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CENTROS BURY ST EDMUNDS LINK SITE LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2010
Company number- 5947502

The directors’ present their report together wath financial statements for the year ended 31 March 2010

Prnincipal activities
The pnncipal actvity of the company 1s that of property investment

Result for the year
The loss for the financial year amounted to £78,857 (2009 loss for the 15 month pertod of £185,943)

Principal nsks and uncertainties and key performance indicators

The business 1s currently monitored by way of rental income In the opinion of the directors, the major nsk faced by the
business relates fo fluctuations in property rental levels Pnnciples of an agreement have been reached with St
Edmundsbury Borough Council regarding habilities associated with the Link Site

Future developments

The Directors’ objective 1s to maximise rental ncome and value from the property by refurtishment, letting and sale

Directors

The membership of the Board dunng the year i1s set out below

DV3 Administration UK 1 Limited
DV3 Administration UK 2 Limited
Mr Jozef Hendriks

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 1s no relevant audit information of which the Company's auditors are unaware, and each director has
taken all the steps that hefit cught to have taken as a director to make himself/itself aware of any relevant audit
information and to establish that the Company's auditors are aware of that information

Auditors
The auditars, Emst & Young LLP, will be proposed for reappointment

ﬁ\ca\\a

For and on behalf of
DV3 Admunistration UK 1 Limited
Director




CENTROS BURY ST EDMUNDS LINK SITE LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES
FOR THE YEAR ENDED 31 MARCH 2010

The drrectors are responsible for prepanng the Directors’ Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have
elected to prepare the financial statements in accordance with UK Accounting Standards and applicable law (UK
Generally Accepted Accounting Practice)

The financial statements are required by law to give a true and fair view of the state of affairs of the company and of
the profit or loss of the company for that penod

In preparing these financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and estimates that are reasonable and prudent,

- state whether applicable UK accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements, and

- prepare the financial statements on the going concern basis unless it 1s nappropniate to presume that the company
will continue 1n business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time
the financial position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other irregulanties




CENTROS BURY ST EDMUNDS LINK SITE LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF CENTROS BURY ST EDMUNDS LINK SITE LIMITED

We have audited the financial statements of Centros Bury St Edmunds Link Site Limited for the year ended 31 March
2010 which compnise the Profit and Loss Account, the Statement of Total Recognised Gains and Losses, the Balance
Sheet and the related notes 1-16 The financial reporting framework that has been appled n ther preparation 15
apphcable law and United Kingdom Accounting Standards (United Kingdem Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, \n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 OQur audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor's report and for no other purpose To the fullest extent permittad
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a
body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of the director and auditors

As explained more fully in the Directors’ Responsibiities Statement set out on page 2 the directors are responsible for
the preparation of the financial statements and for being satsfied that they give a true and far view Our responsibility 1s
to audit the financial statements in accordance with applicable law and International Standards on Auditing (UK and
Ireland) Those standards require us to comply wath the Auditing Practices Board's (APB’s) Ethical Standards for
Auditors

Scope of audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or
error This includes an assessment of whether the accounting policies are appropnate to the company's circumstances
and have been consistently apphed and adequately disclosed, the reasonableness of significant accounting estimates
made by the directors, and the overall presentation of the financial statements

Opmnion on the financial statements
In our opirion the financial statements

- give a true and fair view of the state of the company’s affairs as at 31 March 2010 and of its loss for the year then
ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and
- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given n the Directors’ Report for the financial year for which the financial statements are
prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, 1n our opinion

- adequate accounting records have not been kept, or returns adequate for our audit have not been recewved from
branches not visited by us, or

- the financial statements are not in agreement with the accounting records and returns, or
- certain disclosures of directors’ remuneration specified by law are not made, or
- we have not received all the information and explanations we require for our audit

e\ L

Ea n McGrath (Senior Statutory Auditor)
for and on behalf of Emst & Young LLP, Statutory Auditor
London

41 0dohe, Jois




CENTROS BURY ST EDMUNDS LINK SITE LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2010

Year ended Penod ended

31-Mar-10 31-Mar-09

Notes £ £

Turnover 1 113,287 290,337
Cost of sales - -
Gross profit 113,287 280,337
Administrative expenses {12,144) (5,251)
Operating profit 2 101,143 285,086
Interest payable and simililar charges 3 {180,000} (471,528)
Interest receivable - 499
Loss on ordinary activities before taxation {78,857) (185,943)

Tax on loss on ordinary activities 4 - -

Loss for the year/penod (78,857) (185,943)

The profit and loss has been prepared on the basis that all operations are continuing operations

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

Year ended Period ended
31-Mar-10 31-Mar-09
£ 4
Loss for the financial year/period (78,857) (185,943)
Unrealised deficit on devaluation of investment
properties (14,812) {(2,322,494)
Total recognised gains/{losses) relating to the

year/period (93,669) (2,508,437)




CENTROS BURY ST EDMUNDS LINK SITE LIMITED

BALANCE SHEET
AT 31 MARCH 2010

Fixed assets
Investment property

Current assets

Debtors
Cash

Creditors amounts falling due
within one year

Net current assets/(liabilities)
Total assets less current llabilities

Creditors amounts falling due after
more than one year

Net hablities

Capital and reserves
Share capital

Profit and loss account
Revaluation reserve

Shareholders’ deficit

Notes

10
10

2010
£ £
3,250,000
22,739
13,671
36,410
(14,348)
22,062
3,272,062
(6,097,105)
(2,825,043)
1
(487,738)
(2,337,308)
(2.825,043)

The financial statements were approved by the directors' on "\\ e \ o

For and
DV3 Admunist
Director

K 1 Limited

Company Number 5947502

2009
£ £
3,250,000
48,371
3,131
49,502
(71,407)
(21,905)
3,228,095
(5,959,469)
(2,731,374)
1
(408,881)
(2,322,494)
(2,731,374)




CENTROS BURY ST EDMUNDS LINK SITE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2010

1.1

12

13

14

15

16

17

Accounting policies

Accounting convention

The following accounting policies have been applied consistently in dealing with items which are considered matenal in
relation to the company’s financial statements

The financial statements are prepared in accordance with applicable accounting standards

Basis of preparation

The financial statements have been prepared in accordance with applicable United Kingdom accounting standards and
under the histonical cost convention, modified to include the revaluation of investment properties The true and fair
overnde provision of the Companies Act 2006 has been invoked See ‘Investment properties’ below

Going concern

The financia! statements have been prepared on a going concern basis The related undertakings who retain joint
ownership and control over Centros Bury St Edmunds Link Site Limited have indicated their willingness to support the
company as to enable It to meet its habilities as they fall due A related party, the Centros Bury St Edmunds Limited
Partnership has given its undertaking that will not seek repayment of the loan that it has made available to this
company until this company 1s 11 a position to make such a repayment without jeopardising the continued operational
existence of the company

Cash Flow Statement

The company has taken advantage of the exemption in FRS 1 Cash flow statements (revised 1996) from the
requirement to prepare a cash flow statement on the grounds that it qualifies as small

Investment properties
Properties held as investments are shown as fixed assets and are stated at directors’ valuation

Investment properties are revalued annually by the directors Al surpluses and deficits ansing on valuation are taken
directly to the revaluation reserve, except that any impairment on the value of an investment property I1s taken to the
profit and loss account for the year

No depreciation or amortisation 1s provided In respect of freehold investment properties or leasehold investment
properties with over 20 years to run

The treatment may be a departure from the requirements of the Companies Act 2006 concerning depreciation of fixed
assets However, these properties are not held for consumption, but for investment and the partners consider that
systematic annual depreciation would be inappropnate The accounting policy adopted Is therefore necessary for the
accounts to give a true and fair view Depreciation and amortisation 1s only one of the many factors reflected in the
property valuations and the amount which might otherwise have been shown cannot be separately identfied or
quantified

Turnover
The total turnover of the company for the year represents rental income that 1s recognised on a straight line basis and
anses in the United Kingdom

Taxation
The charge for taxation 15 based on the profit for the year and takes into account taxation deferred because of iming
differences between the treatment of certain items for taxation and accounting purposes




CENTROS BURY ST EDMUNDS LINK SITE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2010

18

Accounting policies continued

Deferred taxation

Deferred tax ts recogmised in respect of all iming differences that have oniginated but not reversed at the batance sheet
date where transactions or events have occurred at that date that wall result in an cbligation to pay more, or a nght to
pay tess or to receive more tax, with the following exceptions,

- provision 15 made for tax on gains ansing from the revaluation (and similar fair value adjustments) of fixed assets, and
gans on disposat of fixed assets that have been rolled over into replacement assets, only to the extent that, at the
balance sheet date, there 15 a binding agreement to dispose of the assets concemed However, no provision 1s made
where, on the basis of all avallable evidence at the balance sheet date, it s more likely than not that the taxable gain
will be rolled over into replacement assets and charged to tax only where the reptacement assets are sold,

- provision 1s made for deferred tax that would anse on remittance of the retained earnings of joint ventures only to the
extent that, at the balance sheet date, dividends have been accrued as receivable,

- deferred tax assets are recogrused only to the extent that the Directors consider that it 1s more likely than not there will
be suitable profits from which the furture reversal of the underlying timing differences can be deducted

Deferred tax is measured on an undiscounted basis at the rates that are expected to apply in the penods in which
tirming differences reverse, based on tax rates and laws enacted or substantively enacted at the balance sheet date

2 Operating profit Year ended Penod ended
31 March 2010 31 March 2009
£ £

This 1s stated after charging
Auditors’ remuneration 7,000 2,500
3 Interest payable Year ended Period ended
31 March 2010 31 March 2009
£ £
On bank loans and overdraft 180,000 471,528




CENTROS BURY ST EDMUNDS LINK SITE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2010

Year ended Period ended
4 Taxation 31 March 2010 31 March 2009
£ £
Current tax charge - -
Factors affecting the tax charge for the year
Loss on ordinary activities before taxation {78,857) (185,943)
Loss on ordinary activiies before taxation muttiplied by standard rate of UK
corporation tax of 28% (2009 28%) (22,080) (52,064)
Effects of
Expenses not deductible for tax purposes - 70
Losses carned forward 22,080 51,894

The company has unrecognised assets of £136,000 (2009 £114,000) in respect of tax losses, calculated using the
standard rate of UK corporation tax of 28% (2009 28%) The assets are not recognised since the directors do not
consider that 1t is hkely that suitable taxable profits will anse against which the losses could be offset

5 Investment property

2010 2009
£ £

Value
Balance at 1 Apnl 2009 3,250,000 5,458,225
Additions 14,812 114,269
Devaluation (14,812) (2,322,494)
Balance at 31 March 2010 3,250,000 3,250,000

The property was valued by the directors at £3 25m at what they constder to be the open market value at 31 March

2010
6 Debtors 2010 2009
£ £
Trade debtors 22,738 46,370
Unpatd share capital 1 1
Prepayments and accrued income - -
22,739 46,371




CENTROS BURY ST EDMUNDS LINK SITE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2010

7 Creditors amounts failing due within one year 2010 2009
£ £

Other creditors 5,865 27,085
Accruals and deferred income 8,483 44,322
14,348 71,407

8 Creditors amounts falling due after more than one year 2010 2009
£ £

Loan payable to Centros Bury St Edmunds Limuted Partnership 6,097,105 5,959,469
5,959,469

6,097,105

—_——

The balance i1s held between the entity and Centros Bury St Edmunds Limited Partnership where an interest rate of 6%
was apphed until 30 September 2009, thereafter the loan has been interest free The loan i1s repayable upon the sale of

the investment properties

9 Share Capital 2010
£

1,000 ordinary shares of £1 each 1,000

Allotted, called up and unpaid

1 ordinary share of £1 1

10 Statement of movements on reserves

2009

1.000

Revaluation Profit and loss

reserve account

£ £

Balance at 1 Apni 2009 (2,322,494) (408,881)
Retained loss for the year - (78,857)
Devaluation dunng the year (14,812) -
Balance at 31 March 2010 (2,337,306) (487,738)




CENTROS BURY ST EDMUNDS LINK SITE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2010

11

12

13

14

15

16

Reconcilation of movements in shareholders’ deficit 2010 2009

£ £
Opening shareholders’ deficit (2,731,374) (222,837)
Loss for the year/penod (78,857} (185,943)
Devaluation (14,812} (2,322,494)
Net decrease in shareholders' funds (93,669} (2,508,437)
Shareholders' deficit at 31 March 2010 (2,825,043) (2,731,374)

Capital commitments
The company had no capital commitments at 31 March 2010

Contingent habilities

Centros Bury St Edmunds Limited Partnership has a development loan facility of £71 75m with Rayal Bank of Scotland
secured on the investment asset When it converts to an investment facility in December 2010 the facility will be
£100m There 1s a cross guarantee arrangement in place between the Partnership and Centros Bury St Edmunds Link
Site Ltd

Transactions with related parties

Durnng the year to 31 March 2010 the company received a loan of £137,636 (2009 £277,007) from Centros Bury St
Edmunds Limited Partnership, of which Bury St Edmunds General Partner Lirnited 1s the controlling general partner As
at 31 March 2010 the balance outstanding was £6,097,105 (2009 £5,959,469) Centros Bury St Edmunds Limited
Partnership has charged £180,000 {2009 £471,528) dunng the year which 1s outstanding at the year end

Directors and employees
There were no employees durnng the year The directors did not receive emoluments or fees dunng the year

Controlling party and parent undertaking

Bury St Edmunds General Partner Limited 1s the company's immediate parent There 1s no ulbmate parent company
because Bury St Edmunds General Partner Limited 15 jointly owned and controlled by DV3 Holdings Bury St Edmunds
Limited and DV4 Holdings Bury St Edmunds Limited For the same reason, there 15 no smallest or largest group into
whtch they are consolidated

10




