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CarFinance247 Limited

Strateglc report A ‘ $
for the year ended 30 June 2018

The directors present their strategic report on the company for the year ended 30 June 2018.
. Business review and future developments

2018 represemecl another strong performance in revenue growth (21% increase from last year to £45,060,375),
which culminated in CarFinance247 achieving a Top 10 listing in the Sunday Tlmes Fast Track 100 for the 3rd
consecutive year. . :

Inan exciting development, we explored the possibilities offered by lending direct to our customers, with activity
commencing in April 2018 following a year of careful preparation and analysis. Controlled direct lending, which
operates within the company’s established risk parameters, offers higher future returns and is also an example of
vertical integration that seeks to d1versnfy the company and dlms to mitigate against potenual macroeconomic
risks. ) )
Following the success of the lending pilot, CarFinance247 has now been restructuréd into a group of companies.
As part of the group restructure a new parent company, 247 Group Holdings Limited, was incorporated. Our
market-leading customer service standards remain steadfast and direct lending activity now operates within 247
Money Group Limited, trading as 247 Money. All companies remain controlled by the same proven and focused
management team. Positive loan book performance recorded after the reporting year end, in conjunction with the
application of robust management and controls, have ass1sted the group in acquiring external funding to support

- its future growth plans

Our customer centric approach, which brings together digital thinking with an uarivalled level of personal service,
led to a number of groundbreaking technological developments that not only enhanced the customer journey, but
also improved operating efficiencies within the company. N :
Making sure the business was fit for future bccame a key focus throughout the year and as we looked towards our
next phase of growth, it became of paramount importance to strengthen our foundations by articulating a clear
. company purpose. Working with internal cultural champions, we came to the simple realisation that ‘To help °
people improve their everyday lives’ is why our company exists. We underpinned this with our cultural DNA - a
set of behaviours that our people line up'behind - and put both our Purpose and our DNA at the heart of our all-
new employer brand “247People.” This has created a well-defined direction of travel as we continue to grow.

Our people quite snmply build our business and we strive to be an iconic ‘go-to’ employer of.choice, where
individuals can fulfil their career aspirations whilst participating in'the development of the business. -
Consequently, we are pleased to announce that the migration of 450 employees to a new ‘state of the art’ 40,000
square foot head oftice in Manchester completed in February 2018. As well as providing first class facilities, the
new head office has space that w1ll allow us to grow and explore further busmess opportunities in a concise and -
controlied manner. . .

: Wntten agreement volumes produccd through the brokeraae are anticipated to grow in line with expectations and
the introduction of 247 Money onto the broker’s lending panel is not expected to adversely affect the relationship
with the other incumbent lending partners.

The Board is satisfied with the underlying performance of the business and are conﬁdcnt that future growth i in
both the brokcr and lending operations will continue.

Key performance indicators

The key performance indicators identified by the Board continue to be principally turnover, gross profit and

EBITDA. The company has once again shown positive momentum across turnovert and gross profit whereas
EBITDA has been affected on a short term basis by the costs associated with head office move and company
restructure. However, the Board were extremely pleased with the underlying trading performance for the 12

. months ended 30 June 2018 .
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CarFinance247 Limited

Strategic rep@rt
for the year ended 30 June 2018

L : . 30/06/2018  30/06/2017 Increase/(decrease) % mcrease/(decrease)
Turnover (£000) " 45,060 37,197 | 7,863 . 21% ‘ .
Gross profit (£000) 29,707 25,671 - 4,036 16%

Gross margin 65.9% 69.0% 7
Management EBITDA (£'000) 6,634 - 6,777 (143) (2%)
EBITDA (£’00()) 4, 056 6,310 T (2,254 (36%)

Profit before taxation totals £3,231,531 (2017 £5,856,840), plus loss on disposal of fixed assets, deprecxatlon
and amortisation of £957,886 (2017: £553,705) and hire purchase interest payable £8,382 (2017: £11,612), other
interest payable of £58,314 (2017: £867), less interest receivable of £7,463 (2017: £Nil) and exceptional items
£2,385,187 (2017: £353,669) totals management EBITDA of £6,633,837 (2017: £6,776,693).

Exceptional items consist of costs associated with the head office move, group restructure and the establishment of
" the lending business, in addition to irrecoverable VAT associated with these costs. .

Principal risks and uncertainties

From the perspective of the company, the directors identify the principal risks and uncertainties are
regulatory risk, IT risk, macroeconomic risk and credit risk. Further details of these risks are provided below.

‘Regulatory risk

The company has established a “ system and control framework, supported by risk based monitoring
arrangements and a structured horizon scanning approach to ensure both current and future regulatory risks
are identified, assessed, reported and mmgated ona contmuous basis.

IT risk

Given the nature of the business activities, the company is.particularly dependent upon the robustness of its IT
and operating systems. The company invests heavily in maintaining the integrity of its financial and operating
systems, working in tandem with globally recogmsed tier 1 business partners and contmuously updates and
improves its own mternal safeguards.

' Macroec0norr1ic risk

Macroeconomic effects can adversely impact general levels of disposable income via either increased interest
rates and/or unemployment rates by placing downward pressure on demand for car finance. The Board constantly
survey any forecast changes to the wider economic market conditions. whilst reviewing the competitiveness of
the offering of its product range provided by its lender portfolio. Monitoring the general economic outlook is .
partlcularly important given the United Kingdom’s decision to leave the European Union, Wthh gives rise to
economlc unccrtamty The group has no significant exposure to the European Union.

", Credit nsk

The company has adopted a prudential appr'oach to its lending arrangements, in line with risk appetite, utilising
modern technology and scorecards supported by robust manual underwriting techniques.

This report was approved by the Board on 20 OECEMAE R 2018 and signed on its behalf.

W Leyland
Director
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CarFinance247 Limited

Directors' report
for the year ended 30 June -201 8

The dlrectors present their annual report and the audited financial statements of the company, for the year
ended 30 June 2018.

Pri ncipal activities ‘

The prmc:pal activity of the company in the year under review was the prov15ton of a brokering servwe within the
onlmc car finance market : i

Going concern
The directors have a reasonable expectation that the company has adequate resources to continue in
operational existence for the foreseeable future. Thus they continue to adopt the going concern basis in

" preparing the annual financial statements.

Further details regarding the adoptlon of the going concern basis can be found in the summary of significant
accounting pollc1es in the notes to the financial statements.

Results and leldends
The profit for the financial year, amounted to £3,099,601 (2017: £5,459,358).

A d|v1dend of £7,000,000 (2017: £2,960,000) was declared and paid during the year (2017 of which £1,960, 000 was
paid and £1,000,000 was outstanding at the year end).

_ Future developments
Future developments of the company’s business is discussed within the strategic report.
'Post balance sheet events

On 1 October 2018 the company transferred its portfolio of loans and advances to customers from CarFinance247
lelted to another Group company, 247 Money Group Limited.

Dlrectors

The directors who served during the year and up to the date of signing the hnancxal statements, unless
otherwise indicated, were as follows:

W Leyland

JL Rix
R R J Rix
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CarFinance247 Limited

Directors' report
for the year ended 30 June 2018

' Directors' Responsibilities Statement

* The directors are responsible for preparing the strategic report, the directors' report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare ﬂnanual statements for each financial year. Under that law the
directors .have prepared the financial statemerits in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland' ("FRS 102").

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing these financial statements, the directors are required to: ‘

. select suitable accounting policies and then apply them consistently;
*  make judgements and accounting estimates that are reasonable and prudent;
e state whether applicable UK Accounting Standards, including FRS 102, have been followed, subJect to

any material departures disclosed and explained in the financial statements; and -

o prepare the financial statements on the going concern basis unless it is inappropriate to presume that the-
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the’
company and cnable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding. the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other lrreoulanues

Political and charitable contributions’ _
Charitable donations during the year amounted to £115,012 (2017: £47,442). No contributions to political
organisations were made during the year.

Research and development activities

During the year, the company has incurred research .and development expenditure of £1,921,728
(2017: £1,769,935) which has been expensed during the year.

Financial risk management

The company's principal risks are regulatory risk; IT risk, credit risk and macrocconomic risk (summansed in
the strategic report) and 1ntcrcst rate risk, liquidity risk and cash flow risk, further details of which are provided
below

"“The company's principal financial instrumcnts comprise-bank balances, trade debtors and trade creditors. The
main purpose of these instruments is to finance the company's operations. In respect of bank balances, the
Tliquidity risk is managed by maintaining a balance between the continuity of funding and flexibility through the
use of overdrafts at floating rates of interest. Interest rate risk is managed by the company continuing to monitor
developmcnts in market interest rates, and investing surplus funds in interest bearing cash accounts.

Trade debtors are managed in respect of credit and cash flow risk by policies concerning the credlt offered to
customers and the regular monitoring of amounts outstanding for.both time ‘and credit limits, The amounls'
presented in Lhe balance sheet are net of allowances: for doubtful debtors.

’I‘rade creditors' liquidity risk is managed by ensuring sufficient funds are available to meet amounts due.
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CarFinance247 Limited

Duectors report
- for the year ended 30 June 2018

-Qualifying third party indemnity provisions-

A qualifying third party indemnity provision as defined in section 234 of the Companies Act 2006 is {n'force for
the benefit of the directors in respect of liabilitics incurred as a result of their office, to the extent permitted by
law in respect of those liabilities for which directors may not be identified; a directors' and offncers hablhty
insurance pohcy was mamtamed by the company throughout the financial year.

Employees

The company glves full consideration to applications for employment from disabled persons: where the
candidate’s particular aptitudes and abilities arc consistent w1th adequatcly meeting the requirements for the job.
- Opportunities are available for disabled em ployees for training, career development and promotion.

. thre existing employees may become disabled, it is the company's policy to provide continuing employment
wherever pracucablc in the same or an alternative position and to provide appropriate training to this aim. ’ ‘

The company operates a framework for employee information and consultation. During the year, the policy.of
providing employees with information about the company has continued through circulation of regular updates
about business performance. Regular meetings are held between employees and management to allow the
exchange of ideas and to achieve a common awareness of envirorimental factors that may impact business
performance

Provi'sion of information to auditors
Each of the persons who are directors at the time when this directors' report is approved has confirmed that:

. so far as the dnrector is aware, thcre is no relévant audit information ol" which the company's audltors are
unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
information ‘needed by the company's auditors in connection with preparing their report and. to establish
. that the company's auditors are aware of that information.

" Independent auditors

PricewalerbouseCoépers LLP, werc appointed as the auditors to the company on 30 August 2017 and will be
proposed for reappointment in accordance with section 487 of the Companies Act 2006.

This report was approved by the Board on 70 D{CEM BER 2018 and signed on its behalf.
w,

" W Leyland
Director
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CarFmanceZ47 Limited
Independent auditors' report to the members of CarF1nance247 Lmnted

Report on 1 the audit of the financial statements

Opinion
‘In our opinion, CaIFinance247 Limited's financial statements:

". owe a true and fair view of the state of the company s affairs as at 30 June 2018 and of its proﬁt for
the year then ended;

. have been properly prepared in accordance with ‘United Kingdom Generally Accepted Accountmv Practlce'
(United Kingdom Accounting Standards, comprising FRS 102 “The Fmancual Reporting Standard
applicable in the UK and Republic of Ireland”, and applicable law); and

. - have been prepared in accordance with the requirements of the Companiee Act 2006.-

We have audited the financial statements, included within the Annual Report and Financial Statements (the
"Annual Report"), which comprise: the balance sheet as at 30 June 2018; the profit and loss account, the
statcment of changes in equity for the year then ended; and the notes to Lh(., financial statements, which include
a description-of the significant accounting pollcu:s '

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable
law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the
financial statements section of our report. We believe that the audlt evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

-Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our
_audit of the financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our
_ other ethical responsibilities in accordance with these requirements.

Conclusions nelating to going concern

We have nothing to report in respect of the following matters 1n relation to which'ISAs (UK) requnre us to report
to you when:

e ' the directors’ ‘usc of the going concern basis of accounting in the preparauon of the financial
statements is not appropriate; or

. the directors have not disclosed in the financial statements any identified material uncertainties that may.
cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantcc as to
the company's ability to continue as a going concern. :
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CarFinance247 Limited

Independent auditors' report to the members of CarFinance247 Limited

Reporting'on other mtox mation

The other information comprises all of the information in the Annual Report other ‘than the financial statements
and our auditors’ report thereon. The' directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit oplmon
- or, except to the extent otherw1se explicitly stated in this rcport, any form of assurance thereon.

In connection with our audit of the financial statements, our rcspon51b111ty 1S to read the other 1nformat10n and, in -
doing so, consider whether the other information is matenally inconsistent with the financial statements or our
knowledge obtained in the audit, or. otherwise appears to be materially misstated. If we identify an apparent
material inconsistency or material misstatement, we are required to perform procedures to conclude whether
there is a material misstatement of the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement of. this other
information, we are required to report that fac[ We have nothing to report based on these responsnbxlmes

.With respect to the Strateg1c Report and Directors’ Report, we also con51dered whether the disclosures requlred
by the UK Companics Act 2006 have been included. :

. Based on the rc5pons1b1hues described above and our work undertaken in the course of the audit, ISAs (UK)
- require us also to report certain opinions and matters as described below.
Strategic Report and Directors’ R‘_eport

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic
Report and Directors’ Report for the year ended 30 June 2018 is consistent with the fmancxal statements and
has been prepared in accordance with apphcable leoal requnrements

In light of the kn‘()wlcdgc and understanding of the company and its environment obtained in’ the course of the
audit, we did not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the tfinancial statements

As explained more fully in the Directors’ Responsibilities Statement set out on page 4, the directors are
responsible for the preparation of the financial statements in accordance with the applicable framework and for
being satisfied that they give a true and fair view. The directors are also responsible for such internal control as
they determine is necessary to enable the preparation of financial statements that are free from. material
misstatement, whether due to fraud or error. :

~

In preparing the financial statements, the directors arc responsible. for assessing the company’s ability to
continue as a going.concern, disclosing as applicable, matters related to going concern and using the going
concern basis of accounting uniess the directors either mtend to hqu1datc the company or to ceasc opcratlons
or have no realistic alternatlve but to do so.
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CarFinance247 Limited
Independent auditors’ report to.the members of CarFinance247 Limited

" Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from” material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or. in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the fi nancial statements is located on the FRC's
website at: www. trc org.uk/auditorsresponsibilities. This dcscnptton forms part of our auditors’ report.

Use of this report

‘This report, including the opinions, has been prepared for and only for the company’s .members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report
is shown or into whose hands it may come save where expressly agreed by our prior consent.in writing. .

Other required reporting

Cdmpanies Act 2006 exception reporting

. Under the Companies Act 2006 we are required to report to you if, in our opinion:

. - we have not received all the information and explanations we require for our audit; or’
. adequate accountmv records have not been kept by the company, or retums adequatc for our audit
" have not been received from branches not visited by us; or :
e certain disclosures of directors’ remuneration specified by law are not made; or
* - the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

W NosAa—)
Heather Varley (Semor Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Audltors
"Manchester

Date: A0 ’&Qw WI\Y
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CarFinance247 Limited

Profit and loss account o
for the year ended 30 June 2018

2018 2017

Note o £ £
" Tumnover SR | L | S 45060375 37,197,426
Cost of sales . : . . (15,353,111) (11,526,228)
Gross profit | x ’ ' 29,707,264 25,671,198
AdministrativeexpgﬁseS' L . . . - (26,424,882) (19,813,491)
Operating profit | : - I 6 3282382 5.857.707
Interest receivable and similar income 4 ' ‘ . 10 7,463 . -
Interest payable and similar expenses T : 11 . (58,314) (867)
Profit before taxation . - o 3,231,531 5,856,840
Tax on profit | 1 31930 (397.482)
Profit for the financial year I 3,099,601 5,459,358

All amounts relate to continuing operations. -

- The'company has no recognised gains or losses for the current and prior years other than the profit for year
shown above.. Accordingly, no separate statement of comprehensive income has been presented.

The notes on pages 12 to 27 form part of these financial statements.
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CarFinan¢6247 Limited

Balance sheet
as at 30 June 2018

Fixed assets

Intangibleassets
Tangible assets

© Current assets

-Stocks
Debtors ' _
Cash at bank and in hand.

Creditors: Amounts falling due within one

" year

-Net current assets

Total assets less current liabilities

Creditors: Amounts falling due after more -

_ than one year |

Provisions for liabilities

Deférred tax
Other provisions

Nect assets

Capital gn'd reserves
Called up share capital
Capital redemption reserve
Capital contribution reserve
Retained earnings

Total equity

Note £

14

15

16 52,083

17 9,217,697 -
9,455.924
18,725,704

19 (10,848,073)

20 °

22 .(183,808)

23 (3,292,379)

24

2018

2018
£

1,118,656
2,467,192 -

3,585,848

7.877.631

11,463,479

. (3.476,187)

7,987,292

103 .

12

' 9,179,000
(1,191,823)

7,987,292

2017

39,989
4,988,412"
7,597,138

12,625,539

(8,180,803)

(113,519)
(3,102,765)

Registered number: '06(')35525 »

2017,

375,511

1,114,903

1,490,414

4,444,736

5,935,150

(10;178)

(3,216,284)

2,708,688 .

100
12 .

2,708,576

2,708,688

The financial statements on pages 12 to 27 were approved: and authorised for issue by the Board and were

signed on its behalfon 7-0- DECE/“‘\@fR

W Leyland
Director’

2018,
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CarFinance247 Limited

- Statement of changes in equity
for the year ended 30 June 2018

‘ _ ' Capital Capital
Calledup redemption contribution Retained :
share capital . reserve’ reserve earnings Total equity
. : . : £ £ £ £ . £
At 1 July 2017 100 12 - 2,708,576 2,708,688
Profit for the financial year ~ - - ] - 3,099,601 3,099,601
Shares issued in the year ' 3 .- ' - - 3
- Capital contribution . - - 9,179,000 - 9,179,000
Dividends paid and proposed - ) - © - (7,000,000) = (7,000,000)
At30 June 2018 ° = 103 12 9,179,000 (1,191,823) 7,987,292
Statement of changes in equity
for the year ended 30 June 2017
Capital
Called up redemption Retained
share capital reserve earnings Total equity.
- o £ £ £ g
At 1 July 2016 ’ 100 ‘ !2 209,218 209,330
Profit for the financial year c . - 5,459,358 5,459,358
Dividends paid and proposed - - (2,960,000) (2,960,000)
At 30 June 2017 100 12 2,708,576 ~ 2,708,688

- For further details on other reserves, see note 25.

- The notes on pa'gés 12 to 27 form part of these financial statements.
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CarFinance247 Limited

‘Notes to the financial statements

for the year ended 30 June 2018

1.

General information

CarF1nance247 lelted (‘the company’) is an online car finance broker matching the requnremcnts of
private customers to car dealerships and lenders. .

The company is a private company, limited by shares and is incorporated and domiciled in England in the
UK The address of its reglstered offlce is Universal Square, Manchester M12 6JH

Statement of comphance

" The individual financial statements of CarFinance247 Limited have been prepared in compliance with

United Kingdom Accounting Standards, including Financial Reporting Standard 102, ‘The Financial
Reporting Standard applicable in the United Kingdom and the Republic of Ireland’ (*‘FRS 102°”) and the
Compames Act2006.

Summary of 51gmflcant accounting policies

The principal accounting policies applied in the preparation of these financial statements arc set out
below. These policies have been consistently applied to the year presented, unless otherwise stated.

3.1 Basis of preparation of financial statements

These financial statements have been prepared on ‘a going concern basis under the historical cost
convention, modified to include certain items at fair value.

The preparation of financial statements in conformity with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of
applying the company’s ac:<:ount1n<T policies. The areas involving a higher degree of Judvcment or
- complexity, or areds where assumptions and estimates are significant to the fmancnal statements are.
disclosed in note 4. :

3.2 Goingconcern

The company has considerable cash resouices. As a consequence, the directors believe that the

company is well placed - to manage its business risk successfully despite the current uncertain

economic outlook. After' making enquiries, the directors have a reasonable expectation that the

company has adequate resources to continue in operational existence for the foreseeable future.
Accordingly. they continue to adopt the going concern. basis in .preparing the annual f1nanc1al

statements.

3.3 Turnover

_ The turnover shown in the profit and loss account represents revenue -recognised by the company
in respect or goods and services supplied during the year, exclusive of Value Added Tax and trade
discounts,

Finance commission is recogniscd in the month it is earned. Finance commission is.recognised
when a deal is completed less provisions for debit backs that may need to be refunded based on
the likelihood of early settlement, default or fraud (see note 3.14).

Other ‘turnover includes GAP insurance policies and facilitation fees which are recognised in the

_month they raised. For GAP insurance sales, the company is deemed to be in an aoency relationship
with suppliers therefore revenue mcludes the cost of sale.
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‘CarFinance247 Limited

Notes to the financial statements
for the year ended 30 June 2018

3..

Summary of significant accounting policies (continued)

34

3.5

3.6

3.7

~3.8

Foreign currency translation
The company's functional and presentational currency is Sterling.

Monetary assets and liabilities denominated in foreign currencies.are translated into Sterling-at the
rates-of exchange ruling at the balance sheet date. Transactions in foreign currencies are recorded
at the rate ruling at the date of the transaction. All differences are taken to the profit and loss
account. - ' :

Employee benéfits

The company opératcs a defined contribution pla-n for its employees. A defined contribution planis a
pension plan under which the company pays fixed contributions into a separate entity. Once the
contributions have been paid the company has no further payment obligations.

The contributions are recognised Aas.ar; expense in the profit and loss account when they fall due.
Amounts not paid are shown in accruals as a liability in the balance sheet. The assets of the plan are
sold separately from the company in independently administered funds.

Interest receivable and similar income

Intefest income is recognised in the profit and loss account using the effective interest method.

Interest payable and similar cha:ges

Interest payable is recognised in the profit and loss account in thé period in which it is incurred.

Taxation

Taxation expense.for the period comprises current and deferred. tax recognised ih the reporting
period. Tax is recognised in the profit and loss account, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case tax is also recognised in
other comprehensive income or directly in equity. ' ' ' '

Current or deferred taxation assets and liabilities are not discounted.

(1) Current tax

Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior -
years. Tax is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the period end. '
Management periodically evaluates positions taken in tax returns with respect to situations in which

applicable tax regulation is subject to-interpretation. It establishcs provisions where appropriate on .
the basis of amounts expected to be paid to the tax authorities. '
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CarF.inance247 Limited

thes to the finéncial statementé A
for the year ended 30 June 2018

3.

Summary of significant accounting policies (continued)

39

are recognised in financial statements.

(ii) Deferred tax

- Deferred tax arises from timing differences that are differences between taxable profits and total

comprehensive income as stated in the financial statements. These timing differences arise from the
inclusion-of income-and expenses in tax assessments in periods different from those in which they

-

Deferred tax is recognised on all fiming differences at the reporting date except for certain exceptions.
Unrelieved tax losses and. other deferred tax assets are only recognised when it is probable that

* they will be recovered against the reversal of deferred tax liabilities or other future taxable profits.-

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted
by the period end and that are expected to apply to the reversal of the timing difference.

Intangible assets

Research éxpenditure is written off as incurred. Development expenditure is also written off, except
where the directors are satisfied as to the technical, commercial and financial viability of individual
projects. In such cases the identifiable expenditure is capitalised as an intangible asset and amortised
over the period during which the company is expected to benefit. ThlS penod is between: three and
five years. Provmon is made for any impairment. '

3 10 Tanglble fixed assets

Tangible asséts are stated at cost lcss accumulated dcprec1auon and any accumulated 1mpa1rmem
losses. Cost includes expenditure that is directly attributable to bringing the asset to the location and

.- condition necessary for it to be capable of operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated
useful lives, using the straight-line method.

Fixtures and fittings i - 20% straight-line

Computer equipment C- 33% straight-line

Vehicles - © 20% straight-line
3.11 Stocks

Stock: consists of cars which the company have taken ownership of. Stocks are stated at the lower
of cost and net realisable value. Costs includes materials, direct labour and-an attributable proportion
of manufacturing overheads'based on normal levels of activity. Net realisable value is based on

- estimated selling price, less further costs expected to be incurred to completion and disposal.

3.12 Financial instruments

‘Financial assets and financial liabilities are recognised in the cormpany's balance sheet when the

company becomes a party to the contractual provisions of the instrument. Financial assets and
financial liabilities are initially measured at fair value. Transaction costs that are directly attributable
to the acqu;sltlon or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair valuc through profit or loss) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs

-directly attributable to the acquisition of financial assets or financial liabilities at fair value through

profit or loss are recoomsed immediately in the profit and loss account.
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_ CarFinance247 Limited

Notes to the financial statements

3.

Financial liabilitics and equity

for the year ended 30 June 2018

Summary of significant accounting policies (continued)

Financial assets

All ﬁnanc:al asscts are recognised and derecognised on a trade date where the purchase or sale of
a financial asset is under a contract whose terms require delivery of the financial asset w1thm the
timeframe estabhshed by the market concerned, and are initially measured at fair value

Loans and receivables

Trade debtors, loans, and other debtors that have fixed or determinable payments that are not:
quoted in an active market are classified as 'loans and receivables'. Trade debtors and other debtors
have fixed or determinable payments-and are not quoted in an active market. Trade debtors do not

carry any interest and.are stated at their nominal value as reduced by appropriate allowances for
estimated irrecoverable amounts.

~

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance sheet date. Financial
assets are impaired where there is objective evidence that, as a result of one or more events that -
occurred after the initial recoonmon of the financial asset, the estimated future cash ﬂows of the
investment have been affécted.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial
assets with the exception of trade debtors, where the carrying amount is reduced through the use of
an allowance account. When a trade debtor is considered uncollectible, it is written off against the

_allowance account. Subsequent recoveries of amounts previously written off are credited against the

allowance account. Changes in the carrying amount of the allowance account are recognised the
profit and-loss account.

Derecognition of financial assets

The company derecognises a tmancual asset only when the contractual nohts to the cash flows from :
the asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another cntity. If the company neither transfers nor retains substantially all
the risks and rewards of ownership and continues to control tHe transferred asset, the company recognises
its retained interest in the asset and an associated liability for amounts it may have to pay. If the
company retains substantially all the risks and rewards of ownership of a transferred financial asset, the
company continues to recognise the financial asset and also recognises a collateralised borrowing for
the proceeds received. ‘ : '

.On derecognition of a financial asset in its entirety, the difference between the asset's carrying

amount and the sum of the consideration received and receivable and the cumulative gain or loss
that had been recognised in other comprehenswe income and accumulated in equity is recognised.
in the profit and loss account. :

.~ -

Debt and equity instruments are classified as either financial liabilities or as equity in accordance

" with the substance of the contractual arrangement. Financial liabilities, including borrowings, are’

initially measured at fair value.
Derecognilion of financial liabilitic_s

The company derecovmscs financial liabilities when and only when the company's oblloatlons are
dxscharoed cancelled or lhey explre : g , - .
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 CarFinance247 Limited

Notes to the financial statements
for the year ended 30 June 2018

3.

Summary of significant accounting policies (contin'ued)

-3.13 Cash and cash equivalents :

Cash and cash equivalents includes cash in hand and deposus held with banks. Bank overdrafts are
.shown in current liabilities.

3.14 Provisions

Provisions are recognised when the company has a present legal or constructive obligation as a
-result of past events; it is probable that -an outflow of resources will be reqmred to settle the
obligation; and the amount of the obligation can be estimated reliably.

Provisions are mcasured at the present value of the expenditures expected to be required to settle

the obligation using a pre-tax rate that reflects current market assessments of the time value of

money and the risks specific to the obligation. The increase in the prows:on due to passage of time .
"is recognised as a finance cost. :

The company recogmses a provision to-account for the debit back of finance commission associated
with the customers finance agreement being terminated early (see note 23). '

Y

~ 3.15 Share capi.tal

Ordmary shares are classified as equity. Incremental cost directly atmbutable to the issue of new .
ordinary shares are shown in equity as a dcductlon net of tax, from the proceeds.

3.16 Operating leases

Rentals paid under operating leases are charoed to the protlt and loss account on a slrawht line -
basns over the period of the lease.

3.17 Dividends

_ Dividends and other distributions. fo company's sharcholders are recognised as a liability in the
financial statements in the period in which the dividends and other distributions are approved by the
company's shareholders. These amounts are recognised in the statement of changes in equity.
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_CarFinance247 Limited '

Notes to the financial statements

for the year ended 30-June 2018

4.

" financial year are addressed below.

Critical accounting judgements and estimation uricertainty

* Estimates and judgements are continually evaluated and are based on historical experience and other

factors, including. expectations of futuré events that are -believed to be reasonable under -the
c1rcumstances ’

The company makes estimates and aséumptions concerning the future. In the future, actual experience
may differ from these estimates and assumptions. The estimates and assumptions.that have d significant
risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next .

“

.1 Debit back provision

The company contracts with finance lenders and receives commission. Depending on the -contracts,

- certain commission may need to be repaid. For example,. where the customer settles early, defaults or

fraud is detected

In making an assessment of the fair value of the revenue to be recognised, the directors make a
provision for the amount of finance commission that may need to be refunded based on the likelihood of
early settlement, fraud or default. The provision is based on historical trends of finance commission that
have been repald to lenders. A percentage is estimated for each qualifying lender based on these historic
trends, this is then applied to the level of finance commission received from each quahfymo lender to
estimate the amount whxch may become repayable to lenders at the reporting date

The annual debit back rate is 6.0% (2017: 2.7%). If ,the annual debit back rate were to increase by '
1.5% then the provision would increase by £546,466 (2017: £786,429). ' : :

Turnover

The company's turnover is derived from services related to the prov:sxon of finance. All turnover arose
within the Umted Kingdom.

An analysis of the company's revenue is as follows:

2018 - 2017

£ £

Finance commission - : o 38,710,836 32,157,748
Other S o : 16,349,539 - 5,039,678

Total turnover o - : 45,060,375 37,197,426
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‘CarFinance247 Limited

- Notes to the financial statements
for the year ended 30 June 2018
© 6. Operating profit
Theloperating profit is stated after charging:

2018 2017

( A . £ £
" Depreciation of tangible assets (note 15) S . 540,659 340,477
Amprtisatidn of intangible assets (note 14) . 224,729 99,885
Loss on sale of tangible assets - : ‘ o " 181,979 103,619
" Loss on sale of intangible assets o C 10519 9724
Research & development i 1,921,728 1,769,935
Operating lease rentals o _ 4,163 21,038
Cost of stock recognised as an expense- 1239314 109,418
7. Auditors' remuneration -
2018 . 2017
£ £
Fees payable to the Company s auditor and its associates for the audlt of ' X
_ the Company's financial statements 71,685 45,000
Fees payable to the Company s audltor and lts associates for other services:
- Audit-related assurance services o . : 6,130 - -
-'Advisory services relating to corporate finance transactions entered into . 265,267 . -
" - Tax compliance services . ' . o '7',000 -
- Other non-audit services : . 59,776 8,600 .
' ‘ 409,858 - 53,600
8. Employees
Staff costs, including directors' remuneration, were as follows:
S : 2018 2017
~Wages and salaries A - 11,880,347 8,430,530
‘Social security costs ~ ‘ 1,244,143 959,397

Other pension costs . - o 110,431 25,411
' ‘ ‘ 13234921 9,415,338

The average monthly number of employees, including the directors, during the year was as follows:

2018 2017

S . . No. No.
Sales _ ‘ < . 248 210
Administration ' - ) 195. 177

443 - 387
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CarFinance247 Limited |

~Notes to the financial statements
for the year ended 30 June 2018

9. . Directors'remuneration

Directors' emoluments
Pension costs

2018 2017
£ £
155,623 156,714
3,614 1275
159,237 157,989

During the year retifement beneﬂts were accrumc to one dlrector (2017: one) m respect of defmcd

‘ contribution pensxon schemes

The highest paid director received remuneration of £91,824 (2017: £86,250).

_ The value of the conﬁpany’s contributions paid to a.defined contribution pension scheme in respect of the
hi ghest paid director amounted to £3,614 (2017: £1,275)." .

The total amount outstandmg of loans to directors, officers and connected persons as at 30 June 2018 was

£343,306 (2017: £24 106)

10. ~ ‘Intcrestreceivable and.simifar income

Bank interest receivable

11. Interest payable and similar expenses

Bank interest payable

12. . Tax on'profit

Corporation tax

Current tax on profits for the year
Adjustments in respect of prior periods

Total current tax

2018

2017
£ £
7,463 -
2018 2017
£ £
58,314 867
2018 2017
£ %
- 698,443
61,641 (291,113)
61641 407,330
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CarFinance247 Limited

Notes to the financial statements
for the year ended 30 June 2018

Deferred tax

Origination and révers‘al of timing differences l ) S 97,725 ‘ - (3,891)
Effects of changes in 1ax .rates A (10,287) . (6,333)
Adjustments in respect of prior perlods : . _ L (17,149) ) 376 .
Total.deferred tax (note 22) S - ' ’ ' 70,289. . (9,848) A
Tax on profit . , © 131,930 397,482

Factors affecting tax charge for the year"

The tax assessed for the year is lower than (2017: lower than) the standard rate of corporatlon tax in the
UK of 19.00% (2017: 19.75%). The differences are explained below

2018 . - 2007

£ £
Profit before taxation - ' © - 3231,531 5,856,840
Profit multiplied by standard rate of corporatlon tax in the UK of 19. 00% ' : )
(2017: 19.75%) - : . 613,991 1,156,766
Effects of: ' '
Expenses not deductible . . ' _ 97,511 21,604
Impact of R&D tax rates . ' (613,777)  (483,818)
Adjustments in respect of prior periods ‘ ’ - 44,492 (290.737)
Tax rate changes ‘ o . : o (10,287) (6,333)
Total tax charge for the year . L . 131,930 397482

~ Factors that may affect future tax charges

Changes to the UK corporation tax rates were substantively enacted as part of Finance Bill 2015 (on 26
‘October 2015) and Finance Bill 2016 (on 7 September 2016). Thesc include reductions to the main rate
to reduce the rate to 19% from 1 April 2017 and to 17% from 1 April 2020. Deferred taxes at the balance
sheet date have been measured using enacted tax rates and reflected in these financial statcments.
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CarFinance247 Limited

Notes to the financial statements '

for the year ended 30 June 2018

13.

D1v1dends
2018 2017
£ £
Dividend issued on ordmary Qhares (£700 per 1p share (2017: £296 per '
1p share)) _ . ' 7,000,000 2,960,000

A final dividend -of £7,000,000 (2017: £2,960,000) was declared dunhg the yeér to the
shareholders, of which £7,000,000. was pald At the pnor year end £1,000,000 of the dividend declared
remamed unpaid.

JIntangible assets

Website License - Software Total
£ £ £ £
Cost s , _
At 1 July 2017 253,676 169,652 . 76,216 499,544
Additions - . ~ 62,323 46378 . 862,067 970,768
" Disposals. L - - - (1,152) (10,200) (11,352)
Reclassification ‘ S - . 16,246, 16,246
At30 June 2018 - i ' . 315,999 214,878 944,329 1,475,206
“ Accumulated amortisation - _ . : A R
At 1 July 2017° ' _ ' 39,755 - 84,278 - 124,033
~ Charge for the year , 84,559 68,145 - 72,025 224,729
On disposals S - , (833) V - (833)
" On reclassification . ‘ ‘ : - . - 8,621 . 8,621
" At 30 June 2018 : T 124,314 151,590 80,646 356,550
Net book value‘
At 30 June 2018 . 191,685 63,288 863,683 - 1,118,656
At 30 June 2017 , 213,921 85,374 76,216 375,511




CarFinance247 Limited
Notes to the financial statements
for the year ended 30 June 2018

15. Tangible assets.

Motor Fixtures and Computer - ‘
Vehicles ~ fittings equipment ' Total
£ £ £ : £
Cost - : ' , _ -
"At | July 2017 - . - 541,602 . 1,014,262 1,555,864
Additions : 188,947 1,773,780 119,825 ° 2,082,552
Disposals ' o .- (193,923) (230.474)  (424,397)
Reclassification ‘ h ‘ o - - 7,638 (23,884) ° ' (16,246)
At30 June 2018 . 188,947 2,129,097 1879729 3,197,773
Accumulated. depreciation.
At 1 July 2017 . ' - 127,049 313,912 . 440,961
Charge for the year s 14,720 250442 285,497 540,659
" On disposals ‘ . - (96,707) . (145,711) (242,418) °
On reclassification Co ' . .- . 3,[83 .(11,804) - (8,621)
At 30 June 2018 ‘ ' St 4720 283,967 441,894 730,581
Net book value. ’ ‘
At30June 2018 - 184,227 1,845,130 437,835 2,467,192
At 30 June 2017 A ' - 414,553 700,350 1,114,903

The net carrying amount of assets ‘held under finance leases included in fixtures ‘and‘fittings and
computer equipment respectively is £Nil (2017: £35,063) and £Nil (2017: £91,433).

16. Stocks
2018 . 2017
. £ £
‘Finished goods and goods for resale - ' . : 52,083 . 39,989

There is no material difference between the carrying value and the replacement cost
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 CarFinance247 Limited

Notes to the financial statements.
for the year ended 30 June 2018

7 Debtors
2018 2017
£ £
Trade debtors . ‘ . 5243881 4,413,480
Amounts-owed from related parties - ' 417335 - -
Amounts owed from group undertakings . T 362,205 Cos
Loans and.advances to customers : ' , 1,012,391 89,106
Corporation tax o ‘ 5,017 -
. Tax recelvable ) . o i : 416,871 . . 40,279

Prepayments and accrued income - h ’ ' : 1,759,997 445,547

9,217,697 4988412

Trade debtors are stated after a'provision for impairment of £79,364 (2017: £96,226).

Loans and advances to customers have no fixed maturity. A contractual minimum repayment per month plus
interest and fees is applied to the customer account, however the loan may be repaid earlier than implied by
the contractual terms. Loans and advances to customers are stated after a prowsmn for 1mpalrment of £9,087
(2017 £Nil) (note 18) : :

Amoums owed fromrrelated pames and group undcrtakmgs are unsecured, mteresl free and are repayable
ondemand. o -

- The increase in prepayments and accrued income. of £1,314, 450 was due to the. tlmmg of sales invoices
at year end.’

18. - Impairment on loans and advances to customers

Impain;ment

allowance .

R £
At 1 July 2017 ; o _ " ‘ L - 3
Chafged to the profitor loss =, N . . o . 9,087
Amounts written off o ’ . ' S . -
At 30 June 2018 - = : . i . . 9,087

Loans and advances to customers are assessed for indicators of impairment at each -balance sheet date.
The calculation involves the use of judgement and key assumptions hased on the company's experience
of managing risk. These assumptions are based on observed historical data and updated to reflect
current conditions. The accuracy of the 1mpalrmenl provnsmn would be affected by unexpected chanoes
in these assumpuons . -
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CarFinanceZ47 Limited

Notes to the financial statefnénts
for the year ended 30 June 2018

19. Creditors: Amounts falling due within one year

2018 - 2017

£ £

Bank loans and overdrafts =~ ° o . ' - 438,596
Trade creditors = I 5,281,821 1,689,195

_Amounts owed to group undertakings - : : o 325 . 999,975
-Corporation tax A ‘ ‘ o - 776,254

Other taxation and SOCi;ll security : ' 2,718,071 2, 123,395_
Net obiigaﬁons under finance leases and hire p'ﬁrchase contracts S 10,178 . 82,1 10

" Accruals and deferred income . . . 2,837,678 2,071,278

10,848,073 8,180,803

Amounts owed to group undertakings are unsecured, interest free and repayable on demand.
At the reporting date corporation tax was in an asset position. (see note 17).
20. Creditors: Amounts falling due atter more than one year

1

2018 2017

, £ ' £
Net obligations under finance leases and hire purchase contracts ' ‘ - 10,178.
21. Fi'n.ancc leases
The future rrlli,nimum finance lease payments are as follows: : '
' 2018 - 2017
£ 4 £
Not later tﬁan one year . , . . o ' 11,160 - 90,375

‘Between 2-5 years ' : - 11,160
| 11,160 101,535

. Less: finance charges A . ‘ (982) (9,247)

Carrying amount of liability o . . 10,178 92,288

The finance leases relate to IT equipmeni which are leased from Hewlett-Packard. I'he remaining lease
- terms are 1month to 4 months. At the ‘end of the lcases terms the company has the option to purchase
the assets. I :
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CarFinance247 Limited

" Notes to the financial staternents
- for the year ended 30 June 2018

22.

23, -

Deferred tax

At July 2017

Credited/(charged) to the profit and loss account

At 30 June 2018

The provision for deferred taxation is made up as follows: '

- - Fixed asset timing differences

Short term timing differences

At 30 June 2018

Other provisions

At 1 July 2017

Charge for the year

Utilised during the year’
Released during the year

At 30 June 2018

Deals provision

2018

2017
£ £

(113,519) (123,367)

" (70,289) 9,848

(183,808) - (113,519)

2018 2017

£ £

(190,785) (113,519)

6,977 -

(183,808)-  (113,519).

Deal Debit back

provision  provision Total
£ £ £
172,138 2,930,627 3,102,765
87,567 1,941,833 2,029,400
(123,747)  (1,500,877)  (1,624,624)
- (215,162) (215,162)
135958 3,156,421 3,292,379

The provision relates to customer finance arrangements that may be cancelled post year end as a result
of the customer not fully completing their car purchase. The provision is based on customer care cases
which remained open at the year end due to the outcome being negotiated. The provision is also based
on the average loss calculated on unwind cases and the time taken to resolve.

Debit back provision

The debit back provision is recognised to account for the risk that customers terminate finance
arrangements before the end of their contractual term, which are usually over 3-5 years in duration, and .

order estimate the amount of commission which may be reclaimed based on past trends.
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CarFinance247 Limited -

- Notes to the financial statements
for the year ended 30 June 2018

" . The provision is based on historical trends of finance commissions that have been repaid to lenders. The
provision represents the lender specific agreements in place. A percentage is estimated for each qualifying
lender based on these historic trends, this is then applied.to the level of finance commission received
from each qualifying lender to estimate the amount which may become repayable at a future date.

The annual debit back rate-is 6.0% (2057 2.7%). If the annual debit back rate were to increase by 1.5% then the
provision would increase by £546,466 (2017: £786,429).

24.  Called up share capltal

2018 2017
v ’ £ £
Allotted, called-up and fully-paid
7,500 (2017:7,500) Ordinary lp ‘A’ shares - ‘ , _ s s
© 263 (2017: Nil) Ordinary 1p ‘C’ shares . : L 3 S
2,500 (2017; 2,500) Ordinary 1p 'D' shares - 4 . : .25 .25 .

103 100

On 12 April 2018 the company issued 2635'C' ordinary shares of £0.01 each.

There-are A, C-and D shares issued by the company. The holders .of A and.D shares have the right to
receive notice of and to attend, speak at and vote at all general meetings of the company, and each A and
D share shall carry one vote each. There are no restrictions on the distribution of dividends and the
repayment of capital.

The holders of C shares are not entitled to receive notice of or to attend, speak at or vote at the general

meetings of the company. These shares do not carry any right to receive a dividend and are not
redeemable. There are no restrictions on the repayment of capital. :

25. -Other reserves
During the year the company received a capital _contributibn totalling £9,179,000.

26. Pension commitments
The company operates a defined contribution- scheme The cost of contributions to the defined
contribution scheme amounts to £110,431 (2017: £25 411) The -amounts outstandm<7 at the year
end amounted to £41,041 (2017: £16,166). :

27. Commitments under operating leases

At 30 June the company had tuture minimum lease payments under non-cancellable operatmg leases as

follows:
2018 2017
. . . £ - £
Within one year ~ . 737,897 22,104
Between one and five years 4 ' 1,018,894 25,821
' 1756,791 47,925




CarFinance247 Limited

- Notes to the financial statements

for the year ended 30 June 2018

28.

29.

30

31.

32.

_Contingentassets

The company has taken a prudent approach for tﬁe calculation of value added tax liabilities associated

- with its principal activity relating to the provision of car finance arrangements. There is an ongoing

debate between HMRC and car finance providers as to the amount of input VAT that may be recovered
in relation to this business activity. In the event of a decision being reached that would allow for more

" input VAT to be recovered than is currently assumed, this may give rise to the company being able to
" achieve a tax recovery. The timing and amount of any recovery is currently uncertain, as such no asset

is currently recognised in the financial statements in relation to this.

Financial reporting standard 102 — Reduced diéclosure exemptions

. The company has taken advantage of the following disclosure exemptions in preparing these financial statements, as

permitted by the FRS 102 “The Financial Reporting Standard applicable in the UK and Republlc of Ireland”. .

: The requirement of Section 7 Statement of Cash Flows;
- The requirements of Section 11 Financial Instruments paragraph-3.17(d).

This information is included in the consolidated financial statements of 247 Group Holding Limited as at307J un'e.'
2018 and these financial statements may be obtained from the company’s recnstcrcd office 1 St Peter’s Square,

. Manchester, M2 3AE.

Related pames

. During the year the company paid bank interest on behalf of its parent company, 247 Group Holdings Limited,

amounting to £362,205. At the year end the amount owed to the company was £362,205. Thc advances are unsecured,
interest frée and repayable on demand.

Directors’ transactions

o

At the year end the company was owed a total of £343, 306 trom the directors (2017: £24 106) The advances are
interest free and repayable on demand.

Durmg the year the company paid rent amounting to £113, 100 to the directors (2017 £104 440)

Other related party transactions

At the year end the company was owed a total of £4,440 from Rix Motor Company Limited (2017: £5,000).

During the year thc company paid affiliatc commission of £659,100 (2017 684 500) to EGFV Rix Ltd

- A £50,000 loan was owed to the company from a previous B equity share holder (2017: 50 000)

Furthermore, a £15,025 (2017:.£15,000) loan was owed from Rlerop‘lelted, a£170 and a £7 loan was owed from
companies also wholly owned by the directors. .

Post balance sheet event -

On | October 2018, the company transferred its portfolio of loans and advances to customers from
CidrFinance247 Limited to another Group company, 247 Money Group Limited.

Contxjollin.g party

The company’s immediate parent company and immediate controlling party is 247 Group Holdings Limited.
The ultimate parents and controlling parties are'Mr R Rjx and Mr L Rix. The parent company of the largest and
smallest group that includes the company and for which group financial statements are prepared is 247 Group
Holdings Limited. Copies of the consolidated financial statcment of 247 Group Tloldings Limited may be
obtained from the company’s registered office 1 St Peter’s Square, Manchester, M2 3AE.
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