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JNC Construction Limited

(In Liquidation)

Liquidator's Abstract of Receipts & Payments

Statement From 17/05/2015 From 17/05/2012
of Affairs To 16/05/2016 To 16/05/2016
SECURED ASSETS
5,000 00 Goodwill & Trading Name NIL 473327
NIL 4,733 27
COSTS OF REALISATION
Legal Fees NIL 834 00
Valuers Fees NIL 1,000 00
NIL (1,834 00)
SECURED CREDITORS
(13,784 00) The Royal Bank of Scotland Plc NIL NIL
NIL NiL
HIRE PURCHASE
8,000 00 Motor Vehicles NIL NIL
(11,678 00) Bank of Scotland Plc NIL NIL
NIL NIL
ASSET REALISATIONS
4,600 00 Plant & Machinery NIL 4,353 72
400 00 Office & Computer Equipment NIL 37873
5,000 00 Motor Vehicles NIL 4,73327
BAAS Claims NIL 101
Bank Interest Gross NIL 520
NIL 9,471 93
COST OF REALISATIONS
Specific Bond NIL 40 00
Travel NIL 2070
Preparation of § of A NIL 5,000 00
Office Holders Expenses NIL 800
Valuers Fees NIL 1,000 00
Legal Fees (1) NIL 3,334 66
Corporation Tax NIL 057
Stationery & Postage 3206 122 33
Storage Costs 10 08 1512
Statutory Advertising NIL 258 65
Bank Charges 2.62 312
Pension Advice NIL 20000
(44 76) (10,003 15)
UNSECURED CREDITORS
(20,248 00) Trade & Expense Creditors NIL NIL
(96,662 00) H M Revenue & Customs - VAT NIL NIL
NIL NIL
DISTRIBUTIONS
(101 00) Ordinary Shareholders NIL NiL
NIL NIL
(119,473 00) (44.76) 2,368.05
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Vat Recervable
Yorkshire Bank - Non interest bearing
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Liquidator
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UH Hacker Young
turnaround and recovery
Chartered Accountants

St James Bulding

19 May 2016 79 Oxford Street
Manchester M1 gHT
PRIVATE AND CONFIDENTIAL Phone +44 141 236 6936

Fax +44 1612280117
Emal  k parker@uhy-uk com

TO ALL KNOWN CREDITORS OF THE COMPANY oo +44 161234 8912

web www uhy-uk com

Qurref PI33/KP/NAH/S ann

Yo f
Dear Sirs urre

Docid 1415839
JNC CONSTRUCTION LIMITED
IN CREDITORS VOLUNTARY LIQUIDATION
COMPANY NUMBER: 05857169
REGISTERED OFFICE & TRADING ADDRESS 21 BOTESWORTH CLOSE, HINDLEY
GREEN, WIGAN, LANCASHIRE WN2 4NL

[, N A Hancock, of this office was appointed hquidator to the above company on 17 May
2012 and enclose my fourth annual progress report on the administration of the case

This report should be read in conjunction with my previous progress report 1ssued on 20
May 2015

RECEIPTS AND PAYMENTS

My receipts and payments account for the twelve month period 17 May 2015 to 16 May 2016
1s attached

ASSET REALISATIONS DURING THE TWELVE MONTH PERIOD 17 MAY 2015 TO 16
MAY 2016

No asset realisations have been made during the period covered by this report

ASSET REALISATIONS DURING THE PREVIOUS REPORTING PERIODS

Unencumbered Company assets

You will recall that a sale of the unencumbered company assets had been agreed with the
company director, Mr Jason Naughton, via JN Construction (UK) Limited in the sum of
£15,000 plus VAT The offer was broken down as follows,

#M D Wasinskl FCA S ) Berry C Gawthorpe FCA CTA P Daly FCA N A hancocc FIPA FABRP M ) Hodgson CTA D Kenaonck CF
S 1lowson FCA B Jleylond OM Richardsen MIPA MABRD M D C Rocertson Ca D Symonds FCA
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UH Hacker Young
turnaround and recovery

Goodwill and Trading Names £5,000
Motor Vehicles £5,000
Office and Computer Equipment £400
Plant and Machinery £4,599
BAAS Claim £1

Turner Parkinson LLP prepared the sale agreement, whereby 1t was agreed that payments of
£1,800 would be made monthly, with the final payment being recetved 1 April 2013 Due to
financial difficulties only four payments had been received mn the twelve month period to 16
May 2013 totalling £7,200

As part of the sale agreement, 1t was stated that title in the assets would remain vested in the
Liquidator until such time that payment was received in full Due to the length of time that
the matter had been outstanding solicitors were nstructed to commence actions to realise
the assets

Mr Naughton subsequently made further payments of £5,000 in the twelve month period to
16 May 2014 and £2,000 in the twelve month period to 16 May 2015

BAAS Construction Limited

The sale agreement included the assignment of any claims against BAAS Construction
Limited lmitially Mr Naughton was to pursue the claims at his own expense, with the
proceeds split on a 50/50 basis between Mr Naughton and the Liquidator Due to the lack of
progress made Turner Parkinson LLP were instructed to pursue the outstanding sums due
BAAS Construction Limited instructed solicitors to act on their behalf and appeared to be 1n
a posttion to offer a figure of settlement, however, 1t was disputed whether the monies due
were attributable to JNC Construction Limited or JN Construction (UK) Limited It was
agreed for Mr Naughton to negotiate payment of the sums due and once paid the 1ssue of
apportionment would be addressed

Mr Naughton advised that a settlement figure had been reached, however, this was later
disputed by the solicitors acting for BAAS Construction Limited No evidence was provided
to suggest that settlement had been agreed and the possibility of further legal action was
considered It was advised that the likely counter claims/damages raised would result in any
balance due being reduced to mil and therefore given the value of the claim it was not
considered cost effective to take any further action

Motor Vehicles

The motor vehicles were inspected and professionally valued by Landwood Group, who
advised that the two motor vehicles were subject to finance agreements with Bank of

UHY Hadker Young 15 the tradng name of LHY Hacker Young Manchester LLP ahnuted hability parinershio registered n England and Wales with Registered Number
0C3a2437

Regisiered 10 carry out 2udit workw the UK and veland and regulated for arengeof invastment buaness actities by the \nsttute of Chariered Accounants in England and
Wales

A member of the UHY Hacker Young Group of independant LK pannerships
A member of Urbach Hacker Young Intemational bmited an intemational network of independent accounting and canguting frma

2




UH Hacker Young
turnaround and recovery

Scotland It was adwvised that there was no equity in either of the financed vehicles and
therefore the company director, Mr Naughton, who held a personal guarantee for both
vehicles dealt with the matter directly

Bank Interest

The sum of £5 has been received

ASSETS THAT REMAIN TO BE REALISED
Unencumbered Company Assets

A balance of £3,800 remamns outstanding in respect of the sale of the unencumbered
company assets

Promises of further payments have been made, however, no further funds were received
and consideration was given to issuing court proceedings However, 1t transpired that JN
Construction (UK) Ltd had been wound up and subsequently dissolved on 3 June 2014, with
no prospect of a distribution to creditors

[t 15 understood that the assets have been disposed of, despite title in the assets remaining in
the Liquidator Therefore, negotiations commenced with Mr Naughton to seek a proposal
for settlement of the outstanding balance to prevent us seeking recovery of the assets This
action was put on hold pending an agreement being reached on the scttlement of the debt
due from BAAS Construction, however, due to the position discussed in detail above we
continued pursuit of this outstanding balance

Negotiations re-commenced with Mr Naughton and 1t was advised that the Company may
be due a refund from a government backed bank loan that was muss sold to the Company
prior to our appomntment It was understood that the refund would settle the balance that
remained outstanding for the Company assets in full

Following further investigations with the bank, 1t 1s understood that whulst the hability from
the loan has been reduced to nil there will be no refund due to the company On this basis
Mr Naughton has been requested to provide his proposals to settle the remaining
outstanding balance

CREDITORS
Secured creditors

Royal Bank of Scotland Plc held a fixed and floating charge over the company goodwill and
trading name, relating to the overdrawn balance of the company’s bank account It 1s

UHY Haoxer Young s the tradng name of UMY Hacker Young Manchester LLP alimited hatility partnershp regigered n England and Wales with Regisered Number
0C332437

Ragustered 1o carry out audit wark n the UK and Teland and regulated for arangeaf investment busness actinties by the Insttute of Chantand Accoumants n England and
Wales

A member of the UHY Hacker Young Group of independent UK parnerships
A member of Urbach Hacker Young Intemational lmited an intemational netwark af independent accouniing and consuiting fyms
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UH Hacker Young
turnaround and recovery

unlikely that there will be sufficient funds to make a payment once the costs of the valuation
and sale are taken into account

Preferential creditors
No preferential claims have been received in the Liquidation
Unsecured Creditors

There are 29 unsecured creditors, to date 15 claims have been received totalling £471,420,
this 1s broken down as follows

Trade Creditors £119,187
Banks £152,506
H M Revenue & Customs VAT £101,379
H M Revenue & Customs PAYE £98,348

The claims have not been adjudicated as there are insufficient funds available to enable a
dividend to be paid to unsecured creditors

Prescribed Part

It 1s beleved that the Net Property of the company 1s lower than the prescribed minimum,
therefore, the calculation of the Company’s net property 1s not applicable

INVESTIGATION

I can advise you that my investigations are now complete and all relevant matters have been
reported to the appropriate authorities who are conducting their own enquuires

COSTS OF THE LIQUIDATION
Legal Fees

Legal costs of £4,168 have been incurred in drafting the sale agreement, chasing for
instalment payments and advising in respect of the monies due from BAAS Construction
Limuted Turner Parkinson LLP were instructed due to their expertise within the market

Agent’s Fees

Agent’s fees in the sum of £2,000 have been incurred in valuing the company assets and
goodwill Bridgemans and Landwood Group were wnstructed due to their expertise within
the market

UMY Hacker Young 15 the tradng name of UHY Hacker Young Manchesier LLP alimited habilty parinershp registered n England and Wales with Registered Number
0C332437

Regidered to carry out audit work in the UK and Feland and regulated for arangeofinwesment pusiness actraties by the Instaute of Chartered Accountants in England and
Wales

A member of the UHY Hacker Young Group of indepencent UK partnerships
A member of Urbath Hacker Young Intemational Limited an intematonal network of iIndependent accounting and consuiting frms
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UH Hacker Young
turnaround and recovery

Pension Advice

The sum of £200 has been paid to 20-20 Pension Trustees Limited for providing advice and
assistance with the potential company pension scheme It was advised that the scheme
identified was not connected to JNC Construction Limited and therefore no further action
was required

LIQUIDATORS COSTS
Statement of Affairs fee

The sum of £7,500 was due to be paid to UHY Hacker Young turnaround and recovery for
their work 1n respect of the preparation of the statement of affairs and convening the
meeting of creditors, as agreed at the meeting of creditors held on 17 May 2012 To date the
sum of £5,000 has been drawn on account of these costs

Liquidator’s fees

My total ttme costs in dealing with the administration of this case for the period from the
date of appointment 17 May 2012 to 16 May 2016 are £52,150 in respect of 259 hours, a
breakdown of which s attached at Appendix Il

Details of my time costs during the twelve month period covered by this report from 17 May
2015 to 16 May 2016 are £7,225 in respect of 35 hours, as shown at Appendix III

At a meeting of creditors held on 17 May 2012, approval that my costs may be drawn on a
time cost basis was obtained

No fees have been drawn to date due to insuffictent funds in the account
A schedule detaihing the current charge out rates 1s attached

A copy of the extract from the Statement of Insolvency Practice 9, A Creditors’ Guide to
Liquidators” Fees, will be supplied to you on request or alternatively may be viewed at
http //turnaround-recovery uhy-uk com/home/creditors-guide-to-fees

Liquidator's disbursements

Liquidator’s disbursements are shown below,

UHY Hacker Young s the tradng name of UMY Hacker Young Manchester LLP alimited habilty partnershp reqistered n England ang W aies with Registered Number
QCa32437

Registered to carry out audit work in the UK and reland and regulated for arangeof investment business activhies oy the Insttute of Chartemd Accountantsin England and
Wales

A member of the UHY Hacker Young Group of independent UK partnersips
A member of Urbach Hacker Young Intemational bmited an intematronal network of independent accounting and consulting fims.
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UH

Hacker Young

turnaround and recovery

Disbursement Previous period | Current period Total

17/05/2012 to 17/05/2015 to

16/05/2015 16/05/2016

Category 1
Statutory  advertising - 258 65 - 258 65
London Gazette
Bondmg 4000 - 40 00
Postage & Stationery 5027 34 74 12501
Storage 1344 504 18 48
Travel 2070 - 2070
Veriphy Search 800 - 8 00
Total disbursement incurred 431 06 3978 470 84
Disbursement drawn {422 66) (42.14) {464 80)
Disbursement outstanding 840 (2 36) 6 04

CREDITORS RIGHTS TO REQUEST FURTHER INFORMATION

Creditors are reminded of their rights under Rule 4 49E of the Insolvency Rules 1986
Within 21 days of receipt of a progress report a secured creditor or an unsecured creditor
with concurrence of 5% 1n value of the company’s unsecured creditors or permission of the
court may request further imnformation about remuneration and expenses set out in the
report Such a request must be made in wniting

The Liquidator must provide the information requested within 14 days of receipt of the
request or alternatively his reasons for non-provision of the information

Should a creditor believe that the Liquidators remuneration or expenses are excessive, any
secured creditor or any unsecured creditor with the concurrence of 10% 1n value of the
company's creditors or permission of the court, may apply to court to challenge the
Liquidators remuneration under Rule 4131 of the Insolvency Rules 1986 Any such
application must be made within a period of 8 weeks following the receipt of the progress
report in which the remuneration 1s first reported

Yours faithfully

%/4///%

N A Hancock
Liquidator

UHY Hacker Young 15 the tradng name of UHY Hacker Young Manchester LLP alimited habiity paritershp registered n England and Wales with Regigered Number
0C332437

Regizered to carry out audit work in the UK and reland and requlated for arange of invastment busness actiwties by the Insttute of Chartered Accountantsin England and
Wales

A membes of the UHY Hacker Young Group of independent UK partnerships
A member of Urbach Hacker Young Intemational Lmited an intemational network of independent accounting and consuting frms
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ASSETS SPECIFICALLY PLEDGED

Goodwill
Less The Royal Bank of Scotland

Motor Vehicles
Less Bank of Scotland Finance

ASSETS NOT SPECIFICALLY PLEDGED

Receipts

Motor Vehicles

Office & Computer Equipment
Plant & Machinery

BAAS Claims

Bank Interest Gross

Payments

Valuer's Fees

Legal Fees

Statutory Advertising

Specific Bond

Liguidator's Disbursements
Preparation of Statement of Affairs
Corporation Tax

Bank Charges

Pension Advice

Balance in hand

Funds held

Current account - Lloyds Bank
Current account - Yorkshire Bank
VAT Control Account

Ligudator's disbursements charged on following basis,

Category 1

Postage (actual - dependant on weight)

Travel

Staorage Costs
Verphy Search
Category 2

JNC CONSTRUCTION LIMITED Appendix |
IN CREDITORS VOLUNTARY LIQUIDATION
LIQUIDATORS RECEIPTS AND PAYMENTS ACCOUNT
FOR THE PERIOD 17 MAY 2015 TO 16 MAY 2016
Per Statement For the For 12 month Total period
of affairs period 17 period 17 17 May 2012
May 2012 to May 2015 to to 16 May
16 May 2015 16 May 2016 2016
£ £ £ £

5,000 4,733 27 - 4,733 27
(13,794) - -
(8,784} - 4,733 27
8,000 - -
{11 678) - -
{3,678) - -

5000 4,733 27 - 4,733 27

400 37873 - 37873

4,600 4,353 72 - 4,353 72

- 101 - 10

- 520 - 520

14,000 14,205 20 - 14,205 20

2,000 00 - 2,000 00

4,168 66 - 4,168 66

258 65 - 258 65

40 00 - 40 00

124 M1 4214 166 15

5,000 00 - 5,000 00

057 - 057

050 262 312

200 00 - 200 00

11,792 39 4476 11,837 15

2,412 81 (44 76) 2,368 05

14,205 20 - 14,205 20

2,079 47 (2,079 47) -

- 2,366 03 2,366 03

33334 (331 32) 202

2,412 81 {44 76) 2,368 05

a0 27 3208 122 33

2070 - 2070

504 10 08 1512

800 - 800

124 01 42 14 166 15

The recetpts and payments account 1s shown net of VAT
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UHY HACKER YOUNG
turnaround and recovery
Manchester office

Hourly Charge-Out Rates

The table shown details the hourly charge-out rates utihsed by UHY Hacker Young turnaround and recovery,
Manchester for charging staff time  The rates shown include the current rates and those previously in force

Grade From 14 2016 1102014 to 142013 te 132011 to
3132016 3092014 3132013
per hour per hour per hour per hour
Partner / Director £100 - £370 £300 - £370 £395 - £345 L310 - £280
Sentor Manager £325 t310 £300 £260
Manager £260 £260 £250 £230
Manager (Property Management) LE160 £160 £150 £145 - £130
Serwor Administrator L210 £190 £175 £145
Admunistrator E155-£140 £150 - £130 £140- £120 £120- £100
Junior £120 £110 K100 £83

I'he rates are applied consistently across all insolvency appointments and presented for approval of creditors or a
creditors’ committee

Time spent on a case 1s recorded directly using an on-line time recording system  This 1s allocated in units of 6 minutes,
with the nature of the work undertaken being recorded utihsing the categories stated below,

Ethical/conflict 1ssues Plannuing and strategy
General Adminastration Creditors Secured/Unsecured
Retention of title claims Asset realisation/management
Debt Collection Emp]()yee matters
Lease/rentals Legal matters

Statutory work Tradmng/wagesfvat

Statement of Affairs Reporting

Distribution and closure

The firm’s policy with regard to support staff is that their time 15 not recovered separately from the case as the cost of
provision of the support services are included 1n the basis of the charge-out rate for the professional staff

Percentage basis

Where w e intend to charge remuneration on a percentage basis relating to realisation of assets and/or
distribution of funds We will provide further information explaiming why this basis 1s appropriate and
request creditors to approve the basis

Fixed Fee

Where we intend to charge remuneration on a fixed fee basis in relation to specific tasks We will provide further details
of the work to be completed in respect of the fixed fee and why this basis 1s appropriate and request creditors
to approve the basis

Updated 1 4 2016




UHY HACKER YOUNG
turnaround and recovery
Manchester office

Disbursements and other costs

Disbursements incurred in the course of an appointment are recharged to the case in accordance with 5109 regulations on
all insol ency appointments  These fall into two categorices,

Category 1 disbursements - Specaific costs referable to the case in question and pard to an independent third party  These
generally include advertising, bond, postage, and travel expenses  Category 1 disbursemnents may be drawn without
prior approsal

Category 2 disbursements - Are not specific costs which are re-charged by the firm on the tollowing basis  These
generally indude phatocopy ing, meeting room hiee, telephone calls and tax - Category 2 disbursements are required to be

approred by creditors before they can be drawn

Internal meeting room £65 per hour Storage of [Is working files (6 years)  £21 per box
Internal photocopying 10p per sheet

Statutory Information

A copy of the extract from the Statement of Insolvency Practice 9, A Creditors” Guide to Fees, 15 located at
http ftuwrnaround-recoy ¢y uhy-uk com/home/creditorszguide-toetees or alternatively a paper copy will be supplied to

you on request

UHY Hacker Young turnaround and recovery Chartered Accountants 1s the trading name of UHY Hacker Young
Manchester LLP, a imuted habalhity partnership registered in England and Wales with Registered Number OC332437

For full details of our professional regulation, please refer to vy uhy-ub com/regulatory-and-network-information

Updated 1 42016




