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SSE Insource Energy Limited (Registered number 05888980)

Report of the Directors
for the Year Ended 31st March 2013

The directors present therr report with the financial statements of the company and the group for the year ended
31st March 2013

PRINCIPAL ACTIVITY
The prnnapal activity of the group in the year under review was that of developing waste to energy projects, typically on
site solutions for large UK food processors generating substantal organic wastes within their operations

REVIEW OF BUSINESS

As at 31 March 2013, InSource Energy Limited has one group company, InSource Energy (Rogerstone) Limited which
operates the Two Sisters RF Brookes ready meals plant in South Wales Until June 2012 the company sought to
develop further projects with a view to owning and operating these to achieve future growth and imcome

Following a review of the activities in the company, the development of new waste to energy projects was ceased In
June 2012 due to the lack of progress In secunng viable projects

The company's principal activity 1s now the operation of the RF Brookes plant The company's focus 15 on ensuring
continuous and safe operation of the plant under the 15 year service agreement The Directors and management are
continually reviewing the operation of the plant and the performance under the service agreement Areas for
improvement have been identified

Invoices for services and energy supply were raised against RF Brookes As such, the plant has generated income for
the company dunng the year This has been supplemented by Feed in Tanff income in the year ahead, with
improvements to the plant planned, it 1s expected that this iIncome stream will iIncrease  Prior to the date of this report
but after 31st March 2013, the shareholders agreed to waiver the loans provided to the company and as such
significantly reducing the cash flow requirement

In Apnl 2013, SSE Venture Capital Limited became the 100% shareholder in SSE insource Energy Limited SSE
Venture Capital Limited 1s a wholly owned subsidiary of SSEplc which has indicated that for at ieast 12 months, and for
the foreseeable future, from the date of approval of these financial statements, it will continue to make availlable such
funds as are needed by the company The financial statements have therefore been prepared on the on the going
concern basis

DIVIDENDS
No dividends wll be distnbuted for the year ended 31st March 2013

DIRECTORS
I S Cooke ceased to be a director after 31™ March 2013 but prior to the date of this report

D A Allan was appointed as a director after 31* March 2013 but pnor to the date of this report
M Hayward was appointed as a director after 31 March but prior to the date of this repart

Other changes In directors holding office are as follows
P F Ashworth - resigned 12th October 2012

A H Honeyman - resigned 15th June 2012

J M Scott - resigned 12th October 2012

Mrs M J Hope - appointed 15th June 2012

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Report of the Directors and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law) Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affars of the company
and the group and of the profit or loss of the group for that penod  In prepanng these financial statements, the directors
are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,

- prepare the financial statements on the going concern basis unless 1t 1s inappropnate to presume that the company
will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's and the group's transactions and disclose with reasonable accuracy at any time the financial posstion of the
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SSE Insource Energy Limited (Registered number 05888980)

Report of the Directors
for the Year Ended 31stMarch 2013

company and the group and enable them to ensure that the finangal statements comply with the Companies Act 2006
They are also responsible for safequarding the assets of the company and the group and hence for taking reasonable
steps for the prevention and detection of fraud and other irregulanties

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS
So far as the directors are aware, there 15 no relevant audit information (as defined by Section 418 of the Companies Act
2006} of which the group's auditors are unaware, and each dwector has taken all the steps that he or she ought to have

taken as a director in order to make himself or herself aware of any relevant audit information and to establish that the
group’s auditors are aware of that information

AUDITORS
The Richards Sandy Partnership Ltd, will be proposed for re-appointment at the forthcoming Annual General Meeting
ON BEHALF OF THE BOARD

UL

Mrs M J Hope - Director

Date / 7/ / 24 / -Z/O/\_?
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Report of the Ind;ependent Auditors to the Members of
SSE Insource Energy Limited

We have audited the financial statements of SSE Insource Energy Lirmited for the year ended 31st March 2013 on pages
five to fifteen The financial reporting framework that has been applied in their preparation 1s applicable law and United
Kingdom Accounting Standards (United Kingdem Generally Accepted Accounting Practice)}

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members those
matiers we are required to state to them in a Report of the Auditors and for no other pupose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for thus report, or for the opinions we have formed

Respective responsibiities of directors and auditors

As explained more fully in the Statement of Directors’ Responsibilities set out on page two, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view Qur respensibility
1s {o audit and express an opinion on the financial statements 1n accordance with applicable law and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practces Board's
Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evrdence about the amounts and disclosures In the financial statements sufficient to give
reasonable assurance that the financial staterments are free from matenal misstatement, whether caused by fraud or
error  This includes an assessment of whether the accounting policies are appropriate to the group's and the parent
company's circumstances and have been consistently applied and adequately disclosed, the reasonableness of
significant accounting estmates made by the directors, and the overall presentation of the financial statements In
addition, we read all the financial and non-financial information in the Report of the Directors to identify matenal
Inconsistencies with the audited financial staternents  If we become aware of any apparent materal misstatements or
inconsistencies we consider the imphcations for our report

Opinton on financial statements

In our opinion the financial statements

- give a true and fair view of the state of the group's and of the parent company's affairs as at 31st March 2013 and of
the group's loss for the year then ended,

- have been properly prepared In accordance with United Kingdom Generally Accepted Accounting Practice, and

- have been prepared in accordance with the requirements of the Compantes Act 2006

Opminion on other matter prescribed by the Compames Act 2006
In our opinion the information given in the Report of the Directors for the financial year for which the financial statements
are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you

if, th our optnion

- adequate accounting records have not been kept by the parent company, or returns adequate for cur audit have not
been received from branches not visited by us, or

- the parent company financial staternents are not in agreement with the accounting records and returns, or

- certain disclosures ofdirectors’ remuneration specified by law are not made, or

all the information and explanations we require for our audit

Chartered Accountants
Thorneloe House

25 Barbourne Road
Worcester
Worcestershire

WR1 1RU

Date i3 13
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SSE Insource Energy Limited (Registered number 05888980}

Consolidated Profit and Loss Account
for the Year Ended 31st March 2013

2013 2012
Notes £ £

TURNOVER 1,134,225 493,749
Cost of sales 328,242 286,893
GROSS PROFIT 805,983 206,856
Administrative expenses 1,184,850 1,505,128
OPERATING LOSS 3 (378,867) (1,298,272)
Interest receivable and similar income 75 561

{378,792) (1,297,711}
Interest payable and similar charges 4 517,141 497,533
LOSS ON ORDINARY ACTIVITIES BEFORE
TAXATION (895,933) (1,795,244)
Tax on loss on ordinary activities 5 - -
LOSS FOR THE FINANCIAL YEAR FOR
THE GROUP {895,933) 51.795,244)

CONTINUING OPERATICONS
None of the group's activities were acquired or discontinued during the current year or previous year

TOTAL RECOGNISED GAINS AND LOSSES
The group has no recognised gains or losses other than the losses for the current year or previous year

The notes form part of these financal statements
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SSE Insource Energy Limited (Registered number 05888980)

Consohdated Balance Sheet
31stMarch 2013

2013 2012
Notes £ £ £ £
FIXED ASSETS
Tangible assets 7 4,103,618 4,370,154
Investments 8 2 2
4,103,620 4,370,156

CURRENT ASSETS
Debtors 9 166,178 97,486
Cash at bank and in hand 407,019 149,407

573,197 246,893
CREDITORS
Amounts falling due within one year 10 1,641,702 891,001
NET CURRENT LIABILITIES (1,068,505) (644,108)
TOTAL ASSETS LESS CURRENT
LIABILITIES 3,035,115 3,726,048
CREDITORS
Amounts falling due after more than one
year 1" 5,446,073 5,241,073
NET LIABILITIES (2,410,958) {1,515,025)
CAPITAL AND RESERVES
Called up share capital 14 3,263,017 3,263,017
Share premium 15 1,696,606 1,696,606
Other reserves 15 54,389 54,389
Profit and loss account (7,424,970} (6,529,037)
SHAREHOLDERS' FUNDS 17 (2,410,958) (1,515,025)

The financial staternents were approved by the Board of Directors on / 7// 2/20/? and were signed on
its behalf by

Mrs M J Hope - Direct

The notes form part of these financial statements
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SSE insource Energy Limmited {Registered number 05888980)

Company Balance Sheet
31st March 2013

2013 2012
Notes £ £ £ £
FIXED ASSETS
Tangible assets 7 3,333 3,361
Investments 8 2 2
3,335 3,363

CURRENT ASSETS
Debtors 9 592,899 353,106
Cash at bank 350,398 82,391

943,297 435,497
CREDITORS
Amounts faling due within one year 10 1,007,312 269,789
NET CURRENT (LIABILITIES)/ASSETS 64,015) 165,708
TOTAL ASSETS LESS CURRENT
LIABILITIES (60,680) 169,071
CAPITAL AND RESERVES
Called up share capital 14 3,263,016 3,263,016
Share premium 15 1,696,606 1,696,606
Other reserves 15 54,3289 54,389
Profit and loss account (5,074,691) (4,844,940}
SHAREHOLDERS' FUNDS 17 (60,680) 169,071

The financial statements have been prepared in accordance with the special provisions of Part 15 of the Companies Act
2006 relating to small compantes and with the Financial Reporting Standard for Smaller Entities (effective April 2008)

The financial statements were approved by the Board of Directors on / 7// 2/20/? and were signed on
its behalf by

The notes form part of these financial statements
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SSE Insource Energy Limited (Registered number (5888980}

Consolidated Cash Flow Statement
for the Year Ended 31st March 2013

2013 2012

Notes £ £ £ £
Net cash inflow
from operating activities 1 869,882 582,976
Returns on investments and
servicing of finance 2 {517,066) (496,972}
Capital expenditure 2 {95,204) (901,732}
Increasef{decrease) in cash in the pernod 257,612 !815.728)
Reconcihation of net cash flow
to movement in net debt 3
Increasef(decrease)
in cash in the penod 257,612 (815,728)
Cash inflow
from increase n debt (1,006,079) (1,199,067}
Change in net debt resulting
from cash flows (748,467) (2,014,795)
Movement in net debt in the period (748,467) (2,014,795)
Net debt at 1st Apnl (5,634,555) (3.619,7560)
Net debt at 31st March {6,383,022) (5,634,555)

The notes form part of these financial statements
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SSE Insource Energy Limited {Registered number 05888980)

Notes to the Consohdated Cash Flow Statement
for the Year Ended 31st March 2013

RECONCILIATION OF OPERATING LOSS TO NET CASH INFLOW FROM OPERATING ACTIVITIES

2013 2012
£ £
Operating loss (378,867) (1,298,272)
Depreciation charges 358,327 380,760
Loss on disposal of fixed assets 3,413 -
(Increase)/decrease in debtors (68,692) 249,132
Increase in creditors 955,701 1,251,356
Net cash inflow from operating activities 869,882 582,976
ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN THE CASH FLOW STATEMENT
2013 2012
£ £
Returns on investments and servicing of finance
Interest received 75 561
Interest paid (517,141) (497,533)
Net cash outflow for returns on investments and servicing of finance (517,066) (496,972}
Capital expenditure
Purchase of tangible fixed assets (104,671) (901,732)
Sale of tangible fixed assets 9,467 -
Net cash outflow for capital expenditure (95,204) (901,732}
ANALYSIS OF CHANGES IN NET DEBT
At
At1412 Cash flow 31313
£ £ £
Net cash
Cash at bank and in hand 149,407 257,612 407,019
149,407 257,612 407,019
Debt
Debts falling due
within one year {542,889) (801,079) (1,343,968)
Debts faling due
after one year (5,241,073) (205,000) (5,446,073}
(5,783,962) (1,006,079} (6,790,041)
Total (5,634,555) {748,467) (6,383,022)

The notes form part of these financial statements
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SSE Insource Energy Limited (Registered number 05888980}

Notes to the Consolidated Financial Statements
for the Year Ended 31st March 2013

ACCOUNTING POLICIES

ACCOUNTING CONVENTION
The financial statements have been prepared under the historical cost convention

TURNOVER
Turnover represents net invoiced sales of goods, excluding value added tax

TANGIBLE FIXED ASSETS
Depreciation 1s provided at the following annual rates in order to wnite off each asset over its estmated useful life

Plant and machinery - 10% on reducing balance

Fixtures and fitings - 25% on reducing balance

Computer equipment - 33% on cost and 25% on reducing balance
DEFERRED TAX

Deferred tax 1s recogmised in respect of all iming differences that have originated but not reversed at the balance
sheet date

HIRE PURCHASE AND LEASING COMMITMENTS
Rentals paid under operating leases are charged to the profit and loss account on a straight line basis over the
pertod of the lease

STAFF COSTS

2013 2012
£ £
Wages and salanes 278,429 454,399
Social secunty costs 24,108 46,878
302,537 501,277
The average monthly number of employees duning the year was as follows
2013 2012
7 9
OPERATING LOSS
The operating loss 1s stated after charging
2013 2012
£ £
Hire of plant and machinery 54,003 52,079
Depreciation - owned assets 368,327 380,760
Loss on disposal of fixed assets 3,413 -
Auditors' remuneration 5,290 4,800
Foreign exchange differences 87 226
Directors’ remuneration 56,257 135,047
INTEREST PAYABLE AND SIMILAR CHARGES
2013 2012
£ £
Bank interest 75 27
Other loan interest 517,066 497,506
517,141 497,533
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SSE Inscurce Energy Limited {Registered number 05888980}

Notes to the Consolidated Financial Statements - contmued
for the Year Ended 31st March 2013

TAXATION

Analysis of the tax charge

No liability to UK corporation tax arose on ordinary activities for the year ended 31st March 2013 nor for the year

ended 31st March 2012

LOSS OF PARENT COMPANY

As permitted by Section 408 of the Companies Act 2006, the profit and loss account of the parent company 1§ not

presented as part of these financial statements
£(229,751) (2012 - £(575,860))

TANGIBLE FIXED ASSETS

Group

COST

At 1st Apnl 2012
Additions
Disposals

At 31st March 2013
DEPRECIATION

At 1st Apnt 2012
Charge for year
Ehiminated on disposal

At 31st March 2013

NET BOOK VALUE
At 31st March 2013

At 31st March 2012

Company

COST

At 1st Apnl 2012
Additions

At 31st March 2013
DEPRECIATION
Al 1st Apnl 2012
Charge for year

At 31st March 2013

NET BOOK VALUE
At 31st March 2013

At 31st March 2012

The parent company's loss for the financial year was

Fixtures
Plant and and Computer
machinery fittings equipment Totals
£ £ £ £
4,743,957 1,748 5,653 4,751,356
102,996 592 1,083 104,671
(14,000) - - (14,000)
4,832,953 2,338 6,736 4,842,027
378,879 437 1,886 381,202
356,415 475 1,437 358,327
(1,120) - - (1,120)
734,174 912 3,323 738,409
4,098,779 1,426 3,413 4,103,618
4,365,078 1,309 3.767 4,370,154
Computer
equipment
£
4,667
1,083
5,750
1,306
1,111
2,417
3,333
3,361
Page 11 continued




SS5E Insource Energy Limited (Registered number (5888980)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31st March 2013

FIXED ASSET INVESTMENTS

Group
Shares 1n

group
undertakings

COST
At 1st April 2012
and 31st March 2013

£
__2
NET BOOK VALUE
At 31st March 2013 2
At 31st March 2012 2

Company
Shares in

group
undertakings
£

COST
At 1st Apnl 2012
and 31st March 2013

NET BOOK VALUE
At 31st March 2013

At 31st March 2012

The group or the company's investments at the balance sheet date in the share capital of companies include the
following

SUBSIDIARY
SSE Rogerstone Limited

Nature of business Building plant to convert food waste into power
%

Class of shares holding
Ordinary 100 00
2013 2012
£ £
Aggregate capital and reserves (2,350,279) {1,684,086)
Loss for the year {666,183) {1,219,384)
DEBTORS AMOUNTS FALLING DUE WITHIN ONE YEAR
Group Company
2013 2012 2013 2012
£ £ £ £
Trade debtors 66,592 51,271 1,343 -
Amounts owed by group undertakings - - 591,405 335,795
VAT 4,147 43,144 151 15,102
Accrued income 77,006 - - -
Prepayments 18,433 3,071 - 2,209
166,178 97,486 592,899 353,106
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SSE Insource Eneré;y Limited (Registered number 05888980)

Notes to the Consolidated Financial Statements - contthued

for the Year Ended 31st March 2013

CREDITORS AMOUNTS FALLING DUE WITHIN ONE YEAR

Group Company
2013 2012 2013 2012
£ £ £ £
Other loans (see note 12) 1,343,968 542,889 1,004,622 210,000
Trade creditors 254,919 273,428 - 48,848
Social secunty and other taxes 2,855 12,808 - 9,091
Accrued expenses 39,960 61,876 2,690 1,850
1,641,702 881,001 1,007,312 269,789
CREDITORS AMOUNTS FALLING DUE AFTER MORE THAN CONE YEAR
Group
2013 2012
£ £
Other loans (see note 12} 5,446,073 5,241,073
LOANS
An analysis of the matunty of loans s given befow
Group Company
2013 2012 2013 2012
£ £ £ £
Amounts faling due within one year or on demand
Other loans 1,343,968 542 889 1,004,622 210,000
Amounts faling due between one and two years
Other loans - 1-2 years - 479,261 - -
Amounts falling due between two and five years
Other loans - 2-5 years 1,110,825 1,111,648 - -
Amounts falling due in more than five years
Repayable by instalments
Other loans more 5yrs instal 4,335,248 3,650,164 - -
Page 13 continued
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SSE Insource Ener.gy Limited {Registered number 05888980)

Notes to the Consolidated Financial Statements - continued

for the Year Ended 31st March 2013
SECURED DEBTS

The following secured debts are included within creditors

Other loans

Group
2013 2012
£ £
6,790,041 5,783,962

At 31 March 2013 the subsidiary, SSE Rogerstone Limited had a £5,446,073 (2012 - £5,016,073) secured

interest beanng loan outstanding with SSE Venture Capital Limited

At 31 March 2013 the subsidiary, SSE Rogerstone Limited had a £339,346 (2012 - £555,000) secured interest
bearng loan outstanding with Accelerated Growth Fund Limited, repayments to commence May 2012

At 31 March 2013 SSE Insource Energy Limited had a £700,726 (2012 - £105,000) secured interest beanng

loan outstanding with SSE Venture Capital Limited

At 31 March 2013 SSE Insource Energy Limited had a £303,895 (2012 - £105,000) secured interest beanng loan

outstanding with Carbon Trust Limited
The above loans have been waived after the year end
CALLED UP SHARE CAPITAL

Allotted, 1ssued and fully paid

Number Class Nominal 2013 2012
value £ £ !
3,263,016 Ordinary £1 3,263,017 3,263,017
RESERVES
Group
Profit
and loss Share Other
account premium reserves Totals
£ £ £ £
At 1st Apnl 2012 (6,529,037} 1,696,606 54,389 {4,778,042)
Deficit for the year {895,933) {895,933)
At 31st March 2013 (7,424,970} 1,696,606 54,389 {5,673,975)
Company
Profit
and loss Share Other
account premium reserves Totals
£ £ £ £
At 1st Apnl 2012 (4,844,940) 1,696,606 54,389 (3,093,945)
Deficit for the year (229,751) (229,751)
At 31st March 2013 {5,074,691) 1,696,606 54,389 {3,323,696)
I
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SSE Insource Eneréy Limited (Registered number 05888980}

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31st March 2013

RELATED PARTY DISCLOSURES

SSE Rogerstone Limited owe SSE Insource Energy Limited £591,405 (2012 - £335,795) for  loans between the
companies

During the year the group entered into transactions with connected related parties, SSE Venture Capital Limited
and with Carbon Trust Limited, the total amount inciuded within other loans of SSE Rogerstone Limited amounts
to £5,446,073 the total amount ncluded within other loans of SSE Insource Energy Limited amounts to
£1,004,622

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

Group
2013 2012
£ £
Loss for the financial year {895,933) (1,795,244}
Net reduction of shareholders’ funds (895,933) (1,795,244}
Opening shareholders’ funds (1,515,025) 280,219
Closing shareholders’ funds (2,410,958) (1,515,025)
Company
2013 2012
£ £
Loss for the financial year (229,751) (575,860)
Net reduction of shareholders' funds (229,751) {575,860}
Cpening shareholders' funds 169,071 744,931
Closing shareholders’ funds {60,680) 169,071

GOING CONCERN

The Balance sheet shows net habiirties at 31 March 2013 of £2 410,958
On 22 April 2013 the loans made by SSE and Carbon Trust have been waived

The current shareholder SSE Venture Capital Limited has agreed to support the company for the foreseeable
future

Page 15




