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BRENIG WIND LIMITED
STRATEGIC REPORT |
FOR THE YEAR ENDED 31 DECEMBER 2017

The Directors present the strategic report for the yeat ended 31 December 2017,
Principal Activity

The principal activity of the: Company is that of construction and operation of wind farms. The Company owns
a- greenfield onshore wind project located in Northern:Wales, with a potennal installed capacity of 37 MW
‘consisting of 16 turbines. The Company has entered into a 15 year agreement to generate eléctricity for a
secured strike price.under the Contracts for Difference scheme,

.Review' of the. Business

The pmject is still under coristruction for the financial year 2017. Following: approval by the Welsh Planmng
Authorxty in' April 2016 to increase the dnnenslons of the turbines, there are no planning perinission issues:
_ outstanding,

At year-end, the company’s project is still under construction with a total capital expenditure: of £24,942k
. (2016: £13,415K). The coifipany niade a profit of £39, 7 19 (2016: £11,771 - loss) mainly due to administrative
expenses and forelgn exchange gains.

- Thie Company has no other business activity, therefore the key performance indicator is llmnted to the progress
of the construction.of windfarm, In 2016 and 2017, we have successfully obtained the land leases from theland.
owners, commenced.work on grid connection, and land development involved altering the landforms from a
natural state for the purpose of wind farms; landscapmg, and rodd construction. The work has required more
time than initially-aniticipated hence the actisal construction of wind farrivis delayéd by approxxmately 6-months,
we-expectall turbines to be defivered and installed by end of 2018. Windfarms should be in full operation from
January 2019. The ultimate parent company will continue ‘to.provide fi nancial support to ensure the Company
i able to meet their financial liabilities and obhgatxon in thé future.

Principal Risks and Uncertainties
The principal risks to the Company on its project is-as follows:
Energy price market volafility

Whilst the project js still in the construction phase, the overall mcoverab:l!ty of the capital expendxture is
dependent on anhclpated energy prices. Although in general, independent forecasters expect UK wholesale
- power prices 1o rise in real terms from current levels, driven by higher gas and carbon prices combined with
the on-going phasmg .out of coal-fired power. stntnons, in the short term, power prices are likely to-remain
volatile, which is.a risk to the prof' tability of the project. The. Company has not entered into’ any hedging
arrangements to minimize. the nsk to volatility in the future power price.. -The Company’s sirategy has been
* designed to mmgate the risk by hgorous project assessment and continial monitoring and review.

Financial risks- -

The Compariy activities.expose it to ariumber of financial risks including credit risk, cash flow risk and liquidity

risk. The Company adopts a prudent approach to liquidity management and mitigates ‘against cash flow and
‘l:quldxty Tisk by continuously monitoring forecasted -and actual cash flows and miintains sufficient cash
resérves to meet its obligations, The' Company’s main exposure to ‘crédit risk is ifs cash balances with future
banks refinancing, The risk will be mitigated through using banks whose long-terin sénior iinsecured debt credit
rating is no lower than A,




BRENIG WIND LIMITED
STRATEGIC' REPORT
‘FOR THE YEAR ENDED 31 DECEMBER 2017

Principal Risks and Uncertaintics - continued
Credit risk

Credit risk refers to the risk: t!mt o counter party will defauit on its contractual obligations resulting in financial.
foss to a. Company. The.Company has adopted a policy of only deallng with creditworthy couriterparties. The
-Company's exposure and the credit ratings of it tradxm, countefparties are monitored by the boards of Directors.
to ensure that the aggregate value of transactions is spredd amongst approved couhterparties.

Liq‘uidity risk

Ltquldnty risk is the risk'that the Company will encounter difficulty in meeting the obligations associated with
its financial liabilities that are settied by delivering cash or another financial asset. The Comparny’s policy to
managing liquidity is to ensure as far as possible, that it will always have: sufficient liquidity to meetits liabilities
- when due, under both normal and stress condition. The company-also-obtained £60 million loan: facility from
Hussheng bank with undrawii facilities of £33 million.as at‘year end. To ensure that the Company meets its
ligbilities when due, it beriefits from its parent’s support when rieeded.

Regulatory risk

The UK mechanism for supporting renewable pro;ects continues to evolve and is changing under the Eriergy
"Market Reforms, whereby projects compete for UK government support, The Company manages this risk by
-constantly evaluating its portfollo to respond to-the curfent’ planmng consent climate and support mechanism;
The Company's objective is to maintain a balance between continuity of fusiding and. ﬂexiblhty through the:
use of intercompany facilities and by ensuring adequate: mtemally generated funds,

There were-no major health and safety incidents to reportin the period.

Construction risk

Constructmn of the windfarm s in progress The.Company . is exposed to various construction risks, mcludmg,
_pro_;ect delays due to changes in planning and design, and delays in construction activity. To mitigate-this risk,
‘we obtained vdrious insurance policies to protect us against such risk.

.Future OQutlook

‘The future prospects of the Company are dependent on the wind farm..As the wind farm is currently under
* construction, in the near fature, the Company is expected to generate losses.

The windfam is expected to commence operatlon in January 2019, -af which point the Compsmy will start
receiving renewable incentives for its- generation .output. In addlllon as these products and the electricity
generated will be:sold under a. lotig term Power Purchase Ageement mariagement.considers that this will
support the company’s financial projections leading:to strong profitability and cash flows.

Bssed on-the forecast from an independent advisor, the nianagement beliéves over the medium term wind -
speeds in'the UK will maintain their mediun term average.



BRENIG WIND LIMITED
STRATEGIC REPORT -
FOR THE YEAR ENDED 31 DECEMBER 2017

Future Outlook - continued

The. Company is currently performing in line with budget but experiencing a delayed commencement of
-construction due to the time spent on land development taking longer than anticipated. Management assessed:
the valuation based on the actual performance of the project and rioticed theré is no significant impact on the
valuation. The Directors continué to monitor the progress of the construction and expect the project be finished

by the end of 2018.

On behalf of the board

Hretebrienarsrasaaraonserened

You Li
Directot ‘

Date: 0’)4 Dec 3O /£
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BRENIG WIND LIMITED
DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The Directors present their annual report and audited financial statements for the year e'n‘ded 31 December 2017,

Principal activities
The principal activity of the company continues to be that of windfarm developer and operator.

‘Results and dividends ‘
At year-end, the company’s pfoject is $till. under construction with a total capital expend:ture of £24,942k (2016:
£13,415k). The company made a profit.of £39,719 (2016: £11,771 - 1oss) mgmly due to foreign e);cl}ange gains.

No ordinary.divideads were paid. The Directors do -not-.i'ecommend”payment,df'a_ final dividend.

Directors of the Company :
The Directors-who held office during the year and up to the date of sxgnalure of the finaricial statements were as
follows;.

You Li
Yuhua Xiao,
- Xiangsheng Li’

None of the Directors have an employment contract with the Company and rio qualifymg mdemmtxes were in
place in the currént or prior year.

Finauneial risk management objectives-and policies
The Directors refer ta their Strategxc Report presemed inpage2to 3.

Going concern ‘
The. Group is.in a net current liabilities posmon "A§ déscribed in the Strategic- Report; the Group s operations
are currently under construction with completion anticipated in December 2018. The wind farm is expected to
commence operations in January 20[9 at which point the Company is forecast to-generate positive net cash

inflows.
Dunng the year the Company entered in a £60m faclhty with CGNPC Huasheng Investment Ltd to provide

funding to complete the. construction activities. The Company is.dependent for its-working capnal on funds
provided to it by CGN Energy Europe S,A.S, who has indicated that for at least 12 months from date of approval
of these ﬁnanclal statements; they will continue to provide support to enable the Company fo continue trading
and meet their liabilities as they fall due,

Taking the above into.consideration, and having evaluated the ability of CGN Europe S.A.S. to provide the
necessary support, the Directors: consider that the Company has adequate resources to.continue in operauonal
-existence. for the foreseeable future, Accordingly, the financial statements have been. prépared assuming the
.Company will continue as a going.concern.. 4

. Post bnlance sheet ¢vents-
Thiere were no significant post balance sheet events aff‘ecnng the financial position of the company.which could
require adjustiment to-the financial statements or the inclusion of a note since the year: end

Auditor
Deloitte LLP was- appomted as' audltor to-the company and in accordance with section 485 of the Cormpanies
Act 2006. A resolution proposing that they be: re-appomted will be put ata General Meeting.

]




BRENIG WIND LIMITED
DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

Statement of disclosure to suditor

So far as-each person who is a Director-at the.date of approving this report is aware, there.is no relevant audit
mfonnauon of which the company’s auditor is unaware, Additionally, the Directors ifidividually have taken all
the necessary steps that they onght to have taken as Directors in order to make themselves aware of all relevant
audxt information and to establish that the company’s auditor is.aware of that information.

This confirmatian is given and should be- mterpreted in accordance-with the provisions of s418 of the Compamesv

Act 2006.

On behalf of the board

You Lf
Director

Date: 9.t Dee G/

1 : t




BRENIG WIND LIMITED
‘DIRECTORS’ RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED.31 DECEMBER 2017

Directoys' responsibilitics statement
- The Directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations. | :

. Company law requires the. Directors to prepare financial statements for each financial year Under that law the-
Directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice, (United Kingdom Accounting Standards and appllcable law), including FRS.
102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”. Under company law the
Directors must not approve the fi nancial statements unless they are satisfied that they give a true and fairview -
.of the state of affairs of the company and of the.profit or loss-of the company for that period.

In preparifig thwe financial statements, the Directors are requiired to;

select suitable accounting policies and.then; apply them consistently;
.make judgements and accounting estlmates that are reasonable and prudent and

- prepare the financial statéments on the gomg concemn basis unless it is inappropriate to presume that-
the.company will-continue i in "busiriess:

The Directors are responsiblé for keepiig adequate nccounting records that are sufficient fo show and explain
the company’s transactions .and disclose with reasonable accuracy st any time the financial position of the
-company and enable.them to ensure that the fi nancial statements comply with the Companies Act 2006. They
are also responsible for safeguarding: the assets of the company and hence for taking reasonable steps for-the
prevention and detection of fraud and otlier irregularities,




BRENIG WIND LIMITED
INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF BRENIG WIND LIMITED

Report on the audit of the financial statements ot
Opinion’ ’ '

ln our opmlon the financial statements of Brenig Wind Limited (the ‘Company’):

e _givea true and fair view of the state of the company’s affairs. as-at 31 December 201 7 and of its-profit for
the year then ended;

e have been properly prepared in accordance with United Kingdom Genesally Accepted Aceountmg Practice,
including Financial Reporting Standard 102 “The anncnal Reporting Standard applicable in the UK and -
Republic of lreland" and’ :

e have been prepared in accordance with the requirements: ‘of the Companies Act 2006.

We have.audited the financial statements which compnse
the profit and loss account;
o the balance sheet;
o the statement of changes. in equity; and
‘ o therelated notes | to 16.
The finangial reporting framework that has been applied in their preparation is apphcable law and United Kingdoin
Accountmg Standards, including v Financial Reporting Standard 102 “The Finiancial Reporting Standard applicable
in'the UK and Republic of Iretand” (United Kingdom Generally Accepted Accounting Practice).

Basis for-opinion

We conducted our audit in.accordance with Intemational Standards on Auditing (UK) (ISAs (UK)) and appllcable
taw. Our responsibilities under those standards are futher described in the auditor’s responsnblhtles for the audit.of
the financial statements section of our report.

We are independent of the company in a¢cordance with the.ethical requiréments that are relevant to our audit of the
financial statements in the, UK, including the Financial Repomng Council’s (the ‘FRC’s") Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with. these reqmrements We believe that the audit
evidence we have obtained is sufficient and appropriate to provxde a basis for our opinion.- ‘

Conclusions relating to going concern
We are required by ISAs (UK) to report in.respect of the following matiers where::
o the Directors® use of the. going concern bas1s of accounting in preparation of the fi naicial stitements is
niot appropriate; or
o the Directors have not disclosed in the financial statements any identified materjal uncertainties that may
cast: significant doubt about the. company’s ability to continue to adopt the going concern basis of
accounting for's period of at least twelve mionths from the- date when the financial ‘statements are
.authoriged for issue. .
© We have nothing to report in respect of these matters.
Other information
The Directors are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statémerits and our auditor’s report theréon. Our dpinian on the- financial
-statemems does not cover the other jnformation and, except to'thie extent othenwse exphcltly stated in our feport,
we, do not express any form of assurdnce conclusion thereon.

In-connection with our audit of the financial statements, our t‘esponsw;hty i to'read the other mfonnatlon and, in
doing so, consider whether the other inforniation is materially inconsistent with the financial statements or our .
knowledge obtamed in the audit or otherwise appears: to be inaterially misstated. I we identify such material
inconsistencies or apparent material misstatements, we aré required 10 ‘determifie whether there is a material
misstatement in the fi nancial statements or a. material misstatement of the other information. If, based on the wotk:
_ we have performed, we conclude that there is a matefial misstatément of this olher ‘information, we.are required to

report that fact.

We have nothing to report in respect of these matters:




BRENIG WIND LIMITED
INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF BRENIG WIND LIMITED

_Responsibilities of Directors ;
As explained more fully in the Directors’ responsibilities statement, the Directors are resporisible for the preparation
of the financial statements and for being satisfied that they give a true:and fair view, and for such internal control as
the:Directors determine:is necessary to enable the preparation of financial statements that are free from material
nmisstatement, whether duie to fraud or error. ‘ y
In preparing the financial statements, the Directors are responsible for assessing the company’s ability tocontinue as
a going concem, disclosing, as spplicible, miatters related to going concern and using the going concern basis of
accounting unless the Directors either intend to-liquidate the company or to cease operations; or-have no realistic
alternative but-to do so. '

Auditor’s responsibilitics for thie audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the-finahcial statements as.a whole are free from
material misstatement, whether due.to fraud or ervor, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
1SAs (UK) will always detect a material misstatement when it exists. Misstatemesits can arise from fraud ot efror and
are considered material if, -individually-or in the aggregate, they could reasonably be eéxpected to influence the
econoniic decisions of users taken on the basis of these financial statements. ‘ ‘ ‘

A further description of our responsibilities for the-audit of the financial statements is located on the FRC's website
at: www fre.org uk/auditorsiésponsibilities. This déscription forms part of our suditor’s report.. ’

Report on other legal and regulatory requirements

Opiuions on other maftérs prescribed by the Companies Act 2006
In our opinion, based on the work undértaken in the course of the audit: A
« the information given in [the strategic report arid] the Ditectors® report for the financial year for which the
. financial statements are prepared is consistent with the financial statements; and ‘
e thie stiategic réport and] the Directors’ report have been. prepared in accordance with applicable legal
requiréinents, . « . - '
In the light of the knowledge-and understanding of the company and its environment obiained in the course of the

audit, we have not identified any material inisstatements in the strategic.report or the Directors® report.

Matters.on which:we are réquired to réport by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
¢ adequate accouriting records have not been kept, or.returns adequate for our-audit have not been received
from branches not visited by us; or
e thi€ financial statements-are not.in. agreement with the accounting records:and returns; or
- o certain disclosures of Directors’ remuneration specified by law are not made; or
e we have not received all thie information.and explanations we'require for our audit.
We have nothinig to report in respect of these matters. ' :

Use of our report . : n ‘ o
This report is made solely to the.conipany’s members, as.a body, in accordance with Chapter 3 of Part. 16 of the

Companies Act 2006. Our audit work has been undertaken.5o that we might state to-the company’s members those
‘matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
‘permitted by law, we do'not accept or assume responsibility to anyorie other than the compaiy and the company’s

members as a body, for our audit work, for this repoit, or for the opinions we have formed.

Ivan .Boonzaai'er;- FCA (Sénlor'Stamtory'Andlto:)
for and on behalf of Deloitte LLP

Statutory Auditor:

London, Uiited Kingdom

Date: 24 December 2018




" BRENIG WIND LIMITED
PROFIT AND LOSS ACCOUNT

‘FOR THE YEAR ENDED 31 DECEMBER 2017

Administrative expenses
Operating loss

Other'gains and losses
Interest receivable and similar income

Profit/(luss) before‘_t'axation -
Taxation

Profit/(loss) for t_Be financial year

Notes

w

Year
-ended
31 December

2017
£ -

9,583)
(9,583)

49,078

227
39,719

-

39,719

Lo e

-‘Year
ended

31 December

2016
' £

(12,000

(12,091

320

(1L,771)

-

.('1 1,771)

The profit and loss account has been prepared on the basis that alt opérations are continuing operations. -

There was no other comprehénsive income for 2017 (20i6: nil). Therefore no separate statement of"

comprehensive income has begn presented.




. BRENIG WIND LIMITED
BALANCE SHEET .
FOR THE YEAR ENDED .31 DECEMBER 2017

2017

The financial statements were approved by the board of Directors and authorised for issue on

-and are s1gned onits behalf by:

serrmalinconiansvrearesasasrnnnners

You Li
Director

Coinpany Registration No. 06001931

The.niotes on pages 12 to 21 form part of thue fi nancml statements. Details of the restatement are mcluded in-note

16.

10

1,518,765
751,584

. 2,270,349

(10,364,013)

Notes £ ot

Fixed assets
Pioperty, plant aind equipment 7 24,941,709

" 124,941,709

Current assets
Cash at bank and in hand 3,603,470
Debtors. 8 9,908,103

13,511,573

Creditors: amounts fatiing due : '
within one year 9 _(33.092',406)

Net current liabilities {19,580,833)
Total assets less current liabilitles 5,360,876
Net assets. 5,360,876
-Capital and reserves

. Share capita) ' 10 3,350,000

Profit and loss reserves 10 2,010,876

Total équity 5,360,876

2016
(Restated)
£
13,414,821

13,414,821

(8,093,664)

5,321,157

5,321,157

3,350,000
1,971,157

5,321,157

.....................




BRENIG WIND LIMITED |
STATEMENT OF CHANGES IN EQUITY
' FOR THE YEARENDED 31 DECEMBER 2017

Total

Share capital Profit and loss

. reserves
£ [3 £
Balance ;at 1 January 2016 2016 ~ ' 3,350,000 (165,787) 3,[8;1',2 3
Restatement (se¢ Note 16) , . 2,148,715 2,148,715
Balanece at 14 anuary"2016 (as restated) | . 3,350,000 '1,982;928 5,332,928

Loss for the year | | - (11,771 (1,771)

'B?laﬁc‘e:atSl December 2016 o | ) . 3.350,.000' 197,157 | 5;32.1,;57
Profit for the'yedt : . 39,719 39,719
Balance at 31 Decentber 2017 . | A 3,350,000 2,010,876 5,360,876

The riotes on pagés 12 to 21 form part of these financial statements.

L




BRENIG WIND LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Company Information

‘Brenig Wind Limited is a private company:limited by shares incorporated in the United Kingdom and registered
in England and. Wales. The registered office is First Floor; St Martin's House, 3 Priory Court, Pilgrim Street,
London, England, EC4V 6DE. : . : .

The principal activity of ttie company is that of construction and operdtion of Wind farms.

‘1 Accounting policies : o 4
These financial-statements have been prepared in accordancs with FRS 102 “The Financial Reporting Standard

applicable in the UK and Republic of [reland” (“FRS 102") and the requiremeénts of the Companies Act 2006.

The financial staterhents are prepared in steiling, which is the functional currency of the Company. Mo‘ﬁetafy
amounts in these financial statements are rouided fo the néarest £. ‘ ' ‘

The financial statements have beei prepared under the historical cost convention.

Brenig Wind Limited mieets the definition ofa qualifying entity under FRS 102 and has therefore taken advantage:

of the disclosure exemptions available to it. Brenig Wind Limited is consolidated in. the findncial statements of
its parent, CGN EE Wales Holdings Limited, which may be obtained at the company's address. Exemptions have
been taken in-relation to the presentation of a cash flow statement, transactions with fellow group companies and
financial instruments:.

The principal accounting policies adopted are set out below..
Going.concern
The financial statements have been prepared assuming the Company will gonﬁnué- as.a going concern,

The Directors consider it approptiate to prepare the financial statements-on a going concern basis. Further details
-and explanation regarding the adoption of the going concem basis can be.found in the statement of accounting
policies in the financial statements. : .

Property, plantind equipment ,
Assets in the course of construction are camied at cost, less. any recognised impairment loss. ‘Cost: includes
-professional fees and, for qualifying assets, borrowing costs. Borrowing costs-which are directly attributable to

the construction of tangibie fixed assets-are capitalised as.part of the cost of those assets. Capitalisation begins .

when both finarice costs and expenditures. for the asset are being incurred and activities that are necessary to get
the asset ready for use are in progress. Capitalisationi ceases when substantially all the activities that are necessary
to get the asset.ready for use are-complete.

Depreciation of thiese assets, ort the same basis:as other property assets, cominénces when the assets are ready for
their interided use. ' - 4

12




BRENIG WIND.LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED.31 DECEMBER 2017

Accounting policies (continued)

‘Cash and cash equivalents- .

Cash and cash equivalents are basic financial assets and include cash in hand, deposits ‘held at call with.
banks, other short-term liquid investments with original maturities- of three months or less, and bank-
overdrafts: Bank overdrafts are shown within borrowings in current liabilities.

Financial lnstru_n‘:eﬁ'ts o S . :
The commpiny has elected to apply the provisions of Section 11 ‘Basic. Financial Instruments’ and Section.
12 “Other Financial Instrirnents Issues’ of FRS 102 to all of its financial instnunents,

Financial instruments are recognised in the company's balance sheet when the company becomes party to
the contractual provisions of the instrument.

Finaricial assets and labilifies are offset, with the netamounts presented in the finencial statements, when
there is.a legally énforceable right to'set off the.recognised amounts -and there is an intention to settle on
a net basis orto realise the asset-and settle the liability simultaneously. :

Basic finaptial assets _ ‘ '

Basic financial assets, which include debtors and <cash and bank balances; are_ initially. measured at
* tfansaction pricé including transaction costs and are subsequently carried at amortised cost using the

effective interest method anless the arrangement constitutes a financing transaction, where the transaction

is measured at the presént value of the future receipts discounted at a market rate of interest. Financial

assets-classified as receivable witliin one year are-riot amortised: ‘

Other  financial assets , :

Other financial assets, including investments in equity instruments which are not subsidiaries, asSociates
or joint ventures, are initially. measured at fair-value, which is normally the transaction price: Such assets
are subsequently carried at fair value and the changes in fair value are recognised in profit or ioss, except
that ‘investments: in equity instruments that are not publicly. traded @nd whose fair values cannot-be
mieasured. reliably are measured at cost less impairment.

Impairment of financial assets

Financial assets, other than those held at fair value through profit arid loss,-are assessed for indicators of
impairment at-each reportirig end date.

Financial assets are impaired where there is objective evidence that, is a result of one.or more everiis that
occurred dfter the initial récognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired; the impairment loss is the difference between the carrying amount and
the present value of the estimated cash flows discounited at the asset’s original effective:interest rate. The

impairment loss is recognised in profit or loss. . .

_If there is.a decrease in the impairment loss arising from an eévent occurring aftér the impairmernt was
recognised, the impairment is reversed. The reversal is such. that:the current caitying amount ddes not
-excéed what the carrying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss.




BRENIG WIND LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR'THE YEAR ENDED 31 DECEMBER 2017

Accounting policies (continued)

" Financial instruments (continued)

Derecognition of fikancial assets

Financinl assets are.derecognised-only when the contractual rights to.the cash flows. from the asset-expirg
or:are settled, or when the company transfers the financial asset and substantiaily all the visksand rewards
of ownership to another entity, or if some: significant risks and rewards of ownership are. retained but
control of the asset has transferred to another party:that is able fo. sell thie assetin its entirety to-an unrelated
third party. -

Basic financial liabilities B
Basic financial Jiabilities, including creditors, bank loans, loans. from fellow proup toinpanies and

prefercrice shares that are classified -as debt, _a;p-.initialiy recoghised at transaction price unless the -

arrarigement constitutesa financing transaction, where the debf instrument i§ measured at the preseiit value
of the.future receipts discounted at a market rate of interest. Financial liabilities classified. as payable
within oné year dre not amortised. '

‘Debt instruments are subsequently carried at amortised cost, using the effective interest rate-metfiod.

Trade creditors are obligations to pay for goods or services that have béen-acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within
one year or less. If niot, they are presented as non-current liabilities. Trade creditors-are recognised initially
at transsction price and subsequently measured at amortised cost using the éffective interest method,

Derecognition of financial liabilities _ '

Fingncial liabilities are-derecognised when the company’s contractual obligations expife-orare-discharged
or cancelled. '
Classification of financial liabilities

) Financial lidbilities arid -quity instruments are classified according to-the substance of the contractual
arrangements entered into. An equity instruinent is any confract that evidences .a residual interest in the .

" assets of the compatiy after deducting all of its liabilities,
Equity instruments
Equity instruments issued by the company aré recorded at the proceeds received, net 6fdirec£‘ issue costs.

Dividends payable on equity instruments -are recognised as. liabilities once they are no longer at the
discretion of the compary.

14



BRENIG WIND LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Accounting policies (continued)
Leases *

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lesseé. All othier leases aie classified as operating leases.

Operating fénse-payméits-are recognised as an expense on'a-straight-line basis over the lease term.
Taxation

The tax expense fgpx‘e'seh_is thie Sum of the tax currently payable and deferred tax.

The tax currently. payable is: based on taxable profit for the year. Taxable profit differs fromi net -profit. as
reported in the profit-and loss account because it excludés items of .income or expense that are taxable or
deductible in other years and it further excludes. iteras that are never faxable or deductible. The Group's

liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the. -
balance-sheet date, and any adjustment to tax payable in respect of previous periods.

. The carryinig amount of deferred tax assetsis reviewed af each balance sheet date and reduced to the extent
that it is'no Tonger probable that sufficient taxable profits will be available to-allowall or part of the asset to
be recovered. ’

Déferred tax is-calculited at thie tax rates that are expected to apply in the period when the liability is settled
or the asset i realised. Deferred tax is charged or credited in the income statement, except-when: it relates to
items charged or credited: directly to equity, in.which case it is recognised in equity.

Deferred tax assets anid liabilities are offsét when there is a legally enforceable right to-set off current tax
assets against current tax liabilities and when they relate.to income taxes levied by the same taxation authority
and'the Group intends to settle its current tax assets and liabilities on a-net basis. .

Commitments and contingencies

Commitments:and contingent liabilities are disclosed in the financial statements. They are disclosed unless
the possibility of an-outflow of resources embodying ecoriomi¢ benefits is.remdte. A contingent asset is not
recognised in the financial'statements but disclosed when an inflow of economic benefit is probable. .
Forelgn currencies : . -

Transactions in foreign-currencics are recorded using the rate of exchange ruting'at the dateof the transaction.
Monetary assets aiid liabilities denomiingfed in foreign currencies are-translated tisinig-the rate of exchange
ruling at the balance sheet dte and the gains or losses o translation are included in the'inconte statément.
Borrowing costs

Bofrowings:costs are recognised in the profit and loss in the period in which they are incurred except for
borrowing costs attributable to qualifying assets.
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BRENIG WIND LIMITED
. NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2 Ci-it_ical accounting judgements and key-sources of estimation uncertainty

The preparation of financiat information requires management to make judgements; estimates and assumptions

3 thiat affect the amourit reported for assets and liabilities as at the balance sheet date and the.amount reported for
revenues and expenses during the year. However, the nature of estimation means that actual outcomes could
differ from those estimates.

The estimates-and updgrlying: are reviewed on an ongoing basis. Revisions to accoﬁ:i'tihg estimates are
recognised in:thie year in which the estimate is revised if the revision affects only that yeas, or in the year of the:
revision and fiitire years if the revision affects both current and futire years: ‘

The most critical dccounting judgments and estimates in determining the financial condition and résults of the.

" company aré those requiring a greater degree of subjective or complete judgment, The following judgments
(apart from those involving estimates) have had the most significant effect on amounts recognised ini the
financial statements. S :

Management did not identify any critical accounﬁﬁg'judgihents and key sources-of estimation uncertainty in
the current year. ' : - :

3 Profiti(Loss) before taxation

| o : : 2017 2016

Profit for the period is stated after charging:: ' A 1 £
: F.ore'ign exchange gains- . (49;07.8) . -

‘Fees payable to the comipany's auditor for the audit of

‘the companiy's financial statements :

6,200 7,500

Operating Jease charges of £328,605 (2016: £290,036) for land have been capitalised during the period.

4 Interest receivable and similar income

2017 2016
£ £
Interestincome
Interest on bank deposits : 227 320
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BRENIG WIND.LIMITED
' NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017 ,

5. Taxétlo‘n

‘The actual charge for the year can be reconciled to the expected credit for the year based on the loss and the
standard rate of tax as follows:

2007 2016 _

£ £
Profit/(loss) before taxation . , 39,719 QLI7TY
Expecled tax credit based.on the standard rate of : )
corporation-tax in the UK of 19.25% (2016: 20%) » 7,646 {2,354).
Tax losses not recognised , o ) - 2,354
Tax losses ufilised : (7646) -
Taxation for the period . ' , T - -

Faciors that may affect future tax chiarges

The.company has gross:tax losses of £160,608 (2016: £177 458) available for carry forward apainst- future
trading profits,

The Finance ActNo.2 announceda proposed reduction in-the main.corporation tax rate- 19% from | April 2017
and 18% by April 2020. The Finance Act 2016 announced that. the proposal reduction in the main corporation

tax rate from: 2020 would be 17%.

Thé deferred tax-assethas not been recogmsed in the finanéial stateménts due to uncertainties of fiture profits.
The' Duectors conslder that it is prudent not to carry Torward a deferred tax asset.

6 Financial instruments o
2017 2016

_ £ £
Carrying amount of financial assets
Measured at amortised cost : 3,927,758 1,842,894
Carfying amount of financial iabilities ,
Measured at amortised cost 32,047,807, 12,431,960

Financial assets measured at-amortised cost comprise cash and other deébtars.

"Financial liabilities measured at amortised cost comprise short term creditors and intercompany balances repayable -
‘on demand.




BRENIG WIND LIMITED
NOTES TO. FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

7 Property, plant and equipmient.

Windfarm
£
Cost . ' .

At 1 January 2017 : . ‘ 13,414,821
Additios. _ 11,526,888
At 31 December 2017 | - - T74.941,709

Net book value at 31 December 2017 A . 24,941,709
Net biook value at 31 December 2016 13414821

The carrying amount of these assets approximates their fair value. Depreciation of these-assets will

commencewhen the assets are ready for their intended use. During thé year, an amount of £625,135.(2016:
£22,869) of borrowing costs. were capitalised within the asset. '

8 Debtors A
| | 2017 2016
Aniounts falling due within.one year: . £ £
VAT repayable ‘ 2,058,549. 373,589
Payment in advance ' . 5,223,727 : -
Amount owed by Parent Company : 2,148,715 -
Prepayments : ' 152,824 53,866
9,583,815 427455
2017 2016

) £ £

Amounts falling due after one year:. [ '
Otherdebtors . B 324,288 324,129
“Total debtors . 9,908,103 751,584

Other debtors inc.lu,ded' £324,288 (2016: ~£324,12§) feceivable.after more than one year for- monies held
in Escrow accousts. .

On.21 November: 2017, the compariy-provided a borrowing-of £2,148,715 fo its parent company, This
borrowing is 'intemtifte,e and is repayable on demand. o '
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BRENIG WIND LIMITED

'NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Creditors: amounts falling due within one yéar

Tradé creditors :
Amounts due to group undenakmgs (see Note 16)
Loaris

Other creditors

Accruals.and deferred income’

2017 2016

' (Restated)

£ £

2,644,143 66,441
1,387,600 10,206,317

- 27,542,656 -
473,408 10487
1,044,599 80,768
33,092,406 10,364,013

The.terms of the amou'nts due to group undertakings are interest free a'nd repayable on demdnd. -

During the year, the company obtained a short term loan facilities of £60 million from’ CGNPC Huasheng
Investment Limited and the actual drawdown-as at-the date of balance sheet amounting to £27 million.

The loan is repayable in 12 momhs wnth interest rate of 2. 2% plus 3 month LIBOR.

Share capital

Ordinary share cap:tal
Issued and fully pald )
3,350,000 Ordinary shares of £1 ench

2017 2016
£ £
3,350,000 3,350,000

The Ac.om,pany has one class of share thét carry nio right to'fixed incomie..

" Prafit and loss réserves
The profit and loss reserve represents cumulative profit or Iosses net of dividends

Capital commitments”

The _company has comimitted to_building of the electricity connectxon between the windfarm to the
distribution system. Total balance of the. commmed expenditure is.£30,451,307 (2016: £5,227,571) .

payable from January 2018 to Decemiber 2018.
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BRENIG WIND LIMITED

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Operating Lease

At31 December 201 7-the Company had total ;ommitments_-undqr. non-cancellable operating leases on land
as set oiit below. Operating lease:costs on land have been capitslised during the year as the underlying asset

is under construction:
| 2017 - 2016
_ 4 £'000 £000
Operating leases which expire:. .
;_ Not later than one.year . : 316 - 316
- Later thin one year-and not later - I.‘,’2,6'6" 1,266
than five years . -
. Later than five years 6,274 6,590
o ’ 7856 8,172
Related party transactions

The company has taken advantage.of the exemption'in-accordance with FRS. 102, paragraph 33.1.A
"Related paity-disclosures' from the requirement to disclose transactions with group companies on the
grounds that consolidated financial statements are prepared by the ultimate parent company.

Employecs.

The.company has no efnpioyees. other than the Directors; who did not receive any remuneration.

‘Controlling party

The immediate parent company is CGN Exirope Enetgy Wales Holding Limited, a company registered -
in England and Wales. ' '

The entity regarded by the Directors as being the ultimate parent. undertaking and controlling party is
Chine General Nuiclear Power Corporation.(CGNPC). This.is the largest group for which consolidated
financial statements-aré prepared: Copiés of the financial statesnents of CGNPC can be obtained at its
registered address Shenzhen Sciénce & Technology Building, No.1001 Shangbuzhong.Road, Futian
District, Shenzhen, P:R.Ching. The smallest group for ‘which consolidated financial statements are
prepared is CGN Europe Energy Wales Holding Limited. Copies of the financial statements of CGN

Europe Energy Wales Holding Lirmited can be obtained at its registered address Fioor ! Devonshire’
House, One Mayfair Place, London W1J 8AJ. .
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BRENIG WIND LIMITED
NOTES TO FINANCIAL STATEMENTS .
" FOR THE YEAR ENDED 31 DECEMBER 2017

16  Restatement

When CGN Europe Energy Holdings UK Limited acquired the company in 2015, part of the consideration
was the settlemént-an existing loan of £2,148,715 td the company’s previous parent, resulting in a capital
contribution to the.company from CGN Europe Energy Holdings UK Limited. However, that settlement
was not reflected in the company’s: financial statemerits in 2016. The comparative figures have been
restated as follows to. reflect thie séttlement of the foan snd the capital.contribution.

-~ ‘31 Deceinber 2016 31 December
As previously . 2016
‘Note reported Adjustments A’ restated
£ £ £
Amounis due to group undertakings 9 12,355,032 . (2,148,715) . 10,206,317

Profit and loss reserves o (177,558) 2,048,715 1971157
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