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LINPAC Packaging China Holdings Limited

‘Director's Report
for the year ended 31 December 2021

The director presents the annual report and the audited financial statements of LINPAC Packaging China
Holdings Limited (the "Company") for the year ended 31 December 2021.

Directors of the company
The directors, who held office during the year, were as follows:

M A Richards (appointed 8 March 2021)
J A Jones (resigned 8 March 2021)

Directors’ indemnities

Pursuant to the Company's articles of association, the directors were throughout the financial year ended 31
December 2021 and are at the date of this report entitled to a qualifying indemnity provision as defined in
section 234 of the Companies Act 2006.

Principal activity
The Company is a group financing Company holding intercompany indebtedness with other Kleopatra Holdings
2 S.C.A group companies.

Throughout these financial statements, the term 'Group' refers to Kleopatra Holdings 2 S.C.A. and its
consolidated subsidiaries.

Business review
Fair review of the business

The loss for the financial year ended 31 December 2021 amounts to £3,937,000 (2020: £4,362,000). No
dividend was paid during the year (2020: £nil). The Company had net liabilities at 31 December 2021 of
£12,013,000 (2020: £8,076,000). The increase in net liabilities is attributed to an increase in group loans
payable.

During the year, the Company impaired its loans owed by group undertakings amounting to £4,090,000 (2020:
£4,780,000) in light of challenges faced due to government lock-downs as a result of the pandemic.

Given the straight forward nature of the business, the Company's director is of the opinion that analysis using
KPIs is not necessary for an understanding of the development, performance or position of the business. The
Kleopatra Holdings 2 S.C.A annual report includes details of the KPIs that are used across the Group.

Principal risks and uncertainties

From the perspective of the Company, the principal risks and uncertainties are integrated with the principal risks
of the Group and are not managed separately. Accordingly, the principal risks and uncertainties of Kleopatra
Holdings 2 S.C.A, which include those of the Company, are discussed in the Directors' Report in Kieopatra
Holdings 2 S.C.A annual report, which does not form part of this report. Such risks are managed on a group
basis.
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LINPAC Packaging China Holdings Limited

Director's Report
for the year ended 31 December 2021 (continued)

Going concern

The directors of Kleopatra Holdings 2 S.C.A, have indicated to the director of the Company, in writing, that it is
their present intention to continue to support the Company to enable it to meet its obligations as and when they
fall due for a period of at least 12 months form the date of approval of the 2021 financial statements, and the
financial statements have therefore been prepared on a going concern basis. Please refer to the accounting
policies section for more information.

There was no significant impact due to COVID-19 and Brexit during the year. The directors continues to
monitor the ssituation, however no material adverse impact on this Company is expected due to the
straightforward nature of this entity. The directors have also considered the effect of the ongoing inflationary
pressure caused by the current macroeconomic instability. The directors believe that the inflationary pressure
will not have a significant impact on the going concern assumption of the Company due to the continuing
support of the entities’ ultimate parent company Kleopatra Holdings 2 S.C.A. The financial statements have
therefore been prepared on a going concern basis. Please refer to the accounting policies section for more
information.

Financial risk management

~ Management of the Group and the execution of its strategy are subject to a number of financial risks, including

- currency risk, interest rate risk, and liquidity risk. These are formally reviewed by the Board and appropriate

processes are put in place to monitor and mitigate them. This risk management process is carried out at a
strategic and at an operational level, covering all primary disciplines within the Group's significant businesses.

Currency risk, interest rate risk, liquidity risk and credit risk

Currency risk :
The Company has intercompany borrowings denominated in foreign currencies. To mitigate this risk, Company
intercompany receivables are denominated in foreign currencies as well.

Interest risk
The Company has interest bearing loan receivables and loan payables. Interest on the intercompany accounts are
- reviewed periodically.

Liquidity risk

By the use of established short term and longer term forecasting processes, the Company ensures that sufficient
committed facilities are in place to meet the requirements of the business. This takes into account cash flows
from operations and the Group's holdings of cash and cash equivalents. Sufficient liquidity headroom exists to
meet current forecast requirements.

Credit risk
The Company's credit risk principally arises from its Intercompany loan recoverability due to the overall size of
these balances. The management regularly reviews the balances to ensure that the amounts are recoverable.

Future developments

The future development of the Group is detailed in the Kleopatra Holdings 2 S.C.A annual report. The activity
of the Company is expected to remain the same in the coming year. Refer to note 17 for details of non adjusting
events after the financial period.
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LINPAC Packaging China Holdings Limited
L -~

Director's Report ‘

for the year ended 31 December 2021 (continued)

Disclosure of information to the auditors

The director has taken steps that he ought to have taken as a director in order to make himself aware of any
relevant audit information and to establish that the Company's auditor is aware of that information. The director
confirms that there is no relevant information that he knows of and of which he knows the auditor is unaware.
This confirmation is given and should be interpreted in accordance with the provisions of s418 of the
Companies Act 2006.

Reappointment of auditor
The auditor, Deloitte LLP, have indicated their willingness to be reappointed for another term and appropriate
arrangements have been put in place for them to be deemed reappointed as auditor.

Small companies provision statement
This report has been prepared in accordance with the special provisions relating to small companies within Part
15 of the Companies Act 2006, including an exemption to produce a Strategic report.

Non adjusting events after the financial period
There are no non adjusting events after the financial period.

19 pecember 2022
Approved by the Board of director on .........c.ccccovevieineencnns and signed by:

DocuSigned by:

Mo Kichards

5772ED8B1FSE4CS...

M A Richards
Director
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LINPAC Packaging China Holdings Limited

Director's Responsibility Statement

The director acknowledges his responsibilitics for preparing the annual report and the financial statements in
‘accordance with applicable law and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the
director has elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 101 'Reduced
Disclosure Framework'. Under Company law the director must not approve the financial statements unless he is
satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that period. In preparing these financial statements, the director is required to:

» select suitable accounting policies and apply them consistently;
= make judgements and accounting estimates that are reasonable and prudent; and

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.
The director is responsible for keeping adequate accounting records that are sufficient to show and explain the

company’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006.

_ The director is also responsible for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities
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LINPAC Packaging China Holdings Limited

Independent auditor’s report to the member of LINPAC
Packaging China Holdings Limited

Report on the audit of the financial statements

Opinion -

In our opinion the financial statements of LINPAC China Holdings Limited (the ‘company’):

 give a true and fair view of the state of thc company’s affairs as at 31 December 2021 and of its loss for the
year then ended;

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and
applicable law); and

 have been prepared in accordance with the requirements of the Companies Act 2006.
We have audited the financials statements which comprise:

» the profit and loss account;

« the balance sheet;

+ the statement of changes in equity; and

* the related notes 1 to 17.

The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosure Framework”
(United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor's responsibilities
for the audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.
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LINPAC Packaging China Holdings Limited

Independent auditor’s report to the member of LINPAC
Packaging China Holdings Limited (continued)

Other information

The directors are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in respect of these matters.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

in preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.
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LINPAC Packaging China Holdings Limited

Independent auditor’s report to the member of LINPAC
Packaging China Holdings Limited (continued)

Extent to which the audit was considered capable of detecting irregularities, including
fraud

Trregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below.

We considered the nature of the company’s industry and its control environment, and reviewed the company’s
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We
also enquired of management and those charged with governance about their own identification and assessment
of the risks of irregularities about their own identification and assessment of the risks of irregularities.

We obtained an understanding of the legal and regulatory framework that the company operates in, and
identified the key laws and regulations that:

+ had a direct effect on the determination of material amounts and disclosures in the financial statements.
These included UK Companies Act, tax legislation; and

+ do not have a direct effect on the financial statements but compliance with which may be fundamental to the
entity’s ability to operate or to avoid a material penalty. This included GDPR.

We discussed among the audit engagement team including relevant internal specialists such as tax, valuations
and IT regarding the opportunities and incentives that may exist within the organisation for fraud and how and
where fraud might occur in the financial statements.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to
the risk of management override. In addressing the risk of fraud through management override of controls, we
tested the appropriateness of journal entries and other adjustments; assessed whether the judgements made in
making accounting estimates are indicative of a potential bias; and evaluated the business rationale of any
significant transactions that are unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:

» reviewing financial statement disclosures by testing to supporting documentation to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;

+ performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks
of material misstatement due to fraud;

* enquiring of management and in-house legal counsel concemning actual and potential litigation and claims,
and instances of non-compliance with laws and regulations; and

» reading minutes of meetings of those charged with governance.
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LINPAC Packaging China Holdings Limited

Independent auditor’s report to the member of LINPAC
Packaging China Holdings Limited (continued)

Report on other legal and regulatory requirements

Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

- the information given in the directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

« the directors’ report have been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified any material misstatements in the directors’ report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or
+ certain disclosures of directors’ remuneration specified by law are not made; or
+ we have not received all the information and explanations we require for our audit.

+ the directors were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies’ exemptions in preparing the directors’ report and from
the requirement to prepare a strategic report.

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Sam Hore, FCA (Senior statutory auditor)
For and on behalf of Deloitte LLP ,

Statutory Auditor

Leeds, United Kingdom
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LINPAC Packaging China Holdings Limited

-Profit and Loss Account
for the year ended 31 December 2021

2021 2020

Note £ 000 £000

Administrative expense (12) -
Foreign exchange loss (130) (13)
Operating loss (142) (13)
Impairment on investment 10 (4,090) (4,780)
Interest receivable and similar income 5 333 486
Interest payable and similar expenses 6 - ()
Loss before taxation (3,899) (4,308)
Tax on loss 9 (38) (54
Loss for the year (3,937) (4,362)

There is no other comprehensive income for the year (2020: £nil) and therefore no separate Statement of

Comprehensive Income was prepared.

The above results were derived from continuing operations.

The notes on pages 13 to 24 form an integral part of these financial statements.

10
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LINPAC Packaging China Holdings Limited

Balance Sheet
as at 31 December 2021

Registration number: 05972505

2021 2020
Note £ 000 £000
Fixed assets
Investments 10 3,140 1,707
Deferred tax assets 11 15 -
3,155 1,707
Current liabilities
Creditors 12 (13,887) (9,764)
Loans and borrowings 14 (1,265) 3)
Income tax liability (16) (16)
(15,168) (9,783)
Net current liabilities (15,168) (9,783)
Total assets less current liabilities (12,013) (8,076)
Net liabilities (12,013) (8,076)
Capital and reserves
Called up share capital 13 - -
Profit and loss account (12,013) (8,076)
Shareholders’ deficit (12,013) (8,076)

The financial statements on pages 10 to 24 were approved by the Board of director and signed on
-19--December--2022 by:

DocuSigned by:

........................... B Kichar ds

M A Richards S772ED861FIEACH...
Director

The notes on pages 13 to 24 form an integral part of these financial statements.

1
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LINPAC Packaging China Holdings Limited

Statement of Changes in Equity

for the year ended 31 December 2021

At 1 January 2020
Loss for the year and total comprehensive expense

At 31 December 2020

At 1 January 2021
Loss for the year and total comprehensive expense

At 31 December 2021

Total
Called up share Profit and loss  shareholders’
capital account deficit
£000 £000 £000
- (3,714) (3,714)
- (4,362) . (4,362)
- (8,076) (8,076)
- (8,076) (8,076)
- (3,937) (3,937)
- (12,013) (12,013)

The notes on pages 13 to 24 form an integral part of these financial statements.

12
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LINPAC Packaging China Holdings Limited

Notes to the Financial Statements
for the year ended 31 December 2021

1 General information

The Company is a private company limited by share capital, incorporated in United Kingdom and domiciled in
England & Wales under Companies Act 2006.

‘The address of its registered office is:
Linpac

Wakefield Road

Featherstone

Pontefract

West Yorkshire

WEF7 5DE

These financial statements were authorised for issue by the director. Please refer to the Director's Report for the
principal activity of this Company.

2 Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced
Disclosure Framework. The financial statements have been prepared under the historical cost convention and in
accordance with the Companies Act 2006. These financial statements are presented in Pounds Sterling which is
the currency of the primary economic environment in which the Company operates.

As permitted by FRS 101, the Company has taken advantage of the disclosure exemptions available under that
standard as follows. Where relevant, equivalent disclosures have been given in the consolidated financial
statements of Kleopatra Holdings 2 S.C.A and can be obtained as disclosed in note 16.

The principal activity of the Company is described in the Director's Report.

Summary of disclosure exemptions
» Paragraph 38 of 1AS 1, 'Presentation of financial statements’ comparative information requirements in
respect of paragraph 79(a)(iv) of IAS I;

+ Paragraphs 10(d), 10(f), 16, 38A, 38B-D. 40A-D, 111 and 134-136 of IAS 1;
» The requirements of IAS 7 Statement of Cash Flows,

t

* Paragraph 30 and 31 of IAS 8 'Accounting policies, changes in accounting estimates and errors
(requirement, or the disclosure of information when an entity has not applied a new IFRS that has been
issued but is not yet effective),

13
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LINPAC Packaging China Holdings Limited

Notes to the Financial Statements
for the year ended 31 December 2021 (continued)

2 Accounting policies (continued)

+ Paragraphs 91 to 99 of IFRS 13, 'Fair value measurement' (disclosure of valuation techniques and inputs
used for fair value measurement of assets and liabilities);

« Paragraph 17 of IAS 24, 'Related party disclosures' (key management compensation);

» The requirements in LAS 24, 'Related party disclosures’ to disclose related party transactions entered into
between two or more members of a group;

+ The requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115, 118, 119(a) to
(<), 120 to 127 and 129 of IFRS 15 'Revenue from Contracts with Customers';

* The requirements of IFRS 7 Financial Instruments: Disclosures, provided that equivalent disclosures are
included in the consolidated financial statements of the Group in which the entity is consolidated; and

» The requirements of paragraphs 45(b) and 46 to 52 of IFRS 2 'Share-based Payment'.

Going concern

In determining the appropriate basis of preparation of the financial statements, the director is required to
consider whether the Company can continue in operational existence for the foreseeable future. The Company's
business activities, together with factors that are likely to affect its future development, financial performance
and financial position are set out in the Director's Report. In addition, the material financial and operational risks
and uncertainties that impact the Company's performance are outlined in the Director's Report.

The directors of Kleopatra Holdings 2 S.C.A have indicated to the director of the Company, in writing, that it is
their present intention to continue to support the Company to enable it to meet its obligations as and when they
fall due for a period of at least 12 months from the date of approval of the 2021 financial statements, and the
financial statements have therefore been prepared on a going concern basis. The Net liabilities of the Company
at 31 December 2021 are £12,013,000 (2020: £8,076,000). Kleopatra Holdings 2 S.C.A has cash at bank of
£85.80m as at 31 December 2021 as per the publicly available accounts.

Given the straight forward nature of this Company, neither COVID-19, Brexit nor the current macroeconomic
instability are expected to have a material impact in determining the appropriate basis of preparation of the
financial statements, the director is required to consider whether the Company can continue in operational
existence for the foreseeable future. The companies' business activities, together with factors that are likely to
affect its future development, financial performance are set out in the Director's Report. The Company did not
see any material impact due to these situations in the current year. As a result of this process, at the time of
approving the financial statements, the director is of the opinion that it is appropriate to adopt the going concern
basis of preparation of the financial statements.

14
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LINPAC Packaging China Holdings Limited

Notes to the Financial Statements
for the year ended 31 December 2021 (continued)

2 Accounting policies (continued)

Consolidation

The Company is a wholly owned subsidiary of LINPAC Finance Limited and of its ultimate parent, Kleopatra
Holdings 2 S.C.A. It is Included in the consolidated financial statements of Kleopatra Holdings 2 S.C.A which
are publicly available. Therefore the Company is exempt by virtue of section 401 of the Companies Act 2006

from the requirement to prepare consolidated financial statements.

These financial statements are separate financial statements.

Foreign currency transactions and balances

Transactions in foreign currencies are recorded at the rates in effect at the transaction date. Monetary assets and
liabilities denominated in foreign currencies are retranslated at the rates ruling at the balance sheet date. All
differences are taken to the profit and loss account in the year in which they arise.

Interest receivable

Interest receivable and similar income is recognised as interest accrues using the effective interest method. The
effective interest rate is the rate that exactly discounts estimated future cash receipts through the expected life of
the financial instrument to its net carrying amount.

Tax

The tax expense for the period comprises current tax. Tax is recognised in profit or loss, except that a change
attributable to an item of income or expense recognised as other comprehensive income is also recognised
directly in other comprehensive income.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of profit and loss that are taxable or deductible
in other years and it further excludes items which are not taxable or deductible. The Company's liability for
current tax is calculated using tax rates that have been enacted or substantively enacted at the balance sheet date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date, where transactions or events that result in an obligation to pay more tax in the future or a
right to pay less tax in the future have occurred at the balance sheet date. A net deferred tax asset is recognised
as recoverable and therefore recognised only when, on the basis of all available evidence, it can be regarded as
more likely than not that there will be suitable taxable profits against which to recover carried forward tax losses
and from which the future reversal of underlying timing differences can be deducted.

Deferred tax is measured at the average tax rates that are expected to apply in the periods in which the timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively enacted
by the balance sheet date. Deferred tax is measured on a non-discounted basis.

Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

15
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LINPAC Packaging China Holdings Limited

Notes to the Financial Statements
for the year ended 31 December 2021 (continued)

2 Accounting policies (continued)

Financial asset - recognition and measurement

Financial assets are recognised when the entity becomes a party to the contract and, as a consequence, has a
legal right to receive cash.

All financial assets are initially measured at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair vaiue,
depending on the classification of the financial assets.

Classification of financial assets

Classification of financial assets depends on the nature and purpose of the financial assets and is determined at
the time of initial recognition.

The Company classifies its financial assets in the following measurement categories:
» those measured at amortised cost,

+ those to be measured subsequently at fair value, either through other comprehensive income (FVTOCI) or
through profit or loss (FVTPL)

Financial asset at amortised cost
A financial asset is measured at the amortised cost if both the following conditions are met:

» The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and

» Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance
income in the profit or loss. The losses arising from impairment are recognised in the profit or loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised (i.e. removed from the Company’s balance sheet) when:

» The rights to receive cash flows from the asset have expired, or

» The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the asset,
or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.

16
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LINPAC Packaging China Holdings Limited

Notes to the Financial Statements
for the year ended 31 December 2021 (continued)

2 Accounting policies (continued)

Impairment of financial assets

in accordance with IFRS 9, the Company applies expected credit loss (ECL) model for the measurement and
recognition of impairment loss on financial assets measured at amortised cost e.g. investments, loans and bank
balance.

ECL is the weighted average of difference between all contractual cash flows that are due to the Company in
accordance with the contract and all the cash flows that the Company expects to receive, discounted at the
original effective interest rate, with the respective risks of default occurring as the weights. When estimating the
cash flows, the Company is required to consider:

= All contractual terms of the financial assets (including prepayment and extension) over the expected life of
the assets. .

» Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms.

Financial liabilities - recognition and measurement

Financial liabilities are recognised when the entity becomes a party to the contract and, as a consequence, has a

legal obligation to pay cash.

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss,
loans and borrowings, payables, or as derivatives as appropriate.

All financial liabilities are initially measured at fair value and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs.

The Company’s financial liabilities comprises of loans and borrowings including bank overdrafts.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term.

The Company does not have any financial liabilities which are subsequently re-measured at fair value through
profit or loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost
using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as
well as through the EIR amortisation process.
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DocuSign Envelope ID: EB5B5DA0-8E54-4B06-9872-383726DC3391

LINPAC Packaging China Holdings Limited

Notes to the Financial Statements

for the year ended 31 December 2021 (continued)

2 Accounting policies (continued)

Amortised cost is calculated by considering any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
de-recognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit or loss.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a
legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or
realise the asset and settle the liability simultaneously.

Investments

Investments in subsidiary undertakings, associates and joint ventures are stated at cost less any provision for
impairment. Impairment reviews are performed by the director where there has been an indication of potential
impairment, such as producing a loss in the financial year under review and where that loss is forecast to
continue.

Creditors .

Creditors are amounts payable to other group companies. Trade payables are classified as current liabilities if
payment is due within one year or less (or in the normal operating cycle of the business if longer). If not, they
are presented as non-current liabilities.

Creditors are recognised initially at the transaction price and subsequently measured at amortised cost using the
effective interest method.

Reserves

The Company's reserves are as follows:

» Called up share capital reserve represents the nominal value of the shares issued.

+ The share premium account includes the premium on issue of equity shares, net of any issue costs.

+ Profit and loss account represents cumulative profits or losses, net of dividends paid and other adjustments.
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LINPAC Packaging China Holdings Limited

Notes to the Financial Statements
for the year ended 31 December 2021 (continued)

3 Critical accounting judgements and key sources of estimation uncertainty
Key sources of estimation uncertainty

The Company makes estimates and assumptions conceming the future. The resulting accounting estimates will,
by definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year
are addressed below. There are no key sources of estimation uncertainty other than those noted below. There are
no critical judgements made in the process of applying the Company's accounting policies.

Impairment of intercompany loans

Intercompany loans are managed by central treasury team and reviewed on monthly basis to determine whether
there is any indication of impairment.

4 New and amended standards and interpretations

The amendments provide temporary reliefs which address the financial reporting effects when an interbank
offered rate (IBOR) is replaced with an alternative nearly risk-free interest rate (RFR). The amendments include
the foilowing practical expedients:

» A practical expedient to require contractual changes, or changes to cash flows that are directly required by
the reform, to be treated as changes to a floating interest rate, equivalent to a movement in a market rate of
interest.

« Permit changes required by IBOR reform to be made to hedge designations and hedge documentation
without the hedging relationship being discontinued.

» Provide temporary relief to entities from having to meet the separately identifiable requirement when an
RFR instrument is designated as a hedge of a risk component.

These amendments had no impact on the financial statements of the Company. The Company intends to use the
practical expedients in future periods if they become applicable.

5 Interest receivable and similar income

2021 2020
£ 000 £ 000
Interest receivable and similar income 333 486
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LINPAC Packaging China Holdings Limited

Notes to the Financial Statements
for the year ended 31 December 2021 (continued)

6 Interest payable and similar expenses

2021 2020
£000 £000
Interest on group loans - 1

7 Directors' and employee information

The Company has no employees (2020: none) and 1 director (2020: 1). The director received no remuneration
for his services to the Company (2020: £nil). His costs are borne by LINPAC Group Holdings Limited, a fellow
Group undertaking.

8 Auditors’ remuneration

Fees payable to the Company's auditors in respect of auditing the Company's financial statements of £4,751
(2020: £4,000) have been borne by the parent company, LINPAC Packaging Limited and not recharged. No fees
were payable to Company's auditor for any non-audit services.

9 Taxon loss

Tax charged in the profit and loss account

2021 2020
£000 . £000
Current taxation
UK corporation tax - -
Overseas tax suffered 53 54
Total current income tax 53 54
Deferred taxation
Origination and reversal of timing differences an -
Effect of changes in tax rates (4) .
Total deferred taxation (15) -
Tax expense in the income statement 38 54
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LINPAC Packaging China Holdings Limited

Notes to the Financial Statements
for the year ended 31 December 2021 (continued)

9 Tax on loss (continued)

The tax on profit before taxation for the year is higher than the standard rate of corporation tax in the UK (2020:
higher than the standard rate of corporation tax in the UK) of 19% (2020: 19%).

The differences are reconciled below:

2021 2020

£000 £000
Loss before taxation (3,899) (4,308)
Corporation tax at standard rate (741) (818)
Expenses not deductible 767 908
Tax decrease from utilisation of tax losses (n (1)
Transfer pricing adjustments (64) (69)
Overseas tax suftered 53 54
Effects of group relief/other relief 38 (10)
Effect of changes in tax rates (4) -
Total tax charge 38 54

In the Budget 2021, the government announced that the rate of Corporation Tax will increase to 25% from 1
April 2023 for businesses with profits of £250,000 or more, the rate will remain at 19% until that date. This new
law was substantively enacted in May 2021. Deferred taxes at the balance sheet date have been measured using
these enacted tax rates and reflected in these financial statements.

10 Investments

2021 2020

£000 £000

Subsidiary undertakings - -
Loans owed by group undertakings 1,266 -
Amount owed by group undertakings 1,874 1,707
3,140 1,707
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LINPAC Packaging China Holdings Limited

Notes to the Financial Statements

for the year ended 31 December 2021 (continued)

10 Investments (continued)

Loans owed by group undertakings

Loans owed by group undertakings are unsecured, with interest charged at a combination of fixed rate and
floating rate of 3% margin above LIBOR. There is no fixed date of repayment for the group loans.

During the year, the Company impaired its loans owed by group undertakings amounting to £4,090,000 (2020:
£4,780,000) in light of challenges faced due to government lock-downs as a result of the pandemic.

Amounts owed by group undertakings
Amounts owed by group undertakings are unsecured, non-interest bearing and have no fixed date of repayment.

The directors do not expect the loans and amounts owed by group undertakings to be repaid within the next 12

months.
Subsidiaries
2021 2020
£000 £000
Cost or valuation
At 1 January and 31 December 4910 4,910
Provision
At | January and 31 December 4,910 4,910
Carrying amount

At 31 December - -

In the opinion of the director, the aggregate value of the Company's investments in subsidiary undertakings is
not less than the aggregate amount included in the statement of financial position.

Investments are held in the form of ordinary shares.
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LINPAC Packaging China Holdings Limited

Notes to the Financial Statements
for the year ended 31 December 2021 (continued)

10 Investments (continued)
Details of the subsidiary as at 31 December 2021 and 31 December 2020 are as follows:

Country of % of Share

Name of subsidiary Registered address Activity incorporation Capital owned

No 16, Fengqi Road,
Wujin High-Tech

LINPAC Packaging Industrial Plastic China 100

g:iilegdzhou) Co Development Zone, conversion
Changzhou City,
Jiangsu
11 Deferred tax
£000
At 1 January 2021 -
Credited to profit and loss account 15
At 31 December 2021 15
2021 2020
£ 000 £ 000
Timing differences 15 -
12 Creditors
2021 2020
£ 000 £000
Group loans 13,887 9,764

Group loans are unsecured and bear no interest.

The group loans are payable by | January 2024, however intended to be settled within a year. It also includes a
loan of £1.3m (2020: £1.3m) denominated in US Dollars ($1.8m) and loan of £4.1m (2020: £4.4m) denominated
in Euros (€4.9m). °
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LINPAC Packaging China Holdings Limited .
s M
Notes to the Financial Statements

for the year ended 31 December 2021 (continued)

13 Called up share capital

Allotted, called up and fully paid shares

2021 2020
No. £ 000 No. £000
Ordinary shares of £1 each 2 - 2 -
14 Loans and borrowings
2021 2020
£ 000 £000
Current loans and borrowings
Bank overdrafts 1,265 3

15 Related party transactions

The Company has taken advantage of the exemption granted by Financial Reporting Standard 101 not to
disclose transactions with other wholly owned Group companies.

16 Parent and ultimate parent undertaking
The Company's immediate parent is LINPAC Packaging Limited.
The Company's ultimate parent undertaking is Kleopatra Holdings | S.C.A a company incorporated in

Luxembourg. The Company's ultimate controlling party is Strategic Value Partners LLC. As at 31 December
2021 they manage funds holding 92.96% of the equity (2020: 92.96%).

Kleopatra Holdings 2 S.C.A. is the parent undertaking of the smallest and largest group to consolidate these
financial statements. Copies of Kleopatra Holdings 2 S.C.A's consolidated financial statements can be obtained
from the Company Secretary at the registered address of 46A Avenue John F. Kennedy, 1855 Luxembourg.

17 Non adjusting events after the financial period

There are no non adjusting event after the financial period.
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