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BRENIG WIND LIMITED .
STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The Directors present the strategic report for the year ended 31 December 2018.
Principal Activity |

Thie principal activity of the Company.is that of ¢onstruction and operation of wind farms. Tlie Company owns
a greenfield onshore wind project located in Northein Wales, with a potential installed capadity of 37 MW
consisting of ‘16 turbines. The Company has entered into a }5 yéar agreenient (o gencraté electricity for &
secured strike price. under thie Contracts for Différence schetie.

Revietw of the Business

At year-end; the company’s pro;ecl is still-under construction’ with a total capital expenditure of £50,303k
(2017: £24,942K). The company‘inade a loss of £152;866 (2017:.£39,719 - Profit) mainly due to admi inistrative
expenises and foreign eéxchange losses:

During’ this financial year, the: Company has no other business: activity, therefore the only focus of key
performance indicator is.the progress.of the construction of windfarm: In 2018, we successfully.completed the
construction work: on grid connection, land development and road construction. Towards second haif of 2018,
all turbines were safely delivered on snte and successfully installed by end of 2018..

We are -obliged to undertake full, mspectlon and testing of eIectncal installations. of the windfarms to erisure

health and safety regulat:ons are complied with. The comm1ssnonmg was completed on 30 March 2019 and-a)l
turbines have been in full operation from Maich2019. .

Principal Risks and Uncertainties-
The principal risks to the Company on its project is as follows;
Energy price market volatility

Whilst the project is still in the construction phase, the overall recoverability of the capital expenditure is
dependent on antlclpated energy prices. Although in’ general, independent forecasters expect UK wholesale.
power prices to rise in red terms from.current jevels, driver by higher gas and carbon prices combined with
the on-going. phasing out of coal-fired power stations; in the short term, power prices are likely to remain
volatile, ‘which is a, risk to the profitability of the project. The Company has not entered into any hedging
anangements to minimize the risk to volatility in the future power price. The’ Company’s strategy has been
designed to mitigate the risk by ngorous praject-assessment: and continual monitoring and review.

F mancml.rlsks

The Compahy activities expose it to.a number.of financial risks including credit risk, cash flow risk and liquidity
risk. The Company adopts a prudent approach to liquidity maria ement and mitigates’ ‘against cash flow and .
liquidity risk by-continuously monitoring forecasted and actual’ cash flows-and ‘maintains sufficient cash
reserves to meet its obligations, The Company’s main exposure to-credit risk is-its casht balances with future
bariks refinancing. The risk will be-mitigated through using banks whose long-term senior unsecured debt credlt
rating is no lower than A,



BRENIG WIND LIMITED
STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

Prmclpal Risks and Uncertaintics - continued

Credn risk

‘Credit risk refers to the nsk that 4 «counter party will default on its contractual cbligations resulting in ﬁnancnal

loss to a Company. The: Company has adopted a policy of orily-dealing with creditworthy counterparties. The
Company’s expostire-and the credit: Tatings ofits tradmg counterparties are monitored by the boards of Dlrector:s
to ensure that the aggregate value of transactions isspréad amorigst- approved counterparties..

Liquidity risk. '

Liquidity risk is the risk that the Company will encounter difficulty in meefing the obligations associated with.
its financial liabilities that are séttled by delivering cashi or another financial asset. The Company s poli icy to
managing liquidity is to'ensure as faras possible, that it will always have sufficient hqulduy fo meetits liabilities
when due, under both normal and stress condition. The company also has a £60' million loan facility in place
from Huasheng bank with- undrawn facilitiés of £12.4 million (2017: £33 million).as at year end. To ensure that
the Company megets its liabilities when due; it benefits froii its parent’s. support when needed.

Regulatory risk ,
The UK mechanism for supporting 1’enewable projécts continues-to evolve and is changirig under the Energy
Market Reforms; whereby projects compete for UK government-support: The. ‘Company manages this risk by
constantly evaluating its portfolio to respond to the-current planning consent climate and support mechanism.
The Compiny’s objective is to maintain a balance betwéen continuity of fundmg and flexibility thrOUgh the
use.of i intercompany facilities and by ensuring adequate mtemally generated funds.

There were no major heaith and safety- 1nc1dents to report in the period.

-Construction risk

Construction of the »wndfann ‘was- substantially completed by-31 Deceinber 2018. However the Company is
still exposed to various construction risks towards the final stage-of completion despite the risk is now minimal.
To mitigate this tisk, we:- obtained various insurance-policies to. protect llS agamst such risk.

Future Outlook

All the wind turbmes were fully installed by end of December 2018. The wmdfarrn commenced operation in
March 2019, at which point the Company stattéd receiving renewable incentives for its. generation output. In
addition, as these products and the. electricity gerierated will be sold under a long térm. Power Purchase
Agreement, management considers that this supports the company’s i nancial pmJectlons léading to strong
profitability and cash flows.

Based on the.forecast from an independent -advisor, the management believes over the medium term wmd
speeds in the UK will maintain their medium term average. T the 3 quarter of the finencial year 2019, the

‘wind speed-achieved-our expectation.

On behalf of the hoard

PIETEPTEPTNEIRS . (P rPLIV T I

YouLi
Director

Dode + nliz] 20l ,




BRENIG WIND LIMITED
DIRECTORS’ REPORT
FOR THE YEAR ENDED.31 DECEMBER 2018

The Directors present their annyal report and audited financial staterents for the year ended 31 December 2018.

Principal activities
The priricipal activity of the company continues to be that of windfarm developer-and operator.

Results and dividends

At year end, the conipany’s project is still-under construction with a total capital expenditure of £24,106k.in
2018 (2017; £24,942k). The company made a loss'of £152,866 (2017: £39;719) mainly due to foreign exchange.
losses.

No ordinary dividends were paid (2017: £nil). The Directors.do not »rex_:u;nme,nd payment of a final dividend.

Directors of the Company :
~ TheDirectors who held-office during the year and up to the date of signature 6fthe financia) statéments were as
follows: .

YouLi
"Yuhua Xiao
Xiangsheng Li

Norie of the Directors have.an employment contract with the Company and no qualifying indemnities were in
! placein: the current or prior year. )

Financial risk-management objectives.and policics
“The:Directors refer to their.Strategic Report presented in page 1 t0.2,

Going concern

The Group.is in a net current liabilities posmon As descnbed in the: Strateg(c Report, the Company’s focus was
the: construction which was.completed in December 2018. The wind farm is expected to. commence operations
-in March 2019, at-which point the Company.is forecast to generate positive net cash inflows.

In 2017, the Company entered into a £60m facility with CGNPC Huasheng fnvestment Ltd t6.ptovide funding
to.complete the construction activities and is dependerit for its working capital on the fuhds provided to it; by
Huasheng Investment Ltd. As at 31 December 2018, the total drawdown is £47.6 ‘million (2017: £27 million).

Furthérmore, fi nahcnal support is.also provided by CGN Energy Europe S.A.S. who has indicated that for at
Jedst 12 months fromh date of approval of these financial statements, they will coritiniie to provide support to
enable the Company to continue trading and meét their-liabilities as they fall- due.

Takmg the above into consideration, ‘and having evaluated the ability of CGN Europe S.A.S. to provide the
riecessary suppoit, the Directors consider thit the. Compariy has adequate resouréés to continue in cperatlonal :
existence for the foreseeable fufure. Actordingly, the ﬁnanclal stitements have béen prepared assummg the
Company will continu¢ as a going concern.

Post balance sheet events .

All the wind turbines commmenced operation: in. March 2019, The operational performance is in line with
-expematlons

There-were no other significant post balance sheet events affecting the financial position of the company which
could require adjustment to the financial statements or the.inclusion of a fiote gince the year-end.

A\



BRENIG WIND LIMITED
DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

Future outlook : '
Thie. future development and outlook has-been dtscussed in the Strategic. Report.

Auditor
Deloitte LLP was appointed as audltor to the company ‘and in accordance with section 485.of the Compames

Act 2006. A resolution proposing that they be re-appointed will be put ata General Meeting.

Statement of d(sclosure to aunditor
'So faras each person who is a Dlrector at the date.of approving this report-is aware; there is no relevant audit
information .of which the compary’s auditor-is unaware. Addltnonal!y, the Directors mdmdually have taken all
the pecessary steps.that they-ought to have taken as Directors in order to-make themselves aware of all relevant
audit information and to establish that tlie comipany”’s auditor is aware of that information.

This confirmation is g:ven and should bé interpreted in accordance with the provisions of s418 of the Compames
Act 2006. :

On behalf of the board.

.Dlrcctor

Deoe. : -ll'(l?-/u’?



BRENIG WIND LIMITED
DIRECTORS’ RESPONSIBILITIES STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2018

Directors' responsihlhties statement
The Directors ‘are responsible for preparing the annual leport and the financial statements. in accordance with
applicable.law and régulations.

Company law requires the Directors tq prepare financial statemerits for each financial year. Under that law the
Directors have elected to preparé the. financial. statements in accordance with United Kingdom Generally
Accepted Accountmg Practice, (Umted Kingdom ‘Accounting Standards and applicable law), including FRS
102 “The Financial Reporting Standard applicable in the UK and Republic.of Ireland”. Under company faw the
Directors must not approve the financial statements unless they are satisfied that they give a‘true and fair view
of the state of* affaus of the company and of the.profit or loss of thé company for that period.

In preparing: these financial statements, the Directors. are required {o:

select suitable accounting policies and then apply them consistently;

make judgements.and gccounting estimates. that are reasonable-and prudent; and

prepdre the financial statements on the going concern. basis unless it is inappropriate to presume that
the company will continue in-busineéss. .

The Dnrectors are responsible for keeping adeguate: accounting records tliat are sufficient to show.and eXplam
the company’s transactions and.disclose with reasonable. dccuracy ‘at-any time thé financial position of the
company and endblé thein to ensure thiat the firiancial stateients comply with thie Companies Act 2006. They
are also responsible for safeguardmg the assets of the company and. hence for taking reasonablé steps for the
prévention and detection of fraud-and other irregularities.




BRENIG WIND LIMITED
INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF BRENIG WIND LIMITED

Repott on the audit-of the financial statements
‘Opinion

In otr oplmon the findncial statemesits of Brenig Wind Limited (the ‘Company”):

¢ givea'true and fair view of thesiate of the company's affairs as.at 31 December 2018 and of its loss for the
year then endeéd;

* have beenproperly prepared in-accordance with United Kingdom Generally Accepted Act:ountmg Practice,
including Financia) Reporting . Standard 102 “The Financial Reporling ! Standard applicable in the UK and
Republic of Ireland”; and’

e have been prepared in accordancé with the requlrements of the Compariies Act 2006.

We have audited the financial statements which comprise:

s the profit and loss account;

« the balance sheet;

* 'the statement of chariges in equity; and

o therelated notes ') to 15,
The financial reporting framework that has’ been applied in their preparatlon is applicable law and United Kingdom
Accountmg Standards, including Fmancxal Reporting Standard 102 “The Financial Reporting Standard applicable
in the UK and Republic of [reland” (United Kingdom Generatly Accepted Accounting ‘Practice).

Basis for opinioii

We conduicted our audit in accordance with International Standards on Audltmg {UK) (ISAs (UK)) and applicable
Jaw. Our responsibilities vinder those standards are fiirther described in the auditor's responsibilities for the audit of
the financial statements section of our report..

We-are independent of the company in-accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK; including the Financial Reporting Council’s (the ‘FRC’s”) Ethical Standard, and we'
have fuilfilled .ouir ofhier ethiical résponsibilities in accordance with these requtrements ‘We believe that the audit
evidence we have obtained is sufficient and-appropriate to provide a basis for our. opinion.

Conclusions relating to going conceri
We are required by ISAs (UK) to report in respect of the following matters whére: _
» the Directors’ use of the going concerni basis of accounting in preparation of the financial statements is
. not approprlate or
o theDirectors. have not dlsclosed in the ﬁnancml statements:any identified material uncertainties.that may
cast significant doubt about. the company’s ability to ‘continue. to. adopt the going coricern: basis 6f
accounting: for a period of at least twelve months from' the date when the financial statements are
_ authorised for issue.
We have nothing to:report in respect of these matters.

Other information
The Directors are responsible for the other information. The other information comprises the information included
inthe annual repott, other than the firiancial statements and our auditor’s report thereon.-Our opinion on'the financial
statements doés not.cover the other information and, except. to the eéxtent otherwnse explicitly stated in our réport,
we do not express-any form of assurance. conclusion theteon..
" In connection with our audit ofthe financial statements, -our re,spons_ibility'is to read the other information and; in
doing so, consider whether the other information is materially- incongistent with-the financial statemerits or our
_knowledge obtained ini -the audit or otherwise appears to be materla]ly misstated. If we identify -such miaterial
inconsistencies or apparént material misstatements; we .are réquired to déetermine whether there is a material
misstaterént. in:the finiancial statements or 2 material misstatersient of thie. other information. If, based-on the work
we have performed, - we ¢conclude that theréis a matenal misstatemerit of this other information, we are réquired to
report that fact, ,

‘We have nothing to report in reSpéct of these matters.






BRENIG WIND.LIMITED
PROFIT AND LOSS ACCOUNT:

FOR THE YEAR ENDED 31 DECEMBER 2018

Administrative expenses
Operating loss

_ Otlier gains and losses
Interest receivable and similar income:

(Loss) / profit before taxation
“Tax'on (loss)/profit

(Loss) / profit for the financial year

Notes

Year

ended

31 December

2018

£

'-(3»2,01'3)‘

(32,013)

(121,698)

‘845

(152,866) -

(152;866)

Year

ended

31 Décembeyr
2017

£

(0,583)

(9.583)

49,078
227

39,719

39,719

The profit and: loss account has been prepared.on the bdsis that all operations are continuing operations.

There was no- other i:om‘preﬁensive income for 2018 (2017: qil). Therefore no separate statement of

coniprehénsive income has been presented.



BRENIG WIND LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2018
' 2018 o 2017
Notes: S - £
Non- qu(reﬁt assets =
Property, plant and equipment 6 49,985,741 : 24,941,709
' 24,941,709
Current asséts . : . o
Cash at bank and in hand : 1,770,140 ‘ 3,603,470
Trade and other receivables 7 5,854,604 9,908,103
L 7624744 13,511,573
Trade and other payables amounts - . o :
failing due within one year 8 (51,464,475) (33,092:406)
Net current liabilitiés C (@3839,731) -~ (19,580,833)
Provisions for liabilities '
Decommissioning provision 9 ‘ (938,000) - L -
. i
Total assets less:total lisbilities i . 5208010 5,360,876
Net assets : - 5208010, - 5,360,876,
Capital.and reserves : _ : _
Share capital 10 : 3,350,000 3,350,000
Profit-and loss reserve 10 1,858,010 : 2,010,876
Total equity ' 5,208,010 5,360,876

The financial s‘tatemeiﬁs weréiappmve'd by the:board of Diréctors and authoriséd for isug on “ / /2./7’.0/7
and are signed on its behalf by:.

You Li-
Director
Conpany Registration No. 06001931

The notes on pages 11 tg 20 form part of these financial statements;

9




BRENIG WIND LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018

Share capital Profit and loss Total

: .reserve.
£ ) £
Balagce at 1 Jaowary 2017 . 3,350,000 1,971,157 5,321,157
Profit for the year \ - 39,719 39,719
Balance at 31 December. 2017. - : 3,350,000 2,010,876 5,360,876
Loss for the year ' - (152,366) (152,866)
Balance at-31 December 2018 3,350,000 1,858,010 5,208,010

4

The-notes on pages 11.to 20 'fdrm part of tbe,se financial statements,




BRENIG. WIND LIMITED.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Compgny _Informa't,ion

Bréntg Wwind Litnited is a-private company limited by shates incorporated in the United Kingdom and registered
in England and Wales. The registered office is First Floor, St Martin’s House, 3 Priory Cour, Pilgrim Strcet
London,, England EC4V6DE. ,

The p‘nnc_gp,al ucuvxty of the company is that of égnstxuction.and-operé.tion of wind farms,

1 Accounting policies.

These financial statements have been prepared in accordence ‘with FRS 102 “The Financial Repomng S:andard
.applicable in the UK and Repubhc of Ireland” (“FRS 102™) angd the requirements of the. Compames Act2006.

The financial statémerits are prepared-in sterling, which is the functional currency of the Company Monetary
amourits in these fihancial statements. are rounded to the nearest £.

The financial statements have been prepated tmder the historical cost convention..

Brenig Wind Limited:me et the dsﬁmnon ofa quahfymg entlty under FRS 102 and hias therefore taken advanta ge
of the disclosure exemptions available to it. Brenig Wind Limited is consolidated in the finanéial statetnents of
lits parerit, CGN EE Walés Holdings Limited; which may be-obtairied at the company’s address. E\empnons have
been taken in relation to:the preséntation of a cish flow statement transactions with fellow group companies and
financial instruients.

The principal accounting policies adopted are set out.below..
Going pongétn'
“The financial statements have been prepared assuming the Company will continue-as a going concern.

“The, Directors consider it-appropriate-to prepare:the financial statements on & going concecn basis. Further details
and explanation regarding the adoption of the going concein basis can be found i in the Directors ieport.

-Pro'pert‘y, plant-and equipment

Property,: plant and equipment are stated isi the balance shéet-at cost less any subsequent accumulated depreclanon
and any recognised ampalrment loss. .

All expenditure diréctly atiributable to bringing the-wind famni into the: location and condition necessary for use.
is capitalised. Costs include turbine'costs; land operating |lease rentals, grid connéction; civil engineering, cabling,
lease related costs, community funds, telécoms; direct. labour and the costs of materials,

Dépreciation is provided at ratds calculated to write off the cost less éstimated residual value of each asset over
its estimated uséful econornic life as fallows:

Wind farm . 20 years
b Decommissioning assets 20'years

Proparty, plant and equipment. Byears

11



BRENIG WIND LIMITED

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

1

Accounting policies (con tinued)
Cish and cash equivalents

Cash and cash equivalents are basic finaricial assets and .include cash in tiand, deposits held at call with
banks, other short-term liquid investments with original ‘maturities of thre¢ moriths or less, and bank
overdrafts. Bank overdrafts-are. showh within borrowings in' current liabilities.

Financial instraments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments® and Section
12 *Other Financial Instruments Issues? of FRS 102 to all of ifs financial instruments.

Financial instruments are recognised inthe, company's balance sheet when the company becomes party-fo
the contractual provisions of the. instrument.

Financial assets and liabilities are offset, with the net amourits presented in the ﬁnanclal statements when,
there is a legally enforceable right to set off the recognised amounts.and there is an intention to-settle on
a net basis or-to realise the asset and setile the liability simultaneously,

Basic firiancial assets

Basic financial assets, which include debtors and cash and bark balances; are. mmally measured at
transaction price including transaction costs and are subsequently carried at amoitised cost using the
effectlve interest method unless the arran gement constitutes a fi inancing h'ansac(mn, where the transaction
is measured af the: present value of the future receipts discounted at a market rate of interest. Financial
assets ¢l ass;ﬁed as recewab[ewnthm one year are.not amortlsed

Other financial assets
Othet financial assets, including irivestments in equity instruments which are not subsidiaries, assogiates

or joirit véntures, are initially mieasured at fair value, which is: normally the tratisaction price. Such assets.

are:subsequently carried at fair value 4nd the.chianges in fair value are recognised in-profit or.Joss, except
that ‘investmerits in équity instruments that are not. publicly ttaded and whose fair values cannot be

‘measured reliably zreé'measured at cost Jess impairment.

Impairmeit of firidncial assets
Financial:assets, other than those held at fair value through profit and. loss, are assessed for indicators of
impairment at-each reporting; ¢énd date.-

Finaricial assetsare-impaired where there is'objective éviderice that, as.a result of'one 6r moré events that
occurred after the mltlal recogmflon of the fi nancnal asset, the estlmated fu{ure cash flows have been

the. present value of the. est:mated casli flows dlscounted at the asset’s ongmal effective intérést rate. Theé
1mpa1rment loss is recognised in profit o loss..

If there is a decrease in the’ lmpalrment loss arising; from an event occurring after the impairment was
recognised, the lmpalrment is revérsed. The reversal is such that the current carrying amount does not

.exceed what the-carrying -amount would have been, had the impairment niot previously beeri recognised.

The impairment reversal is recognised in profit.or [oss.

12-



BRENIG WIND LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR.ENDED 31 DECEMBER 2018

Accounﬁngjpol_icil:s (continucd)

Financial justruments (continued)

Derecognition of financial assets
Financial assefs aie derecognised only. when the ¢ontractual rights to thé cash flows from the asset expire
or are settled, or when'the company transfers. the finiancial asset and substantially all the risks-and réwards
of ownership to-afidther éntity, or if some significant risks and rewards of ownership are retained but
control of the asset has transferred to another party that is able to sell the asset i its ennrety o an unrelated
third party.
~ Basic fi mmcml liabiiities :
Basic' financial habllmes, mcludmg creditors, bank loans,. loans fmm feliow group compames arid
- pre,ference ‘shares: that_.are classified as debt;, are jnifially recognised at transaction. price unless the
arrangemerit constitutes'a financing transaction, where the debt instruinent is measured at the presefit value
of the future receipts discounted. at a mark“et ‘rite of interest. Financial labilities classifiéd as payable
within one year are nct amomsed

Debt itistruments are Subsequently carried at amortlsed cost, using the effectlve interest rate. method.

Trade creditors are obhgatxons to pay for goods.or services that have: been acquired in the ordmu,ry course
of business from suppliers. Amounts payable, are classified as current liabilities if payment is due: within
one year or less. If not, they are presented as non-current Jiabilities. Trade creditors are.recognised initially
at transapuon price and subsequently measured-at amortised cost using the effective interest method.

Derecognmon of financial liabilities
Finangial liabilities are derecogmsed when the company’s contraotual obhgatlons expue orare discharged
-or cancelled .

CIass:f cation of fi nam:ml liahilities

Financial liabilities. and equity: instruments. are classified accordmg to the substance of the contractual-

arranigerénts entered. into. An equity instrumént is any contract that evidencés ‘a-residual inferest in the

asséts of the.company after dedircting all of its Habilities.

Intérest réceivable in¢ome

Tnterest income s interest income on bank deposits which aftract interest at preVa'iiing deposits interest
" rates. '

Equity instrumehts

‘Equity instruments issued by the company are recorded: at the proceeds received, net of direct:issue costs. |
Dividerids payable on equity” instruments are recoghised as liabilities once they are no longer at the’
discretion of the company-

Leases

Leases are classified as finarice leases whenever the terms of the lease transfer substantially all the risks
and réwards of owriership to the lessee. All other Jeases are.classified as operating leases. Operating lease
payinents are recognised as an‘expensé.on;:d straight-line basis ovet the Jeasé térm.

13



BRENIG WIND LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Accounting: policies (continued)

Taxation
The tax éxpense represents the sum of the tax currently payable and deferred tax.

The tax currently payableis bised on taxable profit for the year. Taxable prof' it differs from net profit as
reported in the profit.and loss account because it excludes items of income or expense that are taxable or
deductible in other years and-it further excludes ifems that are never taxable or deductible. The Group’s
liability for currant'tax is calculdted using tax rates that have been enacted or subslantxvely enacted hy.the,
balance sheet date, and any adjustment to tax payable i respect of previous penods

The. can'ymg amount of deferred tax assets is reviewed at.each balance sheet date and reduced to.the extent:
‘that it is no longer probable that suﬂ' cient taxable profits will be available to allow-all or part of the asset
to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in. the period when the Liability is -
settled or the asset is realised. Deferred tax is charged or credited in the income stitement, except when it
relates to items’ charged or credited directly:to equlty, in which case it is mcogmsed in equity:

.Deferred tax assets and, habllmes are.  offset when there is 4 legally enforceable Tight to set off current tax
assets against current tax liabilities .arid when they relate to income taxes levied by the sdme. taxation
authority and the Group intends to settle-its. current tax assets and liabilities on a nét basis,

Commitments and contingencies

Commitmerts and contingent liabilities are disclosed inthie financial statéments. They are disclosed unless-
the possibility of an outflow:of resources embodying economic benefits is téinote. A contingent asset is
not recognised in the financial statemenits buf disclosed when an inflow of econoniic benefit is probable:

Foreign curiencies

Transactions il foteign curreacies are recorded using the tate of exchange ruling at the date. of the
transactioni. Monetary assets and liabilities denominated in forengn cuirrenéies.are translated using the rate
of exchange ruling at'the balance sheet date and the gains or losses on translation are-included in the
income statement:

Borrowing costs

All borrowings costs are recognised in the profit and Toss in the period: in which they are incurred except”
for borrowing, costs attributable to qualifying assets, Borrowmg costs that are directly atiributabie to the
acquisition, construction or pmductxon of a qualifying asset is to be capitalised as a cost of that asset. A
-qualifying -asset is-an asset that necessarlly takes.a substantial period of time to get ready | for its intended
use or'sale

Decomm:swmng costs

Provision is made for the net present vajue of the estimated future decommissioning costs at the end of'the
operating life, of the wind farm. This provision is made wheh construction of the wind farm has reached 2
stage when decommlsswmng of the constructed ‘plant would incur material costs. The provision is
calculated using estimated costs of -decommissioning and these estimated have been airived at by
consxderatlon of the expected costs of contracts to.remove the installed plant. The estimates aré discounted
at a rate that reflects .current market assessments of the time value-of money. A - ‘corresponding dssét is
recognised and included within the wind farm assets and depreciated -over the life of the wind farm. The
estimated future.cost of decommissioning. obligations is.regularly- rev:ewed and. ad_]us’(ed as. appropriate
for new circumstances;or changes in law or technology.
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BRENIC WIND LIMITED )
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2 Critlbal~acgounting judgements and ey sourcesof estimation uncertainty

- The preparation of ﬁnanc:al information requires management to.make judgements, estimates and assumptions

that affect the.amount reported for-assets-and liabilities as at the balance sheet date and. the amount reported

- for revenues and expenses during the year. However, the nature of estimation: mmeans-that actual outcomes.
could différ from those estimates.

Key sources of estimation uncertainty

Estimates and. judgements are continually’ evaluated .and.are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The company makes estimates and assumptions. concerning the future. However, the nature of estlmatlon
. means that actual outcomes could differ from those estimates.

The estimates and underlymg are reviewed on an ongomg basis. Revisions to accountifig estimates-are
recognised in the year in which the estirate. is- tevised if the.revision affects only that year, or in'the -year of
the rewsmn and future yeats if the revision affects both’ currenrand future years.

The estimates and assumptions that have a s:gmf icant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within future financial-years is as befow.

Impairment of Wlndtarm

An assessment is made annually whethex property, plant and. equipment and mtang\bie asséts have suffered
any impairment losses.. In ‘the currenl year fhere were no unpalrment triggers identified and therefore no
impairment assessment. has. been-performed. :

The assessment process is complex and highly. Judgemental and js based on assumpnons that are affected by
expected future market or economic conditions. An impairmient exists when the carrying value of non-financial
assets or cash generating unit exceeds its recoverable amourit; which is the higher of its fair value less costs to
- sell and ifs value.in use. The fair value less. costs to-sell calculation.is based on available data from binding
sales transactions inan arm’s.Jength transaction of siinilar assets or observable market prices less incremental
costs for disposing the assét. The valué in use calculation: is based on'a discounted cash flow model. The cash
flowsare derived from interrial budgets and'do not-include significant future investments that will enhance the.
.assét’s performancé-of the cash genetating unit being tested. Thekey assumptions are a discount rate:used for
the discounted. ¢ash flow: model as weéll as the éxpected future. cash inflows-and the. growth rate used for
extrapolation purposes. Other assumptions involved currént market -uotitions from technical suppliers,
independent professional consultants for wind speeds forecast; and CP[ RPl that are publicly available.

Decapzmissignmg provision
Provision is made for the net present value of the estimated future decommissioning costs at the efid of the

‘operating life of the wind farm, This provision is made when cofistruttion of the wind farm has reached a stage

when decommissjoning of the constructed plant would iricur material costs. The provision is calculated usifig
estimated costs.of decommissioning, and these éstimates have been aitived at by consideration of the expécted-
costs of contracts to remove the installed plant. The estimates are discounted at a rate that reflécts ‘current-
market assessments. of the time value of money. A corresponding assét is recognised and included within the
wind farm assets.and depreciated-over the life of the wind farm. The estimated futire:costs of decommissioning’
obligations are regularly reviewed and adjusted as appropriate for new ¢ircumstances or ‘changes in- law or
technology An average inflation rate-of 2.1%and:a'pré-tax discount rate of 1.5% havebeen apphed as part of
the review.,

15



BRENIG WIND LIMITED
‘NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

3 (Loss)/ profit before taxation

, _ 2018 2017

(L‘os“s) / profit forthe period is stated after _ £ £

Foreign exchange losses/ (gains) - : 121,699 (49,078)
Audit Fees, )

6,200 6,200

‘Operating lease charges of £328,605 (2017: £328,605) for land.haye been capitglised during the pericd.
4 Taxation.
The actual charge for the yéar canbe tecoriciled to thé expécted credit for'the year based on the loss and the

standard rate of tax as-follows: y
2018 2017

£ £
(Loss) / profit before taxation: ‘ '(152,866) 39,719
Expected tax (Ql'edlt) / expense based on'the
‘standard rate of corporation tax in the. UK of 19% _ (29,044) 7,646
vapenses_ not deductible ) 1 . -
Group relief : _ _ 22,971 -
Unrecogniised deferred tax ' : , 6,072 " (7,646)

Taxation for the year C ‘ - -

Factors that may affect 'futqrg tax charges

< The company has gross tax losses. of £313,474 (20117: £160,608) available for carry forward
-against future trading profits,

In.recent years the UK Government has steadily reduced the rate of UK corporation tax, with the latest rates set
at 19%..In.the Budget on 16. March 2016, the UK Government proposed .amongst other things, UK corporation:
tax will be 19% with effecf from 1 April 2017 and further reduction to 17% with effect from 1 Apnl 2020.

The.deferred tax asset has not been recognised in the fi nanclal statements due to uncertainties of future profits.
The Directors consider that it is prudent not to carry forward a deferred tax .asset.



BRENIG WIND LIMITED
‘NOTES TO FINANCIAL STATEMENTS -
FOR THE YEAR ENDED 31 DECEMBER 2018 | '

5 Financial instraments

i} 2018 . 2017

) £ £
Carrying amount of financial assets :
Trade and other receivables , 324515 . 319,387
Cash and cash equivalents ' ' 1,770,140 3,603,470
Amounts owéd by group uridertakings ‘ 12,148,715, 2,148,715
4,243,770 6,071,572

i Carrying amount of finantial lia'bilitiés‘

Trade and other payables- , 2,180,554 3,117,551

Atnounts owed to group-undettakings 48,870,730 28,930,256

51,681,284 - 32,047,807

: {
- Financial assets measured at amortised cost cornpri's,e.ca's‘h, other debtors and intercompany balarices.

Financial liabilities measured at amortised cost. compnse short term: credltors and intercompany balances
repayable on demand.

”

6 Property, plant and equi.pment ‘

' : Windfarm.
Cost | - . £
At 1 January 2018 , ' 24,941,709
Additions. ' . 24,106,032
Change in deoommlssmnmg assets (note 9) ?38,000
At 31 December 2018 T 49,985,741
Net book value at 31 December 2018 o - 49,985,741
Net book value-at 31 December: 2017 : o 24,941,709

Depreciation of these dssets will commence when. the assets are ready for their intended use: During..thé
year, an amount of £625,135 (2017::£22,869) of borrowing costs were capitalised within the asset:
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BRENIG WIND LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

7  Trade.and other receivables
Amounts falling due within one year:
VAT/WHT repayable
Payment in advance

Amount owed by Parent Comﬁany
Prepayments.

Amounts falling dug after one year:

‘Other debtors

Total debtors

£

2018 2017

£
111,068 2,058,549
2,596,103 5:223,727
2,148,715 2,148,715
674,430 152,824
5,530,316 9,583,815
2_0‘.18 . 2017
£ -
324,288 324,288
5,854,604 9,908,103

Other debtors include £324,916 (2017: £324,288) receivable after more. than one year for monies held

in Escrow accounts.

" .On 21 November 2017, the company-provided a borrowing of'£2,148,715 to its parent company. This

borrowing is interest frée and is repayable on demaiid.

8 Creditors: amountsfalling due within one ycar

Trade creditors

Amounts due to group undertakings
Loans

Other creditors

Accruals and déferted income

2017 -

2018
2 £
1,824,464 2,644,143,
659,410 1,387,600
48211,320 27,542,656
734,431 473,408
34,850 1,044,599

51,464,475

33,092,406

The térms. of the amounts-due to group undertakings are-interest free and repayable-on demand.

During 2017, the company obtained a short term loan facilities of £60 million from CGNPC Huasheng:
Investment Limited. On 10 November 2019, the facility was. extended to 10 May 2020 and the actua)
drawdown as at the date of balance sheet amounting to £47.6 million (2017: £27 million). The loan is

repayable in 12 months with interest rate of 2.2% plus 3 month LIBOR.
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BRENIG WIND LIMITED
‘NOTES TO FINANCIAL STATEMENTS
' FOR THE YEAR ENDED 31 DFCFMBER 2018

9 Provision :
. » 2018 2057 -

£ £
Decommiissioning Provision ~ 938,000, -
| 938,000 e

The deconimissioning provision “is. detérmined as. the et present value of the estlmated future.
decommissioning costs af theé end of the-operation life.of each wind fari. An average inflation rate of
"2.1% has been applied and then discounted at a pre-tax rite of 1.5%. The expected yedrs in which these
provisions will be: sett!ed are ‘estimated in 2029.

10 S,hare.’capitaj .
2018 2017

, , £ £
. Ordinary share cdpital
© Issued and fully paid _
3,350,000 Ordinary shares of £1 each : 3,350,000 3,350,000

The éompany has one class of share that carryno right to fixed i}lqomg.
Profit and loss reserves . )
Theprofit and loss reserve represents. curhulative profit ot losses, net of dividends

11 "Capital commitments

S

The,. compauy has commiited to bul]dmg of the electnclty connectioii between the Wmdfarm to the
distribution system. Total balance of thé comitted expenditure is £5,755,128 (2017 £30,451,307)
payable from January 2019 to Decembcsr 2019.

12 Operating: Lease
. At 31 December 2018 the Company had total commitments under non-cancellab!e opemtmg leases on land
as'set out below. Operatmg lease costs.on land have:been capitalised during the Yyearas the.underlying asset
is under construction:

2018 2017 .

£ £
dpel‘»atiﬁg leases which expire: .
) - Not iatér than one year 491,000 316,000
~  Late¥ than one year and not later than 1,963,Q00 1,266,000

five years . _ . v
: Later than five years. - 9,079,000 6,274,000
11,533,000 7,856,000



BRENIG WIND LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

13 Related party transactions

- The company has taken advantage of the exemptton in accordance wnth FRS 102; paragmph 33.1A
‘Related party dlsclosures from the requiremerit to disclose transactions with group companies on the
grounds that conSohdated financial statenients. are.prepared by t the ultimate parent company.

14 Employees

“The company fias no employees other than the Directors, who did not receive any remuneration.

15 Controlling party

The immediate parent company is.CGN Bﬁrope Energy Wales Holding Limited; a.company registered
in England and Wales.. )

The entity regarded by.the Diréctors as being the ultimate parent undertaking and controlling party is

- China General Nuclear Power Corporation (CGNPC). This-is the largest group for which consolidated
financial statements are prepared. Copies of the financial statements of CGNPC can be: obtained at its
registered address- Sherizhen Science & Technology Butldmg, No.1001 Shangbuzhong Road, Fytian
District, Shenzhen, P.R.China. The smallest group for which consolidated financial statements: are
_prepared is CGN Europe Energy Wales Holding Limited. . Copies of the financial statements of CGN
Europe Energy Wales Holding Limited can be.obtained at its registered address Floor 1 Devonshxre
House; One Mayfair Place, London W1J 8AJ. i
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