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MARDAN EUROPE (NO. 12) LIMITED

Directors’ report
for the year ended 30 June 2010

The directors present therr report and the financial statements for the year ended 30 June 2010

Results and dividends

The loss for the year, after taxation, amounted to €30,123 {2009 - loss €65,668)

The directors do not recommend the payment of a dividend (2009 - €Nil)

Principal activities

The principal activity of the company 1s that of property investment in Germany

There have been no events since the balance sheet date which matenally affect the position of the company
Directors

The directors who served dunng the year were

D Tannen
M1 Tannen
D A Tannen
J M Miller

Statement of directors’ responsibilities

The directors are responsible for preparing the Directors' report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
farr view of the state of affairs of the company and of the profit or loss of the company for that peried in
prepanng these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgments and estimates that are reasonable and prudent,
. state whether applicable UK Accounting Standards have been followed, subject to any matenal

departures disclosed and explained in the financial statements,

. prepare the financial statements on the going concern basis uniess it 1s inappropnate to presume that
the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other rregulanties
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MARDAN EUROPE (NO. 12) LIMITED

Directors’ report
for the year ended 30 June 2010

Provision of information to auditor

Each of the persons who are directors at the time when this Directors' report 1s approved has confirmed that

. so far as that director 1s aware, there 1s no relevant audit information of which the company's auditor I1s
unaware, and

. that director has taken all the steps that ought to have been taken as a dwector in order to be aware of
any information needed by the company's auditor in connection with preparing its report and to establish
that the company's auditor 1s aware of that information

Auditor

The auditor, BDO LLP, will be proposed for reappointment in accordance with section 485 of the Companies
Act 2006

In prepanng the directers' report advantage has heen taken of the small companies exemption under the
Companies Act 2006

This report was approved by the board on 30 MAR 2011 and signed on its behalf

421._1‘,\. Wolw
J M Miller '
Secretary
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MARDAN EUROPE (NO. 12) LIMITED

Independent auditor's report to the shareholders of Mardan Europe (No. 12) Limited

We have audited the financial statements of Mardan Europe (No 12) Limited for the year ended 30 June 2010
which comprise the profit and loss account, the balance sheet and the related notes The financial reporting
framework that has been applied in thewr preparation 1s applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1Is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume respensibility to anyone cther than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the statement of directors' responsibilities, the directors are responsible for the
preparation of the financial statements and for being satisfied that they gve a true and far view Our
responsibility 1s to audit the financial statements in accordance with applicable law and International Standards
on Auditing (UK and Ireland) Thase standards require us to comply with the Auditing Practices Board's Ethical
Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropriate to the company's
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements

Qualified opinion on financial statements arising from disagreement about accounting treatment

As explained 1n note 1, investment properties have been included in the financial statements at cost less any
provision for impairment rather than open market value as required by Statement of Standard Accounting
Practice No 19 ‘Accounting for investment properties ' We are unable to quantify the effect, if any, on reserves
and tangible fixed assets of this non-comphance with accounting standards

Except for the failure to inctude investment properties at open market value in our opinion the financial
statements

. give a true and farr view of the state of the company's affairs as at 30 June 2010 and of its loss for the
year then ended,
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting

Practice, and
. have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the directors’ report for the financiat year for which the financial statements
are prepared I1s consistent with the financial statements
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MARDAN EUROPE (NO. 12) LIMITED

Independent auditor's report to the shareholders of Mardan Europe (No. 12) Limited

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our apinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been
recelved from branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns, or

. certain disclosures of directers’' remuneration specified by law are not made, or

. we have not recewved all the information and explanations we regquire for our audit, or

. the directors were not entitled to prepare the financial statements and the director's report in accordance

with the small companies' regime

§,%J

Richard Levy (senior statutory auditor)
For and on behalf of BDO LLP, statutory auditor

London '
United Kingdom

Date 30 MAR 201
BDO LLP 1s a imited hability partnership registered in England and Wales (with registered number OC305127)
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MARDAN EUROPE (NO. 12} LIMITED

Profit and loss account
for the year ended 30 June 2010

2010 2009
Note € €
Net rental iIncome 92,107 97,982
Administrative expenses (33,442} (25,385)
Write off amount due to parent company - (47,718)
Total administrative expenses {33,442) (73,101)
Operating profit 3 58,665 24 881
Interest payable 4 (88,788) (90,549)
Loss on ordinary activities before taxation (30,123} (65,668)
Tax on loss on ordinary activities 5 - -
Loss for the financial year 10 (30,123) (65,668)

All amounts relate to continuing operations

There were no recognised gains and losses for 2010 or 2009 other than those included in the Profit and loss

account

The notes on pages 7 to 10 form part of these financial statements
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MARDAN EUROPE (NO. 12) LIMITED
Registered number. 5991564

Balance sheet
as at 30 June 2010

2010 2009
Note € € € €
Fixed assets
Investment property 6 2,460,304 2,460,304
Current assets
Debtors 7 95,798 39,674
Creditors, amcunts falling due within one
year 8 (1,889,135} (1,802,888)
Net current habilities (1,793,337) (1,763,214)
Total assets less current liabilities 666,967 697,080
Capital and reserves
Called up share capital 9 1 1
Profit and loss account 10 666,966 697,089

Shareholders’ funds 11 666,967 697,090

These financial statements have been prepared n accordance with the provisions applicable to companies
subject to the small companies regime

The financial statements were approved and authorised for 1ssue by the board and were signed on its behalf by
411.,“ LG

J M Miller
Director

Date 70 MAR 2011

The notes on pages 7 to 10 form part of these financial statements
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MARDAN EUROPE (NO. 12) LIMITED

Notes to the financial statements
for the year ended 30 June 2010

1. Accounting policies

1.1

1.2

1.3

14

Basis of preparation of financial statements

The financial statements have been presented in Euros, the company's local currency For the
purpose of these financial statements all balances have been shown at their onginal Euro value

The financial statements have been prepared under the histoncal cost convention, and with the
exception of investment properties (see below)} are in accordance with applicable accounting
standards

Cash flow

The company, being a subsidiary undertaking where 90% or more of the voting rnghts are controlled
within the group whose consoclidated financial statements are publicly available, 1s exempt from the
requirement to draw up a cash flow statement in accordance with FRS 1

Investment properties

Investment properties are stated in the balance sheet at cost less any provision for impairment This
treatment 15 not In accordance with Statement of Standard Accounting Practice No 19 which
requires such properties fo be stated at therr open market value The directors consider the cost of
obtaining a valuation would outweigh the benefit to the users of the financial statements

No provision has been made for depreciation on these properties The directors consider that this
accounting policy results in the financial statements giving a true and fair view The effect of this
departure from the Companies Act 2006 has not been quantified because it 1Is iImpractical and, in the
opinion of the directors, would be misleading

Deferred tax

Deferred tax balances are recognised in respect of all tming differences that have onginated but not
reversed by the balance sheet date except that

* deferred tax 1s not recognised on timing differences arising on revalued propertes unless the
company has entered into a binding sale agreement and 1s not proposing to take advantage of
rollover relief, and

» the recognition of deferred tax assets 1s imited to the extent that the company anticipates to make
sufficient taxable profits in the future to absorb the reversal of the underlying timing differences

Deferred tax balances are not discounted

2. Net rental income

Net rental iIncome represents gross rental income less property expenses Net rental income s wholly
attributable to the principal activity of the company

All turnover arose within the European Union excluding the United Kingdom
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MARDAN EUROPE (NO. 12) LIMITED

Notes to the financial statements
for the year ended 30 June 2010

Operating profit

During the year, no director received any emoluments (2009 - €NIL)

Theirr emoluments are paid by another group company and disclosed in the financial statements of that
company Auditor's remuneration 1s also paid by another group company and disclosed in its financial
statements

Interest payable

2010 2009

€ €

On other loans 88,788 90,549
Taxation

2010 2009

€ €

UK corporation tax charge on loss for the year - -

Factors affecting tax charge for the year

The tax assessed for the year 1s higher than (2009 - higher than) the standard rate of corporation tax in
the UK {28%) The differences are explained below

2010 2009
€ €
Loss on ordinary activities before tax (30,123) (65,668)
Loss on ordinary activities multiplied by standard rate of
corporation tax in the UK of 28% (2009 - 28%) (8,434) (18,387)
Effects of.
Permanent differences - 13,360
Timing differences (2,058) (1.412)
Group relief 10,492 6,439

Current tax charge for the year (see note above) - -

At 30 June 2010, the company had an unprovided deferred tax asset of €15,605 (2009 - €18,221) relating
to temporary timing differences
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MARDAN EUROPE (NO. 12) LIMITED

Notes to the financial statements
for the year ended 30 June 2010

Investment property

Cost
At 1 July 2009 and 30 June 2010

The investment property I1s charged to secure a mortgage loan to a fellow subsidiary

Debtors

Due within one year

Amounts owed by group undertakings
Other debtors

Creditors:
Amounts falling due within one year

Amounts owed to group undertakings
Accruals and deferred income

Share capital

Allotted, called up and fully paid
1 Ordinary shares share of £1

Freehold

property

€

2,460,304

2010 2009

€ €

54,412 -

41,386 39,674
95,798 39,674
2010 2009

€ €
1,870,536 1,778,663
18,599 24 225
1,889,135 1,802,888
2010 2009
€ €

1 1
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MARDAN EUROPE (NO. 12) LIMITED

Notes to the financial statements
for the year ended 30 June 2010

10

1.

12

13.

Reserves

Profit and
loss account
€
At 1 July 2009 697,089
Loss for the year {30,123)
At 30 June 2010 666,966
Reconciliation of movement in shareholders’ funds
2010 2009
€ €
Opening shareholders' funds/(deficit) 697,090 (38,128)
Loss for the year {30,123} (65,668)
Capital contnibution by parent company - 800,886
Closing shareholders' funds 666,967 697,090

Ultimate parent undertaking and controlling party

The company's ultmate parent company 1s The Tannen Group Limited which 1s controlled by the Tannen

family Group accounts can be obtained from the Registrar of Companies

Related party transactions

The company has taken advantage of the exemption allowed by Financial Reporting Standard &, "Related
Party Transactions”, not fo disclose any transactions with entibes in which 100% of the voting nghts are

controlled wathin The Tannen Group Limited group
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