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Celanese Production UK Limlted
Strategic report for the year ended 31 December 2022

Results

The profit for the year, before taxation, amounted to £764,000 (2021: £7,127,000).

Business review

The principal activity of the Company is now the manufacture and sale of Clarifoil Cellulose Films. This
business manufactures diacetate films for packaging, tape, lamination and specific technical appllcatlon
markets with sales to group companies. : :

Turnover for 2022 was £18. 7 million (2021: £16.4 mllllon)

The work to improve the Clar|f0|l productlon facility has fmlshed‘and is completely stand alone. The parent-
company continues to support and invest in these operations.

Celanese Corporation manages its operations ona divisional basis. For this reason, the Company’s director
believes that further key performance indicators for the Company are not necessary for an understanding -
of the development, performance or position of the business. The performance of the division of Celanese
Corporation, which includes this Company, is discussed in the group’s annual report, which does not form
part of this report. The consolidated financial statements of Celanese Corporation are available to the
public and can be obtained from 222 West Las Colinas Boulevard, Suite 900N, Irving, Texas, 75039, USA.

The Clarifoil business achieved an operating profit in 2022. Celanese continues to invest and strategically’
plan for the growth of the Clarifoil business on a long-term basis. Celanese has invested in peoble

technology, and innovation platforms to grow the busmess Business leadershlp aims to grow both
revenue and earnings while- reducing cost.

Revenue growth

- The focus on new innovation products, namely Antlfog, has started to impact the Company’s results and
this new material continues to be adopted globally, especially by freezer door and eyewear manufacturers.
The potentlal to continue to grow revenue in these-end uses is very encouraging and this is one of the
Company’s major objectives. Revenue growth is also anticipated to occur in the base business as the focus
'on biodegradable polymers as a replacement for “traditional plastics” continues to dominate the news.

Innovation

In addition to Antifog, additional investments are being incurred to identify other uses for our film
products including uses in LED lighting, point of sale and flexible packaglng applications. With the
combination of these actlons Celanese believes that the Clarifoil business will strengthen its profitability.
and is in the Company’s strategic plan to grow earnings for the Company as a whole.
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Celanese Production UK Limited
Snetegcrepomfortheyearended31(DeuﬂnberéOZZ(Conﬁnued)

- Principal risks and uncertalntles

The continuing Clarifoil operatlon is exposed to cost competltlon strateglc risk from changes in consumer
“demand, pnce risk from both raw material price fluctuations and price competition and exchange risk from

operating across global geographic markets. The Company adopted approprlate poIrcnes to mitigate such

risks where practlcal in'line with group objectives and strategies. :

From a supply chain point of view, incoterms and import -duties are reviewed and custom clearance is
planned to be performed on behalf of our customers. Raw materlals Ievel is increased as well to ensure a
productlon plan with extended lead times. :

. This report was approved by the board on 26 September 2023 and 5|gned on |ts behalf

karl, l\ubw
SRR

Director
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Celanese Prod‘uc'tion UK Limited
Director's report for the year ended 31 December 2022

The director presents his report and the Financial Statements for the year ended 31 December 2022. .
Dividends | ’
The director does not recp'mmend the payment ofa dividend (2021:"£nil). .
Directors - | | | B
" The director who served during the year of 2025‘was:
KA Mllner - resigned on 21 Apl’l| 2022 ‘
V B M Goncalves Filho — appomted on 21 -April, 2022 and reS|gned on14 JuIy, 2023
_ The director appointed on 17 July, 2023 currently serving is: K A Milner -
Polltlcal contributions and charitable donatlons |

The Company made no political contrlbutlons during the year (2021: £n|l) and made charitable donatlons
. of £nil (2021: £nil). :

Future developments

_ The continuing Clarifoil operation puts a lot of focus on commercialising its new product. The focus on new

-innovation products, namely Antifog, has started to impact the Company’s results and this new material.

- continues to be adopted globally. The management team is constantly seeking future possibilities to
expand the market share and imprpve/guarantee future profitability.

‘Empleye’es
Where individuals become disabled whilst in the Company’s employment, reasonable effort'is made to -
provide opportunity for-continued employment within the potential aptitude'and ability of the person

concerned, and to provide such faC|I|t|es including any appropriate tralnlng, as may be necessary for that
purpose. :

In dealing with applications for employment and the training, career development and promotion of
existing employees, efforts are made to'ensure that a disabled individual’s potential aptitude and ability
~are con5|dered both W|thout prejudlce and as constructlvely as possible in relation to the opportun|t|es .

available. C

The Company provides information regarding the financial and economic factors affecting its performance
to employees in literature cwculated periodically. A manual of the Company’s policies is avallable to all
. employees and consultation W|th employees takes place ona regular basis.
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Celanese F‘roduétiqn U_K Limited

Director's report for the year ended 31 December 2022.(continued)

Going concern

The financial statements have been prepared on the going concern basis for the following reasons:

The director has prepared cash flow forecasts for a' périod of 12 months from the date of approval
of the financial statements which indicate that, taking account of reasonably possible downsides,
the Company will have sufficient funds to meet its liabilitiés as they fall due for that period.

Those forecasts are dependent on the Company’s fellow subsidiary company, Celanese Europe B.V.
continuing to make funds available to the Company under the terms of the cash pooling agreement
to allow it to continue to meet its liabilities as they fall due. Celanese Europe B.V has the ability to

provide continued support.to this entity.and also the intent to continue supporting this entity. As

with any compahy placing reliance on other 'group entities for-financial support, the director
acknowledges that there can be no certainty that this support will continue although, at the date of
approvalof these financial statements, they have no reasbn to believe that it will not do so.

Consequently, the director is confident that the Company will have sufficient-funds to continue to

“meet its liabilities as théy fall due for at least 12 months from the date of approval of the financial

statements and consequently the financial statements have been prepared on a going concern basis.
. . kY .

Disclosure of information to auditor

The director at the time when this director's report is approved has confirmed that:

so far as he is aware, there'is no relevant audit information of which the Company's auditor is
unaware, and ' )

he has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company's auditor is aware of.that
information. :

Auditor

Pursuant to a shareholders' resolution, the Company has reappointed its auditor therefore KPMG LLP will
continue in office. ‘ '

This report was approved by the board on 26 September 2023 and signéd on its behalf.

DocuSigned by:

| kad Ml

SE40A7CBACB444F...

Karl A Milner
Director

1 Holme Lane
Spondon
Derby

DE21 7BS
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Celanese Production UK Limited

Statement of Director's responsibilities in respect of the Strategic Rep.ort',
the Director’s Report and the Financial Statements for the year ended 31
‘December 2022 '

The Director is responsible for preparing the Strateglc Report Director's report and the Financial
Statements i in accordance with applicable Iaw and regulatlons ‘

Company law requires the dlrector to prepare financial statements for each financial year. Under that law

© the director has elected to prepare the financial statements in accordance with UK Accounting Standards
(United Klngdom Generally Accepted Accounting Practrce) including Financial Reporting Standard 102
‘“The Financial Reporting Standard applicable in the UK and Republlc of ireland'.

Under company law the director must not approve the financial statements unless he is satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for
that period. In preparing these financial statements, the director is requiréd to:

. select suitable accountmg policies for the Company s financial statements and then apply them
consistently;

. make judgements and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material

departures disclosed and explained in the financial statements;

.- assess the Company’s ability to continue as a going concern, disclosing, as applicable, matters’
related to going concern; and

. use the going concern basis of accounting unless he either intends to liquidate the Company or to
cease operations or has no realistic alternative but to do so.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain
the Company’s transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable him to ensure that the financial statements comply with the: Companles Act 2006.
The director is responsible for such internal control as he determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error, and has general responsibility for taking such steps as are reasonably open to him to safeguard the
assets of the Company and to prevent and detect fraud and other irregularities. ‘

Page 8 of 28
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.lndependent auditor's report to the members of Celanese Production UK
Limited

~ Opinion

We have audited the financial statements of Celanese Production UK Limited (“the Company”) for the year
ended 31 December 2022 which comprise the statement of comprehensive income, balance sheet;
statement ofchanges in eqmty and related notes, including the accounting poI|C|es in note 1.

In our opinion the financial statementS’

s givea true and fair view of the state of the Company S affalrs as at 31 December 2022 and of its profit
for the year then ended;

e have been properly prepared in accordance with UK accountlng standards, mcludmg FRS 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities
under, and are independent of the Company in accordance with, UK ethical requirements including the
FRC Ethical Standard. We believe that the audit evidence we have obtained is a sufficient and appropriate
basis for our opinion.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to

liquidate the Company or to cease its operations, and as they have concluded that the Company’s financial '

position means that this is realistic. They have also concluded that there are no material uncertainties that -

could have cast significant doubt over its ability to continue as a going concern for at least a year from the
- date of approval of the financial statements (“the going concern period”). ‘

In our evaluation of the directors’ conclusions, we considered the inherent risks to the Company’s business
model and analysed how those risks might affect the Company’s financial resources or ablhty to continue
-operations over the going concern period.

Our conclus:ons based on this work

e we consider that the dlrectors use of the going concern basis of accounting in the-preparation of
the financial statements is appropriate; .

e we have not identified, and concur with the directors’ assessment that there is not, a material
uncertainty related to events or conditions that, individually or collectively, may cast sugnlflcant
doubt on the Company's ability to continue as a gaing concern for the going concern period.

‘However, as we cannot'predict all future events or conditions and as subsequent events may result in
outcomes that are inconsistent with judgements that were reasonable at the time they were made, the
. above conclusions are not a guarantee that the Company will continue in operation.

Page 9 of 28
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IndependentaudnonsfepontofhernenﬂmwsofCebneseProducﬁonlJK

Limited (continued)
Fraud and breaches of laws and regulatlons ability to detect

Identifying and responding to.risks of material misstatement due to fraud

To identify risks of material misstatement due to fraud (“fraud risks”) we assessed events or conditions -
that could indicate an incentive or pressure to commit fraud or provide an opportunity to commit fraud.

" Qur risk.assessment procedures' included:

e Enquiring of directors and inspection of policy documentation as to the Company’s high-level policies
and procedures to prevent and detect fraud, as well as whether they have knowledge of any actual,
suspected or alleged fraud.

e - Reading Board minutes.

e Using analytical procedures to identify any unusual or unexpected relationships.

We communlcated |dent|f|ed fraud risks throughout the audit team and remalned alert to any indications
of fraud throughout the audit.

" As required by auditing standards and taking into account our overall knowledge of the control
environment, we perform procedures to address the risk of management override of controls and the risk

- of fraudulent revenue recognition, in particular the risk that revenue is recorded in the wrong period and
the risk that management may be in a position to make inappropriate accounting entries. On this audit we
do not believe there is a fraud risk related to revenue recognition because of the nature of the sales being
driven by intercompany‘transactions.

We did not identify any additional fraud risks.

In determining the audit procedures we took into account the results of our evaluation and testing of the
operating effectiveness of the Company-wide fraud risk management controls.

We also performed procedures including: .
. - " Identifying journal entries to test based on risk crlterla and comparing the identified entries to
supporting documentation. These included unusual entnes to cash and borrowing accounts.

Identifying and responding to risks of material misstatement due to non- compliance with laws and
regulat/ons :

We identified areas of laws and regulations that could reasonably be expected to have a material effect
on the financial statements from our general commercial and sector experience and through discussion
with the directors and other management (as required by auditing standards), and discussed with the
directors and other management the. policies and proeedures regarding compliance with laws and
regulations. :

" We communicated identified laws and regulations throughout our team and remalned alert to any
indications of non-compliance throughout the audit.

The potential effect of these laws and regulations on the financial statements varies considerably
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IndependentaudworsrepontothernenﬂmwsofCebneseProducnonlJK

Limited (continued)

Firstly, the Company is subject to laws and regulatlons that directly affect the financial statements
including finaricial reporting legislation (including related companies’ legislation), distributable profits '
legislation and taxation legislation and we assessed the extent of compliance with these laws and
regulations as part of our procedures on the related financial statement items.

Whilst the Company is subject to many otherlaws and regulatlons we did not identify any others where
the consequences of non- comphance alone could have a material effect on amounts or disclosures in the
“financial statements

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there is'an unavoidable risk that we may not have detected
some material misstatements in the financial statements, even though we have properly planned and
performed ‘our audit in accordance with auditing standards. For. example, the further removed non-
compliance with laws and regulations is from the events and transactions reflected in the financial
statements, the less likely the inherently limited procedures required by auditing standards would identify
it.

. In addition, as with any audit, there remained a higher risk-of non-detectidn of fraud, as these may involve
collusion,. forgery, intentional omissions, misrepresentations, or the override of internal controls. Our
audit procedures are designed to detect material misstatement. We are not responsible for preventing

.non-compliance or fraud and cannot be expected to detect non-compliance with all laws and regulations.:

Strategic report-and directors’ report:

The-directors are responsible for the strategic report and the directors’ report.-Our opinion on the financial
statements does not cover those reports and we do not express an audit opinion thereon.

Our responsibility. is to read the strategic report and the directors’lreport and, in doing so, consider
whether, based on our financial statements audit work, the information therein is materially misstated or
inconsistent with the financial statements or our-audit knowledge. Based solely on that work:

. we have not identified material misstatements in the strategie report and the directors’ report;

. in our opinion the information given in those reports for the financial year is consistent with the
financial statements; and '

. in our oplnlon those reports have been prepared in accordance with the Companles Act 2006.

Matters on which we are required to report by exception

Under the Companies Act'2006 we are required to report to you if, in our opinion:
e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or .
e the financial statements are not in agreemerft with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or '
* o * we have not received all the information and explanations we require for our audlt
We have nothing to report in these respects.

Page 11 of 28 '
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IndependentaudworsrepomtothernenﬂMﬁsofCebneseProducmonlJK'

Limited (continued)
DII’ES:tOI’S responsibilities

As explained more fuII:y in their statement set out on page 8, the directors are responsible for: the
preparation of the financial statements and for being satisfied that they give a true and fair view; such
internal control asthey determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or.error; assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going cohcern; and using the
going concern basis of accounting unless they either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so. :

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to. fraud or error; and to issue our opinion in an auditor’s
report. Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted
in accordance with ISAs (UK) will always detect a material misstatement when it exists. M|sstatements
can arise from fraud or error and are considered material if, individually or in aggregate “they could
reasonably be expected to influence the economic decisions of users taken on the basis of the financial '
statements.

A fuller- description of our- ‘responsibilities s provided on the FRC's website at
www.frc.org.uk/auditorsresponsibilities. " : '

The purpose of our audit work and to whom we owe our responsibilities-

This report is made.solely to the Company’s members, as a body, in accordance with CHapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s
rmembers those matters we are required to state to them in an auditor’s report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than
the Company and the Company’s members, as a body, for our audit work, for thls report, or for the
op|n|ons we have formed.

MM

Matthew Ackroyd (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants
1 Sovereign Square
Sovereign Street
- Leeds
LS1 4DA

27 September 2023
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‘Celanese Production UK Limited

Statement of comprehensive.income for the 'yeér ended 31 Decembe,r'

2022
Notes 2022: » 2021
: - : . €000 - £000
Turnover . ) 3 18,727 16,379
Costofsales =~ . . o o -(16,270) (13,947)
Gross profit : o : ’ 2,457 . 2,432
Distribution costs ’ : - : .. (a83) (463)
Administrative expenses ' ‘ (1,282) ‘ - (1,321)
Other operating income ' : ' - 6,563
“Operating profit ’ . - 4 o 692 . 7,211
Interest receivable and similar income : 7 A 50 - 4
Interest payable and similar Inco'me/(ex‘penses) 8 .22 (88)
' Profit before tax ' 764 7,127
Tax credit o 9 © 284 1,165
Profit for the financial year : o i . 1,048 . 8,292
Total comprehensive profit . ' o ) 1,048 ) . 8,292

The a'cc‘o}'npanyin'g‘notes form part of these financial statements. *-
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Celanese Production UK Limited
- Balance sheet as at 31 December 2022
Notes - 2022 2021
: £'000 £'000

* Intangible fixed assets S S -
Tangible fixed assets . 10 15,697 , 13,993
Deferred tax assets : » 12 975 B 822
Non-current assets o _ i 16,672 S 14,815
Stocks . ‘ S | 5,438 : - 4,853

" Debtors . . .12 15,599 - 14,980 L

_Currentassets’ . A ' o ' 21,037 : 19,833
Creditors: amounts falling due within 13 (5,873) (3,814)
one year ~ .
Net current assets A ' 15,164 16,019
Total assets less current liabilities ) 31,836 ' 30,834
Provisions for liabilities : - 14 . . {93) (142)
Net assets ' ' . 31,743 : 30,692
Called up share capital , 15 43,000 . 43,000 i
Share premium . .- o 16 * 69,608 . . 69,608

" Capital redemption reserve : - 16. 2,430 o 2,430

. Profit and loss account ©(83,295) : (84,346)
Shareholders’ funds o : 31,743 - 30,692

The accompanying notes form part of these financial statements.

The flnanaal statements were approved and authorlsed for issue by the board and were signed on its’
behalf on 26 September 2023 i :

DocuSigned by:"

Larl My
5E40A7FB4054MF...

‘Karl A Milner
Director
Reglstered number 5859422
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Celanese Production UK IA_imi‘ted
Statement of changes'i’n équity for the year.ende'd.31 December 2022

Called up Share . ‘Capital  Retained Total equity

share premium redemption = earnings
-capital - ' reserve . o
. C £7000 £°000 " £000 - £000  £000
At1Jan2021. ' " 43,000 - 30,266 2,430 (92,649) (16,953)
Profit for the year ' L - - 8,292 8,292

" Total comprehensive income = - - - - 8,292 8,292
To_taltransactlons with . S i i : 11 1
owners . : . .

" Capital increase (note 15) - 39,342 - - 39,342
At 1Jan 2022 , "~ 43,000 69,608 2,430 (84,346) 30,692
Profit for the year’ ) . - - - 1,048 1,048
Total conjprehensive income - - - - 1,048 1,048
Total transactions with B o ) 3. : 3
owners T .o N o
At 31 Dec 2022 o 43,000 69,608 2,430 '(83,295) : 31,743

The accompahying notes form part of these financial statements. -
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Celanese Production UK Limited

Notes fo the financial statement for the year ended 31 December 2022

1. Accounting policies .
1.1, Basis of preparation of financial statements

Celanese Production UK Lifnited (reglistered number 5859422) is a private company limited by shares
'incorpdrated in England and Wales. The registered office is 1 Holme Lane, Spondon, Derby, DE21 78S.

The financial statements have been preparéd under the histarical cost convention and in accordance with
Financial Reportlng Standard 102, the Financial Reportlng Standard applicable i in the United Kingdom and
Republic of Ireland and the Companies Act 2006.

The 'financial statements have been prepared in accordance with abplicable accounting standards. The
financial statements have been prepared in Sterling which is the functional currency of the Company. All
amounts in the financial statements have been rounded to the nearest £1,000. :

The financial statements have been prepared on the going concern basis for the following reasons:

. The director has prepared cash flow forecasts for a period of 12 months from the date of approval
of the financial statements which indicate that, taking account of reasonably possible downsides,
the Company will have sufficient funds to meet its liabilities as they fall due for that period.-

s.  Those forecasts are dependent on the Company’s fellow subsidiary company, Celanese'Europe B.V.
continuing to make funds available to the. Company under the terms of the cash pooling agreement
to allow it to continue to meet its liabilities as they fall due. Celanese Europe B.V has the ability to -
provide continued support to this entity and also the intent to continue supporting this entity. As '

. with aAr)y company placing reliance on other group entities for financial support, the director
acknowledges that there can be no certainty that this support will continue although, at the date of
app‘ro'val of these financial statements, they have no reason to believe that it will not do so.

. Conselquently, the director is confident that the Company will have sufficient funds to continue to
meet its liabilities as they fall due for at least 12 months from the date of approval of the financial
statements and consequently.the financial statements have, been prepared on a going concern basis.

The preparatlon of financial statements in compllance with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgement in applying the Companys
accountlng ‘policies (see note 2). : :

1.2. Financial reporting standard 102 reduced disclosure exemption§

The Company has taken advantage of the following disclosure exemptions in preparing these financial
statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in the UK and
Republic of Ireland": : '

. the requirements of Section 4 Statement of Financial Position paragraph 4.1_2(a)(iv);

. the requirements of Section 7 Statement of Cash Flows and Section 3 Financial Statement
" Presentation paragraph 3.17(d);

. Page 16 of 28
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Celanese Production UK Limited
1. Accounting policies (continued)

1.2, Fmanaal reportmg standard 102 reduced dlsclosure exemptions (continued)-

e - theréquirements of Section 11 Financial Instruments paragraphs 11.:41(b), 11.41(c), 11. 41(e)
11.41(f), 11.42, 11.44 to 11.45, 11.47, 11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);
. the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27, 12.29(a),
© 12.29(b)and 12.29A; ‘ -
. the requirements of Section 26 Share based Payment paragraphs 26.18(b), 26.19 to 26.21 and
26.23; : . :
e the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is mcIuded in the consolldated financial statements of Celanese Corporatlon as at 31
December 2022 and these financial statements may be obtained from 222 West Las Colinas Boulevard, -
Suite 900N, Irving, Texas, 75039, USA. ' '

1.3. ’Revende

Turnover comprises revenue recognised by the Company in respect of goods and services supplied during
the year, exclusive of Value Added Tax and. trade discounts. Revenue is recognised on delivery to
customers, when the risks and rewards associated with the underlying products have been substantially
transferred. Revenue is earned from group companies based on intercompany agreements at a mark-up
of average 7-13%.

1.4.  Intangible fixed assets and amortisation

Intangible assets that are acquired by the Company are stated at cost less accumulated amortisation and
_less impairment losses. ' A

Trademarks L 25 years

CO2 Emission allowances 3 years

1.5. Tangible fixed assets'and 'd'epreciation

Tangible fixed assets are stated at cost less depreciation. Depreciation is provided at rates calculated to
write off the cost of fixed assets, less their estimated residual value, over their expected useful lives on
the following bases:

Freehold property © 5%-10%

Plant & machinery , 6.67% - 20%
Fixtures & Fittings : 6.67% - 20%

No depreciation is provided on freehold land or capital work'in progress. '
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Celanese Production UK Limited
1. Accounting policies (co‘ntinu.ed)

1.5. Tangible fixed assets and depreciation (continued)

Fixed assets are reviewed for impairment when events or changes in circumstances indicate that the -
carrying amount of the fixed asset may not be recoverable. If any such indication exnsts the asset S
_recoverable amount is estimated.

An impairment loss is recognlsed whenever the carrying amount of an asset or its income generatmg unit
- exceeds its recoverable amount. ’

Impairment losses recognised in respect of income generating units are allocated first to reduce the
. carrying amount of any goodwill allocated to income-generating units, then to any capitalised intangible -
. asset and finally to the carrying amount of the tangible assets in the unit on a pro rata or more appropriate
basis. An income-generating unit is the smallest identifiable group of assets that generated income that is
largely independent of the income streams-from other assets or group of assets. o

" Calculation of recoverable amount. The recoverable amount of fixed assets is the greater of their net .
realisable value and value in use. In assessmg value in use, the expected future cash flows are discounted .
to their present value usinga pre-tax discount rate that reflects current market assessments of the rate of -

return expected on an equally risky investment.
1.6. 'Research and deVelopment

Research and development expendlture are charged to the statement of comprehensive income as
incurred.

1.7. Stocks and work in progress

Stocks and work in progress are valued at the.lower of cost and net realisable value Cost includes an
appropriate proportion of attrlbutable overheads

1.8. Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are measured
initially at fair value, net of transaction costs, and are measured subsequently.at amortised cost using the
effective interest method, less any impairment. )

1.9. Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank loans,
are measured initially at fair value, net of transaction costs, and are measured subsequently at amortlsed
cost using the effective mterest method.
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Celanese Production UK Limited

1. Accounting policies (continued)

1.10. Foreign currency translatlon

Monetary assets and liabilities denomlnated in forelgn currencies are translated into sterhng at rates of .
exchange rullng at the balance sheet date.

Transactions in forelgn currencies are translated |nto sterllng at the rate rullng on the date of the
' transactlon :

Exchange gains and losses areire'cogvnised in the statement of comprehensive income. ‘
1.11. Taxation

Tax is reéognised in the statement of comprehensive income, except that acharge attributabie to an item
of income and expense recognised as other comprehensive income or to-an itém recognlsed directly in
equity is also recogmsed in other comprehensive i mcome or dlrectly in equity respectlvely

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the~ balance sheet date in the countrles where the Company operates and
generates income. ~ :

Deferred tax balances are recognrsed in respect of all timing dlfferences that have originated but not
reversed by the balance sheet date, except that: :

o The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met. '

Deferred tax balances are not recognised in respect of permanent differences except in respect of business

combinations, when deferred tax is recognised-on the differences between the fair values of assets

acquired and the future tax deductions available for them and the differences between the fair values of -

liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined using tax rates
- and laws that have been enacted or substantrvely enacted by the balance sheet date :

1.12. Fmance costs

Fina nce costs are charged to the statement of comprehensive income over the term of the debt Using the
effective interest method so that tHe amount charged is at a constant rate on the carrying amount. Issue.
costs are initially recognised as a reduction in the proceeds of the associated capital instrument.

1.13. 'Pensions -

The cost of providing reti're’rnent pensions and related benefits in resp'ect of a defined contribution scheme
.represents the contributions payable to the scheme in respect of the accountlng penod The contrlbutlons
are held in separately administered funds from the Company's assets.
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Celanese Production UK Limited
1. Accounting policies (continued)

1.14. Interest income

Interest income is recogmsed in the statement of comprehensive income usmg the effective |nterest
method

1.15. Provisions .

Provision is made where, the.Company has a'bresent obligation as a result of a past event, it is probable »
that a transfer of economic benefit will be required, and a reliable estimate of the oblrgatlon can be made.
Provisions are dlscounted where the effect would be material. :

1.16. Dividends unpaid on shares presented within shareholder’s funds

Dividends unpaid at the balance sheet date are only recognised as a liability at that date to.the extent that
they are appropriately authorised and are no longer at the discretion of the Company. Unpaid dividends
.that do not meet these criteria are disciosed in the notes to the financial statements.

2. Judgements in applying accounting policies and key sources of estimation uncerltaintAy

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the balance sheet date and
the amounts reported for revenues and expenses during the year. However, the nature of estimation h
means that actual outcomes could differ from those estimates. The following Judgements (apart from
those mvolvmg estimates) have had the most significant effect on amounts recognised in the financial
statements: : '

‘Impairment of non-financial assets

Where there are indicators of impairment of individual assets, the Company performs impairment tests
based on fair value less costs to sell or a value in use calculation. The fair value less costs to sell calculation
is based on available data from binding sales transactions in an arm’s length transaction on similar assets
or observable market prices less incremental costs for disposing of the asset. The value in use calculation
is based on a discounted cash flow model. The cash flows are derived from the budget for the next five
years and do not include restructuring activities that the Company is not yet committed to or significant
future investments that will enhance the asset’s performance of the cash generating unit being tested

The recoverable amount is most sensitive to the discount rate used for the discounted cash flow model as
well as the expected future cash flows and the growth rate used for extrapolation purposes. -

Taxation

Management judgement is required to determine the amount of deferred tax assets that can be
-recognised, based on the likely timing and level of future taxable profits together with an assessment of
the effect of future tax planning strategles
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Celanese Production UK Limited oo A_ ' . N ' -

2. Judgements in applying acco'unting-polic_ies and key sources of estimation uncertainty
(continued) ' ' ‘ '

Provisions

Provisions are measured at the best estimate at the balance sheet date given the information available’
and considering relevant risks and uncertainties. Each provision is reviewed continuously. A reduction in
the provision is charged as an expense to the statement of comprehensive income in the year that the
'Company becomes aware of the obligation. When payrhents,are eventually made, they are charged to the
provision carried in the balance sheet. :

There is an obligation for the Company to remediate environmental damage caused to the Spondon site
by a previous owner, and a provision was made for those costs on the basis set out below. As the land was
sold during 2021, the related environmental provision was decreased to £142,000 in 2021. In 2022 the
related environmental pr’ovisidn‘was decreased by £49,000 (see Note 14).

3. Turnover:

An analysis of turnover by class of business is as follows: -

2022 - 2021

: : £000 - ~ £000
- Sales ofgqods : : . 18,727 16,379

The core business operation changed in" 2015 sihce the ‘principal operation company’ model ‘was
implemented. Celanese Production UK Ltd as a production entity sells goods and services only to Celanese -
Europe BV, domiciled in the Netherlands, so there are no direct sales to third-party customérs.

4. Oberating profit

The operating profit is stated after charging/(crediting):

2022 _ 2021
. £'000 £'000
Foreign exchange difference : . ‘ (57) A (7
Depreciation of tangible fixed assets (note 10) ' 1,132 ° 1,035
Gain-on disposal of asset (Spondbn land) (note 4) I . - 6,563

Loss on Disposal of Fixed Assets - - (27) - -

Audit fee amounted to £35,000 (2021: £29,000).

~ In 2021 Celanese has successfully sold the land comprising the former Celanese factory at Holme Lane,
Spondon, Derby. Terms of the agreement were finalised, and the sale price exceeded the net book value
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Celanese Production UK Limited -
- 4. Operating profit (continued)

at which the land was held, generating a profit of £6,563, OOO The purchaser assumed all enwronmental
‘obligations and liabilities relating to the Iand sold

s, Employees

Staff costs, including director’s remuneration, were as follows:

2022 . 2021
) £°000 ' £000
Wages and salaries. . . o . 3,080 - 2,715
Social security costs : 320 . 291
Cost of defined contribution scheme - o ' 183 . 166
Total = - ' 3,583 " 3,172

The average monthly number of employees including the director during the year was as foIIows

2022 2021

: , o No. No.
Production - : o 71 .8l
Administration I ) . 1 C 1

Total ‘ ‘ 72 . 62

During 2022 the headcount increased to meet anticipated demand growth. Also, some of the régqlar
" contractor/agency workers were employed. C

6. Directors’ remuneration

2022 2021

£000 " £000

_Emoluments ' - R ; 117 108

The aggrégate of remuneration and amounts receivable under long-term incentive scheme of the highest
paid director was £117,000 (2021: £108,000). In 2022, none of the directors exercised (2021: both-
directors exercised) their share options during the year. .
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" Celanese Production UK Limited .

7. Interest receivable and similar income

2022 2021
' ' _ _£'000 _ £000
Interest receivable from group companies . ' ‘50 ‘ . 4

The interest receivab_le is calculated daily, based on the financial position with the in-house bank at the
-end of the day. Receivables from group undertakings are unsecured at an interest rate average of one-~
.month LIBOR plus a spread of 10 bps. : .

8. Interest payable and similar (income)/expenses

2022 o 2021

. , £000 - - . £000
" Loan interest payable ' ‘ . o 3 - 101,
Capitalised iriterest expense ' (25) - © M- (13)

Total ) - (22) . 88

Amounts owed to group undertakingé are unsecured at an.interest rate average of one-month LIBOR pius
a spread of 50bps and are repayable on demand The Company owed to the cash- pool leader, Celanese ~ ~

Europe BV
9. Taxation
" S 2022 - 2021
o , ' £'000 : . £'000
Total current tax , e ) - - . -
Total deferred tax’ ) (284) - (1,165)
Taxation on profit of ordinary activities < ‘ .. (284) ' {1,165) - -

Factors affectmg tax charge for the year

The tax rate assessed for the year is lower than (2021 ‘lower than) the standard rate of corporatlon tax in -
the UK of 19%. The differences are explained below:-

2022 - 2021

£000° ‘£000
Profit for the financial year - - N 1,048 8,292 .
Tax credit , . : ' (284) . (1,165)
Profit on ordinary activities before tax : S ' 764 © 7,127
Profit on ordinary activities multlplled by standard rate of-

corporatlon tax in the UK of 19% (2021 — 19%) 145 ‘ 1,354 -
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Celanese Production UK Limited

9. Taxation (continued)

Effects of:

Expenses not deductible (permanent difference) E ' ‘ - 48 ] (1,41'93)

Income not-taxable _ ’ ‘ ' o - -
* Tax rate differential : ' ' S © (68) - -
. Losses not previously recognised ‘ o o (409) 1,004

Deferred tax not recognised ' - B - -

Tax (charge)/credit for the year R ‘ - , (284) " 1,165

Factors that may affect future tax charges

-On 14 October 2022 the Government has announced that Corporation Tax will increase to 25% from April
2023 as already legislated for. This will also have a consequential effect on the Company's future tax charge.

The Company has unrecognised deferred tax assets relating to tax losses and timing differences at the
" closing tax rate as follows: ' ' ‘ o

2022 - 2021

_ £'000 £'000

Decelerated capital allowances o - : (7,333) (7,432)
Tax losses” o - (6,776) (5,160)

Other timing differences ’ . ' o C ~(8) {7)

- Total - : (14,117) (12,599)

A deferred tax asset has 'been_recogriized in relation to forecast profits for the next three years. Beyond
this time the director cannot be reasonably certain that future taxable profits.will arise to allow offset of -

. these losses.
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Celanese Produ_ction UK Limited

10. Tangible fixed assets

Total

Freehold Plant & Capital work  Fixtures
‘property & land machinery  in progress & fittings
; . ; - £000 £'000 £'000 £'000 £/000
Gross value at 1 Jan 2022. 9,564 59,638 2,321 . 532 72,055
Additions 295 538 - 2,059 - 2,892
Transfers . 266 1,829 (2,095) - -
Disposals 3 : - (238) - - - {238)
Gross value at 31 Dec 2022 -10,125 61,767 2,285 532 74,709
Depreciation at 1 Jan 2022 ' -7,899 49,631 ' - 532 58,062
" Charge for the year on 80 1,051 - - 1,131
owned assets -, A
Disposals , - (181) - - (181)
Depreciation at 31 Dec 2022 7,979 50,501 - 532 59,012
. Net Book Value at 31 Dec 2,146 11,266 2,285 - - 15,697
2022 : - ) :
Net Book Value at 31 Dec 1,665 10,007 - 2,321 - 13,993
2021 :

The net book vélpe of the land is £449,000 (2021; £449,000) as at 31 Decembef 2022 for which no 4'

depreciation is charged.

11.Stocks
2022 12021
. £'000 £'000
Raw materials 741 652
Work in progress, 4,086 3,403
Finished goods 611 798
Total 5,438 4,853

In the opinion of the diréctor, there is no madterial difference between the cost as shown and the

replacement cost of stock.

The adju'stmenf of stocks to net realisable value amounted to £21,000 (2021: £172,000). This represents
the value of stock adjustments related to obsolescence reserve of raw materials and finished goods.

The variable cost of stbck charged into cost of sales amountéd to £7,684,000 (2021: £6,388,000). -
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Celanese Production UK-Limited

12.Debtors
2022 2021
oo ) . ‘ £000 ) £'000
Trade debtors . ' - ' 70 42
Amounts due from group undertakmgs ‘ 8,184 - , 8,030
Other debtors : ' ‘ - . 6,408 . 6,422
Prepayments & accrued income o - : . 463 & - ' 143
_ Deferred tax - 1,449 ' 1,165

. Total . . : . 16,574 . 15,802

Re-charged demoilition cost to third parties, who are located at the site, was presented as trade or other
debtors in the prior year.

The amounts due on sale of the land site (note 4) are held within other debtors in the current year.

Amounts due from group undertakings consists of short-term trade receivables from the ‘principal

~ operating company’, Celanese Europe B.V., and are held at an interest rate average of one-month LIBOR
plus a spread of 50 bps and are repayable on demand. The.amount further includes a VAT receivable in
reéspect of transfer pricing adjustments due from Celanese Sales Gerrnany GmbH.

Included within the deferred tax asset is £975 000 (2021 £822 OOO) whlch is expected to reverse in more -‘

_than one year. .

13.Creditors: Amounts falling due within one year

2022 ) - 2021
g . . : , . . £°000 N £'000
Trade creditors : ‘ . 1,86 - 11,131
Amounts owed to group undertakings B - 2,654 1,619
Tax and social security . 745 ' 722
Accruals and deferred income - ' , 648 . 342 .

Total o ' ‘ 5,873 - . 3,814

“Amounts owed to group undertakings includes a payable to Celanese Acetate LLC, in the amount of '
.£1,857,000, is in respect of transfer pricing adjustment

Trade creditors are short-term, thlrd party suppllers (majorlty domestic) raw and packaglng material
suppllers
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Celanese Production UK Limited

14.Provisions

Health, safety & environmental

© £000
At 1Jan 2022 . 5 o : ' 142
Released in year . . : . ‘ (49)

At31Dec2022 . : ' . o 93

The health, safety and environmental provision relates to the expected cost of the environmental clean-

" up, deactivation of land at the Spondon site. The provision was made on environmental and health in the
early 2010s parallel to discontinuing the manufacturing activities.’ Most of the prowsnon 2. 2m, was
released in 2021, when the Company sold this land (note 4).

15. Share capital-

Allotted, called up & fully paid o 2022 ' ' 2021
: : ~ ’ £000 . £000
:z,c(:]Q0,003 (2021 —43,000,003) ordinary shares of £1 : 43,000 © 43,000

In June 2021 the Cdmpany received funds in the amount.of EUR 46 million (£39,342,000) from its sole

shareholder, Celanese Services Germany GmbH, as a capital contribution in exchange for 1 additional

share. All of the shares have full voting rights, dwndend and capltal distribution rlghts attached-to them,
- and they are non-redeemable.

16. Reserves

Share premium account
This reserve records the amount above the nominal value received for shares sold, less transaction costs.
Capital redemption reserve

_ This reserve records the nominal value of shar,es“repui'chasved by the Company.

17. Pension c'orhmitmentsA

The Compaﬁy’s 'em.ployeés are eligible to join fhe Celanese Acetate Limited Personal Pension Plan, and the
'Company is contracted-in to the State Setpnd Pension. The plan, administered through Royal London
Mutual Insurance Society Ltd. (‘RLMIS’), is a defined contribution arrangement based on a personal
contract between each participating employee and RLMIS. Company contributions are related to those of
each employee, and in 2022 amounted to £183, 000 (2021: £166,000) being an average of 5.96 % of total ’
’ regular salaries for the relevant period. The commitments outstandmg at the year-end amounted to £nil
(2021: £nil).” ‘
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'Celanese Production UK Limited
: 17.Pension commitments (continued)

< In addltlon all Company employees are covered by the Acetate Products Group Life Assurance Scheme.-
This. scheme provides a lump sum payment on the death of any employée equnvalent to four times annual
salary. The premium for 2022 was £23,627 (2021: £3,535). Members of the Celanese Acetate Group
Personal Pension Plan (who joined the scheme at either 1 August 2004 or at the commencement of'their_

. employment, whichever is the later) are also covered by a self-insured lump sum scheme providing a

' .payment to any member leaving the Company s employment on grounds of permanent medical mcapacnty-.
Payments made under this scheme in 2022 were £nil (2021: £nil).

- 18. Related party transactions

The Company has adopted the provisions of FRS 102 ‘Related Party Disclosures’ and has taken advanfage
of the exemption from the disclosure requirements regarding related party transactions as the Company_
is a 100% subsndiary of a group whose consolldated accounts are publicly avallable

19. Immedlate and ultimate parent undertakmg

The Company is a subS|d|ary undertaklng of Celanese Services Germany GmbH, Am Unisys Park 1, 65843 '
Sulzbach (Taunus), Germany, incorporated in Germany. The ultimate parent undertaking and controlling
party is Celanese Corporation, incorporated in the USA.

The largest and smallest group in which the results of the Company are éohsolidated is that headed by
Celanese Corporation. The consolidated financial statements of Celanese Corporation are available to the
public and can be obtained from 222 West Las Colinas Boulevard, Suite 900N, Irving, Texas, 75039, USA.

o . . B , Page 28 of 28



