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Time Hard Asset Finance Limited (Registered number: 05834586)

Report of the Directors
for the Year Ended 31 May 2020

The directors present their report with the financial statements of the company for the year ended
31 May 2020.

PRINCIPAL ACTIVITY
The principal activity of the company in the year under review was that of leasing.

DIVIDENDS
No dividends will be distributed for the year ended 31 May 2020.

FUTURE DEVELOPMENTS
Time Hard Asset Finance Limited is part of the Asset Finance division of the Time Finance pic
group ("the Group").

The Group intends to maintain its strategy of being a multi-product provider, operating a funding
and broking model, with its own balance sheet funding focused on UK SMEs and serving a wide
range of business sectors. Its risk policy will be to continue with a cautious approach to advancing
credit and to maintain conservative impairment provisions.

DIRECTORS
The directors shown below have held office during the whole of the period from 1 June 2019 to the
date of this report. '

R | Smith
J M A Roberts

FINANCIAL INSTRUMENTS

The company's financial instruments comprise cash and liquid resources, including receivables
and payables that are also financial instruments that arise directly from operations. The main
purpose of the financial instruments is to fund the company's operations. As a matter of policy, the
company does not trade in financial instruments, nor does it enter into any derivative transactions.
Further details on financial instruments are given in Note 20 to these financial statements.

REVIEW OF BUSINESS '
The Directors are satisfied with the performance for the period and position which are presented in
the following pages.

GOING CONCERN

Covid-19 has had a significant impact on the business. However, due to the nature of the Group’s
trading, the Directors do not have any concerns over the key assumptions concerning the future
and do not consider there to be any key sources of estimation uncertainty. The Group has ample
headroom in its funding facilities and as such, the Directors are confident that the company can be
supported by the Group and will continue to operate as a going concern.
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Time Hard Asset Finance Limited (Registered number: 05834586)

Report of the Directors
for the Year Ended 31 May 2020

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there is no relevant audit information (as defined by Section 418
of the Companies Act 2006) of which the company's auditors are unaware, and each director has
taken all the steps that he ought to have taken as a director in order to make himself aware of any
relevant audit information and to establish that the company's auditors are aware of that
information. '

SECTION 172 STATEMENT

Section 172 of the Companies Act 2006 requires a director of a company to act in the way he or
she considers, in good faith, would most likely promote the success of the company for the
benefits of its members as a whole. In doing this s.172 requires a director to have regard, amongst
other matters, to the:

- Likely consequences of any decisions in the long term;

- Interests of the company's employees;

- Need to foster the company's business relationships with suppliers, customers and others;

- Impact of the company's operations on the community and environment;

- Desirability of the company maintaining a reputation for high standards of business conduct; and
- Need to act fairly as between members of the company.

The Board receives regular training on their obligations as directors from advisors and on an
ongoing basis from the Company Secretary. Board Papers are prepared with section 172 duties in
mind, to ensure directors have all the relevant information required to enable them to properly
reflect and consider the factors set out above in their decision making. The Board recognises that
each decision made will not always result in a positive outcome for each of the company's
stakeholders. However, by having good governance procedures in place for decision making, the
Board does aim to make sure that its decisions maintain a high standard of business conduct.

DIRECTORS' INSURANCE AND INDEMNITIES

Throughout the year the company has maintained Directors' and Officers' liability insurance for the
benefit of the company, the directors and its officers. The directors consider the level of cover
appropriate for the business and will remain in place for the foreseeable future.

AUDITORS
The auditors, Moore, will be proposed for re-appointment at the forthcoming Annual General

Meeting.

ON BEHALF OF THE BOARD:

J M A Roberts - Director

Date: 10™ February 2021
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Time Hard Asset Finance Limited (Registered number: 05834586)

Statement of Directors' Responsibilities
for the Year Ended 31 May 2020

The directors are responsible for preparing the Report of the Directors and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under
that law the directors have elected to prepare the financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and
applicable law). Under company law the directors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that period. In preparing these financial statements, the directors
are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent; and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will  continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show
and explain the company's transactions and disclose with reasonable accuracy at any time the
financial position of the company and enable them to ensure that the financial statements comply
with the Companies Act 2006. They are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and
other irregularities. :

The directors are responsible for the maintenance and integrity of the corporate and financial
information included on the company's website. Legislation in the United Kingdom governing the
preparation and dissemination of the financial statements may differ from legislation in other
jurisdictions.
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Report of the Independent Auditors to the Members of
Time Hard Asset Finance Limited

Opinion

We have audited the financial statements of Time Hard Asset Finance Limited (the 'company') for
the year ended 31 May 2020 which comprise the Statement of Comprehensive income, Statement
of Financial Position, Statement of Changes in Equity and Notes to the Financial Statements,
including a summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards,
including Financial Reporting Standard 101 'Reduced Disclosure Framework' (United Kingdom
Generally Accepted Accounting Practice).

In our opinion the financial statements:

- give a true and fair view of the state of the company's affairs as at 31 May 2020 and of its loss
for the year then ended;

- have been properly prepared in accordance with United Kingdom Generaily Accepted
Accounting Practice; and -

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK))
and applicable law. Our responsibilities under those standards are further described in the
Auditors' responsibilities for the audit of the financial statements section of our report. We are
independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the 1ISAs (UK)

require us to report to you where:

- the directors' use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

- the directors have not disclosed in the financial statements any identified material uncertainties
that may cast significant doubt about the company's ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the
financial statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the
information in the Report of the Directors and the Statement of Directors' Responsibilities but does
not include the financial statements and our Report of the Auditors thereon.

Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. |f we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the
financial statements or a material misstatement of the other information. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.
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Report of the Independent Auditors to the Members of
Time Hard Asset Finance Limited

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the information given in the Report of the Directors for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

. - the Report of the Directors has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in
the course of the audit, we have not identified material misstatements in the Report of the
Directors.

We have nothing to report in respect of the following matters where the Companies Act 2006

requires us to report to you if, in our opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors' remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities set out on page four, the
directors are responsible for the preparation of the financial statements and for being satisfied that
they give a true and fair view, and for such internal control as the directors determine necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the
company or to cease operations, or have no realistic alternative but to do so.

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue a Report of
the Auditors that includes our opinion. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with 1ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the

Financial Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description
forms part of our Report of the Auditors.
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Report of the Independent Auditors to the Members of
Time Hard Asset Finance Limited

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to
the company's members those matters we are required to state to them in a Report of the Auditors
and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company's members as a body, for our
. audit work, for this report, or for the opinions we have formed. -

Pl

M Powell (Senior Statutory Auditor)

for and on behalf of Moore

Chartered Accountant & Statutory Auditor
30 Gay Street

Bath

BA1 2PA
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Time Hard Asset Finance Limited (Reqistered number: 05834586)

Statement of Comprehensive Income
for the Year Ended 31 May 2020

Revenue
Other income

TURNOVER

Cost of sales

Notes

GROSS (LOSS)/PROFIT

Administrative expenses

OPERATING (LOSS)/PROFIT

Interest receivable and similar

income

Interest payable and similar

expenses

(LOSS)/PROFIT BEFORE

TAXATION

Tax on (loss)/profit

(LOSS)/PROFIT FOR THE

FINANCIAL YEAR

OTHER COMPREHENSIVE INCOME

TOTAL COMPREHENSIVE
(LOSS)/INCOME FOR THE YEAR

The notes form part of these financial statements
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31.5.20
£

3,031,406

7,763
3,039,169
3,275,199

(236,030)

- 1,080,652

(1,316,682)

(1,316,682)
42,406

(1,359,088)

(21,256)

(1,337,832)

(1,337,832)

31.5.19

3,890,980

3,890,980

1,221,990

2,668,990

1,599,721

1,069,269

24

1,069,293

91,458

977,835

144,843

- 832,992

832,992



Time Hard Asset Finance Limited (Registered number: 05834586)

Statement of Financial Position

31 May 2020
31.5.20 31.5.19
Notes £ £ £ £
ASSETS -
FIXED ASSETS
Tangible assets 9 - 63,015 75,162
CURRENT ASSETS
Debtors: amounts falling due within one
year 10 8,095,285 8,754,013
Debtors: amounts falling due after more
than one year . 10 15,634,786 16,757,847
Cash atbank - 693,103 ' - 46,378
24,423,174 25,558,238
24,486,189 25,633,400
CAPITAL,' RESERVES AND LIABILITIES
CAPITAL AND RESERVES
Called up share capital 11 1,108 1,108
Share premium 12 99,000 99,000
Retained earnings 12 443,604 1,781,436
SHAREHOLDERS' FUNDS ‘ 543,712 1,881,544
PROVISIONS FOR LIABILITIES 13 : - 2,328
CREDITORS
Amounts falling due within one year 14 13,720,324 ) 13,231,002
Amounts falling due after more than one ,
year 15 10,222,153 10,518,526
23,942,477 23,749,628
24,486,189 25,633,400

The financial statements were approved by the Board of Directors and authorised for issue on 10
February 2021 and were signed on its behalf by:

J M A Roberts - Director

The notes form part of these financial statements
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Time Hard Asset Finance Limited (Registered number; 05834586)

Statement of Changes in Equity
for the Year Ended 31 May 2020

Called up
share Retained Share Total
capital earnings premium equity
£ £ £ £

Balance at 1 June 2018 1,108 948 444 99,000 1,048,552
Changes in equity
Total comprehensive income - 832,992 - 832,992
Balance at 31 May 2019 : , 1,108 1,781,436 _ 99,000 1,881,544
Changes in equity :
Total comprehensive loss : : - (1,337,832) - (1,337,832)
Balance at 31 May 2020 1,108 443,604 99,000 543,712

The notes form part of these financial statements
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Time Hard Asset Finance Limited (Registered number: 05834586)

Notes to the Financial Statements

for the Year Ended 31 May 2020

1.

STATUTORY INFORMATION

With effect from 9 December 2020, the name of the Company was changed from Bradgate
Business Finance Limited to Time Hard Asset Finance Limited.

Time Hard Asset Finance Limited is a private company, limited by shares, registered in
England and Wales. The company's registered number and registered office address can be
found on the Company Information page.

ACCOUNTING POLICIES

Basis of preparation

These financial statements have been prepared in accordance with Financial Reporting
Standard 101 "Reduced Disclosure Framework" and the Companies Act 2006. The financial
statements have been prepared under the historical cost convention.

The functional currency is British pounds. These are standalone financial statements.

Due to the nature of the company's trading the directors do not have any concerns over the
key assumptions concerning the future and do not consider there to be any key sources of
estimation uncertainty. There are net current liabilities of £5.2m as at the balance sheet date,
of which £7.6m is payable to Group companies. This is deemed to be a timing issue and the
company is cash generative. The Group also has ample headroom in its funding facilities
and as such, the Directors are confident that the company can be supported by the Group if
required and will continue to operate as a going concern.
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Time Hard Asset Finance Limited (Registered number: 05834586)

Notes to the Financial Statements - continued
for the Year Ended 31 May 2020

2.  ACCOUNTING POLICIES - continued

The company has taken advantage of the following disclosure exemptions in preparing these
financial statements, as permitted by FRS 101 "Reduced Disclosure Framework":

+ the requirements of paragraphs 45(b) and 46 to 52 of IFRS 2 Share-based Payment;

« the requirements of paragraphs 62, B64(d), B64(e), B64(g), B64(h), B64(j) to B64(m),
B64(n)(ii), B64(0)(ii), B64(p), B64(q)(ii), B66 and B67 of IFRS 3 Business Combinations,

» the requirements of paragraph 33(c) of IFRS 5 Non-Current Assets Held for Sale and
Discontinued Operations;

« the requirements of paragraphs 91 to 99 of IFRS 13 Fair Value Measurement

+ the requirements of paragraph 52, the second sentence of paragraph 89, and
paragraphs 90, 91 and 93 of IFRS 16 Leases;
the requirements of paragraph 58 of IFRS 16;

+ the requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114,

115, 118, 119(a) to (c), 120 to 127 and 129 of IFRS 15 Revenue from Contracts with

Customers;

+ the requirement in paragraph 38 of IAS 1 Presentation of Financial Statements to
present comparative information in respect of:
- paragraph 79(a)(iv) of IAS 1,
- paragraph 73(e) of IAS 16 Property, Plant and Equipment;
- paragraph 118(e) of IAS 38 Intangible Assets;
- paragraphs 76 and 79(d) of IAS 40 Investment Property; and
- paragraph 50 of IAS 41 Agriculture;

+ the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C,
40D and 111 of IAS 1 Presentation of Financial Statements;

« the requirements of paragraphs 134 to 136 of IAS 1 Presentation of Financial
Statements;

+ the requirements of IAS 7 Statement of Cash Flows;

+ the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors;

+ the requirements of paragraphs 17 and 18A of IAS 24 Related Party Disclosures;

+ the requirements in IAS 24 Related Party Disclosures to disclose related party
transactions entered into between two or more members of a group,

+ the requirements of paragraphs 134(d) to 134(f) and 135(c) to 135(e) of IAS 36
Impairments of Assets.

. Principal activity and nature of operations
The principal activity in the year under review was that of providing financial services to UK
businesses. :

Revenue recognition and leased assets
Assets leased to customers on finance leases are recognised in the Statement of Financial
Position at the amount of the company'’s net investment in the lease. Finance lease income
is allocated to accounting periods so as to reflect a constant periodic rate of return on the
group's net investment outstanding in respect of the leases. Document fees and secondary
rentals are accounted for when receivable.
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Time Hard Asset Finance Limited (Registered number: 05834586)

Notes to the Financial Statements - continued

for the Year Ended 31 May 2020

2.

ACCOUNTING POLICIES - continued

Turnover

Assets leased to customers on finance leases are recognised in the Statement of Financial
Position at the amount of the company's net investment in the lease. Finance lease income
is allocated to accounting periods so as to reflect a constant periodic rate of return on the
company's net investment outstanding in respect of the leases. Document fees and
secondary rentals are accounted for when receivable.

Other income
Other income includes government grants claimed under the Job Retention Scheme.

Tangible fixed assets :
Depreciation is provided at the following annual rates in order to write off each asset over its
estimated useful life.

Fixtures and fittings - 33% on cost
Computer equipment - 25% on reducing balance

All property, plant and equipment are shown at cost less subsequent depreciation and
impairment, if any. ' .

Financial instruments

Financial instruments are classified and accounted for, according to the substance of the
contractual arrangement, as either financial assets, financial liabilities or equity instruments.
An equity instrument is any contract that evidences a residual interest in the assets of the
company after deducting all of its liabilities.

Accounting standards issued but not yet effective
There are currently no standards issued which will have a material impact on the company.

Accounting standards adopted in the year - Leases

These annual results are the first to be reported under the new IFRS 16 ‘Leases’ which
addresses the recognition of leases on the balance sheet. The standard eliminates the
distinction between operating and finance leases, and resuits in operating leases being
treated as finance leases. The lease liability is initially recognised at the present value of the
lease payments which have not yet been made and subsequently measured under the
amortised cost method. The initial cost of the right-of-use asset comprises the amount of the
initial measurement of the lease liability, lease payments made prior to the lease
commencement date, initial direct costs and the estimated costs of removing or dismantling
the underlying asset per the conditions of the contract.

Where ownership of the right-of-use asset transfers to the lessee at the end of the lease
term, the right-of-use asset is depreciated over the asset's remaining useful life. If ownership
of the right-of-use asset does not transfer to the lessee at the end of the lease term,
depreciation is charged over the shorter of the useful life of the right-of-use asset and the
lease term.

For the company there are no leases, either on transition or at year end, that require
disclosure under this new standard.
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Time Hard Asset Finance Limited (Registered number: 05834586)

Notes to the Financial Statements - continued
for the Year Ended 31 May 2020

2.

ACCOUNTING POLICIES - continued

Taxation

Current taxes are based on the resuits shown in the financial statements and are calculated
according to local tax rules, using tax rates enacted or substantially enacted by the
Statement of Financial Position date.

Deferred income tax is recognised on temporary difference arising between the tax bases of
assets and liabilities and their carrying amounts in the consolidated financial statements.
However, deferred tax liabilities are not recognised if they arise from the initial recognition of
goodwill; deferred income tax is not accounted for if it arises from initial recognition of
goodwill; deferred income tax is not accounted for it arises from initial recognition of an asset
or liability in a transaction other than a business combination that at the time of the
transaction affects neither accounting nor taxable profit or loss. Deferred income tax is
determined using tax rates (and laws) that have been enacted or substantively enacted by
the balance sheet date and are expected to apply when the related deferred income tax
assets is realised, or the deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future
taxable profit will be available against which the temporary difference can be utilised.

Deferred income tax liabilities are provided on taxable temporary differences arising from
investments in subsidiaries, associated and joint arrangements, except for deferred income
tax liability where the timing of the reversal of the temporary difference will not reverse in the
foreseeable future. Generally, the group is unable to control the reversal of the temporary
difference for associates. Only when there is an agreement in place that gives the group
the ability to control the reversal of the temporary difference not recognised.

Deferred income tax assets are recognised on deductible temporary differences arising from
investments in subsidiaries, associates and joint arrangements only to the extent that it is
probable that the temporary difference will reverse in the future and there is sufficient taxable
profit available against which the temporary difference can be utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right
to offset current tax assets against current tax liabilities and when the deferred income tax
assets and liabilities relate to income taxes levied by the same taxation authority on either
the same taxable entity or different taxable entities where there is an intention to settle the
balance on a net basis.

Employee benefit costs

The company operates a defined contribution pension scheme. Contributions payable to
the company's pension scheme are charged to the income statement in the period to which
they relate.

Funding payables and cost of sales

Finance received from funding providers is classified as payables in the Statement of
Financial Position. Payments to the funding providers contain a capital element which
reduces the payable and an interest charge is debited to the cost of sales using the sum of
digits method. Due to the relatively short term of the funding payables the directors are
satisfied that this method of apportioning interest is not materially different to the effective
interest method.
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Time Hard Asset Finance Limited (Registered number: 05834586)

Notes to the Financial Statements - continued
for the Year Ended 31 May 2020

2.

ACCOUNTING POLICIES - continued

Impairment of financial assets

Expected credit losses are recognised under IFRS 9 where the credit loss provision is
measured and recognised in accordance with the expected credit loss ("ECL") model. The
IFRS 9 impairment model introduces a three-stage approach:

Stage 1 includes financial instruments that have not had a significant increase in credit risk
since initial recognition or that have low credit risk at the reporting date. For these assets,
12-month expected credit losses (that is, expected losses arising from the risk of default in
the next 12 months) are recognised.

Stage 2 includes financial instruments that have had a significant increase in credit risk since
initial recognition but are not credit impaired. For these assets' lifetime ECLs (that is,
expected losses arising from the risk of default over the life of the financial instrument) are
recognised.

Stage 3 consists of financial assets that are credit impaired, which is when one or more
events that have a detrimental impact on the estimated future cash flows of the financial
assets have occurred. For these assets, lifetime ECLs are also recognised.

Historical experience, external indicators and forward-looking information are used to
calculate expected credit losses. For detail of IFRS 9 calculations refer to note 20.

Provision for specific debts

Provision is made for receivables in arrears after taking into account expected recovery
proceeds. All outstanding amounts on receivable contracts passed to collection agents are
written off net of the expected subsequent recovery proceeds.

Going concern

During the year ended 31 May 2020, the Covid-19 virus has hit the UK and has had a
significant impact on the business. This impact is not limited to significant uncertainty and
an increase in the credit risk provision required as at 31 May 2020. Management have
concluded that the company remains a going concern at the date of signing these financial
statements.

EMPLOYEES AND DIRECTORS
’ 31.5.20 31.5.19
£ £
Wages and salaries 396,439 608,604
Social security costs 47,481 69,853
Other pension costs 8,950 35,398

452,870 713,855
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Time Hard Asset Finance Limited (Registered number: 05834586)

Notes to the Financial Statements - continued
for the Year Ended 31 May 2020

3. EMPLOYEES AND DIRECTORS - continued

The average number of employees during the year was as follows:
31.5.20 31.5.19

Management 1 2
Operational 5 8
. B 10
31.5.20 31.5.19
. £ £
Directors' remuneration . - 160,140

The key management personnel are the Directors.

4, EXCEPTIONAL ITEMS
31.5.20 31.5.19
: £ £
Exceptional items 15,345 213,315

Exceptional items relate to restructuring costs and compensation for loss of office of £15,345
(2019: £213,315). :

5. INTEREST PAYABLE AND SIMILAR EXPENSES
31.5.20 31.5.19

Interest payable 42,406 91,458

6. (LOSS)/PROFIT BEFORE TAXATION
The loss before taxation (2019 - profit before taxation) is stated after charging:

31.5.20 31.5.19

£ £
Depreciation - owned assets 13,926 14,823
Auditors' remuneration 11,100 11,100
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Time Hard Asset Finance Limited (Registered number: 05834586)

Notes to the Financial Statements - continued

for the Year Ended 31 May 2020

7.

TAXATION

Analysis of tax (income)/expense
31.5.20 31.5.19

£ £
Current tax: :
Tax " - 305,311
Deferred tax (21,256) (160,468)
Total tax (income)/expense in statement of comprehensive _
income (21,256) 144,843

Factors affecting the tax expense
The tax assessed for the year is lower (2019 - lower) than the standard rate of corporation
tax in the UK. The difference is explained below:

31.5.20 31.5.19

: £ £
(Loss)/profit before income tax (1,359,088) 977,835
(Loss)/profit multiplied by the standard rate of corporation tax '
in the UK of 19% (2019 - 19%) (258,227) 185,789
Effects of: ,
Permanent tax differences 236,971 (40,946)
Tax (income)/expense (21,256) 144,843

SEGMENTAL REPORTING

The company has one business segment to which all revenue, expenditure, assets and
liabilities relate.
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Time Hard Asset Finance Limited (Registered number: 05834586)

Notes to the Financial Statements - continued

for the Year Ended 31 May 2020

9.

10.

TANGIBLE FIXED ASSETS

COST
At 1 June 2019
Additions

At 31 May 2020

DEPRECIATION

At 1 June 2019
Charge for year

At 31 May 2020

NET BOOK VALUE
At 31 May 2020

At 31 May 2019

DEBTORS

Amounts falling due within one year:

Trade receivables

Fixtures

Amounts owed by group undertakings

Other receivables

Corporation tax recoverable

Deferred tax asset

Prepayments and accrued income

Amounts falling due after more than one year:

Trade receivables

Aggregate amounts

Short and Computer

leasehold fittings equipment Totals

£ £ £
53,218 32,522 78577 164,317
- - 1,779 1,779
53,218 32,522 80,356 166,096
6,386 26,126 56,643 89,155
6,386 1,759 5,781 13,926
12,772 27,885 62,424 103,081
40,446 4,637 17,932 63,015
46,832 6,396 21,934 75,162
31.5.20 31.5.19

£ £
6,521,716 7,616,534
634,003 546,731
88,098 85,534
7,414 -
18,928 -
825,126 605,214
8,095,285 8,754,013
15,634,786 16,757,847
23,730,071 25,511,860

Page 18 continued...
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Notes to the Financial Statements - continued
for the Year Ended 31 May 2020

10.

1.

12.

13.

DEBTORS - continued
Trade receivables wholly represent finance lease and loan receivables.

31.05.20 31.05.19

£ £
Gross receivables from finance leases and loans 27,000,501 29,266,604
Unearned future finance income on finance leases and loans (4,843,999) (4,992,223)

Net investment in finance leases.and loans 22,156,502 24,274,381

The cost of assets acquired for the purpose of leasing under finance leases was
£12,299,568 (2019: £14,430,000). ) '

All amounts are secured on the asset to which they relate. No other assets are past due or
impaired.

Included within Cost of Sales are impairment losses in the sum of £1,939,409 (2019:
£115,524). ‘

Movement in the allowance for doubtful debts

31.5.20 31.5.19

£'000 £'000
Opening balance 879 730
Increase/(decrease) in provision 1,790 149

Balance as at 31 May 2,669 879

CALLED UP SHARE CAPITAL

Each share carries the entitlement to one vote. As at 31 May 2019, the company had 1,108
authorised, allotted, issued and fully paid Ordinary £1 shares amounting to £1,108 share
capital.

RESERVES

The movements in share capital and reserves are shown in the Statement of Changes in
Equity.

PROVISIONS FOR LIABILITIES

Deferred tax 2,328
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Notes to the Financial Statements - continued
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13.  PROVISIONS FOR LIABILITIES - continued

Deferred
tax
£
Balance at 1 June 2019 2,328
Credit to Statement of Comprehensive Income during year (21,256)
Balance at 31 May 2020 (18,928)
14. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
31.5.20 31.5.19
£ £
Bank loans and overdrafts (see note _
16) ' : 227,541 181,588
Trade payables 5,054,089 8,712,080
Amounts owed to group undertakings 7,634,247 3,723,709
Corporation tax ' . - 305,397
Social security and other taxes : 11,458 32,757
VAT 167,356 180,724
Other payables _ 19,914 14,632
Accruals and deferred income - 605,719 80,115
13,720,324 13,231,002
Trade payables are secured over the leased assets to which they relate.
15. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN
ONE YEAR
31.5.20 31.5.19
£ £
Trade payables 10,222,153 .10,518,526
Trade payables are secured over the leased assets to which they relate.
16. FINANCIAL LIABILITIES - BORROWINGS
31.5.20 31.5.19
£ £
Current:
Bank overdrafts 227,541 181,588
Terms and debt repayment schedule
31.5.20 31.5.19
£ £
1 year or less
Bank overdrafts 227,541 181,588
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17. ULTIMATE PARENT COMPANY
The company's immediate and ultimate parent company is Time Finance plc. The

consolidated group financial statements can be obtained from 2nd Floor, St James House,
The Square, Lower Bristol Road, Bath, BA2 3BH.

18. RELATED PARTY DISCLOSURES
There are no related party disclosures for the period under review. The company incurred

rent in the prior year of £18,000 from a partnership consisting of J R Arnold, | Sullivan
(directors who previously held office) and their wives.

Page 21 continued....



Time Hard Asset Finance Limited (Registered number: 05834586)

Notes to the Financial Statements - continued
for the Year Ended 31 May 2020

19.

FINANCIAL INSTRUMENTS

The company's financial instruments comprise cash and liquid resources, including
receivables and payables that are also financial instruments that arise directly from
operations. The main purpose of the financial instruments is to fund the company's
operations. As a matter of policy, the company does not trade in financial instruments, nor
does it enter into any derivative transactions.

The operations of the group have principally been financed to date through the funds raised
on the placing of shares on the Alternative Investment Market and block funding payables.
The company has an overdraft facility in place with the company’s bank of £250,000 (2018:
£250,000).

The company's main objectives for the management of capital are; to ensure there is
sufficient cash available to be able to provide finance to customers, and to be able to pay
debts as they fall due. The forms of debt managed by the company are the block funding
and bank overdraft facilities. The company is not subject to any externally imposed capital
requirements from these finance providers.

Working capital requirements are constantly monitored lncludlng the interest rates from the
key providers of block funding finance. 4

The main risks to the company, and the policies adopted by the directors to minimise the
effects on the group are as follows:

Credit risk - The directors believe that credit risk is limited due to debts being spread over a
large number of receivables. No individual receivable poses a significant risk. Individual
receivables and company debt collection procedures are continually assessed.

Interest rate and liquidity risk - All of the company's cash balances and short-term
deposits are held in such a way that the correct balance of access to working capital and a
competitive rate of interest is achieved. If market interest rates had been higher/lower with all
other variables held constant, post-tax profits would not be materially affected.

Categories of financial instruments 31.5.20 31.5.19
£'000 £'000

Financial assets

Cash and bank balances 693 46

Net trade receivables 22,157 24,274

Financial liabilities

Net trade payables and borrowings 15,504 19,412
More than 1 More than 2 Net
year but less years but less carrying

Liquidity and interest risk Within 1 year than 2 years than 5 years Total value

table £'000 £'000 £'000 £'000 £'000

2020

Gross trade payables 5,240 3,340 7,019 15,699 15276

Borrowings 233 - - 233 228
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19.

FINANCIAL INSTRUMENTS - continued

Morethan1  More than 2

Liquidity and interest risk year but less years but less

table Within 1 year than 2 years than 5 years Total
£000 -  £000 £000 £'000

2019

Gross trade payables 8,172 11,399 - 20,111

Borrowings ' 186 - - 186

Net
carrying
value
£'000

19,230
182

Gross trade payables include future expected interest over the life of the creditor.
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20.

CREDIT RISK PROVISION

Under IFRS 9, impairment provisions are recognised on the inception of any lending based
on the probability. of expected default and the typical loss arising on defaults, in effect the
recognition of impairment on client receivables through an expected loss model.

As at 31 May 2020, the company reported bad debt impairment provisions of £2,669k (2019:
£929k).

Credit Risk Provision £'000
Opening credit risk provision at 31 May 2019 929
Increase in the provision measured at an amount equal to 12 months ECLs 5
Increase in the provision measured at an amount equal to lifetime ECLs 1
Increase in the provision for assets that were credit impaired at the reporting

date 1,734
Credit risk provision as at 31 May 2020 2,669

The Group considers the probability of default upon initial recognition of the asset and
whether there has been a significant increase in credit risk on an ongoing basis throughout
each reporting period. To assess whether there is a significant increase in credit risk, the
Company compares the risk of a default occurring on the asset as at the reporting date with
the risk of default as at the date of initial recognition. It considers available reasonable and
supportive forward-looking information, especially incorporating the following indicators;
internal credit ratings, external credit ratings, actual or expected significant changes in the
borrower's circumstances or their related business and financial or economic conditions. In
addition to this, macroeconomic forecasts such as changes in interest rates, GDP and
inflation, Brexit forecasts and The Finance and Leasing Association forecasts are
incorporated as part of the Group's internal rating model.

The provision for Stage 1, the performing category, is based on the Expected Credit Loss
(ECL) associated with the probability of default on the agreement in the next 12 months,
unless there has been a significant increase in credit risk of the lease or loan since
origination.

The Group assumes there has been a significant increase in credit risk if outstanding
amounts on the agreement exceed 30 days, in line with the presumption in IFRS 9. All
agreements in this category fall into Stage 2, whereby a lifetime ECL is recognised.

The Group defines a default as an agreement which has payments owing greater than 90
days. A non-performing agreement is an agreement which is credit impaired and has been
passed over to the Group's legal department. These agreements typically have a trigger
event which has detrimentally affected future cash flows. For these assets a lifetime ECL is
recognised.

Financial assets are written off when there is no reasonable expectation of recovery, such as
a debtor failing to engage in a repayment plan with the company. Where an asset has been
written off, the Company continues to engage in enforcement activity to attempt to recover
the receivable due. Where recoveries are made, they are recognised in the Income
Statement.
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20.

CREDIT RISK PROVISION - continued

The initial stage of the ECL calculation is done by looking at the probability of default ("PD")
multiplied by the Loss Given Default ("LGD"). The PD and LGD are calculated by looking at
historical default and write off data. The Company grouped the data into "buckets" that are
most reflective of the Group's credit risk areas, namely; Soft Assets, Hard Assets, Loans and
Invoice Finance. These are then further analysed by industry so as to isolate and measure
any industry specific risks.

A summary of the assumptions underpinning the company's expected credit loss model is as
follows:

Stage Definition of stage Basis for recognition
of expected credit
loss provision

Performing Customers have a low risk of default and 12 month expected
a strong capacity to meet contractual _ losses
cash flows.
Underperforming Losses for which there is an increase in Lifetime expected
credit risk. An increase in credit risk is losses

where outstanding amounts on the
agreement exceed 30 days.

Non-performing Interest and/or principal repayments are Lifetime expected
90 days overdue, and significant mcrease losses
in credit risk.

The company allocates into each stage using an internal risk rating and assesses credit
losses on a collective basis.

At 31 May 2020 ECL rate Basis for recogniﬁon of ECL Credit loss

% provision provision

£'000

Performing 1% 12-month ECL 110
Underperforming 4% Lifetime ECL 116
Non-performing 51% Lifetime ECL 2,443
Total : 2,669
At 31 May 2019 ECL rate % Basis for recognition of ECL Credit loss
provision provision

‘ £'000

Performing 1% ‘ 12-month ECL 105
Underperforming 4% Lifetime ECL 119
Non-performing 25% Lifetime ECL 705
Total 929
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20. CREDIT RISK PROVISION - continued

The percentages applied above are based on the company's historical performance as well
as the internal and forward-looking information detailed above. The company's assets are
characterised by multiple, small deals which are secured by assets, personal guarantees
and debentures. Historically the company's internal credit and legal departments recover
approximately 67% to 75% of all non-performing agreements, therefore accurately reflecting
the ECLs above.

21. LEASING

This note provides information for leases where the company is a lessor. The company is a
lessor providing leases for business to acquire vital equipment to support growth.

Finance lease receivables
The company has the following net investment in finance leases:
’ 31.5.20 31.5.19

£ £
Within 1 year | 7,349,622 7,781,769
More than 1 year but less than & years 17,387,529 17,191,367

24,737,151 24,973,136

Amounts recognised in the Income Statement
31.5.20 31.5.19
£ £
Finance leases
— finance income on the net investment in the lease 2,841,316 3,626,080

22. OPERATING LEASE ARRANGEMENTS

Lease payments not recognised as a liability

The Group has elected not to recognise a lease liability for short term leases (leases of
expected term of 12 months or less) or for leases of low value assets. Payments made
under such leases are expensed on a straight-line basis.

The expense relating to payments not included in the measurement of lease liabilities is as

follows:
31.5.20 31.5.19
£ £
Short term leases (less than 12 months) 2,981 -
Leases of low value assets (less than £5k) - -
Variable lease payments ‘ : - -
Lease expense (IAS 17) - 21,831
2,981 21,831

As at 31 May 2020, the company did not have any commitments for short term leases.



