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OFF-PISTE WINES LIMITED

STRATEGIC REPORT
FOR THE 12 MONTHS ENDED 31 MARCH 2022

The directors present the strategic report for the 12 months ended 31 March 2022,
The directors note the return to a 12-month reporting period for this accounting period to 31 March 2022

As a result of last year's period cavering the period 1 February 2020 ta 31 March 2021, the results disclosed in the Statement
of Comprehensive Income do not reflect a like-for-like comparison between the current trading performance with the previous
accounting period.

The business review includes an overview of our performance with reference to our financial key performance indicators, in
which we will refer the current 12 months trading performance and pro-rata last year's 14-month period to 12 months to
permit some level of comparabhility.

Fair review of the business

We aim to prescnt a balanced and comprchensive revicw of the develepment and performance of our business during the
year and its position at the year end. Our reviaw is consistent with the size and non-complex nature of our business and is
written in the context of the risks, opportunities and uncertainties we face. The results for the year and the financial position of
the company are shown in the annexed financial statements.

The company has heen addressing multiple political, social and economic challenges during recent yerars, chiefly the
Covid-19 pandemic and the changes in the UK’s trading relationship with the EU. Further to the outhbreak of conflict in Ukraine
, the company has been unable to supply its customers in Ukraine and alsc took the decision to ne longer supply Russian
businesses. The disruption and uncertainty caused by these political, social and economic challenges have had a material
impact on both the business and the general trading environment. Logistics, especially shipping market forces post-Covid,
continue to cause significant disruptions to supply chains, delivery lanes and costs. There was also ancther poor European
harvest as well as an unexpected shortage of volume from New Zealand, leading to a big imbalance between supply and
demand.

The company, through hard work and fast decision making, was still able to give exceptional service levels to its customers
and therefore managed to perform well despite the extemal challenges. However, there are elements of our business that
have had to be put on hold for a year or more but which we expect to bounce back strongly in the second half of FY23.

Principal risks and uncertainties
The management of the business and executicn of the company’s strategy are subject to a number of risks. The key
business risks and uncertainties relate to competition, both nationally and globally, and fareign currency exchange rate risk.

The Board's Five Year Plan seeks to mitigate risks in the short, medium and long term. This includes diversifying our
customer and supply base, targeting export markets which give a natural hedge against exchange rate fluctuations, and
forward buying currency against known business needs.

The majority of the company’s customers are large blue-chip organisations with excellent credit ratings, thus reducing credit
risk for the company. However, as a result of the conflictin Ukraine, a provision was made at the year end for debis due from
customers based both in Ukraine and Russia which in total amounted to £0.1m.




OFF-PISTE WINES LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE 12 MONTHS ENDED 31 MARCH 2022

Development and performance
The directors monitor the performance of the business monthly against an annual phased target. As such, we have a clear
understanding of our performance for sales volume, cosls, gross and net profit.

We operate in a highly competitive market that is very challenging. The political forces we have seen post-Brexit, and
especially their negative impact on currency, have undoubtedly made for a much harder trading environment.

Covid-19 has also had a great impact on our industry as it has restricted movement and created significant disruption (along
with Brexit) to the shipping industry, which our business is so reliant on.

Turnover for the year was £48.3m against £58.4m for the prior pericd. This represents a £1.7m, or 3.5%, decrease on a pro-
rata basis. The reasons stated earlier within the strategic repert account for this shortfall but should not be viewed as a long-
term profile for the company. The business Is forecasting 25% turnover growth in FY23.

Profit before tax for the year was £4.2m versus £4.1m for the 14 months to 31 March 2021. On a pro-rata basis, this
represents a 22% increase and is driven by an improved gross margin and a gain of £0.6m an the recognition of the fair value
of forward foreign exchange contracts open at the balance sheet date.

Key performance indicators

The directors consider that the key performance indicators are those that demonstrate the activity, financial performance and
position of the company; being turnover, gross profit margin, operating profit and net assets.

An analysis of the performance ¢f the company during the period and its position at the year end with reference to these key
performance indicators is provided in the business review above.

Other performance indicators
The company uses a range of other key performance indicators to monitor and measure performance within the business on
a regular basis.

Promoting the success of the company
This section acts as the Company's Section 172{1) statement.

In accordance with the Large and Medium-sized Companies and Groups (Accounts and Reports) Regulations 2008 (as
amended by the Companies (Miscellaneous Reporting) Regulations 2018), this section also constitutes the company's
statements on engagement with, and having due regard to the interest of our suppliers, customers and other key
stakeholders.

The directors consider, both individually and collectively, that they have acted in the way they consider, in good faith, would
be most likely to promote the success of the company for the benefit of its member in the decisions taken during the period
ended 31 March 2022,

Decision-making at the Board level
All matters that are reserved for decision by the directors are presented at Board meetings. Directors are briefed on any
potential impacts and risks for our key stakeholders, as identified below and how they are to be managed.




OFF-PISTE WINES LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE 12 MONTHS ENDED 31 MARCH 2022

Engagement with suppliers, customers and others

To assist them in discharging their duties under the Act, the directors engage with suppliers, customers and other key
stakeholders, including investors and incorporate their views into the strategy of the company and deliver operational
effectiveness and social value.

Strategy - Our business plans are designed to have a long-term, beneficial impact on the company and tc contribute to the
delivery of a successful, customer-facused product.

Suppliers - We value long-term relationships, endeavor to treat cur suppliers fairly and seek to ensure that they trade
responsibly. We do not tolerate modern slavery, corruption or bribery.

Customers - Our aim is to provide an exceptional service to our customers and deliver this at best value to enceurage strong
relationships to be maintained.

Community - We are mindful of the impact we have on local communities and the environment. We comply with
environmental legislation and pursue waste saving opportunities, wherever possible.

Investors - We have identified key risks to our success and profitability as a business and have taken proactive measures to
manage this risk to reasonable levels, as outlined in the Directors' Report.

On behalf of the board

Mr M W Pettit
Director

10 November 2022




OFF-PISTE WINES LIMITED

DIRECTORS® REPORT
FOR THE 12 MONTHS ENDED 31 MARCH 2022

The directors present their annual report and financial statements for the 12 months ended 31 March 2022.

Principal activities
The principal activity of the company continued to be that of the import and distribution of wine to the UK multiple retall,
wholesale, cash & carry and on trade.

Results and dividends
The results for the 12-months endad 31 March 2022 are set out on page 9.

Ordinary dividends were paid amounting to £3,129,000. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the 12 months and up to the date of signature of the financial statements were as
follows:

Mr AW V Fairbank

Mr A Talbot

Mr P D J Letheren

Mr M W Pettit

Mr J D 8 Eckworth {Appointed 1 April 2022)
Mrs R Archer

Mrs K Thompson

Energy and carbon report
As the company has not consumed more than 40,000 kWh of energy in this reporting period, it qualifies as a low energy user
under these regulations and is not required to report on its emissions, energy consumption or energy efficiency activities.

Statement of directors' responsibilities
The directors are respensible for preparing the annual report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company far that period. In preparing these financial statements the directors are required to:

hd select suitable accounting policies and then apply them consistently;

hd make judgements and accounting estimates that are reasenable and prudent;

hd state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

hd prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will cantinue in business.

The directors are respansible for keeping adequate accounting records that are sufficient o show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.




OFF-PISTE WINES LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE 12 MONTHS ENDED 31 MARCH 2022

Strategic report

The company has chosen in accerdance with Companies Act 2006, s. 414C(11) to set outin the company's stralegic report
infermation required by Large and Medium-sized Companies and Groups (Accounts and Reports} Regulations 2008, Sch. 7
to be contained in the directors' report.

Statement of disclosure to auditor

Sa far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directars in order to make themselves aware of all relevant audit information and to establish that the
company's auditor is aware of that informatian.

On behalf of the board

Mr M W Pettit
Director

10 November 2022




OFF-PISTE WINES LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBER OF OFF-PISTE WINES LIMITED

Opinion

We have audited the financial statements of Off-Piste Wines Limited (the 'company”) for the 12 months ended 31 March 2022
which comprise the statement of comprehensive income, the balance shest, the statement of changes in equity and notes to
the financial statements, including significant accounting policies. The financial reparting framework that has been applied in
their preparation is applicable law and United Kingdem Accounting Standards, including Financial Reporting Standard 102
The Financial Reporiing Standard applicable in the UK and Republic of ireland {United Kingdom Generally Accepted
Accounting Practice).

In our opinion the financial statements:
- give a true and fair view of the state of the company’s affairs as at 31 March 2022 and of its prefit for the 12 months
then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
b have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We cenducted our audit in accordance with International Standards on Auditing (UK) (1SAs {UK)) and applicable law. Gur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the caompany's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion therson. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge abfainad in the course of the audil, or atherwise appears o he materially misstated. If we identify such material
inconsistencies or apparent materlal misstatements, we are required to determine whather this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the strategic report and the directors' report for the financial 12 months for which the financial
statements are prepared is cansistent with the financial statements; and
® the strategic report and the directors’ report have been prepared in accerdance with applicable legal requirements.




OFF-PISTE WINES LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF OFF-PISTE WINES LIMITED

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstatemments in the strategic repont or the directors' report. We have nothing to repert in respect
of the following matters in relation to which the Companies Act 2006 requires us to report ta you if, in our opinion:

hd adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters relaled to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operaticns, or have no realistic alternative
but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the econcmic decisicns of users taken on the basis of
these financial statements.

A Turlher description of our respansibililies is available on Lhe Financial Reporling Council's website al:
https:/www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Extent to which our procedures are capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulaticns. We design procedures in line with
our responsibilities, outlined above and on the Financial Reparting Council's website, to detect material misstatements in
respect of irregularities, including fraud.

We obtain and update our understanding of the entity, its activities, its control environment, and likely future developments,
including in relation to the legal and regulatory framework applicable and how the entity is complying with that framework.
Based on this understanding, we identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. This includes consideration of the risk of acts by the entity that
were contrary to applicable laws and regulations, including fraud.

In response fo the risk of irregularities and non-compliance with laws and regulations, including fraud. we designed
procedures which included:

®* Enquiry of management and those charged with governance around actual and potential litigation and claims as well
as actual, suspected and alleged fraud;
Reviewing minutes of meetings of those charged with governance;
Assessing the extent of compliance with the laws and regulations considered to have a direct material effect on the
financial statements or the operations of the Company through enquiry and inspection;

* Reviewing financial statement disclosures and testing to supporting documentation to assess compliance with
applicable laws and regulations; and

* Performing audit work over the risk of management bias and override of controls, including testing of joumnal entries
and other adjustments for appropriateness, evaluation the business rationale of significant transacticns cutside the
normal course of business and reviewing accounting estimates for indicators of potential bias.

_7-




OFF-PISTE WINES LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF OFF-PISTE WINES LIMITED

Because of the inberent limitations of an audit, there is a risk that we will not detect all irregularities, including those leading to
a material misstatement in the financial statements or non-compliance with regulation. This risk increases the more that
compliance with a law or regulation is removed from the events and transactions reflected in the financial statements, as we
will be less likely to become aware of instances of non-compliance. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Use of our report

This report is made solely to the company's member in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our
audit work has been undertaken so that we might state to the company's member those matters we are required to state to
the member in an auditor's report and for ne other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the company’s member, for our audit work, for this report, or for
the opinions we have formed.

Nicholas Mayers (Senior Statutory Auditor)
For and on behalf of Azets Audit Services 10 November 2022

Chartered Accountants
Statutory Auditor Epsilon House
The Square
Gloucester Business Park
Gloucester
United Kingdom
GL3 4AD




OFF-PISTE WINES LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE 12 MONTHS ENDED 31 MARCH 2022

Notes
Turnover 2
Cast of sales
Gross profit
Administrative expenses
Other operating income
Qperating profit 3
Interest receivable and similar income 8
Interest payable and similar expenses 9
Profit before taxation
Tax on profit 10

Profit for the financial period

12 months
ended

31 March
2022

£000

48,336
(40,113)

8,223

(4,605)
622

4,240

4,240

(319)

3,921

The profit and loss account has been prepared on the basis that all operations are continuing cperations.

14 months
ended

31 March
2021

£000

58,431
(50,119)

8,312

(4,250)

4,062

4
(6)

4,060

(510)

3,550




OFF-PISTE WINES LIMITED

BALANCE SHEET
AS AT 31 MARCH 2022

Fixed assets
Tangible assets

Current assets
Stocks

Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Net assets

Capital and reserves

Called up share capital

Profit and loss reserves

Total equity

Notes

12

13
14

16

18

2022
£000 £000
4
8,171
10,503
1,911
20,585
(7.889)
12,696
12,700
1
12,699
12,700

2021
£000

6,572
12,223
1,634

20,429

(8,527)

£000

11,902

11,908

11,907

11,908

The financial statements wera approved by the board of directors and authorised for issue on 10 November 2022 and are

signed on its behalf by:

Mr M W Pettit
Director

Company Registration No. 05835139

-10 -




OFF-PISTE WINES LIMITED

STATEMENT CF CHANGES IN EQUITY
FOR THE 12 MONTHS ENDED 31 MARCH 2022

Share capitaProfit and loss Total
reserves
Notes £000 £000 £000
Balance at 1 February 2020 1 8,357 8,358
Period ended 31 March 2021:
Profit and total comprehensive income for the period - 3,550 3,550
Balance at 31 March 2021 1 11,907 11,908
Period ended 31 March 2022:
Profit and total comprehensive income for the period - 3,821 3,921
Dividends 1" - (3,129) (3,129)
Balance at 31 March 2022 1 12,699 12,700

11 -




OFF-PISTE WINES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 12 MONTHS ENDED 31 MARCH 2022

1.1

1.2

1.3

Accounting policies

Company information
Off-Piste Wines Limited is a private company limited by shares incorporated in England and Wales. The registered
office is Formal House, 60 St Gecrge's Place, Cheltenham, England, GL50 3PN.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (*FRS3 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in thesea financial statements are roundad to the nearest £000.

The financial statements have been prepared under the historical cost convention, modified 1o include certain financial
instruments at fair value. The principal accounting policies adopted are set out below.

This company is a qualifying entity for the purpases of FRS 102, being a member of a group where the parent of that
group prepares publicly available consolidated financial statements, including this company, which are intended to give
a true and fair view of the assets, liabilities, financial position and profit or loss of the group. The company has therefore
taken advantage of exemptions from the following disclosure requirements:

® Section 7 ‘Statement of Cash Flows": Presentation of a statement of cash flow and related notes and
disclosures;

® Section 11 'Basic Financial Instruments’ and Section 12 'Cther Financial Instrument Issues: Interest
income/expense and net gains/losses for financial instruments not measured at fair value; basis of determining
fair values; details of collateral, loan defaulls or breaches, details of hedges, hedging farr value changes
recognised in profit or loss and in other comprehensive income;

® Section 26 ‘Share based Payment: Share-based payment expense charged to profit ar loss, reconciliation of
opening and closing number and weighted average exercise price of share options, how the fair value of options
granted was measured, measurement and carrying amount of liabilities for cash-settled share-based payments,
explanation of modifications to arrangements; and

® Section 33 'Related Party Disclosures': Compensation for key management personnel.

The finangial statements of the company are consolidated in the financial statements of Off-Piste Brands Ltd. These
consclidated financial statemants are available from its registered office, Formal House, 60 St Georges Place,

Cheltenham, England, GL50 3PN.
Going concern

At the time of appraving the financial statements, the directors have a reasonahle expectation that the campany has
adequate resources to continue in operatianal existence for the foreseeable future. Thus the directors continue to adopt
the going concern basis of accounting in preparing the financial statements.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of consideration
takes into account frade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the
present value of the future receipts. The difference between the fair value of the consideration and the nominal amaunt
received is recognised as interest income.

Revenue from the sale of goeds is recognised when the significant risks and rewards of ownership of the geeds have
passed to the buyar (usually on dispatch of the goods), the amount of revenue can be measured reliably, it is probable
that the econemic benefits associated with the transaction wil flow to the enlity and the costs incurred or to be incurred
in respect of the transaction can be measured reliably.

12 -




OFF-PISTE WINES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 12 MONTHS ENDED 31 MARCH 2022

1

1.4

1.5

16

1.7

Accounting policies (Continued)

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation
and any impairment losses.

Depreciation is recognised so0 as to write off the cost or valuation of assets less their residual values over their useful
lives an the following bases:

Fixturas and fittings 25% - 50% straight line

The gain or loss arising on the disposal of an asset is determined as the difference hetween the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where it is
not possible to estimate the recoverable amount of an individual asset, the company estimates the recoverable amount
of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs tc sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and cnly if, the reasons for the impairment [oss have ceased to apply.
Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit} is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset (or
cash-generating unit} in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises direct
materials and, where applicable, direct labaur costs and those overheads that have been incurred in bringing the
stocks to their present location and condition.

Stocks held for distribution at no or naminal consideration are measured at the lower of cost and replacement cost,
adjusted where applicable for any loss of service potential.

At each reperting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over its
estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals
of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities.

-13 -




OFF-PISTE WINES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 12 MONTHS ENDED 31 MARCH 2022

1

1.8

Accounting policies (Continued)

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 "‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the cempany becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and thare is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a finanging transaction, where the transaction is measured at the present value of the
future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

Other financial assets

Other financial assets, including investmants in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannct be measured reliably are measured at cost less
impairment.

Impairment of financial assels
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at
each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the assel's original effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising frem an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been, had the impairment not previously been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, ar if some significant risks and rewards of ownership are retained but contral of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

14 -




OFF-PISTE WINES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 12 MONTHS ENDED 31 MARCH 2022

1

1.9

Accounting policies (Continued)

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares that
are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debtinstrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liakilities if payment is due within one year or less. If not, they
are presented as non-current liabilities, Trade creditors are recognised initially at transaction price and subseguently
measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured at thair fair value. Changes in the fair value of derivatives are recognised in profit or [oss in finance costs
or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may be designated as being measured at fair value through profit or loss 1o
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a
fair value basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company's contractual obligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issucd by the company arc recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Derivatives

Derivatives are initially recognised at fair value at the date a derivative contract is entered inta and are subhsequently
remeasured to fair value at each reporting end date. The resulting gain or loss is recognised in profit or loss
immediately unless the derivative is designated and effective as a hedging instrument, in which event the timing of the
recegnition in profit or loss depends on the nature of the hedge relationship.

A derivalive with a positive fair value is recognised as a financial asset, whereas a derivative with a negative fair valug
is recognised as a financial liability.
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OFF-PISTE WINES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 12 MONTHS ENDED 31 MARCH 2022

1

1.11

1.14

Accounting policies (Continued)

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
profit and loss account because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never laxable or deductible. The company's lizbility for current tax is calculated
using tax rates ihat have been enacted or substantively enacted by the raporting end date.

Deferred fax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assels are recognised to the
extent that it is prebable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recegnition of other assels and liabilities in a transaction that affects neither the tax prefit nor the acceunting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated af the tax rates that are expected 1o apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets and
liabilities are offset when the company has a legally enforceable right 1o offset current tax assets and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

From time to time, the company operates a bonus scheme to incentivise specific employees. An expense is recognised
in profit or loss when the company has a legal or censtructive obligation under such arrangements as a result of past
events and a reliable estimate of the obligation can be made.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immeadiately as an expense when the company is demaonstrably committed to
terminate the employment of an employee or 1o provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as thay fall due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liabiliies that are denominaled in foreign currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.
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OFF-PISTE WINES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 12 MONTHS ENDED 31 MARCH 2022

1 Accounting policies (Continued)

1.16 Research and development
Research expenditure is written off against profils in the year in which it is incurred. |dentifiable development
expenditure is capitalised to the extent that the technical, cammercial and financial feasibility can be demonstrated.

1.17 Provisions
Provisions are recognised when the company has a legal or constructive present obligation as a result of a past event,
it is probable that the campany will be required to settle that obligation and a reliable estimate can be made of the
amount of the obligation.

The amount reccgnised as a provision is the best estimate of the consideration required to settle the present obligation

at the reporting end date, taking into acccunt the risks and uncertainties surrounding the obligation. Where the effect of
the time value of money is material, the amount expected to be required to settle the obligation is recognised at present
value, When a provision is measured at present value, the unwinding of the discount is recognised as a finance cost in

profit or loss in the period in which it arises.

1.18 Related parties
The company has taken advantage of exemption under the terms of Financial Reporting Standard 102 'The Financial
Reporling Standard in the UK and Republic of Ireland’ not to disclose related party transaciions with wholly owned
subsidiaries within the group.

2 Turnever
2022 2021
£000 £000
Turnever analysed by class of business
Sales of goods 47,732 57,931
Commissions receivable 604 500
48,336 58,431
2022 2021
£000 £000
Turnever analysed by geographical market
United Kingdem 43,948 53,758
Europe 4,048 4,502
Rest of Warld 340 171
48,336 58,431
3 Operating profit
2022 2021
Operating profit for the pericd is stated after charging/(craditing): £000 £000
Exchange losses 194 174
(Gains) / losses on derivatives (622) -
Depreciation of owned tangible fixed assets 2 2
Operating lease charges 69 35
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OFF-PISTE WINES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 12 MONTHS ENDED 31 MARCH 2022

4 Auditor's remuneration
Fees payable to the company's auditor and associates:
For audit services

Audit of the financial statements of the company

5 Employees

2022
£000

2021
£000

The average monthly number of persons {including directors) employed by the company during the 12 menths was:

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension cosis

2022

Number

2022
£000

2,255
268
157

2,680

2021
Number

2021
£000

2,224
195
303

2,722
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OFF-PISTE WINES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 12 MONTHS ENDED 31 MARCH 2022

[} Directors’ remunetation

2022
£000
Remuneration for qualifying services 772
Company pension contributions to defined contributicn schemes 106
878

Remuneration disclosed above include the following amounts paid to the highest paid director:
2022
£000
Remuneration for qualifying services 193
Company pension contributions to defined contributicn schemes 7

7 Retirement benefit schemes

2022
Defined contribution schemes £000
Charge to profit or loss in respect of defined contribution schemes 157

2021
£000

716
252

968

2021
£000

2021
£000

303

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the scheme

are held separately from those of the company in an independently administered fund.

8 Interest receivable and similar income
2022
£000
Interest income
Interest on bank deposits -
9 Interest payable and similar expenses
2022
£000

Interest on financial liabilities measured at amoertised cost:
Interest on bank overdrafts and loans

2021
£000

S

2021
£000

@
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OFF-PISTE WINES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 12 MONTHS ENDED 31 MARCH 2022

10 Taxation

Current tax
UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

2022
£000

320
(N

319

2021
£000

543
33

The actual charge for the 12 moenths can be reconciled to the expected charge for the 12 months based on the prefit or

loss and the standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% (2021: 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit

Tax effect of income not taxable in determining taxable profit

Group relief

Under/(over) provided in prior years

Capital allowances for period/year in excess of depreciation

Capital included within profit and loss

Other differences leading to an increase / (decrease) in the tax charge

Taxation charge for the peried

2022
£000

4,240

806

(118)
(375)
m

-,

319

201
£000

4,060

771

(230)
{33)
(1)

510

The Finance Bill 2021 substantively enacted an increase in the corporation tax rates to set the main rate at 25% for the

financial year beginning 1 April 2023,

" Dividends

Interim paid

2022
£000

3,129

2021
£000
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OFF-PISTE WINES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 12 MONTHS ENDED 31 MARCH 2022

12  Tangible fixed assets

Cost
At 1 April 2021 and 31 March 2022

Depreciation and impairment
At 1 April 2021
Depreciation charged in the 12 months

At 31 March 2022

Carrying amount
At 31 March 2022

At 31 March 2021

Fixtures and
fittings
£000

56

50

52

The total carrying value of tangible fixed assets are pledged as security for the banking facilities of the company under

a fixed and floating charge.

13 Stocks

Finished goods and goods for resale

2022
£000

8,171

2021
£000

6,572

The total carrying value of stock is pledged as security for the banking facilities of the company under a fixed and

floating charge.
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OFF-PISTE WINES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 12 MONTHS ENDED 31 MARCH 2022

14

15

Debtors
2022 2021
Amecunts falling due within one year: £000 £000
Trade debtors 7.713 7,596
Corporation tax recoverable 210 -
Amounts owed by group undertakings 853 3,039
Derivative financial instruments 507 -
Other debtors 1.079 1,262
Prepayments and accrued income 26 326
10,388 12,223
2022 2021
Amounts falling due after more than one year: £000 £000
Derivative financial instruments 115 -
Total debtors 10,503 12,223

Amounts owed by group undertakings are unsecured, interest free and repayable on demand with no fixed payment
date.

The total carrying value of debtors are pledged as security for the banking facilities of the company under a fixed and
floating charge.

Financial instruments

2022 2021
£000 £000
Carrying amount of financial assets
Derivative financial instruments 622 -

The group is exposed to currency exchange rate risk due to a part of its operating income and axpenditure being
dencminated in foreign currencies. The exposure is monitored and managed by the use of forward foreign exchange
contracts,

At the year end, the forward foreign exchange contracts are measured at fair value, which represents the difference
between the fair value of the forward foreign exchange contracts at the year end forward contract rates and the value of
the forward foreign exchange contracts at their respective contracted rates.
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OFF-PISTE WINES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 12 MONTHS ENDED 31 MARCH 2022

16  Creditors: amounts falling due within one year

Notes

Bank loans and overdrafts 17
Trade creditors

Corporation tax

Other taxation and sacial security

Other creditors

Accruals and deferred income

17  Loans and overdrafts

Bank overdrafts

Payable within one year

2022
£000

113
5.866

69
46
1,795

7,889

2022
£000

113

113

2021
£000

147
6,703
18
164
78
1,417

8,527

2021
£000

147

147

The banking overdraft facility is secured against the carrying value of tangible fixed assets, stocks and debtors of the

company by way of a fixed and floating charge.

18  Share capital

2022 2021
Ordinary share capital Number Number
Issued and fully paid
Ordinary shares of £1 each 1,331 1,331

There are no restrictions on the distribution of dividends and the repayment of capital.

2022
£000

—

2021
£000
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OFF-PISTE WINES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 12 MONTHS ENDED 31 MARCH 2022

19

20

21

22

Operating lease commitments

Lessee
At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2022 2021

£000 £000

Within one year 84 18
Between two and five years 296 -
380 18

Contingent liabilities

At the reporting date, the company's bank had guaranteed liabilities to HM Revenue and Custems arising in the
ordinary course of business of £125,000 (2021: £125,000).

At the reporting date, the company had guaranteed liabilities on behalf of the parent cempany, Off-Piste Brands Ltd,
totalling £8,617,000 {2021: £6,044,000}.

Capital commitments
At the reporting date, the company had na capital commitmants (2021: £Nil).
Ultimate controlling party

The controlling party is Off-Piste Brands Ltd, the parent company. Off-Piste Brands Ltd is a company incorporated in
the United Kingdom and registered in England and Wales.

There is not considered to be any one ultimate controlling party.
The smallest and largest group to prepare consclidated financial statements including this company is the parent

company, Off-Piste Brands Ltd. Copies of the consolidated financial statements can be obtained from Off-Piste Brands
Ltd's registered office at Farmal House, 60 St George's Place, Cheltenham, Gloucestershire, GL30 3PN.
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