measurement of assets and habilities remain as 1n previous years

b) Standards, amendments and interpretations to existing standards that are not vet endorsed by the European
Union

There are no new standards, interpretations and amendments, which have not been applied n these financial
statements that will have a matenal effect on the company's future financiai statements

Revenue recognition
Subscription revenue 1s recogmised evenly over the period of the subscription There 1s no accrued income

Intangible assets
Where the company owns a content license 1t 15 stated at cost less any umpaiwrments identified

Where the company has licence to exploit content for a set pertod of time the licence 15 amortised over the relevant
periad

Amortisation 1s charged to the income statement as an administrative cost
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111 P1X.COM LIMITED (REGISTERED NUMBER: 06047620)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

ACCOUNTING POLICIES - continued

Impairment of intangible assets
All intangible assets are impaired immediately upon any indication of diminution m value

Property, plant and equipment
Tangible assets are initially recognised at cost Depreciation 1s provided at the following annual rates 1n order to
write oftf each asset over 1its estimated useful life

Fixtures and fittings - 20% on cost
Computer equipment - 33% on cost

Financial instruments
Fmancial assets and habilities are recognised on the balance sheet when the company becomes a party to the
contractual provisions of the mstrument They are classified as follows

a) Cash, loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
tn an active market They are included in current assets The company's loans and receivables comprise of 'other
recewvables' and 'cash and cash equivalents' Other receivables are recogmised mitally at fair value and
subsequently measured at amertised cost less provision for impauwment The effect of discounting on these
financial instruments is not considered material

b) Other financial habilities

The company recognises 1ts financial liabilities as trade and other payables and tax payable which are recognised
imtially at fair value and subsequently measured at amortised cost

¢) Share capital

Financial instruments 1ssued by the company are treated as equuty only to the extent that they do not meet the
definmtion of a financial hiability The company's shares are classified as equity instruments

Taxation
Current taxes are based on the results shown m the financial statements and are calculated according to local tax
rules, using tax rates enacted or substantally enacted by the balance sheet date

Financial risk management objectives and policies
The objective of the company's capital management is to ensure that it mamtains strong credit ratings and capital
ratios This will ensure that the business 1s correctly supported and shareholder value 1s maximised

The company manages 1ts capital structure through adjustments that are dependent on economic conditions In
order to maintain or adjust the capital structure, the company may choose to change or amend dividend payments
to sharecholders or 1ssue new share capital to shareholders There were no changes to the objectives, policies or
processes during the year ended 31 December 2011

Foreign currencies

Assets and habilities (n foreign currencies are translated into sterling at the rates of exchange ruling at the balance
sheet date  Transactions n foreign currencies are translated into sterling at the rate of exchange ruling at the date
of transaction Exchange differences are taken into account 1n arriving at the operating result
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111 PIX.COM LIMITED (REGISTERED NUMBER: 06047620)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2011

ACCOUNTING POLICIES - continued

Deferred tax

Deferred tax 1s calculated on the comprehensive basis using the labihity method, which requires provision for
temporary differences between the tax bases of assets and liabilities and their carrying amounts on the balance
sheet Tax rates enacted at the balance sheet date are used to determine the deferred tax balances Deferred tax
assets are not recognised as 1t 13 not probable that future taxable profit will be available against which the asset can
be utihsed

Critical accounting estimates and judgements

The preparation of financial statements 1n conformity with IFRS requires the use of certain critical accounting
estimates [t also requires management to exercise 1ts judgement 1n the process of applying the company's
accounting policies

The areas nvolving a higher degree of judgement or complexity, or areas where assumptions and estimates are
significant to the financial statements are as follows

Valuation of online content

The directors assess the value of this on an item by 1tem basis on an ongoing basis Where content 15 deemed to be
mmpaired it 1s immediately written off

Depreciation and amortisation rates

The directors have used judgement to select the rates at which categories of asset are depreciated or amortised
The rates used are designed to best reflect the underlying value of the assets over their useful lives

Legal proceedings

In accordance with IFRSs the company recognises a provision where there 1s a present obligation from a past
event, a transfer of economic benefits 1t probable and the amount of costs of the transfer can be estimated reliably
In stances where the criteria are not met, a contingent liabihity may be disclosed in the notes to the financial
statements Obligations arising 1n respect of contingent liabilities that have been disclosed, or those which are not
currently recogmsed or disclosed m the financial statements, could have a matenal effect on the company's
financial position Application of these accounting principles to legal cases requires the company's management to
make determinations about various factual and legal matters beyond 1ts control The company reviews outstanding
legal cases following developments in the legal proceedings and at each reporting date, in order to assess the need
for previsions and disclosures 1n its financial statements Ameong the factors considered in making decisions on
provisions are the nature of the hitigation, claim or assessment, the legal process and potential level of damages 1n
the jurisdiction in which the litigation, claim or assessment has been brought, the progress of the case (including
the progress after the date of the financial statements but before those statements are 1ssued), the opinions or views
of legal advisors, experience on similar cases and any decision of the company's management as to how it wiil
respond to the litigation, claim or assessment

SEGMENTAL REPORTING

The directors consider the primary reporting format to be by business segment At present there 1s only one
business segment being the provision of a subscription-based online cable tv platform, providing a broad menu of
content and live tv channels that are streamed online over the internet and mobile devices, therefore the
disclosures for the priumary segment have already been given 1n these financial statements

The secondary reporting format is by geographical segment The majority of turnover s recognised i the UK

All non-current assets and Liabilities are held within the UK
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111 PIX.COM LIMITED (REGISTERED NUMBER: 06047620)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2011

STAFF COSTS

Staff costs during the year (including directors) amounted to

31.12.11

£
Wages and salaries 72,540
Social security costs 6,336
78,876

e

The average monthly number of employees during the year (including directors) was as follows

31.12.11
Administration 1
Website development 2
:3
The director of the company considers himself to also be the key management
31.12.11
£
Director's remuneration -
FINANCE COSTS
31.12.11
£
Finance costs
Bank interest 15
Loan 55,756
55,771
LOSS BEFORE INCOME TAX
The loss before iIncome tax 1s stated after charging
31.12.11
£
Cost of inventories recogmsed as expense 681,101
Depreciation - owned assets 33,668
Content hicenses amortisation 66,168
Auditors' remuneration 10,573
Foreign exchange differences 20,761

311210

311210
£

s
91,753

91,758

311210
as restated
£
407,540
29,290

17,378
4,935
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111 PIX.COM LIMITED (REGISTERED NUMBER- 06047620)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2011

INCOME TAX

Analysis of tax expense
No hability to UK corporation tax arose on ordinary activities for the year ended 31 December 2011 nor for the
year ended 31 December 2010

Factors affecting the tax expense
The tax assessed for the year 1s higher than the standard rate of corporation tax m the UK The difference 13
explamed below

31.12.11 311210
as restated
£ £

Loss on ordinary activities before income tax (1,111,184) (678,252)
Loss on ordmary activities
multiplied by the standard rate of corporatton tax
mn the UK 0of 26% (2010 - 28%) (288,908) (189911)
Effects of
Net disallowable expenditure 1,180 476
Capital allowances 1n excess of depreciation (30,833) (49,848)
Losses available to carry forward 318,561 239,283
Tax expense - -

The company has a potential deferred tax asset of £1,797,000 (2010 as restated £1,609,000) This has not been
recognised as there 1s uncertanty of the timing of future profits that will anse in future accounting periods of
which these losses could be offset agamnst

PRIOR YEAR ADJUSTMENT

The prior year adjustment has arisen for the following reasons

Total 2010 2009 2008
£ £ £ £

Income received on behalf of non group entities (23,764) (23,764) - -
Depreciation and amortisation of website
development and mtangible assets 984,204 240,100 432,309 311,795
Deferred income recognised (19,538) (19,538) - -
Non group costs removed 71,906 71,906 - -
Charge for use of platform (90,416} (90,416) - -

922,392 178,288 432,309 311,795

The income received on behalf on non-group entities resulted from subscriptions which were erronecusly treated
as belonging to the company 1n 2010 The result of this 1s a decrease n revenue and a decrease n other debtors

The depreciation and amortisation of website development and mtangible assets adjustment represent amounts
which were capitalised in the company in prior years in error The costs of website development and intangible
assets are now recogmised 1n the results of the parent company The depreciation and amortisation charged m this
company in previous years has been written back to the Profit and Loss Account The effect to the company 1s to
decrease intangible and tangible assets, decrease the amount due to the paient company and decrease costs
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111 PIX.COM LIMITED (REGISTERED NUMBER: 06047620)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2011

7

PRIOR YEAR ADJUSTMENT- continued

The recognition of deferred income 1s the correction of an error in the revenue recogmitton policy n the previous
period to ensure 1t complies with IAS I8 The result of this 1s a reduction 1 revenue and an increase 1n deferred
income

The non-group costs mcwred that have been removed are the result of costs erroneously recognised n the
company n 2010 whereas they related to 2 company outside of the group The effect of this 1s that direct costs
have reduced and other debtors have increased

The charge for the use of the platform represented amounts charged for use of the platform that was previously not
recorded in the books of the company 1n error The effect of this 15 an increase 1n cost of sales and a decrease in
other creditors

Impact of prior year adjustment for the company on the reported revenue, loss from operations and loss for the
vear ended 31 December 2010 1s summarised as follows

Revenue Loss from Loss for the
operations year
£ £ £

As reported 162,860 (764,782) (856,540)
Restatement of accounting errors
Income received on behalf of non-group entities (23,764) (23,764) (23,764)
Depreciation and amortisation of website
development and intangible assets Deferred - 240,100 240,100
mcome recognised (19,538) (19,538) (19,538)
Non-group costs removed - 71,906 71,906
Platform costs - (90,416) (90,416)
As restated 119,558 (586,494) (678,252)

The impact of the prior year adjustments on previously reperted Net Deficit may be summanised as follows

31 December I January
2010 2010

£ £
Net deficrt as previously reported (3,616,625) (2,760,085)
Restatement for accounting errors
Income received on behalf of non-group entities (23,764) -
Depreciation and amortisation of webstte
development and intangible assets 984,204 744,104
Deferred income recogmised (19,538) -
Non group costs 71,906 -
Platform costs {90,416) -
Net deficit as restated (2,694,233) (2,015,981)
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111 PIX.COM LIMITED (REGISTERED NUMBER: 06047620)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2011

PRIOR YEAR ADJUSTMENT- continued

The mmpact of the prior year adjustments on the previously reported Statement of Financial
Position as at 31 December 2010 may be summarised as follows

As previous Impact of Restated
reported Restatements

£ £ £
Intangtble assets 141,768 (69,833) 71,935
Tangible assets 117,278 (101,162) 16,116
Other debtors 32,690 208,900 241,590
Amount owed by group - 876,166 876,166
undertakings
Trade creditors 142,781 (20,891) 121,890
Social security and other
taxes 3,141 5,544 8,685
Other creditors 3,287,292 181,647 3,468,939
Accruals and deferred 92,759 19,538 112,297
mcome
Amounts owed to group 188,615 (188,615) -

undertakings

The impact of the prior year adjustments on the previously reported Statement of Financial
Position as at 1 January 2010 may be summarised as follows

As previous Impact of Restated
Reported restatement
£ £ £
Intangible assets 152,105 (73,631) 78.474
Tangible assets 167,929 (128,601) 39,328
Amounts owed to group
undertakings 1,241,956 (1,241,956) -

Page 17




111 PIX.COM LIMITED (REGISTERED NUMBER: 06047620)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2011

INTANGIBLE ASSETS
Content
licenses
£
COST
At | January 2011 — as restated 71,935
Additions 178,857
At 31 December 2011 250,792
AMORTISATION
At 1 January 2011 - as restated -
Amortisation for year 66,168
At 31 December 2011 66,168
NET BOOK VALUE
At 31 December 2011 184,624
At 31 December 2010 71,935
Content
licenses
£
COST
At 1 January 2010 — as restated 78,474
Additons (6,539)
At 31 December 2010 71,935
AMORTISATION
At 1 January 2010 - as restated -
Amortisation for year -
At 31 December 2010 -
NET BOOK VALUE
At 31 December 2010 71,935
At 31 December 2009 78,474
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111 PIX COM LIMITED (REGISTERED NUMBER: 06047620)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2011

INTANGIBLE ASSETS - continued

Content
licenses
£
COST
At 1 January 2009 — as restated 75,914
Additions 2,560
At 31 December 2009 — as restated 78.474
AMORTISATION
At 1 January 2009 - as restated -
Amortisatton for year -
At 31 December 2009 - as restated -
NET BOOK VALUE
At 31 December 2009 78,474
At 31 December 2008 75914
PROPERTY, PLANT AND EQUIPMENT
Fixtures
and Computer
fittings equipment Totals
£ £ £

COST
At 1 January 2011 - as restated 75,159 84,959 160,118
Additions - 64,983 64,983
At 31 December 2011 75,159 149,942 225,101
DEPRECIATION
At 1 January 2011 — as restated 68,029 75,973 144,002
Charge for year 3,821 29,847 33,668
At 31 December 2011 71,850 105,820 177,670
NET BOOK VALUE
At 31 December 2011 3,309 44,122 47,431
At 31 December 2010 7,130 8,986 16,116
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111 PIX COM LIMITED (REGISTERED NUMBER: 06047620)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2011

PROPERTY, PLANT AND EQUIPMENT - continued

Fixtures and Computer

fittings equipment Total
£ £ £
COST
At 1 January 2010 — as restated 75,159 78,881 154,040
Additions - 6,078 6,078
At 31 December 2010 75,159 84,959 160,118
DEPRECIATION
At 1 Januvary 2010 — as restated 58,093 56,619 114,712
Charge for year 9,936 19,354 29,290
At 31 December 2010 68,029 75,973 144,002
NET BOOK VALUE
At 31 December 2010 7,130 8,986 16,116
At 31 December 2009 17,066 22,262 39,328
Fixtures and Computer
fittings equipment Total
£ £ £
COST
At 1 Janvary 2009 — as restated 68,128 56,951 125,079
Addiions 7,031 21,930 28,961
At 31 December 2009 75,159 78,881 154,040
DEPRECIATION
At 1 January 2009 — as restated 43,061 30,588 73,649
Charge for year 15,032 26,031 41,063
At 31 December 2009 58,093 56,619 114,712
NET BOOK VALUE
At 31 December 2009 17,066 22.262 39,328
At 31 December 2008 25,067 26,363 51,430
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111 PIX.COM LIMITED (REGISTERED NUMBER: 06047620)

NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED 31 DECEMBER 2011

10

11

12

13

TRADE AND OTHER RECEIVABLES

Current

Amounts owed by group undertakings
Other debtors

Directors current account
Prepayments and accrued income

Non-current
Amounts owed by group undertakings

Aggregate amounts

CASH AND CASH EQUIVALENTS

Bank deposit account

CALLED UP SHARE CAPITAL

Allotted, 1ssued and fuily paid
Number Class

2 Ordinary

TRADE AND OTHER PAYABLES

Current

Trade creditors

Social secunity and other taxes
Other creditors

Accruals and deferred income
Directors' current account

Non-current
Amounts owed to group undertakings

Aggregate amounts

31.12.11 311210 1110
as restated as restated
£ £ £
- - 735,573
454,631 241,590 250,738
- - 1,239
20,818 29,714 27,409
475,449 271,304 1,014,959
- 876,166 -
475,449 1,147,470 1,014,959
31.12.11 311210
£ £
10,291 11,841
Nominal 31.12.11 311210
value
£ £
£1 2 2
31.12.11 311210 1110
as restated as restated
£ £ £
52,251 121,890 140,709
3,666 8,685 2,211
2,397,172 3,468,939 3,000,743
69,744 112,297 20,256
325,848 229,784 -
2,848,681 3,941,595 3,163,919
1,674,531 - -
4,523,212 3,941,595 3,163,919
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111 PIX.COM LIMITED (REGISTERED NUMBER: 06047620)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2011

15

FINANCIAL INSTRUMENTS

At 31 December 2011 the financial instruments of the company are

Cash, loans & Other
receivables financial
habilities
£ £
Financial Assets
Other debtors 454,631 -
Cash and cash equivalents 10,291 -
Financial Liabihties
Trade payables - (52,251)
Amounts owed to group undertakings - (1,674,531)
Social secunity and other taxes - (3,666)
Other creditors - (2,397,172)
Directors' current account - (325,848)
464,922 (4,453,468)
At 31 December 201¢ the financial imstruments of the company are
Cash, loans & Other
receivables financial
Liabihties
£ £
Financial Assets
Other debtors 241,590 -
Cash and cash equivalents 11,841 -
Amounts owed by group undertakings 876,166 -
Financial Liabihties
Trade payables - (121,890)
Social security and other taxes - (8,685)
Other creditors - (3,468,939)
Directors' current accounts - _(229,784)
1,129,597 (3,829,298)

ULTIMATE PARENT COMPANY

The company 1s a wholly owned subsidiary of Filmon com Limited (formerly Filmon com Plc), a company

incorporated i the United Kingdom

Page 22




111 PIX.COM LIMITED (REGISTERED NUMBER: 06047620)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 201}

17

CONTINGENT LIABILITIES

On 6 December 2011 a claim was brought against the company wn the sum of £144,430 The claim relates to a
supplier who behieves 111 Pix Com Limited had entered into a contract with the supplier to provide promotional
services

The directors of 111 Pix Com Limited are confident that no contract was entered 1nto and therefore there 15 no
related liability that should be recogmised 1n these financial statements at the balance sheet date

RELATED PARTY DISCLOSURES

At the balance sheet date, as detailed in note 13 there were amounts due to A A Dawvid, a director These amounts
have no fixed date of repayment and are not accruing any interest At the balance sheet date date there 1s an
amount of £325,848 (2010 £229,784) due to A A David Dunng the year A A David converted £648,717 of debt
into 68,142 ordinary shares with a nominal value of £0 10 n the holding company Filmon com Limited (formerly
Filmon com PLC) at a premium of £9 42 As a result of this, the amount due by the company, 1n respect of this
conversion, was transferred to be due by Filmon Com Limited

At the balance sheet date, included within other creditors 1s an amount of £335,834 (2010 £1,574,997) due to Talo
Holdings Limited (incorporated 1in Saint Vincent and Grenadines) a company 1n which A A Dawvid has an interest
During the year Talo Holdings Limited advanced further funds of £620,914 (2010 £376,493) to the company The
loan 1s unsecured, interest free and had no fixed terms of repayment Talo Holdings Limited converted £1,702,397
of debt into 178,823 ordinary shares with a nonunal value of £0 10 of the holding company Filmon com Limited
(formerly Filmon com PLC) ata premium of £9 42 As a result of this, the amount due by the company, 1n respect
of this conversion, was transferred to be due by Filmon Com Limited

At the balance sheet date, included within other creditors 1s an amount of £Nit (2010 £1,892,672) due to Septima
Limited Interest of £31,096 (2010 £91,753) was charged on the loan during the year This loan 1s not secured and
bears nterest at 5% per annum On 31 May 2011, the loan was novated to Utopia Business Company Limited
(ircorporated n the British Virgin Islands) At the balance sheet date, included within other crediters 1s an amount
of £1,957,526 (2010 £Nil) due to Utopia Business Company Limited, a company 1in which A A Dawvid has an
mterest Interest of £24,660 (2010 £Ni1l) was charged on the loan during the year The loan 1s not secured and
bears interest at 5% per annum

At the balance sheet date, mcluded within other creditors 1s an amount of £36,919 (2010 other debtor as restated
£9,724) due to Gigabyte Films Limited (incorporated in England & Wales) a company in which A A David has an
nterest During the year the company recharged £3,532 (2010 £2,900) of costs incurred to Gigabyte Films
Limited During the year the company also received income of £49,476 (2010 £29,266) on behalf of Gigabyte
Films Limited

At the balance sheet date, included within other debtors 1s an amount of £351,394 (2010 as restated £66,154) due
from Filmon Com Inc (incorporated in Delaware, USA) a company 1n which A A David has an nterest Other
transactions totalling £310,935 (2010 as restated £71,906) were settled on behalf of Filmon com Inc During the
year the company also recerved income of £25,695 (2010 as restated £5,752) on behalf of Filmon com Inc

At the balance sheet date, included within other creditors 1s an amount of £25,436 (2010 £139,804 other debtors)
due to Full On Entertainment Limited (incorporated in England & Wales) a company in which A A David had an
mterest This balance has arisen due to the company undertaking various transactions totalling £165,240 (2010
£3,542) on behalf of Full On Entertainment Limited

At the balance sheet date, included within other debtors 1s an amount of £3,077 (2010 £Nil) due from
Battlecam com Inc (Incorporated in Delaware, USA), a company in which A A David has an interest This balance
has arisen due to the company meeting various costs totalling £3,077 (2010 £N1l) on behalf of Battlecamn com Inc

At the balance sheet date, included within other debtors mn an amount of £73,655 (2010 £Nil) due from My
Combat Channel Inc (incorporated in Nevada, USA), a company in which A A David has an mterest This balance
has arisen due to the company meeting various costs totalling £73,655 (2010 £Nil) on behalf of My Combat
Channel Inc
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111 PIX.COM LIMITED (REGISTERED NUMBER: 06047620)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 PECEMBER 2011

17

18

19

RELATED PARTY DISCLOSURES - continued

At the balance sheet date, included within amounts owed to group undertakings 1s an amount of £1,674,531 (2010
as restated £876,166 amount due from group underiaking) due to Filmon com Limited (incorporated 1n England
& Wales) a company in which A A David has an interest This balance has arisen due to the company paying fees
of £262,998 (2010 as restated £90,416) to Filmon com Limited Also Filmon com settled various costs totalling
£2,287.699 (2010 £224,470) on behalf of the company

At the balance sheet date, included within other debtors in an amount of £3,479 (2010 £MNil) due from
9021go com (incorporated in Cahfornia, USA), a company 1n which A A David has an interest This balance has
ansen due to the company meeting various costs totalling £5,479 (2010 £N1l) on behalf of 9021go com

At the balance sheet date, included within other creditors is an amount of £41,458 (2010 £20,953 other debtor)
due to 111 Pictures Lunited (incorporated in England & Wales), a company 1in which A A David has an interest
This balance has arisen due to the company undertaking various transactions totalling £62,411 on behalf of the

group

ULTIMATE CONTROLLING PARTY

The ultimate controlling party is the Director of the company
FINANCIAL RISK MANAGEMENT

The company's exposure to the variety of financial r1sks 1s as follows

a) Market risk

(1) Foreign exchange risk

The company 1s not exposed to foreign currency translation risk at present as the company currently only operates
within the UK and all its transactions and year end balances are denominated 1n Sterling

(11) Price nisk

The price paid for utihties 1s subject to market movement, however as these costs are not sigmficant for the
company this will have mimimal impact on the operations of the company

(11} Fair value interest rate risk

The company does not have significant cash balances which expose it to movements 1n market interest rates The
company also has no hiabilities which accrue interest at a variable rate and therefore the company has no exposure
to interest rate risk on borrowings

b) Credit risk

The company does not hold any trade receivables due from external customers and 1s therefore not exposed to any
significant credit risk

<) Liguidity risk

Prudent liguidity nsk management implies maintaiming sufficient cash Management monitors rolling forecasts of
the company's lhiquidity reserve The review consists of considering the liquidity of local markets, projecting cash
flows and the level of hquid assets to meet these The management raise additional capital financing when the
review indicates this to be necessary
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111 PIX COM LIMITED (REGISTERED NUMBER: 06047620)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2011

20

21

RECONCILIATION OF LOSS BEFORE INCOME TAX TO CASH GENERATED FROM
OPERATIONS

31 12.11 311210
as restated
£ £
Loss before income tax (1,111,184) {678,252)
Depreciation charges 33,668 29,290
Amortisation 66,168 -
Finance costs 55,771 91,758
(955,577) (557,204)
Decrease/(1ncrease) 1n trade and other receivables 672,021 (133,750)
Increase in trade and other payables 429,782 462,678
Cash gencrated from/(used in) operations 146,226 (228,276)

CASH AND CASH EQUIVALENTS

The amounts disclosed on the statement of cash flow in respect of cash and cash equivalents are in respect of this
staterent of financial position amounts

Year ended 31 December 2011

31.12.11 1111
£ £
Cash and cash equivalents 10,291 11,841
Year ended 31 December 2010
31.12.10 1110
£ £
Cash and cash equivalents 11,841 15,877
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