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Directors’ report
The directors present their annual report and financial statements for the year ended 31 December 2013
Group structure

Group Ark Insurance Holdings Limited {*GAIHL") 1s the group parent company, and ts a Bermuda registered company  The major active trading companies that make
up the Ark group as at 31 December 2013 are

. Ark Syndicate Management Lirmted {"ASML"}, incorporated n the UK, the managing agent of Syndicate 4020 {“the Syndicate™) and Special Purpose
Syndicate 6105 ("Syndicate 61057,

. Ark Corporate Member Limited (*ACML”), incorporated in the UK, a corporate member which participates on the 2013, 2012 and 2011 years of account
(*YOA") of the Syndicate,

. Ark Corporate Member (No 2) Limited {"ACML2") and Ark Corporate Member (No 3) Limited {*ACML3"), incoiporated i the UK, corporate members which
have no current participation on the Syndicate,

- Ark Underwnting Inc (“AUI"), ncorporated in Connecticut, USA, a brokered remsurance service company for ASML, and

. Group Ark Insurance Limited (*GAIL™), incorporated in Bermuda, a class Ul rensurer  GAIL has wntten a 90% quota share of ACML in respect of it's
participation on the 2013, 2012 and 2011 YOA of the Syndicale GAIL provides Funds at Lloyd’s {"FAL") on behalf of ACML to support the underwnting of
the Syndicate

Syndicate 6105, a syndicate supported by traditional Lloyd's Names' capital, has wiitten a quota share of the 2013, 2012 and 2011 YOA of the Syndicate

Directors and Directors’ interests

The directors of ASML below served from 1 January 2013 to the date of this report, unless stated otherwise  Shareholdings in GAIHL are stated as at 31 December
2013 A Lmited Liability Partnership {*LLP") was established for employees to participate on the 2012 and 2011 YOA of the Syndicate  The amounts stated below
represent the directors' effective share in the total capacily of the relevant YOA of the Syndtcate through their involvement in the LLP

GAIHL LLP

“B" Shares  “E" Shares *G"Shares  2012YOA 2011 YOA
Name Date of appointment / resignation Na No No % %
| Beaton (Chief Executive) 233,388 - 123,688 004 008
N Bonnar 233,388 - 123,688 005 008
N Deshpande 48,468 - 25,687 002 004
D Foreman {Chairman) 233,387 358,000 123,689 005 009
R Oakes {Non-executive) - - - - -
P Mcintosh Appointed 20 March 2013 35,824 - 18,986 o o
R Rosenbaum  (Non-executive) Resigned 19 November 2013 - - - - -
N Smith 28,976 - 15,357 - -
V Southey (Non-executve) - - - - -
C Watson {Non-executive) - - - - -

Disclesure of information to auditors

The directors of ASML who held office at the date of approval of this report confirm that, so far as they are each aware, there 15 no refevant audit informaton of which
the auditors are unaware, and each director has taken all the steps that he ought to have {aken as a director to make himself aware of any relevant audit information
and to establish that the auditors are aware of that informabon

Ark Syndicate Management Limited
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Directors’ report

Auditors

KPMG LLP have expressed their wilingness to continue 1 office as auditors to the company ASML has an electve resolution in place under Section 487{2) of the
Companies Act 2006 to dispense with the obligation to appoint auditors annually

By order of the Bogrd

Conpany Secratary
12 March 2014
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Strategic report

Principal activity and review of the business

The pnncipal activity 1s that of a Lloyd's managing agent. The pnncipal sources of revenue for ASML are managing agency fees charged to the managed syndicates,
a management fee charged to the Syndicate to reflect expenses incurred by ASML on its behalf, and profit commissions recevable based on the resulls of each YOA
of the managed syndicates

2013 212
£'000 £000
Managing agency fee 3,085 2928
Management fee 21,639 20,823
Profit commussion 11,281 7,183
Total revenue 35975 30,934

The key performance indicators monrtored by the ASML board are meeme and expenses against budget, liquidity and solvency  Income and expenditure for the year
are within expectations, sufficient funds have been retained to meet all of its obligations as they fall due, and the solvency requirements of the regulators have been
met throughout the year

Results

The loss after taxation for the year was £0 4m (2012 profitof £1 6m) A dwidend of £9 0m {2012 Nil was paid in the year No final dvidend 1s proposed

Future developments

The capacity of the Syndicate for the 2014 YOA 15 £340 Om (2013 YOA £3810m) The capacity of Syndicate 6105 for the 2014 YOA 1s £60 0m (2013 YOA
£190m)

In November 2013, Ark management and staff entered info an agreement with the existing pnivate equity investors to effect a management buy out  As a result,
Group Ark Insurance Holdings Limited began a share repurchase programme, the first tranche of which was completed in December 2013  The remaining shares of
GAIHL are expected to be purchased m full by Ark Insurance Holdings Limuted, a newly formed holding company in 2014 As a resuit of this transaction, a significant
proportion of the Funds at Lloyd's supporbing the 2014 YOA of the Syndicate has been provided by third parties

Ark Syndicate Management Limited
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Strategic report

Principal risks and uncertainties

ASML maintains a nsk register within its nsk management framework  Identfied nsk events are grouped into major nsk categones according to the nature of the
potential threat they pose to the business  The nsk management framework allows new nsks o be identfied and new conirols k be put in place as necessary, either
to prevent the occurrence of the event or to mitigate s impact  The key nsks faced by ASML are set out in the table below

ASML Risk Events ca?e;;}c()ry Overview of Risk Event

Exposure management Insurance Risks aggregate such that the exposure to any one event or loss matenally exceeds expectations
Underwnting quaty Insurance Underwniers cannot access nsks at adequate pncing levels / do not bind the Syndicate appropnately
Remnsurance purchasing Insurance Fallure or inability to purchase appropnate or sufficient reinsurance

Delegated underwnting quality Insurance Exposure to mappropnate nsks through third partes

Reserving Insurance Actual expenence matenally differs from reserves causing adverse movement of results
Underwnting management Insurance Retums from policies wntten are different from expectations, or the husiness does not meet plan
Claims management Insurance Clatms are not managed in an approprate way leading to matenal adverse resulis

Broker default Credit Brokers do not or cannot make premium payments when due

Rensurer default Credit Reinsurers do not or cannot make payments under vaid claims

Coverholder /TPA default Credit Coverhokders do not ar cannot make premium payments when due

Investment counterparty default Credit Counterparties do not or cannot make retums when they tall due

Capital avallability Group Unavailabiity of appropnate capial

Investor nsk Group Conflicts of interest with pnncipal investors

Liquidity Liquichty Claims not met due to msufficient free funds, failure to satisfy cverseas regulatory trust fund requirements
Cash flow management Liquicty Poor or inappropnate forecasting of cash flows

Financiat market movements Market Market movements adversely iImpacting syndicate assets

Investment retums Market Investment portfolio returns are materially different from expeciatons

People Operatignal  Over reliance on key individuals, or potential impact of the loss of ene or more key indviduals
Emerging and cyclical nsks Operational  Fallure to consider the impact of emerging or cyclical events on strategy

Regulatory Risk Operational  Censure following a breach of regulatory or legal requirement

Data integnty and qualty Operational  Incomplete or inaccurate data resulting in unrehable management information

Distnbution Risk Operational  Disinbubon chains become unavaiable or uncompetitive

Financial cnme Operattonal  Loss or nsk of censure ansing from fraud, money laundenng, comuption

QOutsourcing Operational  Exposure to liability / failure to achweve objectives f failure of outsource arrangements

Disaster recovery / business continuity Operational  Business is distupted by unforeseen events or downtime in systems

Govemance structure and oversight Operational  Inadequate / Inappropnate gavemance structure leading to poor decisions or farlure fo provide oversight
Legal nsk Operational  Legal action by palicyhalders, suppliers, employees or other stakeholders

Strategy and planning Operational  Strategy 1s not aligned to the management of the business or is not communicated property
Fimancial mis-statement Operational ~ Financial statements are inaccurate or misleading

IT infrastructure & apphications QOperational T systems, hardware or apphcations failure causing matenal disruption

These are explained in more detail In the accounts of the Syndicate, a copy of which can be requested from the registered office of ASML

By order of the Board

Company Secretary
12 March 2014
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Statement of directors’ responsibilities

The following siatement applies to the directors’ report and financial statements
The directors are responsible for prepanng the directors’ report and the financial statements in accordance with applicable law and regulabons

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have elected 1o prepare the financial
statements in accordance with UK Accounting Standards and applicable law (UK Generally Accepted Accounting Practice}

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that penod  In prepanng these financial statements, the directors are required to

1 select suitable accounting policies and then apply them consistently,
make judgments and estimates that are reasonable and prudent,

3 state whether applicable UK Accounting Standards have been followed, subject te any matenal departures disclosed and explained in the financial
statements, and .
4 prepare the financial statements on the going concem basis unless 1t 1s Inappropnate fo presume {hat the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's transactions and disclose with
reasonable accuracy at any time the financial position of the company and enable them to ensure that its financial statements comply with the Companies Act 2006
They have general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and
other iregulanties

Under applicable law the directors are also responsible for prepanng a directors’ report that complies with that law

Ark Syndicate Management Limited
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Independent auditors’ report to the member of Ark Syndicate Management Limited

We have audited the financial statements of Ark Syndicate Management Limited (Company Number 05887810) for the year ended 31 Decemnber 2013 set out in
pages 9 to 16 The financial reporking framewaork that has been apphed in thewr preparation 15 applicable law and UK Accounting Standards (UK Generally Accepted
Accounting Pnnciples}

This report 1s made solely to the company's member, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006 Our audit work has been
undertaken so that we might state to the company's member those matters we are required to state to them m an auditor's report and for no other purposes To the
fullest extent permitted by law, we do not accept or assume responsibility to anyene other than the company and the company’s member, as a body, for our audit
work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors' Responsibilties set out on page 7, the directors are responsible for the preparation of the iinancial statements
and for being sabisfied that they give a true and far view  Our responsibility 15 to audit and express an opinion on, the financial statements In accordance with
apphcable law and Intemational Standards on Auditing (UK and Ireland) Those standards require us o comply with the Auditing Practice Board's Ethical Standards
for Auditors

Scope of the audit of the financial stalements

A descnplicn of the scope of an audit of financial statements ts provided on the Financial Reporting Counci's web-site at www frc org uk/avditscopeukprvate

Opinion on financial statements

In our opinion the financial statements
»  gwveatrue and far view of the state of the company's affairs as at 31 December 2013 and of its loss for the year then ended,
+  have been propery prepared in accordance with UK Generally Accepted Accounting Practice, and
= have been properly prepared n accordance with the requirements of the Companies Act 2006

Opiion on other matter prescribed by the Companies Act 2006

In our opinion the mfermation given in the Director’s Report for the financial year for which the financial statements are prepared I1s consistent with the financial
statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report ta you if, i our opinion
»  adequate accounting records have not been kept, or retums adequate for cur audit have not been raceived from branches not visited by us, or
»  the financial statements are not in agresment with the accounting records and retums, or
s cerlain disclosures of directors’ remuneration speciied by faw are not made, or
«  we have not receved all the information and explanations we require for our audit

Lo bots Laarir

Robert Lewis {Senior Statutory Auditor)

For and en behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

London

2 May 2014
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Profit and loss account
For the year ended 31 December 2013

2013 2012

Notes £'000 £000

Tumover 3 35,975 30,934
Operating expenses (35,613} (28,546)
Bank interest recevable 3 8
Profit on ordmary actnties before taxation 365 2,396
Taxation on profit on ordinary actvities 6 {801) (843)
{Loss) / Profit for the financial year 5 (436) 1,553

Al activites denve from continuing operations

There are no other recognised gains or losses In the year and accordingly no statement of total recognised gams and losses s presented

The notes on pages 11 to 16 form part of the financial statements

Ark Syndicats Management Limiled
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Balance sheet
As at 31 December 2013

2013 202
Notes £1000 £000
Fixed assets 7 arnz 595
Current assels
Debtors 8 18,367 19,655
Cash at bank and in hand 712 625
19,07¢ 20,280
Other assets
Defemed taxation 9 1,202 956
Current liabilities
Creditors amounts falling due within ane year 10 (18,748) (10,488)
Total net assets 1,907 11,343
Capital and reserves
Called up share capial " 400 400
Profit and loss account 12 1,507 10,943
1,807 11,343

The notes on pages 11 to 16 form part of the financial statements The financial statements were approved by the Board on 12 March 2014 and sined on its behalf
by

N Smith
Finance Director
12 March 2014

Ark Syndicate Management Limited
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Netes to the financial statements

1 Basis of preparation
The financial statements have been prepared on a gaing concem basis n accordance with the Companies Act 2006 ('the Act’) and with applicable Accounting
Standards The following accounting policies have been applied cansistently in dealing with items which are considered matenal n relation to the company’s financiat

statements

2 Accounting policles

a Accounting convention

The financial statements are prepared under the histoncal cost convention

Under Financial Reporting Standard 1, the company 1s exempt from the requirement to prepare a cash flow statement on the grounds that the company s a
subsidiary with more than 90% of the voting nghts controlled by GAIHL which has produced a consolidated cash flow statement.

b Tumover
Turnover consists of managing agency fees, management fees and profit commssion receivable from insurance underwniing actvites at Lloyd's Managing agency
fees are recognised in the year in which they are eamed A proportion of the fee charged 1o each YOA 1s deferred to reflect that the agency provides semvices to the
managed syndicates throughout the three year penod each YOA 15 open  Management fees are recognised in the same year in which the expenses are mourred
Profit commisstons expected 1o anse on closure of a Lloyd's YOA are recognised on an accruals basis subject to an assessment of certainty over the year's
profitability

¢ Depreciation

Depreciation has been provided on a straight hine basis to wnte off the costs of fixed assets, less thesr residual values, over therr estmaled useful lves  The rates
used are as follows Computer equipment and software - 33%, Office equipment - 33%

d Taxation
The charge for taxation based on the result for the year takes into account taxation deferred because of tming differences between the treatment of certain items for
taxation and accounting purposes The prowsions of FRS 19 “Deferred Tax™ have been adopted in these financial statements Deferred tax 15 recognised without
drscounting n respect of all tming differences between the treatment of certain tems for taxation and accounting purposes  As a consequence, full provision has
been made for the deferred tax on tax assets and habilities ansing on trming differences

e Pensions

Contnbutions te defined contnbution pension funds are chamed fo the profit and loss account when payable The assets of all the schemes supported are held
separately from those of the company in mdependently admenistered funds

f Operating leases

Rentals payable under operating leases are charged o the profit and loss account over the term of the lease

3 Tumover
2013 2012
£000 £000
Managing agency fee 3.055 2,928
Management fee 21,639 20,823
Profit commission 11,281 7,183
35975 30,934
Ark Syndrcate Management Limited
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Notes to the financial statements

4 Durectors and employees
2013 2012
£1000 £'000
Salanes 22,143 17,353
Social secunty costs 2,786 2,322
Pension costs 1,225 1,148
26,154 20,823

The pension scheme operated by ASML 1s a defined contnbution scheme  No employer contribubions were outstanding at the balance sheet date (2012 Nil) The
average number of employees (including directors) dunng the year was as follows

2013 2012
Number Number
Underwnting 60 62
Claims administration 14 12
Other administration 28 27
102 101
The directors receved the following aggregate remuneraton
2013 2012
£000 £000
Gross emoluments excluding penston contnbutions 4,449 3,336
Contnbutions to money purchase pension schemes 181 206
4630 3,542
Included in the above are the emoluments of the highest paid director, as follows
2013 2012
£000 £000
Gross emoluments excluding pension contnbutions 964 776
Contnbutions to money purchase pension schemes 50 58
1,014 834
Retirement benefits are accruing to the following number of directors under
2013 2042
Number Number
Maney purchase pension schemes 5 5
1) (Loss) ! profit after taxation
The {loss}/ profit on ordinary actwibies after taxation is stated after charging
2013 m2
£'000 £'000
Audit fees 18 17
Payments to auditors for non-audit services
- faxation services 5 3
Depreciation 405 355

Ark Syndicate Management Limited
12




Notes to the financia! statements

6 Taxatien
2013 2012
£000 £000
UK corporation tax charge for the year 502 699
Adjustment in respect of pnor years 545 -
Movement in deferred taxation {246) 144
Taxation on profit on ordinary activities 801 843

There are no known factors that would significantly impact the future tax charge of the company The current tax charge for the year is higher than the standard rate

of corporation tax in the UK of 23 25% applied to the profit for the year The difference 1s explaned below

2013 2012
£:000 £'000
Profit on ordinary activiies 365 2,396
UK corporation tax at 23 25% (2012 24 5%) 85 587
Taxation effect of
Expenses not deductible for tax purposes 92 100
Adjustment in respect of prior years 545 -
Profits not taxable in current year 325 12
Current taxation on profit on ordinary actvibes 1,557 899
7 Fixed Assets
Computer
Qffice equipment equipment Total
£:000 £:000 £'000
Cost
A1 January 2013 631 1,767 2,398
Additions - 182 182
At 31 December 2013 631 1,949 2,580
Depreciation
At 1 January 2013 {336) {1467} (1,803}
Charge for the year {162} (243) (405)
At 31 December 2013 {498) {1,710} {2,208)
Net book value
At 1 January 2013 295 300 595
At 31 December 2013 133 239 372
8 Debtors
2013 2012
£'000 £'000
Amounis due from other group companies 8,618 6,004
Prepayments and accrued income 8953 12,047
Other debtors 796 1,604
18,367 19,855

Included within prepayments and accrued income 1s an amount of £7 5m (2012 £6 2m) in respect of profit commussion whech 1s due after one year

Ark Syndicate Management Limited
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Notes to the financial statements

9 Deferred taxation
2013 2012
£000 £000
Prowision at 1 January 956 1,100
Timing differences in respect of capital allowances (27)
Timirg differences in respect of expense deductons 273 (144
Deferred tax asset at 31 December 1,202 956

Finance Act 2013 receved Royal Assent on 17 July 2013 and has therefore been enacted The main rate of UK corporation tax will fall from s current rate of 23%
{effective from 1 Apnl 2013) to 21% from 1 Apnl 2014 and by a further 1% to 20% from 1 Apnl 2015 These rates were substantively enacted on 2 July 2013 and
apply to balance sheet dates ending on or after 2 July 2013 The deferred tax postiion at 31 December 2013 has therefore been calculated based on a rate of 21 5%

10 Creditors amounts falling due within one year
2013 2012
£000 £'000
Amounis owed to other group compan:es 228 262
Accruals and deferred income 15,045 8,735
Other creditors, including taxation and social secunty 3473 1,491
18,746 10,488
1" Share capntal
Allotted, 1ssuedand  Allotted, 1ssued and
Authonsed Authonsed fully paid fully pad
Number £'000 Number £'000
Crdinary shares of £1 each 2,000,000 2,000 400,000 400
12 Reconciliation of movement i shareholders’ funds
Profit and loss
Share capital Account Total
£000 £000 £'000
At 1 January 2012 400 9,390 9,790
Profit for the year - 1,553 1,553
At 31 December 2012 400 10,943 11,343
{Loss) for the year - (436) (436)
Drwidends paid - (9,000 {9,000)
Closing shareholders’ funds 400 1,507 1,907
13 Commitments under operating leases

As at 31 December 2013 ASML was commitied to making the following payments under non-cancelable operating leases in the year fo 31 December 2014

2013 2012

Land & bulldings Land & bulldings

£'000 £:000

Operating leases which expire within 2 to 5 years 1,107 923

Ark Syndicate Management Limited
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Notes to the financial statements

14 Related parties

Ultimate parent company

The resulis of the Company are consolidated in the financia) statements of GAIHL, a company registered in Bermuda  The registered office 1s Clarendon House, 2
Church Street, Hamilton, HM11, Bermuda  No other group financial statemenis inciude the resulis of the Company The consohdated financial statements of GAIHL
are not available to the public

Other disclosures

ASML has taken advantage of the exemption for wholly owned subsidianes available iIn FRS8 and has not disclosed related party transactions between itself and
other group companies

Swiss Reinsurance Company Limited, which forms part of the Swiss Reinsurance group, hold 15 13% of the ordinary share capital of GAIHL The Syndicate has
purchased reinsurance profecton on normal commercial terms and at arms length from Swiss Reinsurance Company {UK) Limited ("Swiss Re”), which 15 part of the
Swiss Reinsurance greup  Premiums pawd by the Syndicate to Swiss Re in the year amounted to £1 2m (2012 £3 6m)

C Watson 1s employed by Aquiline Capital Partners LLC ("Aquitne”) Funds managed by Aquiline hold 35 15% of the ordinary share capital of GAIHL  Aquiline own
Gonning Asset Management Company (“Conning™) which provides investment management services to ASML n respect of syndicate funds under a contract entered
into on nommal commercial terms and at amms length  Fees paid by ASML to Connung in the year in respect of these services amounted to £0 3m (2012 £0 4m) and
are recharged to the Syndrcate

C Watson I1s a director of Valdus Holdings Lid The Syndicate has purchased rensurance protection on normal commercial terms and at amms length from the
Validus Group Premwums paid by the Syndicate in the year amounted to £1 7m (2012 £1 Om)

R Qakes is a non-executive director of Cathedral Underwnting Limited, the managing agent of Syndicate 2010 and Syndicate 3010 at Lloyd's The Syndicate has
purchased reinsurance protection on nommal commercial terms and at arms length from Syndicate 2010 Premiums paid by the Syndicate in the year amounted to
less than £0 1m (2092 £0 2m) Also, the Syndicate provided reinsurance under separate contracts to Syndicate 2010 on normal commercial terms and at arms
length Gross premium income, excluding brokerage and commussions, due to the Syndicate under these contracts amounted to £0 5m (2012 £0 6m)

Until hss resignation an 10 Apnl 2013, V Southey was a non-executive director of Talbot Underwnbing Limited, managing agent of Syndicate 1183 at Lloyd's The
Syndicate has purchased rensurance protection on nermal commercial terms and at arms length from Syndicate 1183 Premiurns paid by the Syndicate in the year
amounted to £0 2m (2012 £02m) Also, the Syndicate provided reinsurance under separate confracts to Syndicate 1183 on normal commercial terms and at arms
length Gross premium income, excluding brokerage and commissions, due to the Syndicate under these contracts amounted to £0 2m (2012 £0 4m)

| Beaton, N Bonnar, N Deshpande, D Foreman, and P MclIntosh parbicipated in an LLP which was established 1o enable management and staff of ASML to participate
on the 2012 and 2011 YOA of the Syndicate The directors’ effective share 1n the total capacity of the relevant YOA of the Syndicate through their involvement in the
LLP 1s set out in the Managing Agent's report

| Beaton, N Bonnar and D Foreman are partners of Ehis Capital Partners ("ECP®) Dunng the year, GAIHL entered into a contingent profit commussion arrangement
with ECP based on the profit after tax produced by the Syndicate operations  Profit commission dus to ECP from GAIHL under this contract amounted to £1 7m
{2012 £17m)

ECP owns Mercury Capital Limited ("Mercury”), a catastrophe nsk manager Mercury provides actuanal consultancy services to GAIHL on nomal commercial terms
which GAIHL then recharges to ASML  Fees paid by GAIHL to Mercury in the year in respect of these services amounted to £0 1m (2012 £0 1m)

Ark Syndicate Management Limited
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Notes {0 the financial statements

14 Related parties (continued)

The Syndicate has made nvestments through Mercury in assets axposed to catastrophe insurance sk through vanous Industry Loss Warranty amangements  Swiss
Re is a counterparty of one of these arangements At the year end, included withn the nvestments of the Syndicate 15 £14 7m relating to these assets (2012
£162m} Investment income of £1 5m generated by these assets has been recognised in the year (2012 £0 4m} No fee 1s pawd by the Syndicate i respect of these
arrangements to Mercury, whose remuneration is a transaction cost to the onginal assured counterparty

The Syndicate underwntes business through Cove Program Managers Limited (*Cove’)} under a binding authonty  Gross premum income, excluding brokerage and
commissions, due 1o the Syndicate under this binding authonty amounted 1o £1 6m (2012 £0 5m} Commissions paid by the Syndicate in the year to Cove amounted
to £0 5m (2012 £0 2m) The Syndicate has entered Into share and finance arrangements with Cove, which owns 90% of the Cove Program Underwnting cell of
Aquila Underwnting LLP  The Syndicate holds 12% of the ordinary share capital of Cove and under the terms of a Shareholders Agreement goveming this
investment has loaned £0 8m {2012 £0 6m} to Cove This amount remains outstanding at the year end | Beaton serves without fee as a non-executive director of
Cove

In February 2013, the Syndicate acquired a share In a sea vesse! afler the underwnters on the shp exercised ther subrogation nghts under a polical rsk claim
MJHR Pte Limited {“MJHR") has been established to manage and ultimately sell the vessel ASML holds 46% of the ordinary share capital of MJHR and ECP holds
9%

The Xchanging group provides premium processing, administration and claims adjusting services to the Syndicate on nomal commercial terms - Until fus resignation
in 2013, | Beaton served without fee as a non-execulive director of Xchanging Claims Services Limited {"™XCS") which 1s pait of the Xchanging group Fees pard by
the Syndicate in the year to the Xchanging group amounted to £1 8m {2012 £1 6m})

Aquiline managed funds own Equity Syndicate Management Limited {"Equity”}, the managing agent of Syndicate 218 at Lioyd's  As there s a level of common
ownership between ASML and Equity, there 15 a nsk that in the event of a significant loss from Syndicate 218 which results in a call on the Lioyd's Central Fund that,
under the cross deficd clause of the managing agents agreement, the Ark group’s ability to undenwnte on a normal basis could be constrained  However, It should be
noted that whilst Aquiine manage the funds that own both Ark and Equity, each agent is owned by different funds

Ark Syndicate Management Limited
16




