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SURESTOP LIMITED

STRATEGIC REPORT .

The Directors present the Co'mpany's Strategic Report for-thié year ended 31 D'e’cerhbe’r 2020.
The Company s strategy remains the continued development of its unigue, patented range of devices, operated by water
pressure designed to conveniently swrtch off the mains water supply in properties when Ieavmg a property vacant fora

period of time or in the event of a leak; avoiding t the risk of water damage, Investment in processes and efficiency
initiatives will continue with the objectlve of i rmprovmg margins.

Review of the business
Turnover reduced to £1,577,000 (2019:: £2, 115 000) for the year ended 31 December 2020 Operating profit decreased
by £410, 000 to £257,000 (2019: £667,000), as.a resuit of increasing material and overhead costs.

Capital expenditure during the. year was £148,000 (2019: £108,000).

The Directors are satisfied with the performance of the Company for the year and with the future prospects. The
Company wili continue to seek every- opportumty to increase profitable turnover.

Key performance indicators

The key performance indicators used by the Board to assess performance of the Comripany are set out'in the table
below:

KPI 4 . 2020 2019
Retientie growth / (decline) ' (25.4%) (0.5%)
Operating profit to turnover 16:3% 31.5%
Profit-on ordinary activities before taxation £257,000 £677,000

Principal risks and uncertainties

There are certain risks and uncertainties within the Company that may affect the Company's future performance as
follows:

Raw.material prices - The Company is exposed to volatile raw material prices, foreign currency exchange rate
movemerits, and changes to suppliers' manufacturing capacity,,

Business disruption - The Company's manufacturing and distribution operations could be subjected to disruption due
to'incidenits including, but not limited to, fire, failure of equipment, power outagés; workforoe strikes; or unéxpected or
prolonged periods of severe weather.

Economic conditions - The Company is dependent on the level of activity in the UK DIY market and is therefore *
susceptible to.any changes inits cyclical economic conditions.
Credit risk — The risk that a counterparty of the Company will not be able to meet its obligations under a financial

instrument .or customer contract The Company is exposed to credit nsk from its trading activities (primarily from trade
receivables) and from iis financing activitigs, including deposits with banks:

Liquidity risk — The risk that the Company will not be able to. meets its financial obligations as they fall due.

Brexit - The: Directors contine to closely monitor the impacts of Brexit on the Company and its activities and have
concluded that there is no, drrect matenal risk-to the business due to the. nature of the Company'’s operatrons The Brexit
transition period had no |mpact on.the: Company

COVID-19 -The Directors, continue to closely monitor the |mpact of the pandemiic.on the Company and have conciuded
that'there is no lmpact on the récoverability of d@ssets recognised on the balance’ sheet or ‘the Company’s ability to
contlnue as a going concemn.

Approved by the Board and signed on its behalf by:

E G'Versluys
Secretary
29 September- 2021




SURESTOP LIMITED

DIRECTORS' REPORT -

The Directors present their report and audited financial statements for the year ended 31 December 2020.

Directors

The Directors who held ofﬁce during the year and up to the date of signing the fi nancual statements, wuth all exceptions noted, were
as follows:

M K Payne
P A James

None of the Directors who held office at the end of the financial year had any.disclosable interest in the shares of the Company.

Proposed. dividend
_ The Directors do not recommend the payment of a dividend (2019: £nil).

Stakeholder engagement statement

Customers — We endeavour to provide quality products that enable a sustainable built environment for our customers, placing our
customers’ needs at the heart of our strategic decision making.

Shareholders — Creating a competitive advantage generates long-term value for our shareholders. Our strategy is to allocate
capital in a disciplined way to fund sqstainable profitable growth, yielding consistent returns to shareholders over the long-term.

Employees — Employee’s skills, experience and commitment are key to delivering the business strategy, as well as sharing and
embedding Group-wide safety, quality and integrity expectations. The Group engage employees through formal and informal
systems of communication and consultation including newsletters, videos, suggestion schemes and employee forums.

Suppliers — We value our suppliers and understand the benefit of maintaining long- standmg relationships. We encourage fair
negotiation with all suppliers, as well as certainty on payment. Protectmg these relationships ensures positive |mpacts on the value
chain and thus promotes sustainable success.

Community — The impact of our operations on the local communities and environments within which we operate are of paramount
importance to the Company, in both daily operations, and also when making strategic long-term decisions. We recognise the
positive differences we can make in our communities on an ongoing basis and the importance of regular engagement.

Future developments and outlook
No change in the Company’s strategy is anticipated in the foreseeable future.

The Directors are mindful of the risks to the overall pace and sustainability of the economic recovery following the impact of COVID-
19. They are, however, encouraged by the trading performance so far and are confident in the Company’s position as markets continue
to recover.

Whilst we remain vigilant to the short-term risks’ of further COVID-19 waves and the |mpacts of leaving the EU, the Dlrectors are
confident that the Company is well-positioned for the future.

Employees

Despite the short-term challenges that 2020 presented, the Company has retained its focus on developing and training employees-
and is committed to providing the appropriate skills and technical training that allow employees to operate effectively and safely in
their roles and deliver excellent customer service. As part of our ongoing commitment to excellence, we continue to offer all front-
line service personnel accredited training focusing on employee engagement, business relations and customer satisfaction.

The Company involves employees through formal and informal systems of communication and consuitation including suggestion

".schemes and works council forums. Each of the Company’s main operating sites have display, boards which set out the Company’s
continuous improvement strategy and include KPIs updated each month on areas relevant to the Company's strategy, such as
health and safety performance, products and process improvement initiatives, and customer satisfaction performance.

While the Company does,not have a specific human rights policy, it is a subsidiary of Genuit Group plc (formerly Polypipe Group
plc) which does have an Anti-Slavery policy and a Modern Slavery Act Transparency statement available on its website, wnthln
which the zero-tolerance policy towards modern slavery or human trafficking rights violations are stated.

The Company gives every consideration to applicants for employment regardless of their sex, sexual orientation, religion, colour,
race, nationality, marital status or disability having regard for their aptitude and ability to adequately perform the role while
maintaining a safe working environment. Where employees become disabled, the Company makes appropriate and reasonable
adjustments to their work environment and/or duties, endeavouring to maintain their employment wherever possible and practicable.
Environment )

The Company aims to minimise the fasting impact of operations on the environment, and sustainability is a key feature of our
products and their impact on the environment. The Directors continued aim is to comply with all applicable legislation.

Disclosure of information to auditors

Each of the Directors has confirmed that as at the date of this report; -

. so far as each Director is aware, there is no relevant audit information of which the Company's auditor is unaware; and

. the Directors have taken all reasonable steps that they ought to have taken as Directors in order to make themselves aware
of any relevant audit information and to establish that the Company’s auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of Section 418 of the Companies Act 2006.



' SURESTOP LIMITED

DIRECTORS' REPORT

Gomg concern
The  Company contmues to meet. |ts day-to day workmg capltal and other fundlng reqmrements through a- combmatuon of- cash

bemg one’in whlch overthe 15 months ending 31 December. 2022 sales gradually recover to pre-Cov:d -19° Ievels and then grow in
line w1th construct:on industry’ forecasts

In addition; thé Directors have considéred several downside. scenanos, mcludmg adjustments to'the base forecast a period of
5|gn|ﬁcantly Iower I|ke-for-llke sales prof tablhty and cash flows CA sistent wath the Group S, Pnncupal RISkS and Uncertalntqes these

mcreasés inin erést:rates and increases-in raw matenal prlces Downsnde ‘scenarios also |nc|uded a. combination of these nsks and
reverse stress testing.

Asa result the Directors have satisfi ed themselves that the Cdmpany has adequate financial resources to contlnue in operatlonal
existence fora penod of at’ least the next 15 maonths. Accordlngly, they ‘continue to. adopt the ‘going concern basis in preparing’ the
financial statements

Audltor

A resolution to re- appomt Ernst. & Young LLP as the Company's external auditors will be proposed:at the-forthcoring Anhual
General Meetmg

Approved by the Board and signe'd'on its-behalf by}

EGVersluyS
Secretary
29 September 2021



SURESTOP LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Directors are responsible for preparing the Strategic Report, Directors’ Report and the financial statements in accordance with
applicable UK law and regulations.

UK company law requires the Directors to prepare financial statements for each financial year. Under that law the Directors have
elected to prepare the financial statements in accordance with UK Generally Accepted Accounting Practice (UK Accountmg
Standards and applicable law).

Under company law the Directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing the financial statements, the Directors are required to:

o present fairly the financial position and financial performance of the Company;
* select suitable accounting policies and then apply them consistently;

«  present information, including accounting policies, in a manner that provides relevant, reliable, comparable and understandable
information;

. make judgements that are reasonable;

o  state whether applicable UK Accounting Standards have been followed, subject to any material departures dlsclosed and .
explained in the financial statements; and .

. prepare the financial statements on the going concern basis unless it ls inappropriate to presume that the Company will
continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and exptain the Company's
transactions and disclose with reasonable accuracy at any time the financial position of the Company and enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.



SURESTOP LIMITED

INDEPENDENT .AUDITOR’S REPORT TO THE MEMBERS OF SURESTOP LIMITED

Opinion

We have audited the financial statements of Surestop Limited (the ‘Company’) for the year ended 31 December 2020 which- -
comprise the Balance Sheet, the Statement of changes in equity and the related notes 1 to 18, including a summary of significant
accounting policies The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards including FRS 101 “Reduced Disclosure Framework (United Kingdom Generally Accepted
Accounting Practice).

In our opinion, the financial statements:

° give a true and fair view of the Company’s affairs as at 31 December 2020 and of its profit for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
° have been prepared in accordance with the requAireme,nts of the Companies Act 2006.

Basis for opinion ~

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial statements
section of our report. We are independent of the Company in accordance with the ethical requirements that are relevant to our audit
-of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concemn basis of accounting in, the
preparation of the financial statements is appropriate. Our evaluation of the directors’ assessment of the Company’s ability to continue
to adopt the going concern basis of accounting included understanding the forecast future cashflows, the impact of downside scenarios
on the Company’s ability to continue as a going concemn, and the consistency of management’s forecast growth rate with extemal
- industry forecasts.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the Company's ability to continue as a going concern for a period of at least
15 months from when the financial statements are authorised for issue. :

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of this
report. However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the Company’s
ability to continue as a going concern.

Other information

The other information comprises the information included in the annual report, other than the financial statements and our auditor’s
report thereon. The directors are responsible for the other information contained within the annual report.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
this report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the course of the audit or otherwise appears to be materially misstated. If
we identify such material inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of the other information, we are required to report that fact. '

‘We have nothing to report in this regard. N

Opinions on other matters prescribed by the Companies Act 2006 )
In our opinion, based on the work undertaken in the course of the audit:
. the information given in the strategic report and the directors’ report for the financial year for which the financial statements

are prepared is consistent with the financial statements; and
. the strategic report and directors’ report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the Ilght of the knowledge and understanding of the Company and its environment obtained in the course of the audit, we have
not identified material misstatements in the strategic report or directors’ report.



SURESTOP LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SURESTOP LIMITED

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to you

Lif, in our opinion:

+  adequate accounting records have not been kept or returns adequate for our audit have not been received from branches not
visited by us; or

. the financial statements are not in agreement with the accounting records and returns or

e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 4, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give-a true and fair view, and for such internal contro! as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s abivlity to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements -

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with 1ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economlc decisions of users taken on the basis of these financial
statements.

\

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect irregularities, including fraud. The risk of not detecting a material misstatement due to fraud
is higher than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery
or intentional misrepresentations, or through collusion. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below. However, the primary responsrblllty for the prevention and detection of fraud rests with both those
charged with governance of the entity and management. :

-

+  We obtained an understanding of the legal and regulatory frameworks that are applicable to the Company and determined
that the most significant are those that relate to the reporting framework (FRS 101 “Reduced Disclosure Framework” and
Companies Act 2006).

*  We understood how the Company is complying with those frameworks by making enquiries of management and those
responsible for compliance and legal matters. We corroborated our enquiries through our review of Board minutes and
-consideration of the results of our audit procedures performed across the Company, including audit procedures in respect of
the compliance of these financial statements with the disclosure requirements of FRS 101 and the Companies Act 2006.

*  We assessed the susceptibility of the Company’s financial statements to material misstatement, including how fraud might
occur in relation to financial reporting and the effectiveness of the Company'’s controls and procedures in respect of fraud
prevention. -

. Based on this understanding we de;lgned our audit procedures to identify noncompliance with such laws and regulations. Our
procedures involved assessing the appropriateness of account estimates and judgements made by management, reviewing
any manual journals which have a higher susceptibility to management override of controls, assessing the compliance of the
financial statements with the required reporting frameworks, and assessing the Company’s compliance with the appllcable
laws and regulations. . .

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's
report.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the Company’s members those matters we are required to
state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Company and the Company’s members as a body, for our audit work, for this report, or for
the opinions we have formed.

Lt % /MX .

Christabel Cowling (Senior statutory auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
Leeds, UK

30 September 2021



SURESTOP LIMITED

INCOME STATEMENT

For the year ended 31 December 2020 .

Turnover

Cost of sales

Gross profit

Other operating income’
Distribution costs

Administration expenses
Operating profit

Profit on disposal of fixed assets

Profit on 6rdinary activities before interest and taxation '

Interest receivable and similar income
" Profit-on ordinary activities before taxation
Tax on profit on ordinary activities

Profit for the year

All results are derived from continuing operations.

There was no other comprehensive income or expense in the periods presented, therefore no statement of comprehensive income
has been prepared. Total comprehensive income is equal to the profit for the year in the periods presented.

Notes 2020 2019
£000 £000

1,577 2,115

(479) (538)

1,098 1,577

5 72 ' -

(22) 27

(891) (883)

6 - 257 667

- 6

257 673

9 - 4

257 677

10 12 2

17 269 679
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SURESTOP LIMITED
BALANCE SHEET
At 31 December 2020

Notes

Fixed assets

Tangible asséts _ v 11
Intangible assets - , T 12

Total rion-current assets

Current assets

. Stocks , ‘ ' - 13

Debtors ' 14

Creditors: amoiiits falling dué within orie year 15
-Net currerit assets,

Total assets.less currént liabilities:

Netassets

Capital and reserves

Share capitai ‘ 16
Share premium reserve - . - ) 17
Rétained eamings - : ' : 17
Total equity

These financial statemenits were approved forissué by:the Board of Directors and signed on its behalf by:

K James
Airector
29 Septeimber 2021

Company Registration No. 05873694

* The accompanying Notes are:an integral pant:of these: finaficial staterients.

31 December

2020:

£000

704

38

- 31 December
2019
£000

642
A5

353
4,756

415,

687

338
3,628
1,150

5,524

(452).

A 5,116

(258)

5w

B8

5,814

5814

— 5'545 =

55

3
5756

55.

5487

5,814

T 5545




SURESTOP LIMITED

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2020

Share Share premium | ° Retained Total

capital reserve earnings equity

. £'000 £000 £000 £000
At 1 January 2019 55 3 4,808 4,866
Profit for the year 679 679
Total comprehensive income for the year - - 679 679
At 31 December 2019 . ' 55 -3 5,487 5,545
Profit for the year , - - 269 269
Total comprehensive income for the year - - 269 . 269
At 31 December 2020 55 3 5,756 5814




SURESTOP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2020

1. Authorisation of financial statements

The financial statements of Surestop Limited for the year ended 31 December 2020 were authorised for issue by the Board of
Directors on 29 September 2021 and the balance sheet was signed on the Board’s behalf by P A James.

Surestop Limited is a private cbmpany limited by shares incorporated and domiciled in England and Wales. The Registered
Office of the Company is Broomhouse Lane, Edlington, Doncaster, South Yorkshire, DN12 1ES.

2. Accounting policies

'2.-1 Basis of prebaration

The financial statements of Surestop Limited have been prepared in accordance with FRS 101 and in accordance with
applicable accounting standards. The financial statements are prepared under the historical cost convention.

- The financial statements are prepared in Pounds Sterling and are rounded to one thousand pounds (£'000) unless otherwise
. indicated.

The accounting policies which follow set out those policies which apply in preparing the financial statements for the year
ended 31 December 2020.

The Company has taken advantage of the following disclosure exemptions.under FRS 101:

e the requirements of paragraph 38 of IAS 1 Presentation of Financial Statements to present comparative information in
respect of paragraph 79(a)(iv) of IAS 1, and paragraph 73(e) of IAS 16 Property, Plant and Equipment;

« the requirements of IFRS 7 Financial Instruments: Disclosures;

« the requirements of paragraphs 10(d), 10(f) and 134-136 of IAS 1 Presentation of Financial Statements;
o the requirements of IAS 7 Statement of Cash Flows; . ‘

o the requirements of paragraph 17 of IAS 24 Related Party Disclosures;

* the requirements in IAS 24 Related Party Disclosures to disclose related party transactions entered into between two or
more members of a group, provided that any subsidiary which is a party to the transaction is wholly owned by such a
member;

« the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accoﬁnting Estimates and Error; and

¢ the requirements of IFRS 15 Revenue from Contracts with Customers and in particular paragraphs 110, 113(a), 114,
115, 118, 119(a)-(c), 120-127 and 129.

2.2 Going concern

The Company continues to meet its day-to-day workung capital and other funding requirements through a combination of
cash generated from operations, cash deposits and long-term funding from the Group as required.

The Directors have made enquiries into the adequacy of the Company’s financial resources, through a review of the Group's
budget and medium-term financial plan, including cash flow forecasts. The Group has modelled a range of scenarios, with
the base forecast being one in which, over the 15 months ending 31 December 2022, sales gradually recover to pre-Covid-19
levels and then grow in line with construction industry forecasts. -

In addition, the Directors have considered several downside scenarios, including adjustments to the baseé forecast, a period
of significantly lower like-for-like sales, profitability and cash flows. Consistent with the Group’s Principal Risks and
Uncertainties these downside scenarios included, but were not limited to, loss of production, loss of a major customer,
product failure, recession, increases in interest rates and increases in raw material prices. Downside scenarios also included
a combination of these risks, and reverse stress testing.

As a resdlt, the Directors have satisfied themselves that the Company has adequate financial resources to continue in
operational existence for a period of at least the next 15 months. Accordingly, they continue to adopt the going concern basis
in preparing the financial statements.

2.3 Revenue from contracts with customers

Revenue from contracts with customers is recognised-when control of the goods transfers to the customer at an amount that
reflects the consideration to which the Company expects to be entitled to in exchange for those goods.

0

Sale of Goods

Revenue from sale of goods is recognised at the point in time when control of the goods is transferred to the customer,
generally on delivery of the goods. Our most commonly used standard payment terms are 30 days net end of month.

10



"SURESTOP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2020

2.4 Income taxes
Current income tax

Current income tax assets and liabilities for the current and prior years are measured at the amount expected to be
recovered from or paid to the taxation authorities based on income tax rates and laws that are enacted or substantively
enacted by the balance sheet date

Deferred income tax

Deferred income tax is recognised on all temporary differences arising between the tax bases of assets and liabilities and
thelr carrying amounts in the financial statements, with the following exceptions:

o where the deferred income tax asset relating to the deductible temporary difference arises from the initial recognition of
an asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss; and

« deferred income tax assets are recognised only to the extent that it is brobable that taxable profit will be available against
which the deductible temporary differences, carried forward tax credits or tax losses can be utilised.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date. Deferred income tax assets and
liabilities are offset only if a legally enforceable right exists to set off current income tax assets against current income tax
liabilities and the deferred income taxes relate to the same tax authority and that authority permits the Company to make a
single net payment. .

Deferred income tax assets and liabilities are measured on an undiscounted basis at the income tax rates that are expected
to apply when the asset is realised or the liability is settled, based on income tax rates and tax laws enacted or substantively
enacted at the balance sheet date.

Income tax is charéed or credited to other comprehensive income if it relates to items that are charged or credited to other
comprehensive income. Similarly, income tax is charged or credited directly to equity if it relates to items that are charged or
credited directly to equity. Otherwise, income tax is recognised in the income statement.

2.5 Government grants

Government grants are recognised where there is reasonable assurance that the grant WI|| be received, and all attached
conditions will be complied with. When the grant relates to an expense item, it is recognised as income on a systematic basis
over the periods that the related costs, for which it is intended to compensate, are expensed. When the grant relates to an
asset, it is recognised as income in equal amounts over the expected useful life of the related asset. .

When the Group receives grants of non-monetary assets, the asset and the grant are recorded at nominal amounts and
released to the income statement over the expected useful life of the asset, based on the pattern of consumption of the
benefits of the underlying asset by equal annual instaiments. .

2.6 Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses, if any. Cost
comprises the aggregate.amount paid and the fair value of any other consideration given to acquire the asset and includes
costs directly attributable to making the asset capable of operating as intended.

Depreciation is provided on the cost less residual value of tangible fixed assets, and is on a stralght -line basis over its
expected useful life as follows:’

Freehold land Nil
Freehold buildings Over expected economic life not exceeding 50 years
Plant and other equipment 4 to 10 years

The carrying amounts of tangible fixed assets are reviewed for impajnnent if events or changes in circumstances indicate the
carrying amount may not be recoverable, and are written down immediately to their recoverable amount. Useful lives,
residual values and depreciation methods are revnewed at each financial year end and where adjustments are required these
are made prospectively.

Tangible fixed assets and any significant part initially recognised is derecognised upon dlsposa| or where no future economic
benefits are expected to arise from the continued use of the asset.”Any profit or loss arising on the derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the
income statement when the asset is derecognised. - )

2.7 Intangible assets and amortisation

Intangible assets are carried at cost or fair value less accumulated amortisation and accumulated impairment losses, if any.
Internally generated intangible assets, excluding capitalised development costs, are not capitalised and expenditure is
reflected in the income statement in the year in which the expenditure is incurred.

Intangible assets with finite lives are amortised on a straight-line basis over their useful economic life and are assessed for
impairment whenever there is an indication that the intangible asset may be impaired.

Amortisation of intangible assets is provided over the following expected useful lives:

Patents ’ 10 years

11



SURESTOP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2020

2.7 Intangible assets and amortisation (continued)

Research and Development costs . )

Research costs are expensed as incurred. Development expenditures on individual projects are recognlsed as an intangible
asset when the Company can demonstrate:

o the technical_ feasibility of completing the intangible asset so that it will be available for use or sale;

o ' its intention to complete and its ability to use or sell the asset;

« how the asset will generate future economic benefits;

« the availability of resources to complete the asset; and

o the ability to measure reliably the expenditure during development.

At the balance sheet date, no development costs have met the above criteria.

2.8 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

. ) Financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through other
comprehensive income, or fair value through profit or loss (FVTPL).

The classification of financial assets at initial recognition depends on the fi nancual asset’s contractual cash flow
characteristics and the Company’s business model for managing them. With the exceptlon of trade debtors that do not
contain a significant financing component, the Company initially measures a financial asset at its fair value plus, in the case
of a financial asset not recognised at FVTPL, transaction costs. Trade debtors that do not contain a significant financing
component are measured at the transaction price determined under IFRS 15.

In order for a financial asset to be classified and measured at amortised cost or fair value through other comprehensnve
income, it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI1)’ on the principal amount
outstanding. This assessment is referred to as the SPPI test and is performed at an instrument level.

The Company’s business model for managing financial assets refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether cash flows will result from collecting contractual cash flows,
selling the financial assets, or both.

The Company'’s financial assets include cash and cash equivalents, trade debtors and amounts owed by group undertakings.

Subsequent measurement

The subsequent measurement of financial assets depends on their classification. The Company does not currently hold any
fair value through other comprehensive income financial assets.

Financial assets at amortised cost
The Company measures financial assets at amortised cost if both of the following conditions are met:

» the financial asset is held within a business model with the objective to hold financial assets in order to collect contractual
cash flows, and

¢ the contractual terms of the financial asset give rise on specified dates to cash flows that are solely paym‘ents of principal
and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest method and are subject to
impairment. Gains and losses are recognised in profit or loss when the asset is derecognised, modified or impaired.

The Company’s financial assets at amortised cost includes cash and cash equivalents, trade debtors and amounts owed by
group undertakings.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar fi nanclal assets) is primarily
derecognised when:

» ‘'the rights to receive cash flows from the asset have expired, or

- o the Company has transferred its rights to receive cash flows from the asset or has assumed an pbligation to pay the
received cash flows in full without material defay to a third party under a ‘pass-through’ arrangement; and either (a) the
Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred
nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognise the transferred asset to the extent of its continuing involvement. In that case, the Company
also recognises an associated liability. The transferred asset and the associated liability are measured on a basis that reflects
the rights and obligations that the Company has retained. .

s
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SURESTOP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
"For the year ended 31 December 2020

2.8 Financial instruments (continued)

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original
carrying amount of the asset and the maximum amount of consideration that the Company could be required to repay.

Impairment )
The Company recognises an allowance for expected credit losses (ECLs) for all financial assets not held at FVTPL. ECLs are

based on the difference between the contractual cash flows due in accordance with the contract and all the cash flows that
the Company expects to receive, discounted at an approximation of the original effective interest rate.

For trade debtors, the Company applies a simplified approach in calculating ECLs. Therefore, the Company does not track
changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each balance sheet date. The
Company has established a provision matrix that is based on its historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment.

’

i) Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at FVTPL, loans and borrowings, payables, or as
derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of .
directly attributable transaction costs.

The Company'’s financial liabilities include trade creditors and other payables.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities are classified as held for trading unless they are designated as effective hedging instruments. Profits or
losses on liabilities held for trading are recognised in the'income statement. .

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as a derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts, together with any costs or
fees incurred, is recognised in the income statement.

iii) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets
and settle the liabilities simultaneously.

2.9 Stocks

Stocks are stated at the lower of cost and net realisable value. Cost includes all costs |ncurred in bringmg each product toits
present location and condition, as follows:

c

+ Raw materials - purchase cost on a first-in, first-out basis.
e Finished goods - cost of direct materials and labour plus attributable overheads based on a normal level of activity,
excluding borrowing costs.

Net realisable value is based on estimated selling price less any further costs expected to be incurred to completlon and
disposal. Provision is made where necessary for obsolete, slow moving and defective stocks.

2.10 Pensions

The Company operates a defined contribution pension plan. Contributions payable in the year are chérged to the income
statement. The assets are held separately from those of the Company in an independently administered fund. Differences
between contributions payable in the year and contributions actually paid are shown as eithér accruals or prepayments in the
balance sheet.

3. Judgements and key sources of estimation uncertainty

The preparation of financial statements requires management to make judgements, estimates and assumptions that affect
the reported amounts of revenue, expenses, assets and liabilities and the accompanying disclosures, and the disclosure of
contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that requrre a material
adjustment to the carrying amount of assets or liabilities affected in future penods

In the process of applylng the Company’s accountlng policies, management have not made any significant judgements or
estimates.
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NOTES TO THE FINANCIAL STATEMENTS'
For the year ended 31 December 2020 '

4. New and amended accounting standards and interpretations

Accounting standards or interpretations which have been adopted in the year

There were no accounting standards or interpretations that have become effective in the year which had an impact on
disclosures, financial position or performance.

Accognting standards or interpretations issued but not yet effective

There were no accounting standards or interpretations issued which have an effective date after the date of these financial
statements that the Company reasonably expects to have an impact on disclosures, financial position or performance.

5. Other operéting income
2020 ' 2019
. £000 " £000
Government grants A ' . 72 : -

Government grants are in respect of the Coronavirus Job Retention Scheme. There are no unfulfilled conditions or
contingencies attached to these grants.

N

6. Operating profit
This is stated after charging: )
2020 2019
] £'000 . £'000
Depreciation 86 81
Amortfsation of intangible assets ’ ' 13 ) 12

7. Auditor's remuneration

The Company paid the following amounts to the Company’s auditor in respect of the audit of the financial statements.

2020 2019
£'000 £'000
Audit of the Company’s annual financial statements 15 ’ 15

The Compény has taken the exemption not to disclose amounts paid for non-audit services as these are disclosed in the
Group consolidated financial statements of its ultimate parent Genuit Group plc.

8. Staff costs and Directors’ remuneration ,

Staff costs for the year were:

2020 2019
£'000 . £'000
Wages and salaries . ' © . 557 530
Social security costs 70 . 87

627 617

The average number of persons employed by the Company during the year, by category, was as follows:

2020 20"1 9

No. No.

Production . ] 5 5
Selling and distribution o 4 ' 4
Administration - . 8 8
) 17 17

Directors’ remuneration

The remuneration of the Directors who served during the year was paid by the ultimate parent Genuit Group plc. These
Directors are also Directors of the ultimate parent company and a number of fellow subsidiaries and it is not possible to make
an accurate apportionment of their remuneration in respect of each of the subsidiaries. Accordingly, their total remuneration
is included in the aggregate of Directors’ remuneration disclosed in the consolidated financial statements of the ultimate
parent company.
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9. Interest receivable and similar income

‘Bank interest receivable

10. Income taxes

(a) Tax credited in the income statement

Current income tax: i
Current tax on profits for the year
Total current income tax
Deferred income tax:

Current year

Effect of changes in income-tax rates
Adjustments in respect of prior years -
Total deferred income tax

Total tax credit reported in the income statement

(b) Reconciliation of the total tax credit .

2020 2019
£000 £000
- 4
2020 . 2019
£000 £000
1) ®)
) 1
(2) 3
(15) (2)
(12) 03]

A reconciliation between income tax in the income statement and the produci of accounting profit on ordinary activities before
taxation multiplied by the UK's standard income tax rate for the years ended 31 December 2020 and 2019 is as follows:

Accounting profit on ordinary activities before taxation

. Accounting profit on ordinary activities before taxation multiplied by the UK

standard rate of income tax of 19.0% (2019: 19.0%)
Expénses not deductible for income tax
Effects of patent box
" RDEC Step 2
Adjustments in respect of prior years
Group relief at nil consideration
Effects of other tax rates / credits
_Total tax credit reported in the income statement

(c) Deferred income tax

The deferred income tax included in the Company balance sheet is as follows:

Deferred income tax asset

2020 2019
£000 £000
257 677
49 129

1 8
(22) (59)
3 oo

3 " 3
~(38) (84)
(2) 1
(12) 2

31 December

2020
£'000

29

31 December
2019 )
£'000°

14

The Company offsets income tax assets and liabilities if and only if it has a Iégally enforceable right to set off current income
tax assets and current income tax liabilities and the deferred income tax assets and deferred income tax liabilities relate to

income taxes levied by the same tax authority. _
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10. Income taxes (continued)

(d) Change in corporation tax rate

The Finance (No.2) Act 2015 reduced the main UK corporatlon tax rate to 19%, effective from 1 April 2017. A further
reduction in the main UK corporation tax rate to 17% was expected to come into effect from 1 April 2020 (as enacted by the
Finance Act 2016 on 15 September 2016). However, legislation introduced in the Finance Act 2020 (enacted on 22 July
2020) repealed the reduction of the rate, thereby maintaining the current rate of 19%. Deferred income tax on the balance
sheet has been measured at 19% (2019: 17%) which represents the future main UK corporation tax rate that was enacted at
the balance sheet date. "«
The UK Budget 2021 announcements on 3 March 2021 included measures to support economic recovery as a result of the
ongoing Covid-19 pandemic. These included an increase to the main UK corporation tax rate to 25%, which is due to be
effective from 1 April 2023. These changes were not substantively enacted at the balance sheet date and hence have not
been reflected in the measurement of deferred income tax balances at the year end

\

1. Tangible assets

. ) Freehold Plant and - Total
: : land and other -
buildings equipment
£'000 £'000 £'000,
Cost
At 1 January 2020 - . ‘ 420 ’ 803 1,223
Additions o . ’ - 148 . 148
At 31 December 2020 : . 420 951 1,371
Depreciation ) ; . .
At1 Jar)uary 2020 . 42 539 581
Provided during the year v 3 83 86
At 31 December 2020 45 622 667
Net book value:
At 31 December 2020 S ' 375 - 329 704
" At 1 January 2020 ) 378 264 - 642
12.  Intangible assets Lt
! Patents
£'000
.Cost
At 1 January 2020 ] . . ] 92
Additions } . . - . ) 6
At 31 December 2020 ' ~ 98
Amortisation )
At 1 January 2020 : 47
Amortisation - : . 13
At 31 December 2020 N : ) T 60
Net book value: ‘ ]
At 31 December 2020 - ‘ ) : 38

At 1 January 2020- . S ‘ 45
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13. - Stocks
’ 31 December .31 December
2020 2019
£000 £'000
Raw materials : ’ ' 301 . 250
Finished goods _ 52 88
' ) ) 353 338

All stocks are carried at cost less a provision to take account of slow moving and obsolete items. There was no stock

provision at 31 December 2020 (2019: £n|l)

14. Debtors

31 December .

31 December

2020 2019
£'000 £'000
Trade-debtors : : _ , " 339 268
Prepayments : 4 '34 25
Income tax . ) 10 -
Deferred income tax (Note 10) 29 14
Amounts owed by group undertakings ’ 4,344 '3,321
4,756 3,628

Ve

Trade debtors are non-interest bearing and are generally settled on 30 days’ credit.

Amounts owed by group undertakings are unsecured, interest free, have no fixed date of repayment and are repayable on

demand.
15. Creditors: amounts falling due within one year
31 December 31 December
2020 2019
£'000 £000
Trade creditors ’ . - . 224 118
Taxation and social security ’ R 122 77
Accruals and deferred income . . ] 106 63
: ' 452 258
Trade creditors are non-interest bearing and generally settled on 30 to 60 day terms.
16. Share capital
Authorised share capital:
’ 31 December 2020 - 31 December 2019
Number* £°000 " Number* £'000
Ordinary A shares of £1 each ' 50 50 50
Ordinary. B shares of £1 each : 5 5 5
: 55 55
' Allotted, called up and fully paid:
31 December 2020 . 31 December 2019
Number* £000 Number* £000 .
Ordinary A shares of £1 each - 50 50 50
Ordinary B shares of £1 each B ) ] 5 5 5
55 - 55

* Thousands of shares

The ordinary A shares are voting non-redeemable shares and rank equally with the ordlnary B shares as to d|V|dends and

any return of capital on winding up. The Ordinary B shares are non-voting, non-redeemable shares.

.
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17. Reserves

At 1 January 2020
Profit for the year
At 31 December 2020

18. -Parent company and uitimate parent company

Share premium Retained
reserve earnings
‘£'000 £000
3 5,487
- 269
3 5,756

The Company’s immediate parent company is Polypipé Limited, a company incorporated in England and Wales. The
ultimate parent undertaking and the smallest and largest group to consolidate these financial statements is Genuit Group plc
(formerly Polypipe Group plc). Copies of Genuit Group plc’s consolidated financial statements can be obtained from the

‘Registrar of Companies, Companies House, 3 Crown Way, Cardiff, CF14 3UZ.
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