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Ashpol (Wellheads) Limited
Report of the directors for the year ended 24 March 2011

The directors present their report together with the audited financial statements for the year ended 24 March
2011

Results and dividends

The profit and loss account 1s set out on page 5 and shows the result for the year.
The directors do not recommend the payment of a dividend (2010 - £Nil)

Principal activities, trading review and future developments
The company's principal activity 1s property investment.

After consideration of the ongoing discussions with the Trustees of the parent company’s debenture stock and its
mability to meet all of 1ts interest payments, the directors have concluded that the company 1s no longer a going
concern In view of this, the directors are looking to realise the investment properties at a value that the Trustees
of the debenture stock find acceptable The directors believe that the carrying value of £15,171,000 reflects the
value they can achieve from the market The directors intend to cease trading after the properties have been sold
The financial statements have been prepared on a basis other than on a going concern basis and the effect of this
1s explained 1n note 1

Directors
The directors of the company during the year were

Trafalgar Officers Linmted
M Benady
C White

Directors’ responsibilities

The directors are responsible for preparing the directors’ report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the group and company financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
Under company law the directors must not approve the financial statements unless they are sausfied that they
give a true and fair view of the state of affairs of the group and company and of the profit or loss of the group for
that period

In prepanng these financial statements, the directors are required to

¢ select surtable accounting policies and then apply them consistently,

¢ make judgements and accounting estimates that are reasonable and prudent,

e prepare the financial statements on the going concern basis unless 1t 15 mappropnate to presume that the
company will continue 1n business As explained n note 1 1n the financial statements, the directors do not
believe the going concern basis to be appropnate and these financial statements have not been prepared on
that basis




Ashpol (Wellheads) Limited
Report of the directors for the year ended 24 March 2011 (Continued)

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Compames Act 2006. They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other urregularities

Auditors

All of the current directors have taken all the steps that they ought to have taken to make themselves
aware of any information needed by the company’s auditors for the purposes of their audit and to
establish that the auditors are aware of that information The directors are not aware of any relevant
audit information of which the auditors are unaware.

BDO LLP have expressed their willingness to continue in office and a resolution to re-appoint them will
be proposed at the annual general meeting

These financial statements have been prepared 1n accordance with the provisions applicable to companies
subject to the small compames regime

By o;dd:f the Board

A Jacobs on behalf of
F&C REIT (Corporate Services) Limited
Secretary

Date °1/ff/'t




Ashpol (Wellheads) Limited
Independent auditors report

To the members of Ashpol (Wellheads) Limited

We have audited the financial statements of Ashpol (Wellheads) Limited for the year ended 24 March 2011
which comprise the profit and loss account, the balance sheet, and the related notes The financial reporting
framework that has been applted n their preparation 1s applicable law and United Kingdom Accounting
Standards (Umited Kingdom Generally Accepted Accounting Practice)

Thas report 15 made solely to the company’'s members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Compamies Act 2006 Our audit work has been undertaken so that we mught state te the company's members
those matters we are required to state to them 1n an auditor’s report and for no other purpose Te the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the statement of directors’ responsibilities, the directors are responsible for the
preparation of the financial stalements and for being sausfied that they give a true and far view Our
responsibility 1s to audit the financial statements 1n accordance with applicable law and International Standards
on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's (APB's)
Ethical Standards for Auditors

Scope of the audit of the financial statements

A descniptton of the scope of an audit of financial statements 1s provided on the APB’s website at
www frc org uk/apb/scope/private cfm

Opiniocn on financial statements
In our opimon, the financial statements

e give atrue and fair view of the state of the company's affairs as at 24 March 2011 and of its loss for the year
then ended,

* have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounting Practice,
and

¢ have been prepared 1n accordance with the requirements of the Companies Act 2006




Ashpol (Wellheads) Limited
Independent auditors report (Continued)

Emphasis of matter — financial statements prepared on a basis other than on a going concern basis

In forming our oprmon on the financial statements, which 1s not modified, we have considered the adequacy of
the disclosures made 1n note 1 to the financial statements concerming the use of a basis of preparation other than
on a going concern basis The basis of preparation adopted reflects the company’s mability to meet all its interest
payments and the absence of continued financial support from the Trustees of the debenture stock, and as a result,
the company 1s unable to coatinue as a going concern and has to realise its assets and discharge 1ts liabihities 1n
other than the normal course of trade Given the significance of the adoption of accounting pelicies specific to
these circumstances we consider they should be brought to the attentton of the members

Opinion on other matters prescribed by the Companies Act 2006

In our opimen the information given 1n the directors' report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Compames Act 2006 requires us to
report to you 1f, 1n our opiuon

* adequate accounting records have not been kept, or returns adequate for our audit have not been receirved
from branches not visited by us, or

¢ the financial statements are not in agreement with the accounting records and returns, or
¢ certamn disclosures of directors’ remuneration specified by law are not made, or
® we have not received all the information and explanations we require for our audit, or

* the directers were not entitled to prepare the financtal statements and the directors’ report 1n accordance with
the small compamies’ regime

o W

Michael Goldstein, (senior statutory auditor)

For and on behalf of BDO LLP, statutory auditor
London

United Kingdom

Date {fn Nosenh, W

BDO LLP 15 a hirmted hability partnership registered in England and Wales (with registered number OC305127)




Ashpol (Wellheads) Limited
Profit and less account for the year ended 24 March 2011

Note 2011 2010
£ £
Rental income 2 1,502,896 1,257,556
Property expenses 30,471 74,029
Gross Profit 1,472,425 1,183,527
Admunstrative expenses 2,914,280 5,780
Operating (loss) / profit 5 (1,441,855) 1,177,147
Interest payable and simmlar charges 6 1,331,862 1,184,544
Loss on ordinary activities before and after taxation 7 (2,773,717 (6,797)

All amounts relate to discontinuing activities
All recogmsed gains and losses are included 1 the profit and loss account

The notes on pages 7 to 11 form part of these financial statements




Ashpol (Wellheads) Limited
Balance sheet at 24 March 2611

COMPANY NUMBER 05855340

Fixed assets
Investment Property
Current assets
Debtors

Creditors: amounts falling due
within one year

Net current liabilities
Total assets less current liabilities

Creditors: amounts falling due
after more than one year

Net liabilities

Capital and reserves
Called up share capital
Profit and loss account

Shareholders' deficit

Note

10

11

12

13

14

451,799

2011 2011

15,171,000

124,107

124,107

(327,692)
14,843,308

18,028,728

(3,185,420)

1
(3,185,421)
(3,185,420

2010

88,732

2010

18,074,299

88,732

198,695

(109,963)
17,964,336

18,376,039

(411,703)

1

(411,704)
(411,703)

In prepanng this report the directors have taken advantage of the small companies’ exemptions.

The financial statements were approved by the Board and authonised for1ssueon o} / t / .

L Bensch on beéof

Trafalgar Officers Limited
Director

The notes on pages 7 to 11 form part of these financial statements




Ashpol (Wellheads) Limited
Notes forming part of the financial statements for the year ended 24 March 2011

1  Accounting policies

The financial statements have been prepared under the historical cost convention and, except as indicated below,
are 1n accordance with applicable accounting standards The following principal accounting policies have been
apphied

Changes in accounting policy and compliance with accounting standards

The directors have reviewed the company’s accounting policies and have decided to apply the requirement of
Statement of Standard Accounting Practice No 19 ("SSAP 19") to include mvestment property in the balance
sheet at year end open market value This has been applied at 24 March 2011 but not at 24 March 2010 as no
valuations were performed at that date

The financial statements have been prepared in accordance with applicable Umted Kingdom accounting
standards except 1n respect of the requrement to show a prior year adjustment following the change in
accounting policy to mnclude investment properties in the financial statements at their period end open market
value The directors have included investment properties at 24 March 2011 at open market value but have not
restated the comparative figures to open market valuation at 24 March 2010 because no valuation was performed
at that date Investment properties at 24 March 2010 are included 1n the financial statements at cost less
provision for any permanent dimunution 1n value

Compliance with accounting standards

The financial statements have been prepared mm accordance with applicable Umted Kingdom accounting
standards except 1n respect of the requirement of Statement of Standard Accounting Practice No 19 ("SSAP 19")
that mvestment properties are included in the financial statements at their year end open market value at 24
March 2010 The directors do not believe the additional information this would provide justifies the cost of the
valuations and have therefore included investment properties 1 the financial statements at cost less provision for
any permanent dimunution 1n value at 24 March 2010

Going concern

After consideration of the ongoing discusstons with the Trustees of the parent company’s debenture stock and its
mability to meet all of 1ts 1nterest payments, the directors have concluded that the company 1s no longer a going
concern The directors are looking to realise the investment properties for a value of £15,171,000 and mtend to
cease trading after the properties have been sold As a result the directors consider 1t inappropnate to adopt the
gomg concern basis of preparation Accordingly the financial statements have been prepared on the basis that
assets are stated at their estimated recoverable amounts and hiabilities at their current book amounts

Investment properties
In accordance with Statement of Standard Accounting Practice No 19 ("SSAP 19") investment properties at 24

March 2011 are revalued annually to open-market value Investment properties at 24 March 2010 are shown at
cost less any impairment provision required




Ashpol (Wellheads) Limited
Notes forming part of the financial statements for the year ended 24 March 2011 (Continued)

1  Accounting pelicies (Continued)

No depreciation 1s provided on investment property Thus treatment 1s a departure from the Companies Act 2006
concerning depreciation of fixed assets However, these properties are not held for consumption but investment
and therefore the derectors consider that systematic annual depreciation would be mappropnate  Therefore the
accounting policy adopted 15 necessary for the accounts to give a true and fair view The effect of this departure
from the Compames Act 2006 has not been quantified because 1t 1s impracticable and, in the opimon of the
directors, would be musleading

Cash flow statements

The company has taken advantage of the exemption conferred by Fmancial Reporting Standard 1 'Cash Flow
Statements (Revised 1996)' not to prepare a cash flow statement on the grounds that at least 90% of the votng
rights m the company are controlled withun the group headed by Ashpol Plc and the company 15 included m
consohdated financial statements

Rental 1nc ome

Rental income represents rent receivable from the letting of property in the United Kingdom, net of value added
tax

Deferred taxation

Deferred tax balances are recogmsed m respect of all tmung differences that have onginated but not reversed by

the balance sheet date except that

*  deferred tax 15 not recognsed on timing differences ansing on revalued properties unless the company has
entered 1nto a binding sale agreement and 1s not proposing to take advantage of rollover relief, and

*  the recogmition of deferred tax assets 1s imited to the extent that the company anticipates to make sufficient

taxable profits 1n the future to absorb the reversal of the underlying iming differences

Deferred tax balances are not discounted

2 Rental income

Rental income 1s wholly attnbutable to the pnincipal activity of the company and arises solely
within the United Kingdom

3  Employees

The company had no employees durning the current or preceding year
4  Directors

No remuneration was paid to the directors dunng the current or preceding year 1n respect of their services in
relation to the company




Ashpol (Wellheads) Limited
Notes forming part of the financial statements for the year ended 24 March 2011 (Continued)

5  Operating profit

2011 2010
£ £
This has been arnived at after charging
Auditor’s remuneration 4,000 4,000
Impairment 2,903,299 -
6  Interest payable and similar charges
2011 2010
£ £
Interest payable on
Amounts owed to parent undertakings 1,331,862 1,184,544

7  Taxation on loss from ordinary activities

The tax assessed for the year differs from the standard rate of corporation tax in the UK The differences are
explaned below

2011 2010
£ £

Loss on ordmary activities before tax (2,773,717) (6,797)
Loss on ordinary activities at the standard rate of
corporation tax in the UK of 28% (2010 — 28%) (776,640) (1,903)
Effects of
Expenses not deductible for tax 813,744 -
Capital allowances 1n excess of depreciation (721) -
Group relief (36,381) 1,903
Current tax charge for year - -
8 Investment Property £
At 25 March 2010 18,074,299
Impairment (2,903,299)
At 24 March 2011 15,171,000

The company’s investment property 1s charges as secunty for loans help by other group companes

9




Ashpol (Wellheads) Limuted
Notes forming part of the financial statements for the year ended 24 March 2011 (Continued)

9 Debtors
2011 2010
£ £
Trade debtors 91,163 31,164
Other debtors 32,945 57,568
124,108 88,732
All amounts shown under debtors fall due for payment within one year
10 Creditors: Amounts falling due within one year
2011 2010
£ £
Accruals and deferred wncome - 13,781
Other creditors 451,799 184,914
451,799 198,605
11 Creditors: Amounts falling due within one year
2011 2010
£ £
Amounts owed to parent undertakings 18,028,728 18,376,039

12 Share capital
Authorised, allotted, called up and fully paid

2011 2010 2011 2010
Number Number £ £
Ordinary shares of £1 each 1 1 1 1

10




Ashpol (Wellheads) Limited
Notes forming part of the financial statements for the year ended 24 March 2011 (Continued)

13 Profit and loss account £
At 25 March 2010 (411,704)
Retaned loss for year (2,773,7117)
At 24 March 2011 (3,185,421)

14 Reconciliation of movements in shareholders' deficit

2011 2010

3 £

Opeming shareholders’ deficit (411,703) (404.906)
Loss for the year (2,773,717) 6,797)
Closing shareholders’ deficit (3,185,420) (411,703)

15 Contingent liabilities and guarantees

The company's stock 1s charged as security for loans held by other group companies At the penod end the
liabilities covered by the secunty totalled £75,000,000 (2010 - £75,000,000)

16 Related party disclosures

The company has taken advantage of the exemption conferred by Financial Reporting Standard 8 "Related party
disclosures"” not to disclose transactions with members of the group headed by Ashpol Plc on the grounds that at
least 100% of the voting nghts 1n the company are controlled within that group and the company 1s inciuded 1n 1ts
consolidated financial statements

17 Ultimate parent company

The smallest group 1n which the accounts of the company are consolidated 1s that headed by Ashpol Pic, a
company registered 1n England and Wales, whose ulumate controlling party, 1n the opimnion of the directors, 1s

Trafalgar Qverseas Limited, a company registered 1n Gibraltar

Copies of the financial statements of Ashpol Plc can be obtained from Compames House




