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LR (SPH)"HOLDING NO.2 LIMITED
STBATEGIC REPORT 2
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present the strategic report for the year ended 31 December 2022,

Principal ‘Activities, fair review of the business’and future developménts

The company acts as a holdiiig company. The company,did not trade during the year and made neither a profit nor
a loss (2021 ~.£n|l) The company had net current Jiabilities of £29.7m (2021;4£28.7m) and net assets of £21.6m
(2021:.£21,6m) at the flnanmai ‘year end.

o =

The directors consider the ﬁnancnal posmon and future prospects at 31 December 2022 to be satisfactory as a
related party has glven assurances not to call upon the outstanding amounts due to it of £30.1m, if to do so would
create fiquidity*issues for the company. After adjiisting for this the company. has net current assets. The company
owns the share capital of Strand Palace Hotel & Restaurants Ltd, which has significant equity and assets.

Principal risks and uncertainties

The key busmess risks and ungertainties affecting the company are conS|dered to relate to the fact that the
company's subs:dlary operates wilh[n a highly competitive market place. The directors of the group have reviewed
the group's e)fposme to credit. ffsk hquidny gsk and cash flow cisk. These risks and uncertainties are discussed in
the companyis ultimate parent‘s group strategic report which dods not form part of this report.

Financial risk management i
The company’s ac(ivntles expose’lt 10 a number of financial risks including credit risk, cash flow risk and liquidity
fisk,Further dlscussm.r‘\ of the fi nancnalﬁusk management objectives and pohcne; in the context of the group as a
whole. are discussediin the company:s ultlmate parenls group annual report Which does not form part of this
report’ H

Key performance indicators .

The company i$ managed by the dlrectors in accordance with the strateg|es of its ultimate parent company, London
and Regional Group Hotels Ltd:For thts reason, the directors believe that further key performance indicators for the
company are not necessary of appropna!e for an underslandmg of the development, performance or position of the
business, These strategnes and key performance’ indicators are discussed in the company's ultimate parent's group
strateglc report which does not form part of this report, s

Going concern
The company was" ih a net current ||abilmes posmon as at 31 December 2022,:this position is due to the amounts
payable to group undertakjngs _The direclors have received conhrmauon from Strand Palace Hotel & Restaurants

leltedk to whom £30:1m was “owed at the balance sheet date; that" it wnll not call for repayment of these amounts
tor at least twelve months from the date of approving these fi nancxatstatements..

The directors continue to adopt the 'going concern badis of preparﬁig the finandidl statements.

On behalf of the board
Docnsgqnad by'

DJM‘. ’T-c\gq AI‘OL

Awm:u:wcn o]
Mr D Tal]aard ~

Director .
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LR (SPH) HOLDING NO.2 LIMITED
DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The dl‘rector_s present their report and the audited finanéial statements for the year ended 31 December 2022.

Directors
The direclors who held office during the year and up to the date of signature of the f'nancml statements were as
follows: " .

MrD Ta!jaard
MriM lemgstone
- Resuits and dividends
The results for the year are set out on page 7;

The business review, future developments financial risk management and going concern are included in the
strategic report; “* o

No ordinary dividends were paid diiring the year (2021 _£nil), The directors do not recommend the payment of a
final dividend (2021: £nil). * . \ .
Qualifying third party mdemmty provnslons

The company has made quahfyvng third party indemnity provisions for the benefit of its directors during the year. ,
These provisions remain in force at the reporting dale

Independent Auditors
The Independent Auditors, PricewaterhouseCoopers LLP; are deemed to be reappointed under section 487(2) of
the Companies Act 2006,

Directors' confirmations

So far as each person who was a dlrector at the date of approvmg this report- is aware, there is no relevant audit
'|nformation of whlch the company's aud|tors are unaware, Additionally; the directors individually have taken all the
necessary steps that they ought fo have’ taken as directors in order to make themselves aware of all relevant audit
information and to estabhsh that the company* s audutors are aware of that fnformatlonn

On behalf of the board

BocuSigned byi
u.h-n\* quq-\ﬂl-
vmwawkmﬁ_
Mr D Taljaard
Director )

29/04/2023;
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LR (SPH) HOLDING NO.2 LIMITED
5

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2022

g T - -
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The directors are responslble for preparing the Annual Repon and the fi nanmat slatements in accordance with
applicable Iaw and regulatlon‘

Company law requifes the directors to prepare fi nancial statements for each financial year. Under that Ia';:v the
directors have prepared the financial s(alementsgln accordance with United Kingdom Generally Accepted
Accounting Prachce (Unnted Kingdom Accountmg Standards! comprising FRS 102 -"The Financial: Reporting
Standard appncable in the UK and Republlc of Irgland”, and appﬁcable Iaw) Under company law the directors must
not approve the ﬂnanmal statements unléss they are saushed that they give a true"and fair view of thé staté of

. affal”t‘s of the company “and of the profit or loss of the company for that period. In preparing the financial statements ¢

? the diféctors are reqmred to,

. selact suntable accounting pohcles and then apply them consistenllyr

. state whether applicable Unlted Klngdom Accountmg Slandards. comprising FRS 102, have been
fouowed sub;ect to any material departures d;sclosed and explamed in the financial statements;

. make |udgements and acc'ountung estlmates that aré reasonable and prudem and

. prepare the f[nanctal statements on the gomg concern basis unlessit i§ lnappropnate to presume that the
company will continue in busmess“ . o

The directors are responslb!e for keeplng adequate accountmg records that are sufficient to show and explain the
company's transactions and dlsclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the finandial statements comply with the Companles Act 2006.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and ‘other’ megulanhes‘

On behalf of the board

DacuSigned by]’
u_luu\i ‘T_Aga-\(&
[:«wwmdd' -

Mr D Taljgard ™~

Director
229/00f 2013
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LR (SPH) HOLDING NO.2 LIMITED
INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF LR (SPH) HOLDING NO.2 LIMITED

o rous: 2
D T g oo e R i S
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Opinion
In our opinion, LR (SPH) Holding No.2 Lifnited's financial statements¥

s give a true and fair view of the state of the company's affalrs as at 31 December 2022 and of its result for
the year then ended,;

« have been properly prepared in accordance Wwith United Klngdom Generally Accepted Accounting Praclice
(United Kingdom Accountlng Standards, including FRS 102 *The Financial Reporting Standard applicable in
the UK and Republlc of Ireland”, and applicable law)?: ‘and

= have been prepared in accordance with the requirements of the Companies Act 2006,

We have audited the financial statements |ncluded wﬂhm the Annual Report and Financial Statements (the
"Annual Report”), which compnsew the Balance Sheet as at 31 December 2022; the Stalement of
Comprehensive Income and the Statement of Changes «n Equny for the year then ended; and the notes to the
financial statements, which include a descnption of the sngmﬁcant accounting policies.

Basis for opinion

We conducted our audit in accordance with Internatlonal Standards on Auditing (UK) (“iISAs (UK)") and
applicable law Our responsibilities under 1ISAs (UK) are further descfibed in the Auditors’ respaonsibilities for the
audit of the financial statements sectlon of our report We beheve that the audit evidence we have obtained is
sufficient and appropriate to prowde a bas]s for our opinion.;

Independence

We remained independent of the company'in accordance with the ethlcal requirements that are relevant to our
audit of the financial statements,m the UK, which jncjudes the FRC's Ethical Standard, and we have fulfiiled our
other ethicaliresponsibilities in accordance with these requirements, .

Conclusions relating to going concern

Based on the work we have performed we have not |denl|ﬁed any matenal uncertainties relating to events or
_ conditions that;: |nd|vudua|ly or collechvely, may cast 5|gn|f cant doubt on the company's ability to continue as a
going concern for a per?od of at least twelve manths from when the financial statements are authorised for Issue;

In auditing the finandial statements we have concluded that the directors' use of the going concern basis of
accounting in the preparauon of the fmanc|a| statements is appropriate.

However, because not aII 'future events or condltlons can be predtcted this conclusion is not a guarantee as to
the company's ablllty to continue as a going concern:

Our responsibmtles and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report:

Reporting on other information

The other information comprises alj;of the informatian in the Annual Report other than the financial statements
and our auditor§* report thereon, The directors are responslble for the other information. Our opinion on the
financial'statements does not cover the other ififormation and, accordingly, we do not express an audit opinion
or, except to the extent otherwise expllcltly stated in this report, any form of assurance thereon..

In cannection with our audit of the'financial statements, our responsibility is to read the other information and,,
+in doing so, consider whether the other information is matenally ‘inconsistent with the financlal statements or our
knowledge obtained: N the audit, or otherwise appears to be materlally misstated. If we identify an apparent
matenal mconsustency or material mlsstatement we are required to perform procedures to conclude whether
there is a material misstatement of the financial statements or a material misstatement of the other |nformat|on
If, based on the work we have performed, we conclude that there is a material misstatement of thls other
“information, we are required to report that fact, We have nothing to report based on these respons1blllt1es

e TR e v e L L et




LR (SPH) HOLDING NO.2 LIMITED
INDEPENDENT AUDITORS' REPORT (CONTINUED)

_TO THE MEMBERS OF LR (SPH) HOLDING NO.2 LIMITED

Reporting on other information (continued)

With respect to the Sirategic report and Directors' Report; we also considered whather the disclosures required
by the UK Companles Act 2006 have been included.

Based on our work undertaken in the course of the audit,.the Companies Act 2006 requires us also to report
certain opinions and matters as described below.

Strategic report and Directors' Report

In our opinion, based on the work undertaken in the course of the audn the information given in the Strategic
report and Directors' Repont for the year ended 31 December 2022 is consistent with the financial statements
and has been prepared in accordance with applicable legal requirements.

In IigHt of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we did not identify any material misstatements in the Strategic report and Directors’ Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Directors’ responsnbllltles statement, the directors are responsible for the
preparation of the financial statements in accordance with the appllcable framewark and for being satisfied that
they give a true and fair view. The difectors are also responsible for such internal control as they determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, mattars related to going concern and using the going
concem basis of accounting unless the directors either jhtend to Ilqutdate the company or to cease operations,
or have no realistic alternative but to do so:

Auditors’ responsibilities for the audit of the financlal statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, mdl\ndually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsihilities; oullined abave, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is
detailed below.

Based on our understanding of the company and industry;;we identified that the principal risks of non-
compliance with iaws and regulations related to Companies Act 2006 requirements and UK corporation tax
regulations, and we considered the extent to whlch non-compliance m|ght have a material effect on the financial
statements. We evaluated management’s” incentives and opportunities for fraudulent manipulation of the
financial statements (including the risk of override of controls), and determined that the principal risks were
related ta the risk that management may record inappropriate journal entries and the risk of bias in accounting
estimates and judgements.




LR (SPH) HOLDING NO.2 LIMITED
INDEPENDENT AUDITORS' REPORT (CONTINUED)

TO THE MEMBERS OF LR (SPH) HOLDING NO 2 LIMITED
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Audltors responslbllmes for the audlt of the fmancual statements (continued)

e =@ LAl e Y

Audit procedures performed by the engagement team included:
» Enquiring of management and those charged with governance; of the policies and procedures to prevent

and detect fraud as well as enqwbrles around actual and potentlaf‘lmgahon and claims;
¢ Enquiring of those charged with governance as to whether management have knowledge of any actual’

suspected or alleged fraud, .
° Identlfylng journal entries 'to test based on ﬁsk cnter]a and comparing the identified entries to supporting

documentatlon*) and
s Assessing the reasonableness of key accountlng estimates (because of the risk of management bias);
including challenglng assumptions and judgements made by management in their significant accountmg

esnmates.,

There are jhiherent limitations in the audit.procedures descnbed above;We are less likely to become aware of

“instances of non-compliance with laws and regulations that are not closely related to events and transactions
reflected in the fi nanc:al statements. Also, the risk of not dEtectlng a material misstatement due to fraud is higher
than the risk of not detechng one resulting from error, as fraud may involve deliberate concealment by, for
example, forgery or interitional mlsrepresentanons or through colluslon

A further description of our responsmlllt’ires for the audlt of the fi nanmal statements is located on the FRC's
website at; wwwfrc -.0rg, uklaudnorsresponsnbmtles This descrlpnon forms part of our auditors’ report.

Use of this report

This report, mcludlng the opm[onsuhas been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the, Companies Act 2006 and for no other purpose. We do not, in giving
these oplnlons accept or assume responslblhty far any other purpose or to any other person to whom this report
is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

Other required reporting .

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if.in our opinion:

« we have not obtajied all the informatién and explanatjons we reqlilre for our audit; or

» adequate accounting records have not been kept by the company, or returns adequate for our audit have
not been received from branches not v|snted by us;or

* certain dlsclosures of directors' remuneration specnﬁed by law are not made; or

« the financial statements are not in agreement wjth the accounting records and returns.

We have no exceptions to repori arising from this responsibiif_t‘y.

X

Andrew Latham (Senior Statutory Auditor)

for and on behalf of Pi‘]c:ewaterhouseCoopers LLP .
Chartered Accountants and Statutory Auditors
London

29 June 2023
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; LR'(SPH) HOLDING NO.2 LIMITED g
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

B S o . e 2 N PR .. .

L 2022 2021

Note £'000 £'000

Reiult before taxation 3 5 5

q Tax on resuit 5 e
Result for the financial year - 5:

Othar comprehensive income

Total comprehensive income for the year

i .
L T - RN W
The statement of comprehensuvekincome has been prepared on the baﬁ[s that all operations are continuing
operations, o
R4
5]
N .
"“!‘1
e
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LR (SPH) HOLDING NO.2 LIMITED
BALA_NCE SHEET

o - ~ ——

; AS AT 31 DECEMBER 2022 N

!
; Fixed assets .
¢ ~ Investmenis 8
“* Current assets .
“ Debtors ", * &4
! Creditors: amounts faliing due within ng.
i one year L
L]
£ . Net current fiabilities
i
Total assets less current liabilities
; Netassets #
! '
Capital and reserves
U Called up share capital 9
Retained earnings
Total equity
5he finandi 0
J q/ o] <and are signed on fts behalf byl$
¢ Signad Byt o )
i N u_wa\l Tagl\-\rl
. e QASOAQMATIBAFS - -,
Mr D Taljaard

Director

Company Registration No. 05891863

2021
£000 £000
51,306
410
(30,101)
(20,691)
21,615
' 21,615

! i mm——

21,615
Iy .

21,615
+ X

ee———. |

-statements on pages 7 to 15 were approved by the board of directors and authorised for issue on

R
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LR (SPH) HOLDING NO.2,LIMITED . .
STATEMENT OF CHANGES IN EQUITY R .
L 1 ‘i i
FOR THE YEAR ENDED 31 DECEMBER 2022
s — . o n e e .
Calledup Retained *  Total
share  earnings
capital ..
£'000 £'000 £'000
.. . )
Balance at 1 January 2021 N £ £ 21,618 21,?15
N . e T ’ ’ ’ T
Result for the financial year and total comprehensive income . gen 2= C o,
Wm0 [ Yy . ‘4
Balance at 31 December 2021 = *, iza éf‘,’é{é
. Cate ea - — . M
Result for the financial year and total comprehensive income ‘;’:x Ea >
s Rt - -
' Balance at 31 December 2022 - 21615 21,615
® o
M N
] .
al
i
R
[
Ny — .'.‘ - = — s a0
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LR (SPH) HOLDING NO.2 LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022

-t

1.4

1.2

1.3

14

15

Accounting policies

General informatron
LR (SPH) Hold|ng No.2 Limited acts as a holding company and is a prwate company limited by shares

‘incorporated i the United Kingdom and reglstered in England The regrstered office is 8th Floor, South Block‘;

55 Baker Street. London W1U 8EW.:

Statement of compliance

These fnancnal statements have been prepared ln accordance with FRS 102 “The Financial Reponlng
Standard applrcable in the UK and Rapubhc of Ireland" ("FRS 102") and the requirements of the Companiés
Act 2006

Basis of preparation and summary of significant accountmg policies
The flr;anma| stalemgnts have l?een prepared on a going concern basis and under the historical cost
convenhon, The pnncnpal accounting pohcres adopted are set out below,;:

The financial statements are prepared in slerlmg. which is the funcuona! currency of the company Monetary
amounts in these financial statements are rounded to the nearest £'000.

i
The preparation of financial statements in conformity with FRS 102 requires the use of certain, cntrca!.
accounlmg eslrmates{ It also requires management to exercise’its” |udgemenl in the process of applymg the
company's accountmg pollcres The areas invalving a hrgher degree of judgement or complexityy or areas
where assumptlons and estimates are sigmf cant to the financial statements are disclosed in note 2,

Exemptions for qualifying entities under FRS 102
FRS 102 allows a qualifying entity certaii disclosure exemptions, subjéct to conditions.

s

As a qualifying entity,sthe company has taken advantage of the following exemptions:
¢ o

o  from the requirement to prepare a stalement of cash flows as required by paragraph 3.17 (d) of FRS
102

. from the requ:remenl to present fi nanctal instruments disclosures, as required by FRS 102
paragraphs 11,39 to 11.48A, paragraph 12,26 and 12; 29:'and

. from the requrrement 1o disclose transaciions and balances with entities which form part of the group
as required by paragraph 33;1A of FRS 102 *

Exemption from consolidation

The company has taken advantage of the exemptlon under section 400 of the Companies Act 2006 not to
prepare consolidated financial statements, The financial statements present information about the company
as an individual entity and not about its group, -

LR (SPH}) Holding No,2 Limited is a wholly owned SUbsid|ary of London and Regional Group Hotels Ltd, a

,sompany mcorporated in England and Wales, and the results of LR (SPH) Holding No.2 Limited are included
“in the consolidated financial statements of London and Regional Group Hotels Ltd which are publicly available

and can be obtained from the company secretary at 8th Floor South Block 55 Baker Street, London, United
Kingdom, W1U BEW

Going concern g

The company was’ m a net current Irabllmes pos[hon as at 31 December 2022, which is due to the amounts
payable to group undertakmgs The directors ‘have recewed confirmalion from Strand Palace Hotel &
Restaurants lelted, to whom £30.1m was owed at the ba|ance sheet date;:that it will not call for repayment
of these for at least twelve months from the date of approv]’ng these amoaunts financial statements.

The directors continue to adopt the gdfpg concern basis of preparing the financial statements.

al
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LR (SPH) HOLDING NO.2 LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2022

1.6

1.7

AT

Accounting policies

Investments

Interests i subsidiaries;. associates and- jomtly controlled entitles are mmally measured at cost and
subsequenﬁy measured a cost less any accumulated jmpajrment losses, The investments are assessed for
impairment at each reportnng date and any lmpanrmem losses or reversals, of impaiment losses are
recognised immediately in profit or Ioss.

. A subsidiary is an entity controlled by the company Control is the power to govern the ﬁnanual and operating

Financial instruments <
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12

“Other Fmanc?a] Instrumems Issues’ of FRS 102 to all of iis financlal instruments.

Financial ifistruments are recognlsed in the company's balance shest when the company becomes party to
the contractual provlsfons of the instrument,.

Fmancual assets and Ilabllitres are offset, with the net amounts presented in the financial statements, when
there is a Iegaﬂy enforceabte right to set off the recognised amounts and there is an intention to settlg on a net
basis or to realise the asset and settie the liability simultaneously.

Basic fil nancial assets . -

Basi¢ fi nancial assets, wh:ch vndude debtors and cash and bank balances, are |nmally measured at
transaction price Includ!ng transaction costs and are subsequently cared at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction; where the transaction is
measured at the present value of the future receipts discounted at a market rate of interest. Financlal assets
classified as receivable within one year are not amortised.

Other financial assets

Other fi nanclai assels, mcludlng |nves1rnents in equity instruments which are not subsidiaries, assaciates or
|oﬁnt venlures are, inmally measured at falr value; WhICh is normally the transaction pnce Such assets are

usubsequenlly carrfed at fair value and the changes in fair value are recognised in profit or loss, except that
“investments in equfty instruments that are not publicly traded and whose fau' values cannot be measured

reliably are measured at cost less impairment:”

impairment of financial assets

Financlal’ assets, other than those held at fair value through profit or loss, are assessed for indicators of
impaument at each reporting end date.

Financial assets are |mpanred where there IS ob]echve evidence that, as a result of one or more events that
occurred after the initial racogmtlon of the fi nanual asset, the estimated future cash flows have been affected,
if an asset s impaired, the Impairment loss i$ the difference between the carrylng amount and the present
value of the estimated ¢ash flows discolinted at the asset's original effective interest rate. The impairment loss
is recagnised in profit or loss,

If thare ‘is a decrease |n the impairment loss arising from an event occurring after the impairment was
recogmsed the |mpalrmem is reversed. The reversal is such that the current carrying amount dogs not
exceed whal the carrying amount would have been, had the impairment not previously been recognised. The
impairment reversal Is recognised in profit or ]oss.

Derecognition of financial assets :

Financlal assets are derecogrused only when the contractual rlghts to the cash flows from the asset explie or
are settjed or when the company transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control of
the asset has transferred to another party that is able to sell the asset in'its entirety to an unrelated third party;’
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LR (SPH) HOLDING NO.2 LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

By T T——— T e T —— oy T S Rt S LSS

1 Accounting policiéﬁ

Ciassification of fina nclal !:abmtfes

Fihandial Gabifities and equlty tinstruments are classified according to the substance of the contractual
arrangements entered\rlnlo An equny instryment is any contract that evidences a residual inferest in the
assets of the company'after deducting all of ifs iiabilities.

N Baslc ﬂnanclal habmtles -
Basi¢ finandial ||ab|||t|es,}|ncludmg credﬂors bank Ioans,,lloans from fellow group companies and preference
shares that are classified as debt,.are initially recognised @t transaction price unless the arrangement ..
constitutes a.financing transachon,?where the deb} instrument is measured at the present value of the future
payments discounted at a market rete of mterest Fmancnal liabilities classified as payable within one year are
not amomsed -

&

Debt mstruments are subsequently carrf’ d at amomsed cost, using the eifechve interest rate method.

Trade creditors are obllgations to pay for goods or services that have been acquired in the ordinary course of
business from supphersVAmoun!s payable are classnfed as current liabilities if payment is due within one year
or less, if not,; < they are presented as non-cutrent ‘fabilities. Trade creditors are recognised initially at
transaction pnoe and subsequently measured at amonrtised cost using the effective interest method.

Other financial liabilities

Denvativesagmdud{ng '?nterest rate swaps and forward foreign exchange contracts, are not basic financial

mstruments\ Derivatives are |mt|a1|y recognised at fair value on the date a derivative contract is entered into

and are subsequenlly re-measured at lhelf\falf value Changes in the fair value of derivatives are recognised
_ “in profit or loss in'‘finance costs or finance income as appropriate, unless hedge accounting is applied and the
* hedge is a cash flow hedge‘, A

Derecognition of fi nancial Habilities

Financial iiabilites are derecognised when the company's contractual obligations expue or are discharged or

cancelled

1.8 Equnty |nstrumenls
Equnty |nstrumenls Issued by the company are recorded at the proceeds received, net of transaction costs
Dividends payable on equityjnslruments are recognlsed as liabilities once they are no longer at the discretitn
of the company,
Changes i i the fdif value of derivatives that are designated and quallfy as falr value hedges are recognised’ |n
profit or loss’ mmednatelyﬂogether ‘with any changes in the fait value of the hedged asset or Ilabmty that are

attributable to the hedged nsk
13

1.9 Taxation
" The tax expense represents the sum of the tax currently payable and deferred tax. i<
Current tax N
The tax currently payable’is based on taxable prof“ t for the penod.gTaxable profit differs fram net profit as
reported‘in the statement of comprehens‘lve income because u “excludes’items of income or expense that are
taxable or deduciible tn other years and it furlher excludes *items that are never taxable or deductlble\. The
company s’haballty for current tax is calculated using tax ‘rates that have been enacted or substantlvely
**  enacted by’ the reportmg end date. X
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Accounting policies )
Deferred tax "

Deferred tax laabdmes are genera"y recognised for all timing differences and deferred tax assets are
recog'"lsed to the extent that it is probable that they will be recovered against the reversal of deferred tax

‘liabilities or other future taxable profits. Such assets and llabllmes are not recognised if the timing difference

a’hses from goodwill or from the initial recognition of other assets and liabilities in a transaction that affects
neither the 1ax profit nor the accounting profit.

The carrymg amount of deferred tax assets |s revuewed at each reporting end date and reduced to the extent
that'it7s no longer probab!e that suff cient taxable profits will be available to allow all or part of the asset 1o be
recovered. Deferred tax: s calcu‘lated at the tax rates that are expected to apply in the period when the liability

iis settled or the asset v.“s realnsed.voeferred tax .is charged or credited in the statement of comprehensnve

mcomevexcepl when"lt relales to'items charged or credited directly to equity, in which case the deferred tax- is

also dealt with | ;n equity. Deferred tax assets and tiabilities are offset when the company has a legally,
enforceable right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate lo

‘taxes levied by the same tax authority.
Critical accounting judgements and estimation uncertainty

In the app!icalg:n of the company's accounlmg policies, the directors are required to make judgements,
estimates and assumptions about the carrylng amount of assets and liabilities that are not readily apparent
from Jother sources: Estimates and }udgements are continually evaluated and are based on historical
experiénce and other factors,, including expectdtions of future events that are believed to be reasonable under
the cnrcumslances,.

a) Crut:cal judgements in applymg the entltya accounting polictes i,
The dlreclors have not applled any 1udgements in applymg the company's accounting policies.

Y =

b) Critical accounting estlmates and assumpt:ons . I

The company. makes estimates and assumptions concernlng the future. The resulting accounting estimates
wall by defi initidn,, ;seldom equakthe related actual resultﬁ .The estimates and assumptions that have a
sugmﬁwnt risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financlal year are addressed belows;

impairment of investments .

The company assess the cammying values of ifs lqvestments i subsidiarties at the end of each reporting penod
Where tpd‘ icators of‘lmpawment are identified the eshmatnon of the recoverab|e values requires an eshmahon
of futuré cash flows from each investment and selection of appropnate dlscount rates in order 1o determine
the net present value of the cash flows,.:See note 6 for the carrjing vaiues of the assets and note 1.6 for the
accounting pohcy,

Result before taxation
2022 2021

ThIS i slated after charglng i £'000 £'000
Fees payable to the company s auditors for the audit’ ‘of the companys e
fnancna; statements -

Audptors iremunerafion of £4k (20215£3k); has been borne by the parent company, London and Reglonal
Hotél Management Ltd whlch made no recharge to the company,

i

pdl
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Directors' remuneration
o

The directors did not recelve any emoluments’ in respect of thelr services to the company (2021: £nil),.The

company has no employees (2021' none)

Tax on result

No tax has been provided for due to there being no taxable profits in the year (2021: Enil),

Factors which may affect future tax charges -

In the Budget 2020, the government announced that the corporatuon tax main rate (for ali:profits except ring
fence profits) for the years starting 1 April 2020 and 2021 would remdin at 19%. in the Spring Budget 2021;
the UK Govemment announced that from 1 April 2023 the corporation tax rate would T mcrease to 25% (rather
than remaining at 19%,-as prewously enacted). This new law was substantlvely enacted on 24 May 2021,

in the Autumn Statemsnt in November 2022, the government confirmed the increase in corporation tax rate to
25% from April 2023:

fnvestments
: 2022 2021
£'000 £'000
Investments in subsidiariés 51,306 51,306

 — “
.

The company holds 100% of the ordmary share capnal of Strand Palace Holel & Restaurants Limited; a
company which i incorporated in England and Wales and which owns and operates a heotel, It's registered
address is 8" Floor, South Black, 55 Baker Street, Landon, United Kingdom, W1U 8EW.

The ditectors believe that the carrying value of the invesiments is supported by their underlying net assets,

Debtors
¢ 2022 2021
R .. £'000 £'000
Amounts due from parent company 410 410
| Eam— —

” .
Amounts due from parent company are interest free; repayable on demand and unsecured,

1

Creditors: amounts falling due within one year

- 2022 2021
£000 £'000
Amounts owed to group undertakings 30,101 30,101

Amounts owed to group undertakings are {nterest free, unsecured,’and repayable on demand.
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9 Ca'lle'd 'u'p share capital

Ordinary share capital
Authorised, issued and fully paid
Oné (2021* one) ordinary share of £1

¥ I

10 Related party trans‘action_é

As the company is a wholly owned subS|d|ary of London and Regnona! Group Hotels Ltd” n has taken
advantage of the exemption under section 33 SAA of FRS102 from dlsclosmg transactions or baiances wath

enfities which form part of the group,

11 Ultimate controlling party

The immediate parent undertakmg v‘IS London and Regional Group "Hotel Holdings Ltd; a company

mcorporated and registered.in England and Wales,

=

The ultimate parent undertaking is London and Reglonal Group Hotels Lid, a company-mcorporaled-rm

England and Wales..

X3

London and Regionaj' Group Hotel Holdmgs Ltd ¥is the parent underaking of the smallest group of
undertakmgs to consohdate these fi nanclal statements as at 31 December 20_22 London and Regmnal ‘Group

;2 Hotels Ltd is the parent undertakmg of the largest group of undertakmgs to consolidate these rnanclal

statements at 31 December 2022. The consolidated financial statements,of London and Regional Group Hotel
Holdings Ltd and London and Reglonal Group Hotels Ltd can be obtained from 8th Floor, South Block 55

Baker Street, London, W1U BEW:: o

The uliifmate controlling partiés are | M Livingstone and R J Livingstone through their equal |omt ownershlp of

London and Reqnonal Group Hotels Ltd

]
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