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Perfect Home Finance Limited

Directors' Report
For the year ended 31 March 2013

The directors present their report and the financial statements for the year ended 31 March 2013
Principal activities

The principal acuvity of the company dunng the year was that of a holding company

Business review

The directors have released provisions against amounts owed by subsidiary undertakings following the debt
restructuning described below The directors are unable to recommend a dsvidend

Results
The profit for the year, after taxation, amounted to £2,015,135 (2012 - loss £6,276,323)
Directors

The directors who served during the year were

] R Clark

M W Cooper
A M Smth

M ] Sweetland

Financial risk management objectives and pelicies

The company's pancipal financial mstruments compuse cash at bank, deep discount bonds and other loans  The
man purpose of these financial instruments 1s to ratse finance for the company's and 1ts subsidianes’ operations
The company does not enter into derrvative transacuons

Tt 15, and has been throughout the year under review, the company’s policy that no trading i financial instruments
shall be undertaken The main nisks ansing from the company's finanaial nstruments are hqudity nsk, nterest rate
nsk, credit nisk and currency nisk

Liquidhty risk
The company secks to manage financial nsk by ensunng suffictent hquudity 1s available to meet foreseeable needs
and to invest cash assets safely and profitably

The company's objective 15 to mamtain a balance between conunuty of funding and flexibility through the use of
loans from shareholders and hire purchase contracts

Interest rate nsk

The company finances 1ts operations through borrowings with the majonty of mnterest charges being rolled up 1n to
debt The company's exposure to interest rate flucruations on its borrowings 1s managed by the use of both fixed
and floaung faciliwes

Credit nsk
The company only advances funds to group undertakungs
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Perfect Home Finance Limited

Directors' Report
For the year ended 31 March 2013

Principal risks and uncertainties !

Risk management

The directors are of the opimion that Perfect Home Finance Limited has adopted a thorough nsk management
process that mnvolves the formal review of all the risks identified below The board momnitors and reviews nsks in
order to mutigate each risk area on a regular basis 1 order to assess 1ts impact

Fimancing
On 16 July 2012 the company arranged a revolving credit facility of up to £12 million with Burdale Financial
Liumited, a subsidiary of Wells Fargo Bank

On 28 March 2013, the company entered mto a debt/equty swap agreement with 1ts Members, whereby loan stock
1ssued by the company and held by CS Parwners IIT LLP and the executive directors (with a carrying value of £86
mullion) was sansfied by an 1ssue of shares to Perfect Home Holdings Lumited No gain nor loss was recogmsed on
the transaction, which has reduced the loan stock to that held by Aaron's Inc whose posttion remains unchanged

The Directors believe that adequate funding 1s 1 place for the group to trade for the 12 months from the date of
approving these accounts

Key performance Indicators

Intetest payable |
The company monutors the level of interest payable and ensures that 1t 1s recharged to the appropnate group
undertakings The interest charge has decreased by 3% to £9,083,915 (21M2 £9,365,262)

Provision of information to auditor

Each of the persons who are directors at the ume when this Directors’ report 1s approved has confirmed that

. so far as that director 1s aware, there 15 no relevant audit information of which the company's auditor 1s
unaware, and

. that director has taken all the steps that ought to have been taken as a director n order to be aware of any
informauon needed by the company's auditor 1n connecuon with prepanng its report and to establish that
the company's auditor 15 aware of that information

Directors’ responsibllities statement

The directors are responsible for prepanng the Directors' report and the financial statements 1 accordance with
apphcable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with Untted Kingdom Generally Accepted
Accountng Pracuce (United Kingdom Accounung Standards and applicable law) Under company law the
directors must not approve the financial statements unless they are sausfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that penod In preparing these
financial statements, the directors are required to

. select switable accounting policies and then apply them consistenty,
. make judgments and accounting estumates that are reasonable and prudent, |
. state whether applicable UK Accounting Standards have been followed, subject to any matenal departures ‘

disclosed and explained in the financial statements,
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Perfect Home Finance Limited

Directors' Report
For the year ended 31 March 2013

. prepare the financial statements on the going concern basts unless 1t 1s inappropnate to presume that the
company will continue 1n business

The directors are responsible for keeping adequate accounung records that are sufficient to show and explan the
company's transactions and disclose with reasonable accuracy at any tme the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responstble for safeguarding the assets of the company and hence for taking reasonable steps for the preventuon
and detection of fraud and other uregularities

Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappomntment in accordance with secuon 485 of the
Compantes Act 2006

Thus report was approved by the board on 20 June 2013 and signed on sts behalf

Q,Q,.—-

A M Smuth
Secretary
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o GrantThornton

Independent Auditor's Report to the Membets of Perfect :
Home Finance Limited

We have audired the financial statements of Perfect Home Finance Limited for the year ended 31 March 2013,
which compunse the Profit and loss account, the Balance sheet and the related notes The financial reporting
framework that has been apphed in their preparaton 1s applicable law and Umited Kingdom Accounting Standards
{United Kingdom Generally Accepted Accounting Practice)

Thus report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Compantes Act 2006 Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them 1n an Auditor's report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibilitv to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opiuons we have formed

Respective responsibllities of directors and auditor

As explained more fully in the Directors' responsibiliies statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view OQur responsibility
1s to audit and express an optnion on the financial statements i accordance wath apphcable law and Internatonal
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Pracuces Board's
(APB's) Educal Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 1s provided on the Auditing Pracuces Board's website
at www frc org uk/apb/scope/prvate cfim

Opinion on financlal statements
In our opien the financal statements

. gve a true and fair view of the state of the company's affairs as at 31 March 2013 and of 1ts profit for the

year then ended, i
. have been properly prepared in accordance with United Kingdom Generally Accepted Accountng Pracuce,

and
. have been prepared 1n accordance with the requirements of the Compantes Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information gien in the Directors' report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements
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0 GrantThornton

Independent Auditor’s Report to the Members of Perfect
Home Finance Limited

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companites Act 2006 requires us to report
to you if, m our opinion

. adequate accounting records have not been kept, ot returns adequate for our audit have not been recerved
from branches not visited by us, or

. the financial statements are notin agreement with the accounting records and returns, or
. certamn disclosures of directors' remuneration specified by law are not made, or
. we have not recetved all the informanon and explanations we require for our audit

@w«»(\/k_\vw-)lqp

David White (Semor statutory auditor)
for and on behalf of

Grant Thomton UK LLP

Chartered Accountants

Starutory Auditor

Birmungham

20 June 2013
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Perfect Home Finance Limited

Profit and Loss Account
For the year ended 31 March 2013

Other operatung charges

Exceptional provision release/(increase) against inter company
balances

Operating profit/ (loss)
Interest recetvable and stmilar mcome

Interest payable and sumilar charges

Profit/ (loss) on ordimary activines before taxation

Tax on profit/ (loss) on ordinary activines

Profit/ (loss) for the financial year

All amounts relate to continung operations

Note

12

2013
£

(30)

1,984,929

1,984,899
9,186,398

(9,156,662)

2,015,135

2,015,135

2012
L

(35)

(6,246,631)

(6,246,666)
9,335,605

(9,365,262)

(6,276,323)

(6,276,323)

There were no recogrused gams and losses for 2013 or 2012 other than those included mn the Profit and loss

account

The notes on pages 8 to 13 form part of these financial statements
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Perfect Home Finance Limited
Registered number 6020013

Balance Sheet
As at 31 March 2013

Fixed assets

Investments

Current assets
Debtors due after more than one year
Cash at bank

Total assets less current habilities

Creditors, amounts falling due after more
than one year

Net assets/ (habilines)

Capital and reserves
Called up share capital
Share prermum account
Capiral conmbution reserve

Profit and loss account

Shareholders' funds/(deficir)

Note

11
12

12
12

13

59,634,499
18

2013

59,634,517

59,634,518

(11,533,144)

48,101,374

858,447
74,761,192
10,122,100

(37,640,365)

48,101,374

48,791,407
48

2012

48,791,455

48,791,456

(88,446,956)

(39,655,500)

(39,655,500)

(39,655,500)

The financial statements were approved and authonsed for 1ssue by the board and were signed on 1ts behalf on 20

June 2013

M ] Sweetland
Durector

The notes on pages 8 to 13 form part of these financial statements
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Perfect Home Finance Limited

Notes to the Financial Statements
For the year ended 31 March 2013

Accounting Policies

11

1.2

13

14

15

Basts of preparation of financial statements

The financial statements have been prepared under the historical cost convention and m accordance
with applicable accountng standards

The company 1s 1itself a subsidiary company and 1s exempt from the requrement to prepare group
accounts by virtue of sectton 400 of the Companies Act 2006 These financial statements therefore
present information about the company as an indrndual undertaking and not abourt us group

Going concern

The Perfect Home Holdings group has 1n place faciites from shareholders of {10 nullion 1n loan notes
due on 31 December 2014 On 16 July 2012 the group arranged new facihnes with Burdale Financial
Limited of {12 mullion repayable after three years The directors have prepared group forecasts for the
period ended June 2014 which show that these facilines are sufficient to support the group's current
business plan for the next 12 months

Investments

Investments held as fixed assets are shown at cost less provision for impairment

Deferred taxation

Full proviston 1s made for deferred tax assets and Liabilities anising from all uming differences between
the recognttion of gains and losses in the financtal statements and recognition 1n the rax computation

A net deferred tax asset 1s recognised only 1f 1t can be regarded as more likely than not that there will be
suttable taxable profits from which the future reversal of the underlying uming differences can be
deducted

Deferred tax assets and habilities are calculated at the tax rates expected to be effecuve at the ume the
urmung differences are expected to reverse

Deferred tax assets and habilities are not discounted
Deep discount bonds
The discount from nominal value on issue of bonds 1s charged to the profit and loss account over the

life of the investment to the earhest date that holders may redeem their bonds The unwinding of the
discount 15 shown within net mterest
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Perfect Home Finance Limited

Notes to the Financial Statements
For the year ended 31 March 2013

1.

3.

5.

Accounting Policies (continued)

1.6 Financial instruments

Finanaal habihoes and equuty instraments are classified according to the substance of the contractual
arrangements entered mto  An equuty imnstrument 1s any contract that evidences a residual interest in the
assets of the entty after deducting all of its financial Liabilities

Whete the contractual obligations of financial mstruments (including share capital) are equivalent to a
similar debt instrument, those financial mstruments are classed as financial habilines Financial
hiabilities are presented as such in the balance sheet Finance costs and gains or losses relating to
financial habulittes are mcluded in the profic and loss account  Finance costs are calculated so as to
produce a constant rate of return on the outstanding hability

Where the contractual terms of share capital do not have any terms meeting the definition of a financial
hability then this 1s classed as an equity instrument  Dividends and distnbutions relating to equuty
mstruments are debited direct to equuty

Operating profit/{loss)

No directors or employees are remunerated through the company Audit fees are borne by other group
companies

Staff costs

The company has no employees other than the directors, who did not recerve any
remuneration (2012 - £NIL)

Interest receivable

2013 2012
£ L

Warving of accrued interest of bonds 102,983 -
Other interest recervable 9,083,915 9,335,605
9,186,898 9,335,605

Interest payable

2013 2012
£ L
Intetest on loans - 14,222
Loan 1ssue costs 72,747 25,388
Unwanding of discount on bonds 9,083,915 9,325,652

9,156,662 9,365,262
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Perfect Home Finance Limited

Notes to the Financial Statements
For the year ended 31 March 2013

6. Taxation

No taxation arose on the result for the year
Factors affecting tax charge for the year

The tax assessed for the year 1s lower than (2012 - lugher than) the standard rate of corporation tax in the
UK of 24% (2012 - 26%) The differences are explained below

2013 2012
£ £
Profit/loss on ordinary actrvites before tax 2,015,135 (6,276,323)
Profit/loss on ordinary activittes mulaplied by standard rate of
corporation tax in the UK of 24% (2012 - 26%) 483,632 (1,631,844)
Effects of
Charges/gains not subject to taxation (483,632) 1,631,844

Current tax charge for the year (see note above) - -

The company has excess loan relationship debits amounung to £291,000 (2012 £218,000) that are available
for future relief  No deferred taxation asset has been provided 1n respect of these debirs as the directors
believe that the amount that will be ualised in the foreseeable furure cannot be estumated with any degree of

certainty
7. Fixed asset investments
Investments
in subsidiary
companies
£
Cost
At 1 April 2012 and 31 March 2013 1
Net book value
At 31 March 2013 1
At 31 March 2012 1
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Perfect Home Finance Limited

Notes to the Financial Statements
For the yeat ended 31 March 2013

Fixed asset investments (continued)

Subsidiary undertalangs

The company owns 100% of the 1ssued share capital of the companies hsted below

Name

Temple Retail Limated

Temple Finance Limited*

Coleshill Financial Services Limited*
Coleshill Holdings Lamuted*
Coleshill Investments Limited*

Name Business

Temple Retail Limated Retad and wholesale

Temple Finance Limuted* Provision of finance and
retail

Coleshill Financial Services Limited* Dormant

Coleshill Holdings Limuted* Intermediate holding
company

Coleshull Investments Lumted* Intangible asset holding
company

* Denotes shares held by a subsidiary undertaking

Class of shares Holding
Ordinary shares 100%
Ordinary shares 100%
Ordinary shares 100%
Ordinary shares 100%
Ordinary shares 100%

Registered office

UK

UK

UK

Malta

Guernsey

Coleshill Holdings Lamated has a beneficial interest in a protected cell within Atlas Insurance PCC Lamuted, a

company registered m Malta The cell provides mnsurance on behalf of the

Debtors

Due after more than one year

Amounts owed by group undertakings

Creditors:
Amounts falling due after more than one year

Bonds and loan notes

Creditors include amounts not wholly repayable within 5 years as follows

Repayable other than by instalments

group

2013
£

59,634,499

2013
£

11,533,144

2013
£
11,533,144

2012
£

48,791,407

2012
£

88,446,956

2012
£

88,446,956

Page 11




Perfect Home Finance Limited

Notes to the Financial Statements
For the year ended 31 March 2013

9.

10.

Creditors:
Amounts falling due after more than one year (continued)

On 28 March 2013, the company entered into a debt/equity swap agreement with 11s Members, whereby
loan stock 1ssued by the company and held by CS Partners II1 LLP and the execuuve directors (with a
carrying value of £86 mullion) was sausfied by an 1ssue of shares to Perfect Home Holdings Limited No
gam nor loss was recognised on the transaction, which has reduced the loan stock to that held by Aaron's
Inc, whose posttion remamns unchanged

Borrowing

Borrowings are repayable as follows
Amounts payable between two and five years

Bonds and loans

2013 2012

£ £

Capual 9,999,870 56,349,870
Interest 1,599,262 32,235,820
Arrangement fees (65,988) (138,734)
Total 11,533,144 88,446,956

All bonds and loans carry a 10% coupon and are repayable 1n December 2014 Issue costs ate heing
amortised over the term of the debt of which £72746 was charged to the profit and loss account

Related party transactions

As a wholly owned subsidiary, the company 1s exempt from the requirements of FRS 8 to disclose
transactions with wholly owned members of the group headed by Perfect Home Holdings Limited

The company had outstanding loan balances with directors  The loan balances are as follows

2013 2012

£ £

M ] Sweetland - 140,000
M W Cooper - 105,000
A M Smuth - 105,000

The loan balances were satisfied v1a the 1ssue of shares in the Perfect Home Holdings Lamited on 31 March
2013
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Perfect Home Finance Limited

Notes to the Financial Statements
For the year ended 31 March 2013

1.

12.

13.

14.

15.

Share capital

2013 2012
£ £
Allotted, called up and fully paid
85,844,722 ordinary shares of £0 01 each (2012 1 ordinary share of 858.447 )
£001) ;
On 28 March 2013 the company 1ssued 85,844,721 shares to 1ts parent company at /1 per share
Reserves
Share Capatal
premium contribut'n Profit and
account reserve loss account
£ £ £
At1 Apnl 2012 - - (39,655,500)
Profit for the year - - 2,015,135
Premium on shares 1ssued durmg the year 84,883,292 - -
Transfer between reserves (10,122,100) 10,122,100 -
At 31 March 2013 74,761,192 10,122,100  (37,640,365)
Recongciliation of movement in sharcholders' funds / (deficit)
2013 2012
£ £
Opening shareholders’ deficit (39,655,500) (33,379,177)
Profit/{loss) for the year 2,015,135 (6,276,323)
Shares 1ssued dunng the year 858,447 -
Share prermum on shares 1ssued 84,883,292 -
Closing shareholders’ funds/ (deficit) 48,101,374 (39,655,500)

Contingent liabilities
‘There were no contingent liabilities at 31 March 2013 or 31 March 2012

Ultimate parent undertaking and controlling party

The company 1s a subsidiary of Perfect Home Holdings Limited which 1s the ulimate parent undertaking

incorporated m England and Wales Copies of the group accounts are publicly available

The ulumate controling party 15 Cabot Square Capital Nominee Lirmited
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