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Report of the directors

The directors present their report and the financial statements of the company for the year ended
31 December 2010

Principal activities

During the period, the principal actvity of the company was the operaton of an in-vessel compostng
("TVC") facility used for the processing and recychng of organic wastes The main customers are the waste
management mdustry and focal authonties

Directors

The directors who served the company durning the year were as follows

R B A Maddan
R A B McGngor (retired as a director on 16 Apnl 2010)
R J Hunt (apponted as a director on 29 Apnl 2010)

Directors’ responsibilities

The directors are responsible for preparing the Report of the directors and the financial statements 1n
accordance with applicable law and regulations

Company law requires the ditectors to prepare financtal statements for each financial year Under that law
the directors have elected to prepare the financal statements 1n accordance with United Kingdom
Accounting Standards (United Kangdom Generally Accepted Accounting Pracnce) Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that period In
preparing those financial statements, the directors are required to

- select suttable accounung policies and then apply them consistently,
- make judgements and estimates that are reasonable and prudent,

- prepare the financial statements on the gomg concern basis unless 1t 13 inappropnate to presume that
the company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial position
of the company and enable them to ensure that the financial statements comply with the Compantes Act
2006 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other uregulantes
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In so far as the directors are aware
- there 1s no relevant audit information of which the company's auditor 1s unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit mformation and to establish that the auditor 1s aware of that information

Auditor

Grant Thornton UK LLP, having expressed their willingness to continue in office, will be deemed
reappointed for the next financial year in accordance with section 487(2) of the Compames Act 2006
unless the company recetves notice under sectton 488(1) of the Comparues Act 2006

Small company provisions
Thus report has been prepared 1 accordance with the special provisions for small compantes under Part

15 of the Companies Act 2006

ON BEHALF OF THE BOARD

W_L/

R j Hunt
Director




o Grant Thornton

Independent auditor's report to the members of Agrivert
(Ardley) Limited

We have audited the financial statements of Agrivert (Ardley) Limuted for the year ended

31 December 2010 which comprise the accountng policies, profit and loss account, balance sheet and the
related notes The financial reportng framework that has been apphed 1n their preparation 1s applcable
law and the Fianctal Reporting Standard for Smaller Enaities {effectsve April 2008) (United Kingdom
Generally Accepted Accountung Pracuce applicable to Smaller Entivtes)

This report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our andit work has been undertaken so that we rmught state to the company's
members those matters we are requured to state to them m an auditor's report and for no other purpose
To the fullest extent permutted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audst work, for s report, or for the opions
we have formed

Respective responsibilities of directors and auditors

As explamed more fully in the Directors’ Responstbilities Statement set out on pages 3 to 4, the directors
are responsible for the preparaton of the financial statements and for being sansfied that they give a true
and fair view Our responsibility 1s to audit and express an opinion on the financial statements in
accordance with applicable law and Internanonal Standards on Audiing (UK and lreland) Those
standards require us to comply with the Auditing Pracuces Board's (APB's} Ethical Standards for
Auditors

Scope of the audit of the financial statements

A descripuon of the scope of an audit of financial statements 1s provided on the APB's website at
www frc org uk/apb/scopc/prlvatc cfm

Opinion on financial statements
In our opinion the financial statements

- gve a true and faur view of the state of the company's affairs as at 31 December 2010 and of 1ts
profit for the year then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounung
Piacnice applicable to Sialler Enuties, and

- have been prepared in accordance with the requirements of the Compames Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opimion the informaton given in the Report of the directors for the financtal year for which the
financial statements are prepared is conststent with the financial statements




Independent auditor's report to the members of Agrivert
(Ardley) Limited (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us
to report to you if, i our opinton

adequate accounting records have not been kept, or returns adequate for our andit have not been
recetved from branches not visited by us, or

the financial statements are not in agreement with the accounting records and returns, or

certain disclosures of directors' remuneration specified by law are not made, or

we have not recerved all the information and explanations we requure for our audit, or

the directors were not entitled to prepare the financial statements m accordance with the small
companies regime and take advantage of the small compantes’ exempuon 1n preparing the directors’
report

ot Tlota Ul Ly

Tracey James

Sentor Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Oxfotd

6 Apnl 2011
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Principal accounting policies

Basis of accounting

The financial statements have been prepared under the historical cost convention, and mn accordance with
the Financial Reporting Standard for Smaller Entities (effective Apnl 2008)

"The accounting polictes rematn unchanged from the prior pertod and are set out below
Cash flow statement

The directors have taken advantage of the exemption 1n Financial Reporting Standard No 1 (Revised
1996) from mcluding a cash flow statement m the financial statements on the grounds that the company 1s
wholly owned and its ultimate parent publishes a consohidated cashflow statement

Turnover

The turnover shown m the profit and loss account represents amounts mnvoiced during the year, exclusive
of Value Added Tax Thus relates to fees for the processing of waste for the prncapal customer, which are
recogrused 1 relaton to the total tonnage of waste processed

Fixed assets
All fixed assets are tnitially recorded at cost
Depreciation

Depreciation 1s calculated so as to wnte off the cost of an asset, less 1ts estimated residual value, over the
useful economic life of that asset as set out below The company has accounted for the single assets of an
in-vessel composting facihity under the overhauls model, whereby certain parts requiring regular
replacement are depreciated over a shorter period than the remamder of the facility

Plant & machmery - 5 - 20 years straight hne
While assets remain in the course of construction no depreciation 1s charged
Operating lease agreements

Rentals applicable to operating leases where substanually all of the benefits and nisks of ownership rematn
with the lessor are charged against profits on a straight line basis over the peniod of the lease

Foreign currencies
Monetary assets and liabilies denomunated 1 foretgn currencies are translated into sterhing at the rates of

exchange prevailing at the accounting date Transactions m foreign currencies are recorded at the date of
the transaction All differences are taken to the profit and loss account
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Deferred government grants

Deferred government grants are released to the profit and loss account over the period of the contract
based on agreed levels of waste processing The grants are recognised 1 full when the total contractually
agreed tonnage has been processed

Deferred taxation

Deferred tax is recogmsed in respect of all tming differences that have onginated but not reversed at the
balance sheet date where transactons or events have occurred at that date that will result 1n an obligation
to pay more, or a right to pay less or to recetve more tax, with the following exceptions

Proviston 1s made for tax on gains arsing from the revaluation (and similar fair value adjustments) of
fixed assets, and gains on disposal of fixed assets that have been rolled over mto replacement assets,
only to the extent that, at the balance sheet date, there 1s a binding agreement to dispose of the assets
concerned However, no provision 1s made where, on the basis of all available evadence at the balance
sheet date, 1t 1s more likely than not that the taxable gain will be rolled over into replacement assets and
charged to tax only where the replacement assets are sold

Deferred tax assets are recogrsed only to the extent that the directors consider that 1t 15 more hkely
than not that there will be suitable taxable profits from which the future reversal of the underlying
timung differences can be deducted

Deferred tax 13 measured on an undiscounted basss at the tax rates that are expected to apply i the
pertods 1n which timing differences reverse, based on tax rates and laws enacted or substantively enacted
at the balance sheet date

Financial instruments

Financial habilities and equuty mstruments ate classified according to the substance of the contractual
arrangements entered into An equity instrument 1s any contract that evidences a restdual interest 1n the
assets of the entity after deducting all of 1ts financial ltabihities

Where the contractual obligations of financial instruments (including share capital) are equivalent to a
stmilar debt instrument, those financial instruments are classed as financial habilines Financial habilites
are presented as such in the balance sheer Finance costs and gains or losses relatng to financial labilines
are included 1n the profit and loss account Fiance costs are calculated so as to produce a constant rate of
return on the outstanding hability

Where the contractual terms of share capital do not have any terms meeung the definition of a financial
habdity then this 1s classed as an equity instrument Dhividends and distnbutions relating to equuty
mnstruments are debited direct 1o equuty
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Profit and loss account

Turnover

Cost of sales

Gross profit

Other operating income

Operaung profit/(loss)

Interest payable and similar charges

Profit/ (loss) on ordinary activities before taxation

Tax on profit/{loss) on ordinary activities

Profit/ (loss) for the financial year

Note

19

2010
£

1,118,441

(807,827)
310,614

151,672
462,286

(114,781)

347,505

(10,243)

337,262

2009
L

52,342

(52,508)
(166)

(166)

(166)

(89,058)

(89,224)

The accompanying accounting policies and notes form part of these financial statements.
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Balance sheet

Fixed assets
Tangible assets

Current assets
Debtors
Cash at bank

Creditors amounts falling due within one year
Net cuttent assets/(habilities)

Total assets less current habihines
Creditors amounts falling due after more than one year

Provisions for habilities
Deferred taxaton
Accruals and deferred mcome

Government grants

Capital and reserves
Called-up equuty share capital
Capital contnbunon reserve
Profit and loss account

Shareholders' funds

Note

10

1"
12

13

17
18
19

10

2010 2009

£ L
4,533,287 3,818,769
368,539 1,297,176
554,311 464
922,850 1,297,640
(162,953)  (1,608,374)
759,897 (310,734)
5,203,184 3,508,035
(3,487,361)  (2,390,897)
(99,301) (89,058)
(58,156) -~
(606,690)  (223,666)
1,041,676 804,414
893,638 1
- 893,637
148,038 (89,224)
1,041,676 804,414

These financial statements have been prepared 1n accordance with the spectal provistons for stmall
companies under Part 15 of the Compantes Act 2006 and with the Financial Reporung Standard for

Smaller Entities {effective Apnl 2008)

- U
T'hese financial statements were approved by the directors and authorised for 1ssue on & ARUC 208 554

are signed on their behalf by

Uit

R ] Hunt
Dircector

Company Registrauon Number (5807721

The accompanyirg accounting polici2s and notes form part of these tinancial statements
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Notes to the financial statements

Turnover

The turnover and profit before tax are attributable to the one prncipal activity of the company An
analysis of turnover 1s given below

2010 2009
£ L
United Kingdom 1,118,441 52,342

Other operating charges

All charges are deemed to be durectly relating to the processes of generating turnover, consequently there
are no other operating charges

Other operating income

2010 2009
£ L
Grant income (note 13) 151,672 -
Operating profit/{loss)
Operaung profit/ (loss) 1s stated after charging/(crediting)
2010 2009
L
Amortisation of government grants (151,672) -
Deprectation of owned fixed assets 295,940 -
Profit on disposal of fixed assets (1,455) -
Operating lease costs — plant 50,000 -
Auditor's remuneration
Audit fees 5,000 —
Tax fees 1,750 -

Directors remuneration 1s borne by Agrivert Lirnited, being the parent company of Agnvert Composting
Limited, being the parent company of Agrivert (Ardley) Limited
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Taxation on ordinary activities

(a) Analysts of charge in the year

2010 2009
£ £

Deferred tax
Ongination and reversal of uming differences (note 11) 10,243 89,058

(b) Factors affecting current tax charge

The tax assessed on the profit/(loss) on ordinary activittes for the year 1s the samne as the standard rate of
corporation tax in the UK of 28% (2009 - 28%)

2010 2009

£ £

Profit/{loss) on ordinary activities before taxation 347,505 (166)
Loss on ordinary activities by rate of tax 97,301 (46)
Capital allowances for period 1n excess of depreciation (103,076) 21,909
Income not allowable for tax purposes {61,361) -
Unrelteved tax losses - (251,580)
Group relef 67,136 229717

Total current tax (note 5(a)) - -

{c} Factors that may affect futare tax charges

The company has unrelieved tax losses available for set off against future profits of the same trade of
approxunately fmt (2009 Loul)

Dividends

2010 2009
£ £

Dividends paid durning the year on ordinary shares 100,000
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Tangible fixed assets

Cost
At 1 January 2010
Additons

Transfers

At 31 December 2010

Depreciation
Charge for the year

At 31 December 2010

Net book value
At 31 December 2010

At 31 December 2009

Debtors

Trade debtors

Amounts owed by group undertakings
VAT tecoverable

Other debtors

Creditors: amounts falling due within one year

Bank loans

Ttrade creditors

Amounts owed to group undertakings
Other taxation

13

Assets 1n

Plant & course of
machinery construction Total
£ £ £
- 3,818,769 3,818,769
- 1,010,458 1,010,458
4,829,227 {4,829,227) -
4,829,227 - 4,829 227
295,940 — 295,940
295,940 — 295,940
4,533,287 - 4,533,287
- 3,818,769 3,818,769
2010 2009
£ £
161,922 60,194
120,512 -
- 618,550
86,105 618,432
368,539 1,297,176
2010 2009
£ L

52,639
22,467 —
39,373 1,608,374
48,474 -
162,953 1,608,374
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Creditors: amounts falling due after more than one year
2010 2009

L
Bank loan 3,487,361 2,390,897

The bank loan 1s secured by a fixed and floating charge over all the assets of the company, as well as a first
ranking legal charge over the lease on the land on which the in-vessel composting ("IVC") plant 1s situated
near Ardley, Oxfordshire Interest s payable at the hugher of 3 5% or the base rate plus a margin, bemng
2% or 2 5%, dependimng on specific circumstances Agrivert Limuted (being the parent company of
Agrivert Composting Limited, being Apnivert (Ardley) Limtted's immediate parent company} has also
guaranteed 10% of the loan balance, untl certain conditions are met

Deferred taxation

The movement in the deferred taxanon provision during the year was

2019 2009

£ £

Provision brought forward 89,058 _
Profit and loss account movement artsing during the year (note 3) 10,243 89,058
Provision carried forward 99.301 89,058

The prowiston for deferred taxation consists of the tax effect of amung differences 1n respect of

2010 2009

£ £

Excess of taxation allowances over depreciation on fixed assets 99,301 251,580
Tax losses available - (162,522)

99,301 89,058

Accruals and deferred income
2010 2009

Accruals and deferred income 58,156 -




13

14

186

16

Agrivert (Ardiey) Limited 15
Financial statements for the year ended 31 December 2010

Government grants

2010 2009
£ £
Recewved and recetvable
At 1 January 2010 223,666 -
Received durng year 534,696 223,666
At 31 December 2010 758,362 223,666
Amortsation
Released to profit and loss account (note 3) 151,672 -
At 31 December 2010 151,672 -
Net balance at 31 December 2010 606,690 223 666

The grant represents amounts received from the Waste & Resources Action Programme ("WRAP") 1n
relation to the construction and operation of the 1n-vessel composting plant near Ardley, Oxfordshire

Commitments under operating leases

At 31 December 2010 the company had aggregate annual commitments under non-cancellable operating
leases as set out below

2010 2009
£ £

Operating leases which expire
After more than 5 years 50,000 50,000

The commitment disclosed above 1s in relation to the rental of the property at Ardley, at which the in-
vessel composting plant 1s situated Part of the charge 1s fixed at £5,000 per annum, whilst the rest 1s a
proportion of turnover per annum, bemng a proportion of turnover The variable portion however has a
fixed munumum rent which increases shghtly each year 1n the first ten years, and the above commitment 1s
the average of the fixed mintmum rent

Contingencies
There were no contingent liabilities as at 31 December 2010 or 31 December 2009
Related party transactions

The company has taken advantage of the exemption conferred by Financial Reporting Standard §,
Related Party Disclosures’, not to disclose transactions with other group compantes 1n the group headed
by Agrivert Group Limited on the grounds that consolidated accounts are publicly available
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Share capital

Authorised share capital

2010 2009
£ £
893,638 (2009 - 1) Ordmary shatres of £1 each 893,638 1
Allotted, called vp and fully paid
2010 2009
No L No L
Ordinary shares of £1 each 893,638 893,638 1 1

On 12 May 2010 the company amended 1ts memorandum of association so as to increase its authorised
share capital to 893,638 ordinary £1 shares On the same date 1t 1ssued a further 893,637 ordinary shares
of £1 each to its parent company, Agrivert Composting Limited, at par These shates were sssued to settle
the capital contribution of £893,637 paid by Agnivert Compostng Limuted in the year ended 31 December
2009

Capital contribution reserve

2010 2009
L £
Balance brought forward 893,637 -
Capital contribution - 893,637
Issue of shares during the year (note 17) (893,637) -
- 893,637

Profit and loss account
2010 2009
£ L
Balance brought forward (89,224) -
Profit/(loss) for the financial year 337,262 (89,224)
Equity dividends (note 5) (100,000) —
Balance carried forward 148,038 (89,224)

Capital commitments

Amounts contracted for but not provided in the financial statements amounted to £IN1l (2009 - £351,219)
These commutments are 1 respect of costs to be capitalised 1n the construction of a plant at Ardley
Ultimate parent company

Agrivert Compostung Limited 1s the company's immediate parent undertaking, by virtue of its 100%
shareholding in the company The ultimate patent company i1s Agnivert Group Limated, for which
consolidated accounts are publicly avaable




