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LINPAC Packaging China Holdings Limited

Director's Report for the year ended 31 December 2018

The directors present their report and the audited financial statements for the year ended 31
December 2018.

Directors of the company
The director who held office during the year and up to the date of signing the financlal statements was
as follows:

M P Nicholls (resigned 1 July 2019)
The following director was appointed after the year end:
J A Jones (appointed 1 July 2019)

Principal activity
The company is a group financing company holding intercompany indebtedness with other Kleopatra
Holdings 2 S.C.A group companies.

Throughout these financial statements, the term ‘Group’ refers to Kleopatra Holdings 2 S.C.A. and its
consolidated subsidiaries.

Business review

Fair review of the business

The profit for the financial year ended 31 December 2018 amounts to £259,000 (2017: -£1,018,000).
No dividend was paid during the year (2017: £nil). The company had net liabilities at 31 December
2018 of £4,074,000 (2017: £4,333,000).

Given the straightforward nature of the business, the company’s directors are of the opinion that
analysis using KPls is not necessary for an understanding of the development, performance or
position of the business. The Kleopatra Holdings 2 S.C.A annual report includes details of the KPIs
that are used across the group.

During 2017, LINPAC Senior Holdings Limited, the former ultimate parent of LINPAC Packaging
China Holdings Limited, together with all of its subsidiaries, was acquired by and became an indirect
wholly-owned subsidiary of Kleopatra Holdings 2 S.C.A., a company incorporated in Luxembourg. The
ultimate parent company is Kleopatra Holdings 1 S.C.A. The new Group’s results are consolidated
within Kleopatra Holdings 2 S.C.A. The ultimate controlling party is Strategic Value Partners LLP.

The immediate parent undertaking of Linpac Packaging China Holdings Limited remains Linpac
Packaging Limited.

The smallest and largest group in which the Company is consolidated at 31 December 2018 is
Kleopatra Holdings 2 S.C.A, a company registered in Luxembourg. Copies of the financial statements
are publicly available and upon request from RCS Luxembourg B 168851, 46A Avenue J. F. Kennedy,
1855 Luxembourg. '
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LINPAC Packaging China Holdings Limited

Director's Report for the year ended 31 December 2018 (continued)

Principal risks and uncertainties

From the perspective of the company, the principal risks and uncertainties are integrated with the
principal risks of the group and are not managed separately. Accordingly, the principal risks and
uncertalnties of Kleopatra Holdings 2 S.C.A, which include those of the company, are discussed in the
Directors' Report in Kleopatra Holdings 2 S.C.A annual report, which does not form part of this report.
Such risks are managed on a group basis.

An analysis of the effect of Brexit in the event of a ‘no-deal’ scenario has been carried out and a Brexit
steering committee has been put in place to help manage any associated risks. Affected customers in
overseas ferritories have been contacted to help manage logistical risks and IT-led solutions are being
tested.
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LINPAC Packagirig China Holdings Limited

Director's Report for the year-ended 31iDecefiiber 2018:(contiriued)

Financial fisk management:

M‘ sgerment of the' G oup and*the execuuon of 'tsr strategy are subjectt a number of finangial nsks.__,
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LINPAC Packaging China Holdings Limited

Statement of Director's Responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in
accordance with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have prepared the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS
101 “Reduced Disclosure Framework”, and applicable law). Under company law the directors must
not approve the financial statements unless they are satlsfied that they give a true and fair view of the
state of affairs of the company and of the profit or loss of the company for that period. In preparing the
financial statements, the directors are required to:

» select suitable accounting policies and then apply them consistently;

- state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have been
followed, subject to any material departures disclosed and explained in the financial statements;

» * make judgements and accounting estimates that are reasonable and prudent; and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006.

The directors are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.
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LINPAC Packaging China Holdings Limited

Independent Auditors' Report to the members of LINPAC Packaging China
Holdings Limited

Report on the financlal statements

Opinion

In our opinion the finandial statements of LINPAC Finance Limited (the ‘company’):

+ glve a true and fair view of the state of the company’s affalrs as at 31 December 2018 and of Its
profit for the year then ended,

+ have been properly prepared In accordance with United Kingdom Generally Accéepted Accounting
Practice, including Financlal Reporting Standard 101 "Reduced Dlsclosure Framework® and

« have been prepared in accordance with the requirements of the Companias Act 2006.

We have audited the financlal statements which comprise:
« the income slatement;

« the statement of financial position;

« the statement of changes in equily and

» the related notes 1 to 14

The financial reporting framework that has been applied In their preparation is applicable law and
United Kingdom Accounting Standards, including Financial Reporting Standard 101 “"Reduced
Disclosure Frameworlk" {(United Kingdom Generally Accepted Accounting Practice).

Basls for opinion

We conducted our audit in accordanca with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilites under those standards are further described in ths auditor's
responstbliities for the audit of the financial statements section of our report.

We are Independent of the compeany In accordance with the ethical requirements that are relevant to
our audit of the financial statements in the UK, including the Financlal Reparting Councll's (the
‘FRC's') Ethical Standard, and we have fulfilled our other ethical responsibilities In accordance with
these requirements. We believe that the audil evidence we have obtalned Is sufflclent and appropriate
to provide a basls for our opinion.

Conclusions relating to going concern

We are required by ISAs (UK) ta report In respect of the followlng malters where:

* the directors' use of the going concern basis of accounting in preparahon of the !Inanclal statements
Is not appropriate; or

+ the directors have not disclosed In the financial statements any Identified material uncertainties that
may cast significant doubt about the company’s abiiity to continue to adopt the going concern basis of
accounting for a period of at {sast twelve months from the date when the financial statements are
authorised for Issue.

We have nothing to report in respect of these matters,

Other information
The dirsctors are responsible for the other information. The other information comprises the
information included in the annual report, other than the financlal statements and our auditor's report
thereon. Our opinion on the financlal statements does not cover the other Information and, except to
the extent otherwise explicitly staled In our report, we do not express any form of assurance
conclusion thereon.
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LINPAC Packaging China Holdings Limited

Independent Auditors' Report to the members of LINPAC Packaging China
Holdings Limited (continued)

In connection with our audit of the financial statements, our responsibliity is to read the other
Information and, in doing so, consider whether the other informatlon Is malerially inconsistent with the
financlal statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such materlal Inconsistencles or apparent materlal misstatements, we are
raquired to determine whether thete Is a material misstatement In the financlal statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude
thal there Is a materlal misstatement of this other information, we are required to raport that fact.

We have nothing to report in respect of these matters.

Responsibllities of directors

As explained more fully in the direclors’ responsibilities statement, the directors are responslbie for
the praparation of the financial slatements and for being satisfied that they give a true and fair view,
and for such Internat contral as the directors determine Is necessary lo enable the preparation of
financial statements that arefree from malerial misstatement, whether due to fraud or error.

In preparing the financlal statements, the directors are responsible for assessing the company's abllity
to conlinue as a going concern, disclosing, as applicable, matters related lo going concern and using
the going concern basla of accounting unless the directors either Intend lo liquidate the company or to
cease operations, or have no realistic alternative but to do so.

Auditor's responsibllities for the audit of the financial statements

Our objeclives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whather due to fraud or error, and to issue an audltor's report
that includes our opinlon. Reasanable assurance is a high level of assurancs, but Is not a guarantes
that an audit conducted In accordance with ISAs (UK) will always detect a material misstatement
when It exists. Misslatements can arlse from fraud or error and are consldered material if, Individually
or In the aggregate, they could reasonably be expected to Influance the economic daclisions of users
taken on the basls of these financlal statements.

A further description of our responsibilities for the audit of the financial statemsnls is located on the -
FRC's website at: www.frc.org.ul/auditorsresponsibilities. This description forms part of our auditor's
report.

Report on other legal and regulatory requirements

Opinlons on other matters prescribed by the Companies Act 2006

In our opinlon, based on the work undertaken in the course of the audit:

» the information given In the strategic report and the directors' report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

* the strateglc report and the directors' report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the

course of the audit, we have not identified any materlal misstatements in the strategic repont or the
diractors' report.
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LINPAC Packaging China Holdings Limited

Independent Auditors' Report to the members of LINPAC Packaging China
Holdings Limited (continued)

Matters on which we are reqtiired to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matiers if, in our
opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been
recelved from branches not visited by us; or

« the financial statements are hot in agreement with the accounting records and returns; or

« cerlain disclosures of directors' remuneration specified by law are not made; or

+ we have not received all the information and explanations we require for our audit.

We hava nothing to report In respect of these matters.

Use of our report .

This repori is made solely to the company's members, as a body, In accordance with Chapter 3 of
Part 16 of the Companlies Act 2006, Our audit work has been undertaken so that we might state o the
company’s members those matters we are required to state to them In an auditor's report and for no
other purposs. To the fullest extent permitted by law, we do not accept or assume respansibility to
anyone other than the company and the company’s members as & body, for our audit work, for this
report, or for the opinfons we have formed.

Simon Manning (Senlor Statutory Auditor)
For and on behalf of Deloitte LLP

Leeds
Unlted Kingdom

l6 Dacavroar 2 e\ q
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LINPAC Packaging China Holdings Limited

Income Statement for the year ended 31 December 2018

2018 2017
Note £ 000 ~ £000
Administrative Income/(expense) - (44) 112
Exceptional administrative expense 4 - (1,415)
Operating loss (44) (1,303)
Interest receivable and similar income 5 345 339
Interest payable and similar expenses 6 (1) -
Profit/(loss) before taxation 300 (964)
Taxation on profit/(loss) 12 , (41) (54)
Profit/(loss) for the financial year 259 (1,018)

There Is no other comprehensive income for the year (2017: nil).

The above results were derived from continuing operations.

The notes on pages 12 to 18 form an integral part of these financial statements.
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LINPAC Packaging China Holdings Limited

Statement of Changes in Equity for the year ended 31 December 2018

At 1 January 2017
Loss for the financial year

Total comprehensive expeanse for the year

At 31 December 2017

At 1 January 2018
Profit for the financial year

Total comprehensive income for the year
At 31 December 2018

Total
Profit and loss - shareholders’
account deficit
£ 000 £ 000
(3,315) (3,315)
{1,018) (1,018)
{1,018) (1,018)
(4,333) (4,333)
Total
Profit and loss shareholders’
account deficit
£ 000 £ 000
(4,333) (4,333)
259 259
259 259
(4,074) (4,074)

The notes on pages 12 to 18 form an integral part of these financial statements,
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LINPAC Packaging China Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2018
(continued)

2 Accounting policies (continued)

» The requirements In IAS ‘24, ‘Related party disclosures’ to disclose related party transactions
entered into betwseen two or more members of a group

+ The requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115,
118, 119(a) to (c), 120 to 127 and 129 of IFRS 15 'Revenue from Contracts with Customers’

* The requirements of IFRS 7 Financlal Instruments: Disclosures, provided that equivalent
disclosures are included in the consolldated financlal statements of the group in which the entity is
consolidated

+ The requirements of paragraphs 45(b) and 46 to 52 of IFRS 2 'Share-based Payment'

Going concern

The directors of the company's ultimate parent company, Kleopatra Holdings 2 S.C.A, have indicated
to the directors of the company, in writing, that it is their present intention to continue to support the
company to enable it to meet its obligations as and when they fall due for a period of af least 12
months from the date of approval of the 2018 financial statements, and the financial statements have
therefore been prepared on a going concem basis.

Changes in accounting policy
IFRS 15 Revenue from Contracts with Customers

The IASB published the new standard on revenue recognition, IFRS 15, on May 28, 2014. The new
standard was endorsed by the European Union in the third quarter of 2016 and was effective for
reporting periods beginning on or after January 1, 2018

According to IFRS 15, sales revenue is measured at the amount the entity expects to receive and
recognize inexchange for goods and services when control of the agreed goods or services and the
benefits obtainable from them are transferred to the customer. Control can be transferred at a certain
point in time or over a period of time.

The adoption of IFRS 15 did not result in any changes that had a material Impact to the Company's
financial statements. Similarly, the Company did not identify any significant impact on its business
processes, controls and systems.

None of the standards, interpretations and amendments effective for the first time from 1 January
2018 have had a material effect on the financial statements.

Consolidation

The company is a wholly owned subsidiary of LINPAC Finance Limited and of its ultimate parent,
Kleopatra Holdings 2 S.C.A. I is included in the consolidated financial statements of Kleopatra
Holdnigs 2 S.C.A which are publically avallable. Therefore the company is exempt by virtue of section
400 of the Companies Act 2006 from the requirement to prepare consolidated financial statements.

These financial statements are separate financial statements.

Foreign currency transactions and balances

Transactions in foreign currencies are recorded at the rates in effect at the transaction date. Monetary
assets and liabilities denominated in foreign currencies are retranslated at the rates ruling at the
balance sheet date. All dlfferences are taken to the profit and loss account in the year in which they
arise.
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LINPAC Packaging China Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2018
(continued)

2 Accounting policies (continued)

Tax

The tax expense for the period comprises current tax. Tax is recognised in profit or loss, except that a
change attributable to an item of income or expense recognised as other comprehensive income is
also recognised directly in other comprehensive income.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit
as reported in the profit and loss account because it excludes items of profit and loss that are taxable
or deductible in other years and It further excludes items which are not taxable or deductible. The
company’s liability for current tax is calculated using tax rates that have been enacted or substantively
enacted at the balance sheet date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at
the balance sheet date, where transactions or events that result in an obligation to pay more tax in the
future or a right to pay less tax in the future have occurred at the balance sheet date. A net defered
tax asset Is recognised as recoverable and therefore recognised only when, on the basis of all
available evidence, it can be regarded as more likely than not that there will be suitable taxable profits
against which to recover carried forward tax losses and from which the future reversal of underlying
timing differences can be deducted.

Deferred tax is measured at the average tax rates that are expected to apply in the periods in which
the timing differences are expected to reverse, based on tax rates and laws that have been enacted
or substantively enacted by the balance sheet date. Deferred tax is measured on a non-discounted
basis.

Investments

Investments in subsidiary undertakings, associates and joint ventures are stated at cost less any
provision for impairment. Impairment reviews are performed by the directors where there has been an
indication of potential impairment, such as producing a loss in the financial year under review and
where that loss is forecast to continue.

Debtors

Debtors are amounts due from customers for merchandise sold or services performed in the ordinary
course of business. If collection is expected in one year or less (or In the normal operating cycle of the
business if longer), they are classified as current assets. If not, they are presented as non-current
assets.

Debtors are recognised initially at the transaction price. They are subsequently measured at
amortised cost using the effective interest method, less provision for impairment. A provision for the
impairment of debtors is established when there is objective evidence that the company will not be
able to collect all amounts due according to the original terms of the debtor.

Trade payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Trade payables are classified as current liabilities if payment is due
within one year or less (or in the normal operating cycle of the business if longer). If not, they are
presented as non-cument liabllities.

Trade payables are recognised initially at the transaction price and subsequently measured at
amortised cost using the effective interest method.
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LINPAC Packaging China Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2018
(continued)

Critical accounting judgements and key sources of estimation uncertainty

The company makes estimates and assumptions conceming the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and assumptions
that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabiliies within the next financial year are addressed below.

Impairment of investments and loans

Investments and loans are reviewed at each balance sheet date to determine whether there is any
indication of impairment. When assessing whether there Is an impairment of investments,
management considers the investments recoverability of the amount which is estimated.

Exceptional administrative expenses

2018 2017

£ 000 £ 000

- Provision against investment in subsidiary - (1,415)
Interest receivable and similar income

2018 2017

£ 000 £ 000

Group loans . . 345 339
Interest payable and similar expenses

2018

£000

Group loans . 1

Directors’ and employee information

The company has no employees (2017: none) and 1 Director (2017: 1). The director received no
remuneration for his services to the company (2017: £nil). His costs are borne by LINPAC Group
Holdings Limited, a fellow Group undertaking.

Auditors' remuneration

Fees payable to the company’s auditors for the audit of the company’s financial statements of £3,500
(2017: £3,500) have been bome by the parent company, LINPAC Packaging Limited and not
recharged.
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LINPAC Packaging China Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2018
(continued)

9 Investments

Subsldiaries £000
Cost or valuation

At 1 January 2018 and 31 December 2018 . 4,910
Provision

At 1 January 2018 and 31 December 2018- 4,910

Carrying amount
At 31 December 2018 . _

In the opinion of the director, the aggregate value of the company's investments in subsidiary
undertakings is not less than the aggregate amount included in the statement of flnancial position.

Details of the subsidiary as at 31 December 2018 and 31 December 2017 are as follows:

Country of % of Share

Name of subsidiary Registered address Activity Incorporation Capital owned

No 16, Fengqi Road,
LINPAC Packaging Woujin High-Tech

(Changzhou) Co Industrial Development zéiit:acrsi on China 100
Limited Zone, Changzhou City,
Jiangsu :
10 Debtors
2018 2017
£ 000 £ 000 -
Amounts owed by group undertakings 1,127 811
Group loans 4,782 4,727
5,909 5,538

Amounts owed by group undertakings are unsecured, non-interest bearing and have no fixed date of
repayment whereas group loans are unsecured, with interest charged at a combination of fixed rate
and floating rate of 3% margin above LIBOR. There is no fixed date of repayment for the group loans.
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LINPAC Packaging China Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

(continued)
11 Trade and other payables
2018 2017
£000 £ 000
Amounts owed to group undertakings 271 270
Group loans 9,686 9,585
9,967 9,855

Amounts owed to group undertakings are unsecured, non-interest bearing and have no fixed date of
repayment whereas group loans are unsecured, interest charged at a combination of fixed rate and
floating rate of a margin above LIBOR. There is no fixed date of repayment for the group loans.

12 Tax on profit/{loss)
Tax charged in the income statement

2018 2017
£ 000 £ 000
Current taxation
UK corporation tax 41 54

The tax on profit/(loss) before taxation for the year is lower than the standard rate of corporation tax in
the UK (2017 - higher than the standard rate of corporation tax in the UK) of 19% (2017 - 19.25%).

The differences are reconciled below:

2018 2017

£ 000 £ 000
Profit/(loss) before taxation 300 (964)
Corporation tax at standard rate 57 (185)
Impairment of investment - 272
Group relief tax reconciliation 17 (17)
Transfer pricing adjustments (74) (69)
Overseas tax suffered 41 53
Total tax charge 41 54

The Chancelior announced that the main UK corporation tax rate would be reduced from the current
rate of 19%, which was applied from 1 April 2017, to 17% from 1 April 2020. The reduction in the
corporation tax rate to 17% was included in the UK Finance Act 2016 that was enacted in September
2016.
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LINPAC Packaging China Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2018

(continued)
13 Called up share capital
2018 2017
Allotted and fully paid: Number £ 000 Number £000
Ordinary shares of £1 each 2 - 2 -

14 Parent and ultimate parent undertaking
The company's immediate parent is LINPAC Packaging Limited.

The Company's ultimate parent undertaking is Kleopatra Holdings 1 S.C.A, a company incorporafed
in Luxembourg. The Company’s ultimate controlling party is Strategic Value Partners LLC. As at 31
December 2018 they manage funds holding 92.96% of the equity (2017: 92.93%).

Kleopatra Holdings 2 S.C.A: is the parent undertaking of the largest and only group to consolidate
these financial statements. Copies of Kleopatra Holdings 2 S.C.A.'s consolidated financial statements

can be obtained from the Company Secretary at the registered address of 46A Avenue John F.
Kennedy, 1855 Luxembourg.
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