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Dundonald (Cumbernauld) Limited

Dircetors' report

Year ended 30 June 2008

The directors present their report and the hiancial statements of the Company tor the year ended 30 June 2008

PPrincipal activities und business review
The principal activity ot the Company during the year was property invesiment,

Future outlook

The performance of the Company is in line with the previous year and also with directors™ expectations. We
remain confident that, in spite of a downturn in mvestment property conditions that we should maimain our
current level of perlormance in the future.

Principal risks and uncertainties
The management of the business and the execwion of the Company’s strategy are subject 1o a number of risks.

The key business risks and uncertaimties affecting the Company are considered to relate to the recession in the
UK economy and the nmpact this may have on the leng-term viabilny of key tenants and the subsequent impact
on the valuation of our investment praperty portolio.

Key performance indicators ("KPI's™)
Given the straightforward nature of the business, the Company’s directors are of the opinion that analysis using
KPls is not necessary for an understanding of the development, performance or position of the business.

Results and dividends
The loss tor the vear amounted to £33, 178, The directors have not recommended a dividend.

Directors
The directors who served the Company during the year were as follows:

E M Ziff

T 1 Crawiord (resigned 24 July 2008}
R A Lewis

R H Bigley

K L Prior

DS Gee

Directors' responsihilities

The directors are responsible for preparing the Annual Report and the {inancial statements i accordance with
applicable law and regulations.

Company law requires the directors 1o prepare financial statements for cach financial vear, Under that law the
direciors have elected to prepare le financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). The tinancial
statements are required by law to give a true and fair view of the staie of aflairs of the Company and of the profit
or loss of the Company for that period. In preparing these financial statements, the directors are required to:

seleet suttable accounting poticies and ten apply them consistently:
make judgements and estimates that are reasonable and prudent:

prepare the financial statements on the going concern basis unless 0 is inappropriate 1o presume that the

Company will continue in business.



Dundonald (Cumbernauld) Limited

Dircctors' report ontinued)

Year ended 30 June 2008

The dircctars are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
time the financial position of the Company and enable them 1o ensure that the financial statlements comply

with the Companies Act 1985, They are also responsible for safeguarding the assets of the Company and
lence for taking reasonable steps for the prevention and detection ot fraud and other irregularities,

In so far as the directors are aware:
there 1s no relevant audit information of which the Company's auditor 15 unaware; and

the directors have taken all steps that they ought to have taken to make themscelves aware of any relevant
audit information and 1o estabhish that the auditor is aware of that information.

Auditor

A resolution to re-appoint PricewaterhouseCoopers LLP ax auditor tor the ensuing year will be proposed at the
annual general meeting in accordance with secuien 383 of the Companies Act 1983,

Signed by order of the directors

Zg_gt 9\1
R H Bigley

FFinance Director

Approved by the directors on 1% Maxch 2009

ad




Dundonald (Cumbernauld) Limited

Independent auditor's report to the shareholders of Dundonald (Cumbernaunld) Limited for the vear
cnded 30 June 2008

We have audited the financial statements of Dundonald (Cumberland) Lid for the period ended 30 June 2008 which comprise
the profic and less aecount, statement of totad recognised gains and losses: balance sheets cash flow statemente and the related
notes. These financial statcments have heen prepared under the accounting policies set out therein,

Respective responsibilities of directors and auditor
The directors’ regponsibilities tor preparing the financial siaements in accordance with applicabie law and United Kirgdom
Accounting Standards (United Kingdom Generally Aceepted Accounting Practice) are sct out in the Statement of” Direetors'

Responsibilities,

Our responsibility is 10 audit the tinancial staetements in accordance with relevant legal and regulatory reguirements and
International Standards on Auditing (UK and Treland). This report, including the opinion, has been prepared for and only for
the company’s sharchalders as o body in aceordance with Section 235 of the Companies Act 1983 and for no other purpose,
We do not, in giving this opinton, accept or assume respensibility for any other purpose or to uny other person to whom this
repart is shown or inte whase hands 3t may come sive where expressly agreed by our prior consent in writing,

We report to you our opanion as 10 whether the finanaial statements give o true and tair view and are propecly prepared in
accordiance with the Companies Act 1983 We alse report (o vou whether tn our opinion the mformation given in the

Directors’ Report is consistent with the financial statements.

tn addition we report o you i, moour opinion. the Company has not kept proper accounting records, it we have st reccived
all the information and explanations we require for our audit, or i information specified by law regarding directors’

remunceration and other transactions is not disclosed.

We read other information e the Annual Repert, aind consider whether it is consistent with the audited tinancial statements,
This other information comprises only the list of Directors and advisors and the Directors” Report. We consider the
stencies with the financial

implications for our report it we become aware of any apparent misstatements or material incon
statements. Our responsibilities do not extend to any other information.

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and freland} issucd by the Auditing
Pracuces Bouard. An audit includes examination. on o test basis, of evidence relevant to the amounts and disclosures in the
financial statements, It also includes an assessment of the significant estimates and judgements made by the directors in the
preparation of the tinancial suements, and ol whether the accounung policies are appropriate to the Company’s
circumstanees, consistently applicd and adequatety disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary in
order 1o provide us with sufficient evidence 10 give reasonable assurance that the financial statements are free from material
misstatement, whether caused by fraud or other irregulurity or error. In fornning our opinien we alse evaluated the overall
adequacy of the presentation of intornuation in the Nnancial statcments,

Opinion
ey our opinion:

the hinancial statements give o true and tae view, in accordance with United Kingdom Generally Accepted Accounting
Pracuce, of the state of the Company's aflairs as at 30 June 2008 and of it foss for the pertod then ended:

the finaneial statements have been properly preparcd in accordunce with the Companies Act 1983: and

the information given in the Direciors” Report is conststent with the financial stitements.

/7 wJﬁfM/MM Lif

PricewaterhouseCoopers [P
Churtered Accountants & Registered Anditors

[Leeds
fgm”—"f'i" 2000




Dundonald (Cumbcernauld) Limited
Profit and loss account

Year ended 30 June 2008

2008
Nole 3
Turnover 130.362
Property expenses (2.462)
Operating profit ) 3 127.904
Interest payable (181.078)
Loss on ordinary activities hefore taxation GLETS)
Tax on loss on ordinary activities 4 -
Loss for the financial vear {53.178)

All of the activities of the Company are classed as continuing.

20.086

(31.,965)

(11,879)

(11.879)

There are no material differences between the profit on ordinary activities before taxation and the retained profit

lor the year stated above and their historical cost equivalents,

The notes on pages & to 13 form part of these financiul statements.




Dundonald (Cumbernauld) Limited
Statement of total recognised gains saad losses

Yeur ended 30 June 20008

Loss for the financial vear
attributable 10 1the sharcholders

Unrealised (loss)/profit on revaluation of cenain fixed assets

Total gains and losses recognised since the last fmancial stalements

2008
£

(33.178)

(110,001
(163.178)

The notes on pages Y 1o 13 Torn part of these financial statements,

2007
£
(11.879)
135,364
123,483




Dundonald (Cumbernauld) Limited
Balanee sheet
As at 30 June 2008

2008 2007
Noe £ £
Fixed assets

Tungible assets 5 2,190,000 2,300,060

Current assets

Debiors 0 217,797 262.947

Creditors: Amounts falling due within one year 7 (2.447,489) (2,439.401)
Net current linhilities (2,229.692) (2,176,514}
Total assets less current labilities (39,692) £23,486
Cuapital and reserves

Called-up equity share capital 9 I 1

Revaluation reserve 1t 23,3064 135,364

Protit and loss account 10} (65,057} (11,879)
Sharcholders' (deficit)/funds 11 (39,692) 123,486

signed on their behalf by:

Z Z)—g L/’—'—1
R H Bigley

Fimance Director

The notes on pages ¥ to 13 form part of these financial statements.




Dundonald (Cumbernauld) Limited
Cash flow statement

Year ended 30 June 2008

2008 2007
Note £ L
Net cash inflow from operating activities 12 181.074 2.1496.600
Returas on invesiments and servicing of finance 12 {131,078) {(31.963)
Capital expenditure and financial investment 12 - (2.164.636}
Cash outtlow before financing - (1)
Financing 12 - |

Tacrease in cash - B

The cash flow statement should be read in conjunction with the Nole given above.

The notes on pages 9 to 13 form part of these financial statements.




Dundonald (Cuombernauld) Limited

Netes o the Tinsncial statements

Year ended 30 June 20008

Accounting policies
Basis of preparation

The financial statements have been prepared on the going concern basis under the historical cost
convention as medificd by the revatuation ol certuin tangible fixed assets. in accordance with the
Companies Act 1983, and with applicable UK accounting standards.

The principal accounting policies, which have been applicd consistently. are as follows:

Rentad income

Turnover. which excludes value added tax. represents the invoiced value of remt and services supplied to
custonmers. Rental income s accounted for as it falls due in accordance with the fease o which tt relates.

Investment properties

Investment properties are included in the linancial statements at open nuarket values based on external
valuation as at 30 June each vear.

Depreciation and amoriisation

In accordance with SSAP 19 "Accounting for Investment Properties”, no depreciation or amortisation is
provided in respect of freehold and long leasehold investment properties, including fixed plant, which 15
included in properties. The requirement of the Companies Act 1983 is to depreciate all properties, but that
requiremient conflicts with the generally accepted accounting principle set out in SSAP 19. The Directors
consider that this accounting policy is necessary for the financial statements to give a true and fair view.

_ Depreciation or amoriisation is only one of the [actors reflected in the financial statements’ valuation and

the amount atiributable to this factor cannot be separately identified or quantified. [ this departure from the
Act had not been made, the profit for the financial year would have been reduced by depreciation.

Profit available for distribution

Unrealised gains/(losses) arising on the revatuation of property are not regarded as being available lor

dividend and are, therefore, transferred to non distributable reserves.

Operating Profit

None of the directors received any emoluments in respect of their services 1o the Company during the year

{2007: £nil). The Company had no other employees in the year to 30 June 2008 (2007: none).
Operating profit
Operating profit is stated after charging:

2008 2007
£ £
Auditor's {ees tn respect of the statwiory audit SO0




Dundonald (Cumbernauld) Limited

Notes to the financial statements

Year ended 30 June 2008

4.

(i)

6.

Taxation on ordinary activities
(a) Factors affecting current tax charge

The tax assessed on the profit on ordinary activities for the vear 15 lower than the standard rate of
corporation tax in the UK of 29.50%, (2007 - 30%,).

208 2007
£ £
[Loss on ordinary activities before taxation (33.178) {(11.879)
fLoss on ordinary activities by rate of tax (11,167) {3,564)
[Losses to carry forward against funre profis 11,167 3,564

Totat current tax - -
(b) Factors that may affect future tax charges

The standard rate of corporation tax in the UK changes 10 28% with cffTect from | April 2008,

AL 30 hune 2008, the company had accumulaied 1ax losses with a tax value of £11,167 {2007: £3.564).
whtch are available for offsel against [uture taxable profits of the same wrade, but where no deferred tax has
been recognised.

Tangible fixed assets

Frechold Property

£

Cost or valuation

At 1 July 2607 2,300,000
Revaluation (110,000)
At 30 June 2008 2,190,000
Net book value

At 30 June 2008 2,190,000
AL 30 June 2007 2,300.000

Investment properties have been revalued as at 30 June 2008 on the basis of open market value, The
valuation was carried out by Jones Lang La Salle in accordance with the Roval Instivution of Chartered
Survevors Appraisal and Investment Manual,

Debtors

208 2007
£ £
Trade debtors - 21.297
Amounts awed by parent undertaking 217.797 241630
117,797 202947

Amounts awed by parent undertaking are unsceured. interest free. have no fixed date of repavinent and are
repayable on demand.




Dundonald (Cumbernauld) Limited

Notes to the finincial statements

Year ended 30 June 2008

9.

Creditors: Amounts falling due within ene year

Trade creditors

Amounts owed to Town Centre Securittes PLC
Other crednors

Accruals and deferred income

2008 2007
£ £
3,335 -
2,418,599 2418915
2,509 -
23,046 20,546
2447 489 2.439 461

Amounts due to Town Centre Securities PLC are unsecured. interest free. and repavable on demand. The
Directors have received confirmaiion Irom the ultimate parent undertaking that they do net intend 1o seek

repayment within one year.

Related party transactions

Town Centre Securities PLC provided administrative and secretarial services 1o the Company free of
churge. Inmerest payable on the loan from Town Centre Securitics PLC. of £181.078, is being charged at a

commercial rate.
Share capital

Authorised share capital:

1,000 Ordinary shares ot £1 cach

Adlotted, ealled up and fully paid:

OQrdinary shares of £1 each

Reserves

Balance brought torward
lLoss for the vear
Deticit on révaluation of investment properties

Baluance carried forward

2008 2007
£ £
1,000 1,000
2008 2007
No £ No £
1 I ] 1

Revaluation
reserve

135,364

{TL0. 000}

15304

Profit and luss
account

£
(11,879)
(53.178)

(65.057)

=




Dundonald (Cumbernauld) Limited

Notes to the financial statements

Year ended 30 June 2008

1.

Reconctlintion of movements in shareholders' funds

2008 2007
£ £
Louss Jor the financial vear (33.178) (11.879)
New ordinary share capual subscribed — J
Peticit on revaluaton of investment propertes (110.004) 135,304
Net {reduction)addition to sharcholders' funds (163.178) 123 486
Opening sharcholders’ funds 123,480 -
Cloesing shareliolders' (deficit)/funds {39,692) 123,486
Notes to the cash flow statement
Reconcilintion of operating profit to net cash inflow from
operating activities
2008 2007
£ £
Operating profit 127,900 20,086
Decrease/(increase) in debtors 45,150 (262,947}
Increase in creditors 8.028 2439461
Net cash inflow from operating activities 181.078 2,196,600
Returns on investments and servicing of finance
2008 2007
£ £
Interest paid (181.078) (31.965)
Net cash outflow from returns on investments and servicing of linance {181.078) (31,963)
Capital expenditure
2008 2007
£ £
Payvments 1o aequire tangible fixed assets - (2,164.636)
Net cash outtlow from capital expenditure - (2.164.636)
Financing
2008 2007
£ £
Issue of equily share capital — !
- I

Net cashvinilow from financing

The cash How statement should be read e conjunction with the Nowe given above.
Capital and other commitments

The Company had no capital ar other commitments not provided For at the 30 fune 2008,




Dundonald (Cumbernauld) Limited

Notes to the financiat statements

Year ended 30 June 2008

14. Parent undertaking and controlling party

The Company's parent underiaking and controlling party is Dundonald Property Investments Limited, a
company incorporated in Engiand.




