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Directors’ report

The directors present their annual report and the audited financial statements for the 11 months 11 days period ended
30 June 2007

Principal activities

The principal activities of the company are to provide management services and assist in property development for a
portfolio of properties in the West Midlands

Business performance

The company was incorporated on 20 July 2006 The name of the company was changed from Norwepp
Management Services Limited to Langtree (Property Development and Management Services) Lunited on 23 March
2007 Untd 1 September 2006 the company was called Hallco 1354 Limuted

The company began trading during the pertod and a full year’s trade 1s expected in the coming financial year
Proposed dividend

The directors do not recommend the payment of a dividend

Directors and directors’ interests

The directors who held office during the year were as follows

J Downes (Appomted i September 2006)
M Jackson (Appomnted 1 September 2006)
M Mellor (Apponted 1 September 2006)
Halliwells Darectors Limuted (Resigned | September 2006)

None of the directors who held office at the end of the financial period had any disclosable interest in the shares of
the company

Discharge of Information to Auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 1s no relevant audit information of which the Company’s auditors are unaware, and each director has
taken all the steps that he ought to have taken as a director to make lumself aware of any relevant audit information
and to establish that the Company’s auditors are aware of that information

Auditors

In accordance with Section 384 of the Companies Act 1985, a resolution for the re-appointment of KPMG LLP as
auditors of the company 1s to be proposed at the forthcoming Annual General Meeting

By order of the board

M Jacks
Durector Centrix House
Crow Lane East
Newton Le Willows
WAL2 OUY
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Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparing the Directors” Report and the financial statements 1n accordance with
applicable law and reguiations

Company law requires the directors to prepare financial statements for each financial penod Under that law they
have elected to prepare the financial statements 1n accordance with UK Accountng Standards

The financial statements are required by law to give a true and fair view of the state of affawrs of the company and of
the profit or loss of the company for that period

In prepanng these financial statements, the directors are required to
@ select suitable accounting pohicies and then apply them consistently,
® make judgments and estimates that are reasonable and prudent,

a state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained in the financial statements, and

m prepare the financial statements on the going concern basis unless 1t 1s 1nappropriate to presume that the
company will continue n business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
tune the financial position of the company and enable them to ensure that its financial statements comply with the
Companies Act 1985 They have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other rregulanties

The directors are responsible for the maintenance and integrity of the corporate and financial information included
on the company’s website Legislation m the UK governing the preparation and dissemmation of financial
statements may differ from legislation 1n other jurisdictions
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KPMG LLP

St James' Square
Manchester

M2 6DS

United Kingdom

Independent auditors’ report to the members of Langtree (Property
Development and Management Services) Limited

We have audited the financial statements of Langtree (Property Development and Management Services)
Limuted for the period ended 30 June 2007 which comprise the primary staternents including the Profit and
Loss Account, the Balance Sheet and the related notes These financial staternents have been prepared
under the accounting policies set out theremn

This report 1s made solely to the company’s members, as a body, 1 accordance with section 235 of the
Compames Act 1985 Our audit work has been undertaken so that we mught state to the company’s
members those matters we are required to state to them n an auditor’s report and for no other purpose To
the fullest extent permutted by law, we do not accept or assume responsibihity to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and aunditors

As described 1n the Statement of Directors’ Responsibilities on page 2, the company’s directors are
responsible for the preparation of the financial statements in accordance with applicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice)

QOur responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

‘We report to you our opiuon as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Companies Act 1985 We also report to you 1f, 1n our opinion,
the Directors’ Report 15 not consistent with the financial statements, 1f the company has not kept proper
accounting records, 1f we have not received all the information and explanations we require for our audit,
or 1If information specified by law regarding directors’ remuneration and other transactions 1s not
disclosed

We read the Directors’ Report and consider the implications for our report 1f we become aware of any
apparent misstatements within 1t

Basis of audit opimion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued
by the Auditing Practices Board An audit includes exarmunation, on a test basis, of evidence relevant to
the amounts and disclosures in the financial statements It also includes an assessment of the sigmficant
estimates and judgments made by the directors in the preparation of the financial statements, and of
whether the accounting policies are appropnate to the company’s circumstances, consistently appled and
adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from material musstatement, whether caused by fraud or other wregularity or
error In forming our opinion we also evaluated the overall adequacy of the presentation of information n
the financial statements
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Independent auditors’ report to the members of Langtree (Property
Development and Management Services) Limited (cont:nued)

Opinion

In our opinion

¢ the financial statements give a true and fair view, i accordance with UK Generally Accepted
Accounting Practice, of the state of the company’s affairs as at 30 June 2007 and of the company’s
loss for the penod then ended,

o the financial statements have been properly prepared mn accordance with the Companies Act 1985,
and

e the information given 1n the Directors® Report 1s consistent with the financial statements

VAL

KPMGLLP 3 {)¢(os
Chartered Accountants
Registered Auditor




Profit and loss account
Jfor the period ended 30 June 2007

Revenue

Admimstranon expenditure

Operating loss
Interest receivable

Loss on ordinary activities before taxation

Tax on loss on ordinary activities

Retatned loss for the year

Langtree (Property Development and Management Services) Limited
(formerly Norwepp Management Services Limited)

Directors’ report and financial statements

30 June 2007

Note 2007
£

38,338

(63,195)

(24,857)
89

(24,768)
3 7,431

(17,337

The company has no recogmised gains or losses other than those disclosed in the profit and loss account for the
pertod All revenue and operating profits are derived from continuing operations




Balance sheet
at 30 June 2007

Current assets
Debtors
Cash at bank

Creditors amounts falling due within
one year

Net current assets

Total assets less current habilities

Net assets
Capital and reserves
Share capital

Profit and loss account

Shareholders’ funds

Langtree (Property Development and Management Services) Limited
(formerly Norwepp Management Services Limited)

Directors’ report and financial statements

30 June 2007

Note 2007

4 65,762
10,855

76,617

5 {93,952)

{17,335)

{17,335)

(17,335)

oo~
~

17,337

(17,335)

These financial statements were approved by the board of directors on r Af? r W2 m and were signed on 1ts

behalf by

M Jackson
Director
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Notes
(forming part of the financial statements)

1 Accounting policies

[
The following accountmng policies have been applied consistently in dealing with 1tems which are considered
material i relation to the financial statements

Basis of preparation

The financial statements have been prepared in accordance with applicable accounting standards and under the
hustonical cost accounting rules

As permitted by Fmancial Reporting Standard 1, the company has not included a cash flow statement as part of the
financial statements, on the grounds of 1ts s1ze

Revenue

Revenue 1s derrved from the provision of management services and staff by Langtree (Property Development and
Management Services) Limited to a jomt venture company Revenue 1s recogrused as services are provided to the joint
venture

Taxation

The charge for taxation 1s based on the profit for the year and takes mto account taxation deferred because of timung
differences between the treatment of certain items for taxation and accounting purposes

Deferred tax 1s recognised, without discounting, in respect of all uming differences between the treatment of certain
items for taxation and accountung purposes which have anisen but not reversed by the balance sheet date, except as
otherwise required by FRS 19

On 21 March 2007, 1t was announced that the standard rate of corporation tax will change to 28% and that there will
be changes to capital allowance legislation, impacting on the calculation of the deferred tax provision of the
company Deferred tax assets and habilities are recognised using the applicable rate of corporation tax at the
expected date of reversal

Related Parties

Under the provisions of FRS8 “Related Party Transactions” the Company 1s exempt from the requirement to disclose
details of transactions with group companies

2 Employee costs and remuneration of directors

No directors’ remuneration was paid in the year The company had no employees during the vear

3 Taxation
a) Analys:s of charge n year
2007
£000
UK corporation tax
Current year corporation tax (8,638)
(8,638)
Deferred tax
Ongination of urmng differences 1,207
(7,431)
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Notes (continued)
b) Factors affecting the tax charge for the current year

The tax assessed for the year ts hugher than the standard rate of corporation tax in the UK The differences are
explained below

2007
£000
{Loss)/Profit on ordinary activities before tax {24,766)
Current tax at 30 % (2006 30 %) (7,431)
Effects of
Other timing differences (note 6) {1,207)
(8,638)
€) Factors that may affect future tax charges

Based on the current capital investment plans, the group expects to continue to be able to claim capital allowances 1n
excess of depreciation in future years

4 Debtors

2007
£
Prepayments and accrued income 19,514
Other debtors 38,817
Corporation tax 7,431
65,762

5 Creditors amounts falling due within one year
2007
£
Amounts owed to group companies 40,000
Accruals and deferred income 53,952
93,952




Notes (continued)

6 Deferred tax

At beginming of year
Current year movement — short term timing  differences

At end of year

7 Called up share capital

Authorised, allotted and called up share caputal
Ordinary shares of £1 each

8 Reserves

At 30 January 2007

[Loss for the penod

At 30 June 2007

9 Ultimate holding company

Langtree (Property Development and Management Services) Limited
(formerly Norwepp Management Services Limited)

Directors’ report and financial statements

30 June 2007

2007

(I,207-)

(1,207)

2007

[ ]

[ 3]

Profit and loss

account
£

(17,336)

(17,336)

—_—

The ultumate controlling party of the company s Langtree Group plc, a company registered in England and Wales,
which heads the largest group into which the results of the Company are consohidated The address of Langtree
Group plc 15 Centrix House, Crow Lane East, Newton le Willows, WA12 SUY




