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1 Purpose of report

The Joint Administrators are pleased to present their Proposals and Report pursuant to Paragraph 49,
Schedule B1 to the Insolvency Act 1986 (as amended) and Rule 2 33 of the Insolvency Rules 1986 (as

amended)

These Proposals have been prepared solely to comply with the statutory requirements of Paragraph 49,
Schedule B1 to the Insolvency Act 1986 (as amended) They have not been prepared for use In respect
of any other purpose, or to inform any investment decision in relation to any debt or financial interest in
the Companies Any estimated outcomes for creditors are illustrative and may be subject to significant
change Neither the Adminsstrators nor RSM Restructuring Advisory LLP accept any hability whatsoever
ansing as a result of any decision or action taken or refrained from as a result of information contained

in these proposals
2 Events leading up to the Administrations

21 Brief background

CBL and CUK were incorporated on 3 May 2006 and 19 April 2006 respectively and operated as part of

a large corporate group (“the Group”)

CBL was both a manufacturer and distributor of hosiery and lingernie The products sold by CBL were
both, well-known brands (including Pretty Polly, Aristoc and Etbeo) and private label goods,
manufactured specifically for large high street retailers

CUK was a distributor of private label apparel and supplied goods to major retailers CUK did not
manufacture any of its own products CUK purchased private label stock from abroad and shipped

these orders directly to the customers

The Companies operated from four separate premises Manufacturing of stock was undertaken in
Belper, Derbyshire The distnibution and storage of stock was processed at Loscoe, Derbyshire The
administration facility was based in Nottingham and sales staff operated from both Nottingham and

London

CBL and CUK did not own the rights to the brands detailed above and sales of this stock were made
under licence provided to the Companies by the owner, Magellan Textile Holdings Limited These
brands were bought by the Group in 2006 when the business was purchased from Sara Lee

Corporation based in the USA

In the year ended 30 June 2009, the accounts for CUK showed sales for land and buildings (net book
value £5,700,000), plant and equipment {£536,000) and intangible assets, (net book value of
£2,515,000) were made The tangible assets were then leased back to the Companies The net effect

released working capital to the Companies

CUK sold these assets to related parties for the consideration set out below

Tangible assets

Magellan Textile Holdings Limited ("Magellan”)
Kadima Properties (UK) Limited

Intangible assets

Montfort Services Sdn Bhd

£000

3,967
5,463

9,430

2,222

In the year ended 30 June 2015, the trade and assets that related to the brands Gossard and Berlel,
were transferred from CUK to Gossard and Berlel Limited (now known as Gossard Limited) at net book
value consideration of £1,477,000 The consideration was paid via an intercompany account with
CBL/Gossard and Berlel Limited The assets associated with the Berlel brand were later transferred
from Gossard and Berlei Limited to Berlel (Europe) Limited

RSM UK
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Since 1 July 2012, the Companies have incurred substantiat losses, which are detailed overleaf

Profit/(loss) before tax

CUK CBL

£000 £000
Year ended 30 June 2015 {(2,930) (2,948)
Year ended 30 June 2014 {896) (2,608)
Year ended 30 June 2013 (1,050) (1,038)

These amounts are shown in the account extracts at Appendix M

The Companies were supported by cash injections from the rest of the Group to support the decline in
the Companies’ trade In May 2016, this support was removed and both Companies were placed into
Administration

22 Companies’ trading history
The balance sheets and profit and loss accounts for the Companies for the year ended 30 June 2015
and the 10 months to 30 April 20186, are set out in Appendix M

3 Statement of affairs
The Director's Statements of Affairs (“SofA”) for each Company as at 25 May 2016 are shown at
Appendix B Please note that we have been advised that the level of unsecured creditors detailed 1s
correct only at 30 April 2016 An accrual has been added for the amount estimated as additional creditor
balances, which has not been allocated to individual creditors’ balances
The SofA for CUK shows that the Director does not believe that the floating charge assets are
realisable, with the exception of petty cash This will be assessed by the Joint Administrators in due
course
With regards to CBL, the same applies bar stock (inventory) and petty cash
Statement of concurrence
No statements of concurrence are required in this matter as there 1s only one director of the Company
Order hmiting disclosure
A court order imiting the disclosure of the Statement of Affairs has not been sought

4 Conduct of the Administrations

41 Purpose of the Administrations
Paragraph 3 of Schedule B1 to the Insolvency Act 1986 (as amended}) sets out the purposes of an
Administration The Admimistrators must perform their functions with the objective of either
(a) rescuing the Company as a going concern, or
{b) achieving a better result for the Company’s creditors as a whole than would be hkely if the

Company were wound up {without first being in admirustration), or
(c) realising property In order to make a distribution to one or more secured or preferential
creditors

It was not possible to achieve statutory purpose (a) for either Company because a sale of the
Companies could not be achieved Therefore, statutory purpose (b) was pursued for both Companies
The Administrations enabled us to retain key employees from both Companies to sell and distribute the
remaining stock and assist with the debt collections
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Strategies

Based on the avatlable financial information, it was highly unlikely that the Companies debts could be
restructured or therr losses stemmed Purpose (a) could not be achieved Therefore our strategy was
to secure Purpose (b), although we had no control over the plant and machinery or proprietary licence
to sell the branded stock, such that it was not viable to trade-on the Companies to effect a going
concern outcomes

The Companies ceased to trade immediately following the Joint Administrators’ appointments, as there
was no means of funding periods of trading and the Companies could not be sold as going concerns as
detalled above On the day of appoiniments, the majority of staff were made redundant as set out
below

CUK CBL
Made redundant 33 310
Retained 22 23

Upon appaintment, the Joint Administrators instructed Sanderson Weatherall (*SW") to advise and
assist in the marketing and disposal of the Companies’ assets, including all stock and work in progress
("WIP") This involved making contact with parhes who had previously expressed an interest in the
business and assets

The employees retained were uttlised to process orders and distribute the Compantes’ remaining stock,
as well as with monitorning and assisting with the book debt collections

SW have continued to progress the realisation of WIP and raw matenals and anticipate finalising sales
in the next month

As part of the Joint Administrators’ strategies, varying rent free perods were agreed with the Group for
the trading premises meaning occupation of these sites to realise the stock remained commercial
However, as these periods expired and sales of stock slowed, the commerciality of remaining in
occupation reduced As a result, the Joint Administrators negotiated an Agency Agreement, detailed
below, with the Group, allowing sales of stock to continue but avording additional property and staffing
costs

43 Realisation of assets ‘
Sale of businesses ‘
We were unable to sell or market the businesses as going concerns as they had no working capital to
continue therr current loss-making trading Furthermore, as stated in section 2 1, virtually all the plant
and machinery was owned by a related party, Magellan, as well as the key brands not being owned,
and so could not be sold by the Administrators
However, where we received interest in the businesses, (1 e plant, property and brands) we passed on
details to the owners of the above assets
Sale of finished goods
The records of the Companies showed finished stock of £3 5m However, SW reviewed the Companies’
stock holding and identified slow moving obsolete items to the value of £587k, giving a net book value of
£2 9m The ownership of which was spht as follows
£000
CUK 9
CBL 2,893
2,902
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Some of the Companies’ employees were retained to sell and distribute the stock, as well as monitor
and collect the Companies’ book debts However, these employees also undertook work for Gossard
Limited and Berlei (Europe) Limited We agreed with these two companies a split of the costs and the
sale of stock costs were then shared farrly producing the following results up to 7 July 2016

CBL

£000
Sales 818
Wage cost (net of recharge) (144)
Wages arrears (1486)
Other costs (net of recharge) (32)
Profit 496

Please note that this 1s not reflected in the Joint Administrators’ receipts and payments account as not
all payments and receipts have been made Furthermore, some amounts are subject to estimates as
final costs are not certain at this stage

Agency Agreement

In our period of occupation at the Companies’ trading premises, sales for the Companies’ private label
stock were agreed, however the branded stock was more difficult to realise in full, due to imitations in
the licencing agreement and customers’ reduced requirement for hosiery during the summer months

Our ability to sell the branded stock depended on the licence continuing to be provided by the licence
holder To enable bulk sales of the goods without the licence holder’s permission, they would need to be
removed from branded packaging and have all associated branded labels removed We reviewed this
option but our agent SW, estimated that outside its packaging, the stock was worth less than 10% of its
cost (even before accounting for the de-packaging costs)

As aresult, on 7 July 2016, we entered into an Agency Agreement that the Companies’ stock would be
sold by Embody Brands Limited (a new company set up as part of the Group) on the Joint
Administrators’ behalf The terms of this agreement were that 40% of realisations would be due to the
respective Company in Administration and 60% would be paid as agency commission to Embody
Brands Limited However, all costs of storing and reahising this stock will be borne by Embody Brands
Lirnited

Realisations from this source will be forthcoming over the next nine months
Book debts

The book debts are subject to an invoice discounting agreement between the Companies and HSBC
Invoice Finance UK Limited ("HIF") The debt collection to date can be summarised below as at 15 July
2016

CUK CBL
£000 £000
Gross ledger 3,479 4,304
Companies’ provisions Including known bad debts 966 1,487
Collectable 2,513 2817
Collected to date 743 807
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Cash at bank

The Companies operated one bank account, under the CUK name, which was used as the trading
account for the Companies as well as Gossard Limited and Berle: (Europe) Limited, meaning the
ownership of the cash at bank was mixed between all these entihies On 20 and 24 May 2016, the
following payments were made from the CUK account

£000
To account designated by Gossard Limited 167
To account designated by Berlel {(Europe} Limited 112

These amounted to the receipts thai related to Gossard Limited and Berler (Europe) Limited that had
been receved in the CUK current and HIF accounts in the period 1 to 24 May 2016

At the date of appointment, there was £155,000 in the bank account, of which £33,000 were receipts
that belonged to Gossard Limited and £3,000 that belonged to Berler (Europe) Limited

In addition, prior to our appotntment CUK placed £180,000 with Courtaulds Footwear Limited to be held
on trust for the benefit of the Administration This has now been realised

Plant and machinery

The Companies own very imited amounts of plant or machinery The main potential asset is three
boilers instailed at the prermises in Belper The landlord 1s claiming these as fixtures and, in any event, 1s
demanding the site 1s put back to its previous state If they are removed We are currently assessing the
position and the commerciality of realising these assets

Raw material and work in progress

At the date of appointment, there were substantial amounts of work in progress and raw materials held
at the Belper manufacturing site The majority of the raw matenal 1s subject to retention of title claims
and once these have been finalised, our agents SW will realise the remaining stock on the Joint
Administrators’ behalf

The work In progress 1s currently being marketed by our agents SW and a sale should shortly be
agreed

Equity in deferred duty

CUK maintained a deferred duty account with HMRC for importing goods This was guaranteed by
HSBC Bank plc (“HSBC"} and the guarantee was supported by cash held by HSBC in the sum of
£200,000 We calculate that HMRC deferred duty hability 1s £26,271 97 which means that £173,728 03
should become available for creditors

431 Potential claim for compensation for mis-selling of interest rate hedging product

As you may be aware, a settlement agreement was recently reached between the Financial Conduct
Authonty (‘FCA’) and certain major banks in relation to the sale of interest rate hedging products We
are currently investigating whether or not the Companies were sold a relevant Interest Rate Hedging
Product, and whether there 1s an entitement to redress, inside the framework of the FCA settlement or
otherwise

We are aware that a number of banks are n the process of developing a methodology to implement the
terms of the settlement reached with the FCA in respect of the sale of these products Our
understanding is that this process will take several months to refine and finalise and, until such time, our
own Investigations cannot be completed However, it should be noted that there has not, as yet, been
any clarfication as to how any such compensation would be treated and thus which creditors would
have prionty The Joint Administrators are therefore at present unable to ascertain whether any such
funds would be avallable for creditors
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432 Connected party transactions

The Companies hold intercompany accounts with numerous other companies within the Group Each of
these accounts will be investigated by the Joint Administrators Furthermore, as detailed in section 2 1,
sales/transfers of assets from the Companies took place in 2009 and 2015 These will also be reviewed
in line with the Joint Administrators’ investigations

During the Administrations of the Companies, services have been provided to both Gossard Limited,
Beriel (Europe} Limited and Courtaulds Footwear Limited by the Companies An agreement has been
reached to recharge for these services

Investigations

The Joint Administrators are required to undertake investigations that are proportionate to the
circumstances of the Companies’ fallure with a view to ascertaining If any asset recoveries can be
made Some creditors have asked questions about the transactions mentioned at 2 1 above These will
be looked into along with our more general investigations and reported upon as appropriate in due
course The Jomnt Administrators also have a statutory duty to report on the conduct of all persons who
have acted as directors of the Companies in the last 3 years to the Department for Business Innovation
and Skills

Case specific matters

A significant amount of time has been spent by the Joint Administrators and their staff in agreeing the
Agency Agreement with Embody Brands Limited The time spent in this respect has required specific
legal assistance However the full terms cannot be provided due to the sensitive nature of the
Agreement

Administration and planning

Work carried aut by the Joint Administrators during the period 1n respect of administration and planning
includes but 1s not mited to -

. Fiing of appointment documents and statutory matters,

. Handling of receipts and payments accounts,

. Opening and maintaining Administration bank accounts,

. Undertaking of file reviews,

. Liaising with the shareholders and Companies’ directors where required,
. Discussions with the former landierd and creditors,

. Liaising with our agents, and

. Liaising with the Companies legal advisors

Creditors’ claims and dividend prospects

The value at which creditors’ claims are stated in the estimated financial position are, as is required by
legislation, those which are reflected in the books and records of the Companies It s our view that the
position 1s not entirely accurate as the Companies have not updated their accounts for the final 2 weeks
of Invoices In addition, certain claims may be subject to reduction in respect of mitigation, set-off or
retention of hitle

The agreement of creditors’ claims by the Joint Admirustrators (or any subsequently appointed
Supervisor or Liquidator) is a separate matter and will be dealt with as appropriate in due course,
initially by reference to the proofs of debt lodged in the proceedings by creditors themselves

Dividend prospects and projected returns to creditors, where known, are detailed in Appendix A,
including any amount under the Prescribed Part (see paragraph 5 1 below) Please note that these are
indicative only and should not be used as the sole or principal basis for any bad debt provision or other
purposes They may be subject to revision and additional costs
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51 Prescribed Part

The ‘Prescribed Part' 15 a statutory amount, calculated as a percentage of net floating charge
realisations, which entitles unsecured creditors to a share of realisations This Is calculated on a sliding
scale up to maximum of £600,000 before costs

The amount of the Prescribed Part of the assets under Section 176A of the Insolvency Act 1986 (as
amended) 1s £nil for CUK (as the floating charge holder 1s shown to be repaid in full from fixed charged
assets) and £557,217 for CBL, as per the Statements Affairs shown at Appendix B Please note that the
amounts detailled are prior to the costs of the Administrations

We do not propose to make an application to court under Section 176A(5) of the Insolvency Act 1986
(as amended) for an order disapplying the Prescribed Part provisions in either of the Administrations

6 Joint Administrators’ receipts and payments

We attach as Appendix C, a summary of our receipts and payments for each Company Appendix J
details a ‘trading account’ however, there was not a trading period these are transactions which have
been coded to ‘trading’ for the purpose of analysing the costs separately Please note that the CUK
bank account has been utiised for all receipts and payment to date for both Companies Receipts and
payments will be allocated between the two Compantes In due course

VAT basis

Receipis and payments are shown net of VAT, with any amount due e or from HM Revenue and
Customs shown separatety

7 Joint Administrators’ statement (no creditors’ meeting)

In accordance with Paragraph 52{1) of Schedule B1 to the Insolvency Act 1986 (as amended), the
Administrators are not convening meetings of creditors because In their opinion

The Companies have insufficient property to enable a distribution to be made to unsecured creditors
other than by virtue of the Prescrnbed Part

In accordance with Paragraph 52(2) of Schedule B1 to the Insolvency Act 1986 (as amended), the
Administrators shall convene meetings of creditors if so requested by creditors of the Companies whose
debts amount to at least 10% of the total debts of the relevant entity Such requests must be submitted
in writing to the Administrators on Form 2 21B within 8 business days of the date on which these
proposals are sent out, and the Administrators may require any such creditor to lodge with them a
deposit, at an amount to be determined by the Administrators, as security for expenses of convening
meetings

Under Rule 2 33(5) of the Insolvency Rules 1986 (as amended) the Adminuistrators’ Proposals shall be
deemed to be approved If no creditors’ meetings have been requisitioned within the specified time
period as set out above

Creditors are also entitled at meetings of creditors to establish Creditors’ Committee should they so
wish, provided that there are no fewer than three and no more than five wishing o be represented on
the Committees

8 Joint Administrators’ proposals and resolutions
The Joint Administrators’ proposals in relation to CUK are

81 The Joint Administrators should continue to sell the assets upaon the terms they consider to be the most
beneficial to creditors of CUK

82 The Administrators should arrange to distnbute available funds from the realised assets to those
creditors entitled to them in such manner as they constder will lead to an early distribution of the
available assets in an economic manner

83 The Administrators be authonsed to make such application to court for directions as they consider
appropriate with a view to achieving the purpose of the Administration, or their proposals
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Subject to paragraph 9 below, CUK will exit the Administration by way of Dissolution However, If any
asset I1s identified (Including redress from a mis-sold interest rate hedging product) as a result of which it
Is anticipated that a distribution will be made to unsecured creditors, which is not a Prescnbed Part
distribution, then CUK shall exit Administration by Creditors” Voluntary Liquidation

That Patrick Ellward and Dilip Dattan of RSM Restructuring Advisory LLP, Suite A, 7th Floor, City Gate
East, Tollhouse Hill, Nottingham, NG1 5FS be appointed Joint Liquidators of CUK following the
cessation of the Administration and the Joint Liquidators will have the power to act jointly and severally

The Joint Administrators’ proposals in relation to CBL are

The Joint Administrators should continue to sell the assets upon the terms they consider to be the most
beneficial to creditors of CBL

The Administrators should arrange to distribute available funds from the realised assets to those
creditors entitied to them in such manner as they consider will lead to an early distribution of the
avallable assets in an economic manner

The Administrators be authorised to make such application to court for directions as they consider
appropriate with a view to achieving the purpose of the Administration, or therr proposals

Subject to paragraph @ below, CBL will exit the Administration by way of Dissolution However, if any
asset is identified (including redress from a mis-sold interest rate hedging product) as a result of which it
1s anticipated that a distribution will be made to unsecured creditars, which i1s not a Prescribed Part
distribution, then CBL shall exit Administration by Creditors’ Voluntary Liquidation

That Patrick Ellward and Dilip Dattani of RSM Restructuring Advisory LLP, Suite A, 7th Floor, City Gate
East, Tollhouse Hill, Nottingham, NG1 5FS be appointed Joint Liquidators of CBL following the
cessation of the Administration and the Joint Liquidators will have the power to act jointly and severally

Proposed exit from administrations

As per the above section, it 1s proposed that the Companies shall exit the Administrations by
Dissolution

However, If any asset 1s identified {including redress from a mis-sold interest rate hedging product) as a
result of which it 1s anticipated that a distribution, which 1s not a Prescnbed Part distribution, will be
made to unsecured creditors, then the Companies shall exit the Admimstrations by Creditors’ Voluntary
Liquidations

If the Companies exit the Admunistrations by moving into Creditors’ Voluntary Liguidations, itis
proposed that Patrick Ellward and Dilip Dattani of RSM Restructuring Advisory LLP, Suite A, 7th Floor,
City Gate East, Tollhouse Hill, Nottingham, NG1 5FS be appotnted Joint Liquidators of the Companies
following the cessation of the Administrations The Liquidators will have the powers to act jointly and
severally and any act required or authonsed to be done by the fiquidators may be done by all or any one
or more of the persons holding the office In question

Creditors should note that they may nominate a different person as the proposed Liquidators, provided
that

(a) the nomnation 1s made before the proposals {(or any revised proposals) are approved, and

{b) where the nomination relates to more than one person, or has the effect that the office 1s to be
held by more than one person, a declaration 1s made as to whether any act required or
authorised to be done by the liquidators is to be done by all or any one or more of the persons
for the time being holding the office in question

Discharges from liability

As there 1s unlikely to be any returns to unsecured creditors other than by way of the Prescrnibed Part,
we will, In accordance with legislation, be seeking a resolution from the secured and preferential
creditors, as appropriate for discharge from habilities in respect of any action of ours as Administrators
to take effect iImmediately following our cessations to act as Administrators
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Costs and Joint Administrators’ remuneration
Pre-administration costs

Details of the fees charged and expenses incurred by the Joint Administrators prior to appointment cver
each of the Companies, are set out for each Company in Appendix H, together with details of the
amounts pad to discharge these costs (if any), and the balances that remain unpaid (If any}

These fees were incurred In relation to collating the Companies' information, corresponding with
directors and shareholders and preparing suitable strategies for the Administrations once the Joint
Administrators’ appointments had taken place This work further achieved the purposes of the
Administrations by having appropriate strategies ready to implement to assist in realising the
Companies’ remaining stock

| would advise you that payments of unpaid pre-admimstration costs as an expense of the
Administrations are

() Subject to approval under Rule 2 67A, and

(ny Not part of the proposals subject to approval under paragraph 53 of Schedule B1 to the Insolvency
Act 1986 (as amended)

I can confirm that | have unpaid pre-administration costs of £19,721 50 relating to CUK and £22,368 00
relating to CBL

As there 1s unhikely to be any return to unsecured creditors, other than by virtue of the Prescnbed Part,
we will, in accordance with legislation, seek approval for the outstanding pre-appointment costs, fees
and disbursements from the secured and preferential creditors, as appropriate from each of the
Companies, respectively Please note that, if Creditors’ Committees are apponted, it wil be for the
Committees to approve these costs for each entity

We shall propose to them that

e The Administrators shall be authonised to draw their outstanding pre-appointment remuneration and
disbursements as set out in Appendix H, in the sum of £18,513 50 for CUK and £20,991 00 for CBL,
such disbursements to include ‘category 2’ disbursements at the rates prevailing at the time the cost
was incurred, current details of which are attached at Appendix E

+ The Administrators shall be authonsed to discharge the outstanding pre-appointment expenses as
set out 1n Appendix H, in the sum £241 47 for CBL

Joint Administrators’ post appointment remuneration and disbursements

As there 1s unlikely to be any return to unsecured creditors other than by the Prescribed Part we will, in
accordance with legislation, agree our fees and disbursements with the secured and preferential
creditors (‘the specified creditors’), as appropriate Please note that, if Creditors’ Committees are
appointed, it will be for the Committees to approve these costs for each of the Companies respectively

We shall propose to the specified creditors or, If appointed, to the Committee(s) that

s In accordance with the fee estmates provided to creditors at Appendix K to these Proposals, the
Administrators shall be authorised o draw their remuneration (plus VAT) in respect of work
performed including realising the stock, dealing with retention of title clams, dealing with creditor
and employee matters, investigations into the Companies recent trading, based upon their time
costs per Company hmited to the sum of £242,584 00 for CUK and £243,503 00 for CBL

The Administrators are required by statute to carry out much of that work, for example, 1ssuing progress
reports to creditors and reporting to the Department of Business, Innovation and Skills on the conduct of
the Companies’ directors Other work will be determined by the particular circumstances of the
appeintment

Our fees estimates have been prepared to incorporate the work that we anticipate will be done during
the life of the appointments and based on the information currently available, the Administrators do not
anticipate that it will be necessary to seek approval from creditors to increase their fees per Company

Should the scope change or the assumptions prove to be inaccurate, it may result in additional cost
being incurred in dealing with the Admtnistrations That may be as a result of certain work that has
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already been wdentified proving to be more complex and time-consuming than anticipated, a greater
level of stakeholder engagement, or because new matters come to light of which the Administrators are
not presently aware Should such circumstances arise, the Administrators may need to seek approval
from the creditors to increase therr fees per Company

In addition to the time cost basis detalled above we shall propose to the specified creditors or, if
appointed, to the Committee(s) respective for each company, that

» In accordance with the fee scope and assumptions provided to creditors at Appendix K to these
proposals, the Administrators shall be authorised to draw their remuneration in respect of book debt
realisations on a percentage basis

The Administrators are seeking their post-appointment fees (remuneration) for book debt collecticns on
a percentage basis being 5% of realisations plus disbursements and VAT per Company The
percentage fee will be requested (rather than any other basis) because this basis will more accurately
reflect the work undertaken to realise these assets

The percentage has been calculated on the assumptions set out in Appendix K and reflects the work
anticipated to be required Should the scope change or the assumptions prove to be inaccurate, the
Joint Administrators may request a review of remuneration per Company, in accordance with the
relevant insolvency legislation

11.3  Post appointment expenses and category 1 dishursements

The Administrators consider that post-appointment expenses (including category 1 and category 2
disbursements) of £47,903 44 (CUK) and £148,103 44 (CBL) are likely to be incurred A breakdown of
these 1s attached at Appendix L

11.4 Post appointment category 2 disbursements

Category 2 disbursements include elements of shared or overhead costs Insolvency guidelines require
these to be identified separately and are subject to approval as If they were remuneration The current
rates are attached at Appendix E and details of category 2 disbursements already incurred are attached
at Appendix F

We shall propose to the specified creditors or, If appointed, to the Committees, that

e The Administrators shall be authorised to draw category 2 dishursements as an expense of the
Administrations at the rates prevailing at the time the costs are incurred, current details of which are
attached at Appendix E In the event that the Administrations exit by way of Liguidations and the
Administrators are appointed Liquidators, such resolution shall be treated as being passed in the
Liguidations

115 Guide to Joint Administrators’ fees

For your information the following documentation 1s attached

. Appendix D Charging, expenses and disbursement policy statement,
. Appendix E Joint Administrators’ charge out and disbursement rates,
. Appendix F category 2 disbursement table,

. Appendix G Joint Administrators’ post appointment time cost analysis

A Guide to Administrators’ Fees, which provides information for creditors in relation to the remuneration
of an Administrator, can be accessed at http //rsm insolvencypoint com under ‘general information for
creditors’ A hard copy can be requested from my office by telephone, email or in writing

RSM UK 12 18 July 2016
PBE\DKDM_ C\NR/1082515/7/ADMP0800-2015v070416




12 EC regulations

It 1s considered that the EC regulations will apply and that these proceedings will be main proceedings

as defined in Article 3 of the EC regulations as the centre of main interest of the Companies is in the
UK

o

: Dilip Dattani
RSM Restructuring Advisory LLP
Joint Administrator

Encls

Patnck Ellward 1s hicensed to act as an Insolvency Practiioner in the UK by the tnstitute of Chartered Accountants in England and Wales
Diip Dattani 1s hcensed to act as an Insolvency Practihoner in the UK by the Institute of Chartered Accountants in England and Wales
Insolvency Prachtioners are bound by the Insclvency Code of Ethucs when carrying out all professional work relating to an insclvency

appointment
The affairs, business and property of the Company are being managed by the Joint Administrators who act as agents of the
Company and without personal hability

RSM UK 13 18 July 2016
PBE\DKD\LC\NR/1082515/7/ADMP0800-2015v070416




Appendix A

Statutory, dividend and other information

Company name

Functions of Administrator(s)

Previous company names
Company number

Date of incorporation
Trading name

Trading addresses

Principal activity
Registered office

Share capital

Nominal & 1ssued share capital

Shareholders
Director

Secretary

Mortgages & charges

Appointor

CUK Clothing Limited

The Joint Administrators’ appointment specified that they would have
power to act jointly and severally

The Joint Administrators’ have exercised, and will continue to exercise,
all of their functions jointly and severally as stated in the notice of
appointment

Courtaulds (UK) Limited
05786280

19 Apnil 2006

CUK Clothing Limited

West Mill, Bridge Foot, Belper, Derbyshire, DE56 1BH

The Courtaulds Bullding, 292 Haydn Road, Nottingham, NG5 1EB
22-25 Portman Close, London, W1H 6BS

Heanor Road, Loscoe, DE75 7JT

Manufacture of Wearing Apparel, Dressing & Dying Fur

RSM Restructuring Advisory LLP
Suite A, 7th Floor

City Gate East

Tollhouse Hili

Nottingham

NG1 5FS

Authornised share capital
18,825,482 Redeemable preference and 206,000 Ordinary shares

Issued 18,825,482 Redeemabie preference and 206,000 Ordinary
shares at a par value of £1

Kadima Holdings Limited
Robert Hershan

None
Date of charge Charge Type
15/01/13 HSBC Bank plec Legal assignment
of Contract Monias
04/12/12 HSBC Bank plc Debenture
15/12/10 Portman Estate
Nominees (One) Ltd Rent deposit deed
24/09/09 HSBC Invoice Finance Composite
(UK} Ltd guarantee and
Indemnity, and
debenture

Director — Robert Hershan




Dividend prospects Owed Paid to date Estimated future
prospects

HSBC Bank plc £Nil £NIl N/a

HSBC Invoice Finance Limited | £2,192,887 per £731,000 Uncertain — Dependent on
Statement of book debt realisations
Affairs

The Portman Estate Nominees | Uncertain £NIl Shortfall

{One) Limited

Preferential creditors £51,800 £NIL Uncertain

Unsecured creditors £7,469,400 per £NIL Uncertain

Statement of
Affairs

Estimated net property

£270,470

Estimated Prescribed Part
available for unsecured
creditors

£n/a




Appendix A

Statutory, dividend and other information

Company name
Functions of Administrator(s)

Previous company names
Company number

Date of incorparation
Trading name

Trading addresses

Principal activity

Registered office

Share capital

Nominal & issued share capital

Shareholders
Director

Secretary

Mortgages & charges

Appointor

Courtaulds Brands Limited

The Joint Administrators' appointment specified that they would have
power to act jointly and severally

The Joint Administrators’ have exercised, and will continue to exercise,
all of therr functions jointly and severally as stated n the notice of
appointment

Pretty Polly (UK) Limited
05804221

3 May 2006

Courtaulds Brands Limited

West Mill, Bridge Foot, Belper, Derbyshire, DE56 1BH

The Courtaulds Building, 292 Haydn Road, Nottingham, NG5 1EB
22-25 Portman Close, London, W1H 6BS

Heanor Road, Loscoe, DE75 TJT

Manufacture of Wearing Apparel, Dressing & Dying Fur

RSM Restructuring Advisory LLP
Suite A, 7th Floor

City Gate East

Tollhouse Hill

Nottingham

NG1 5FS

Authonised share capital £100

2 Ordinary shares

Issued 2 Ordinary Shares at a par value of £1
Kadima Holdings Limited

Robert Hershan

None

Date of charge Charge Type

15/01/13 HSBC Bank plc Legal assignment
of Contract Monies

30/06/10 HSBC Bank plc Dehenture

26/04/16 Kadima Holdings Ltd Debenture

24/09/09 HSBC Invowce Finance Composite

{UK)} Ltd guarantee and

Indemnity, and
debenture

Director — Robert Hershan




Dividend prospects Owed Paid to date Estimated future
prospects
HSBC Bank plc £Nil £NIl n/a

HSBC Invoice Finance (UK}
Limited

£2,713,318 per
Statement of
Affairs

£633,148 (Other
collected book
debts are yet to be
paid)

Uncertain — dependent on
book debt realisations

Kadima Holdings Limited Unknown E£Nil £N1
Preferential creditors £321,000 E£NIL Estimated to be paid in full
Unsecured creditors £6,995,487 per ENIL Uncertain

Statement of
Affairs

Estimated net property

£2,771,083

Estimated Prescribed Part
available for unsecured
creditors

£557,217




Rule 2 29 Form 2 14B

Statement of affairs

Name of company Company number
CUK Clothing Lumted | 05786280

In the Court case pumber
High Court of Justice Chancery Division Birmungham District 817572016
Registry

Statement as to the affairs of

(a) Insert name and
address of registered (a) CUK Clothmg Limted - L - -
office of the company

of Suite A, 7th Floor, City Gate East, Tollhouse Hill, Nottingham NG! 5FS

on the 25th day of May 2016, the date that the company entered adminstration

(b} Insert date

Statement of Truth

I believe that the facts stated 1 this statement of affairs are a full, true and complete statement of
the affairs of the above named company as at (b) 25 May 2016 the date that the company entered

admimistration

Full name Hershan, Robert
ey
—
Signed / d ’%'

Dated /5 720l




A - SUMMARY OF ASSETS

Book Value Estimated to Reahse
£ £
Assets Subject to Specific Charge
Assets Subject to Fixed Charge
Book Debts 3,478,515 2,513,319
Less Amounts owing (2,192,887) (2,192,887)
1,285,628 320,432
Assets Subject to Floaung Charge
Inventory 7,786 0
Intercompany Debtors 532,658 0
Group Loan Accounts 1,544,000 0
Prepayments 916,960 o
Loan Account with Courtaulds Brands Limited 11,792,000 0
Non-trading Loan — CTAI dba PPUSA 446,852 0
Non-trading Loan — Hust Holdings (UK} Limited 8,148 D
Non-trading Loan — Lanka Investments Limnited 8,000 0
Other Debtors 172,635 0
Petty Cash 1,838 1,838
15,430,877 1,838
Assets not Subject to Charge
Available to preferential creditors 16,716,505 322,270

/4245’/ W T el

Signature




Al - SUMMARY OF LIABILITIES

Estimated to Realise

£ £
Estimated total assets available for preferential creditors 322,270
Liabilities
Employees — Arrears of Pay and Hohday Pay (51,800)
(51,800}
Estimated Surplus (Deficiency) as regards preferental creditors 270,470
Estimated prescribed part of net property 0
Estimated total assets available for floating charge holders 270,470
Debts secured by floating charge 0
Total assets avatlable to unsecured crediiors 270,470
Unsecured non-preferential claims
(excluding any shortfall to floating charge holders)
Employees (335,810)
HMRC - VAT (60,300)
Trade Creditors (4,930,641)
Accruals (2,142,649
(7,469,400
Estimated Surplus (Deficiency) as regards non preferential creditors (7,198,930)
{excluding any shortfall to floating charge holders)
Share Capatal
Ordinary (206,000}
Redeemable Preference (18,825,482)
(19,031,482)
Estimated Surplus (Deficiency) as regards members (26,230412)

Stgnature / ?4{7%1 /w Date SA 920/ fA
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Rule 2 29

Form 2 14B

Statement of affairs

Name of company

Company number

Courtaulds Brands Limited r 05804221 J
In the Court case number

Hagh Court of Justice Chancery Division Birmingham District 8176 /2016

Registry

(a) Insert name and
address of registered
office of the company

{b) Insert date

Statement as to the affairs of

(a) Courtaulds Brands Limited

of Suite A, 7th Floor, City Gate East, Tollhouse Hill, Nottingham NGI1 5FS

on the 25th day of May 2016, the date that the company entered administration

Statement of Truth

I beheve that the facts stated m this stalement of affawrs are a full, true and complete statement of
the affairs of the above named company as at (b} 25 May 2016 the date that the company entered

admimistration

Full name Hershan, Robert
7
éﬁ :4 o
Signed /?4”[’ /

Dated /5-7-20/6




A - SUMMARY OF ASSETS

Assets Subject 1o Specific Charge

Assets Subject to Fixed Charge

Book Debts

Less Amounts Owing

Assets Subject to Floating Charge

Fixed Assets

Inventory

Group Loan Accounts
Prepaid Rates

Prepayments

Other Debtors — Recharges

Cash

Assets not Subject to Charge

Available to preferential creditors

Signature

Date

Book Value Estmated to Realise
£ £
4,304,063 2,816,799
(2,713,318) (2,713,318)
1,590,745 103,481
729,541 0
0,075,887 2,988,146
52,926 &
236,131 2
53,390 0
1.657 a
1,006 1,006
7.150,538 2,989,152
7,150,538 3,092,633
I5-7-/




Al - SUMMARY OF LIABILITIES

Estimated to Realise

£ £
Estimated total assets available for preferental creditors 3,092,633
Liabilities
Employees — Arrears of Pay and Hohday Pay {321,550)
(321,550)
Estimated Surplus (Deficiency) as regards preferential creditors 2,771,083
Estimated prescribed part of net property (557,217)
Estimated total assets available for floaung charge holders 2,213,866
Debts secured by floating charge (3,500,000)
Total assets available to unsecured creditors 557,217
Unsecured non-preferential claims
(excluding any shortfall to floating charge holders)
Employees {2.200,738)
HMRC - VAT (250,781)
Trade Creditors {3,507,461)
Accruals {1,036,507)
(6,995,487)
Estimated Surplus (Deficiency) as regards non preferential creditors (6,438,270)
(excluding any shortfall to floaung charge holders)
Share Caputal
Ordinary (2)
Redeemable Preference g
(2)
Estimated Surplus (Deficiency) as regards members (6,438,272}

Signature

/‘Zﬁ“/’% f— Date NI AR /A
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Receipts and Payments Abstract: 1082515 - CUK Clothing Limited In Administration
Bank, Cash and Cash Investment Accounts From: 25/05/2016 To: 18/07/2016

25/05/2016 to 18/07/2016 Total to 18/07/2016
SOA Value £ £ £ £ £
SECURED ASSETS
000 Debtors (Pre-Appointment) 109,385 38 109,385 38
109,385 38 109,385 38
POST APPOINTMENT TRADING
000 Trading Defiat (410,474 85) (410,474 85)
(410,474 85) (410,474 85)
ASSET REALISATIONS
000 Cash at Bank 337,882 95 337,882 95
000 Credit Card Receivable (8,826 26) (8,826 26)
000 Funds Held for Berle 36,271 06 36,271 06
000 Funds held for Footwear 172 87 172 87
000 Funds Held for Gossard 92,375 28 92,37528
000 Paypal Monies 6,426 65 6,426 65
000 Petty cash 2,768 89 2,768 89
000 Rent 120 00 120 00
000 Stock/Inventory on Hand 366,812 16 396,812 16
864,003 60 864,003 60
COST OF REALISATIONS
000 Bank Charges (1,395 90) (1,396 90)
000 ERA Agents fees (15,600 00) (15,600 00)
000 Insurance (273 76) (273 76)
000 Mail Redirection (740 00) (740 00)
000 Pension (250 00) {250 00)
000 Stationery (6 79) {6 79)
000 Statutory Advertising (140 44) (140 44)
000 Sundry Costs (25,000 00) (25,000 c0)
000 Travel (22 00) (22 00)
(43,429 89) (43,429 89)
000 519,484 24 519,484 24
REPRESENTED BY
Forex Account 50,239 08
RBS [16-00-15 16259937] 541,134 64
VAT Receivable (Payable) {71,889 48)
519,484 24
519,484 24
Notes:
Notes
1
2
18/07/2016 9 09 AM Page 1




Receipts and Payments Abstract: 1082521 - Courtaulds Brands Limited In Administration
Bank, Cash and Cash Investment Accounts From: 25/05%/2016 To* 18/07/2016

25/05/2016 to 18/07/2016 Total to 18/07/2016

SOA Value £ £ £ £ £
000 000
000 000 000

18/07/2016 10 06 AM Page 1




Appendix D

RSM RESTRUCTURING ADVISORY LLP

Charging, expenses and disbursements policy statement

Charging policy

Partners, directors, managers, administrators, cashiers, secretanal and support staff are allocated an
hourly charge out rate which is reviewed from time to time

Work undertaken by cashiers, secretanal and support staff will be or has been charged for separately
and such work will not or has not also been charged for as part of the hourly rates charged by partners,
directors, managers and administrators

Tme spent by partners and all staff in relation to the insolvency estate i1s charged to the estate
Time 1s recorded in 6-minute units at the rates prevailing at the time the work I1s done

The current charge rates for RSM Restructuring Advisory LLP Nottingham are attached

Time billed 1s subject to Value Added Tax at the applicable rate, where appropriate

It 1s the office holder's policy to ensure that work undertaken i1s carried out by the appropriate grade of
staff required for each task, having regard to its complexity and the skill and expenience actually
required to perform it

RSM Restructunng Advisory LLLP’s charge out rates are reviewed periodically

Expenses and disbursements policy

Only expenses and disbursements properly tncurred in relation to an insolvency estate are re-charged
to the insolvency estate

Expenses and disbursements which comprise external supplies of incidental services specifically
identifiable to the insolvency estate require disclosure to the relevant approving party, but do not require
approval of the relevant approving party prior to being drawn from the insclvency estate These are
known as ‘category 1’ disbursements

Expenses and disbursements which are not capable of precise identification and calculation (for
example any which include an element of shared or allocated costs) or payments to outside parties that
the firm or any associate has an interest, require the approval of the relevant approving party prior to be
being drawn from the insolvency estate These are known as ‘category 2’ disbursements

A resoiution to consider approving category 2 disbursements at the rates prevailing at the time the cost
Is incurred to RSM Restructuring Advisory LLP Nottingham will be proposed to the relevant approving
party in accordance with the legislative requirements

General office overheads are not re-charged to the insclvency estate as a disbursement

Any payments to outside parties in which the office holder or his firm or any associate has an interest
will only be made with the approval of the relevant approving party

Expenses and disbursements re-charged to or incurred directly by an insolvency estate are subject to
VAT at the applicable rate, where appropriate




Appendix E
RSM RESTRUCTURING ADVISORY LLP

Joint Administrators’ current charge out and disbursement rates

Hourly Charge Out Rates
Rates at commencement Current rates
£ £

Directors / Associate Directors 255 00-340 00 255 00-340 00
Manager 220 00 220 00
Assistant Managers 115 00-160 00 115 00-160 00
Administrators 145 00 145 00
Support staff 110 00-179 G0 110 00-179 00
Category 2 disbursement rates
Internal room hire £100
Subsistence £25 per night (from 3™ September 2013)

£23 per night {up to 2™ September 2013)

Travel (car) 38p per mile (up to and including 31 March 2010)
40p per mile (from 1 April 2010)
42 5p per mile (from 1 Apni 2011)

‘Tracker searches £10 per case




Appendix F

Category 2 disbursement table

CUK

Amounts paid or payable to the Office Holder's firm or to any party in which the office holder or his
firm or any associate has an interest

Recipient, type and purpose Paid Unpaid

£ £

Mieage Nil 123 68

Total Nil 123 68
CBL

Amounts paid or payable to the Office Holder’s firm or to any party in which the office holder ar his

firm or any associate has an interest

Recipient, type and purpose Paid Unpaid

£ £
Mileage Nil 304 73
Total Nil 304.73




Appendix G
CUK

Joint Administrators’ ime cost analysis for the period from 25 May 2016 to 15 July 2016

Please note that we have re-designed our SIP9 analysis tables to provide a more detailed analysis of the
grades of staff wvithin the firm Please note that this change does not alter the value of time costs recorded,
purely the columns within the tables to which that time, and costs, have been allocated




Hours Spert Partners. Diectors /| Managers Assmm AdmnStrators Assstants & Total Total Average
Assn:aae Support Staff Hours Tine Costs Rates
A riad -u;la_m‘r i —_—— - —_ - = —_- - - - - -
Badtgrl:lmdfrlfnrnutlon . _ .
Colectng & schedulng Books and oo 0o oo o0 06 £13200 22000
Records__ __  _  _ __ . . " . - . _
- Towl T ) - oo 0o no'f o6 0o 0o ae £ 13200 220 00
_ _C.:_e_lian__fg;l;unr T _ I J‘ . —— p—
o Comment 0o (1 00 00 00 01 01 £700 70 00
Fiing oo [ oz| 00 od o9 13 E 224 50 T172 68
Complance/Yask updates/checkdsts oo 1) 02 00 oo 0o T o2 £5500 200
Ongong case panmig/ strategy 52 0.0 50 i1 o0 0d 113 £ 3,682 00 32584
Total . 52 9z " &4 11 00 1a 124 £3%65 50 307 11
" “Pension Scheme - - ':I: T Tt -
- Ganerat T 7T oo 00 04 T80 ~ oo 00 To4 Eu200° 260 00
R 7 so oo 04 [ Y} 0o T4 Tézee 280 60
Rmtpuandanmm o I _ __1 _ .
Casherng - K] o0 131 02 o0 07 125 £1,862 50 149 00
, Racepts and Paymants 0o LY 10 57 oo a0 &7 £w700 1@\
Total 0a on’ 231l T oo wr 18z C 2 asp 60 Y
Statement of Affairs | . ” - _ o -
‘Meetngs/corres/tal oo 1} 35 oo oo o0 EE] £77000 220 00
_ Tomt _ . ve 0.0 uﬂ 50 __oa 0o as 277000 22000
_ Tax Matters T I 1 o —
VAT post-epportmert retums .%o oo 8% _ _ 900 o0+ 0% o7 #1317 18814
Pre-appostment VAT & Tax retums_ 9.0 00 61 00 03 070 0.4 £6150 154 75
T T T Tem - Y og, 04 89 o7, a0 11 £1e3%0 17600
Towl . 56 ['E] 120 TE [ "z arT £ 8036.60 2317
e —————— ——— ——— e - ——e
Investigations _ . _ B
Investigations/ CODA o . -
. Other general matters 00 oo 05, 22000
_ Tnl:l 0 Bﬂ‘ ﬂ!d 2_2000
Totl__ B .. . oo 0o 05 220 00
Reatlsation of Assets T -, T
Assehs - gerpfilfod‘nr . ‘ .
Other oo 00 07 02 0o oo 09 £ 198 00 220 00
Insurance - general oo 66~ os 0g, 0o 08 - 0g £22400 28000
- Total e LTH L 18| o2 90, os T 37 eamoo 248 24
Chattels o I o B
T mentwsen T T s T CEN ao o4 o0 00 05 €250 Asood
. Tatal e _ DEA aa UP_ 00+ 004’ 00‘ . X3 _ EZZEO& 450 00
Dchmrs&saluflmnm s ! . L. N
Debt colection - 25, ao 0o, 0o ool eo 26 et000 45000
Acrou 59 od ) 00 00 oo 59 E2 655 00 450 00
Other mafor book debt Esues - 02 04 adl 00 oo oo To6” £202007 33667
Mestings/comesftel wih directors/ debeor 00 __«E“___ LE ag 00 oo 03 £6600 220 00
—— YO . 87, _os 93 L oo, L. % €400300 43543
 Land and Proparty . L . —
Legal s T 00 07~ oo 00 D) 07 _ E19600 28000
- Totai o 00, BECH [ ool CL A oo 67, eisac0 28000,
N ROT/ Third Party Assets . A . | N . .
_ Agent son o oo 00 64 0o oo od i E11200, 28008
R _Dealng wth cbim 00 00, 23 ao T oG 0g e £€1600 280 00
“Meetings/cares/tel wkh drectors/dettor_ 00 0o 11 oo L] 0t 11 Ed00 230 00
3 - + + - R - - - + —_—— ——r —
. Total _L. T ey 00 a7 ) ~ T_nt ua 37 297000 _ 26218,
Sala of bus|nass | _ o
Other major sale of busiess ksues 10 7o 64 G0 (D) [ 14 £ 538 00 384 29
Contract negatations 25 [ 60 00 o 0o T 2% E112500 45000
_ __legat __ o LN GL) 60, T To9 T T giveop 000
Taotal _ JS" - EO oA l.ﬂ. I1M1w 38771
Stock and WIP _ . N [ L _ N _ N N _
. Legal T A oS oo 00, D) od, oo T o5 E40500" 450 00
b - _ Toul o . - [N on! ool ___ oq _oo oo 89 £ 40500 450 00
t Total _ . 136, 04 X an oo 6o, 217 €8 172.00, 376 68
Teading o T T - M T - T
. Trading | - T N
T Setupjaoy o day managemem LN 00 B7 33 — oo CEN 120 ERCY 26250
~ “Other major vacig bsues i &8 LN ss od ¢s " 53 174 E517250 5737
" employes bading ssues (non ERA) LN 00 125 00 . _og 125 E350000 _ 28000
B Saes/asstomers - _ 0o be, 09 ____ od oa oo 1y TTEaom 241 18
Supplers/proouctin/stock 00 00 00, (X3 [0 s 05 £ 62.50 12500
Tatal I Y i [T Fo I+ go' C e T 4ai Teaz3oro0  zme o7
 Tew T __ &s o8, 27 § 41% _eo &8 M1 E£12,30700 279 07
Creditors T~ T oo - Tt = - T
18t creditors/ shareholders meatings end ;
rlpurh e - - N e _ __‘
{ Drafting repoits 17 0d 101 00 0] £ 3428 50, 25026
. Total 1 17] 04 Wi _ao _ EL) €2 428 50 _ 25026
Employees | ] ! -
ERA i 00 00 190 [ L) 00 19 £ 532 00 280 00
Dlcussions 00, 00 06 G0 00, 00 N 06 £ 168 00 260 00
__Other major hsues 03 L) 09 [ e 05 17 £ 395 50, 23265
Total IEE 00 3¢ o " oo s T az £ 1085 50 26083
. Othar Creditor Mastings and Reports o 4 S L 4 _ e
Formal reports 13 00 00 [ od G0 13 £ 585.00 450 00
—tom "~ - ® s BT Y o9 23 W T ecasoa 45008
— —_— —— — - - - — —t - +  ——
Sacured Creditors 1 ]
Formal Reports [N [T 14 35 00 REEN 169 E5,164 50 305 55
Total T 00 14 58 (X 3] 18 8! _E£5,18450 305 59,
Unsacured Craditors ' N
- Comespondenceytel 00; 00, [ 00 33 56 £1 05650 188 66
= Agreement of clams . 0o, 00 ) 0q [T 22 £ 616 00 280 00
Toml o B I XN 08 | _ u_‘&f 60 33 78 E167280 M43
{ T fewm 7T I 410 00; _ 19 4] § _ o9 100, a0 E1isds00_ 27242
Temivoars - T J[ »7 08 [X) 183 o7 27 8 1479 w4011 85 a3z
Tewl Time Cost s 1. _E£1881500 E16500; £1729000 £30%H nu: 27580 €£343200 __ £40,567160 e
Fotal Hours. - 387 06 6t 1 183 Y 27 61 479, ansTien 73z
:rml Tirw Cost 216 616 60 F18800] F1720000  EIOM 00 £7580  £343200 ¥ 40,571 60 ! .
Av-rugc_Ritg_l____ e 450 £0) 280 00! 261 87| 188 83 104 89| 124 80 27432, I .




Appendix G
CBL

Joint Administrators’ time cost analysis for the period from 25 May 2016 to 15 July 2016

Please note that we have re-designed our SIP9 analysis tables to provide a more detalled analysis of the
grades of staff within the firm Please note that this change does not alter the value of time costs recorded,
purely the columns within the tables to which that time, and costs, have been allocated




Hours Spent B partners]  Drectors /7 Managers Assstant] Admnstrators  Assstants & Tatal ~ ol ~ Average
Associete Managers] Support Staff Hums' Tme Costs Rates
Drectors
Administrationand Plaoning_ __ _ _ | o ___ "= 1" 7 o .
Background information e [ —_ - -
Colectng & schedulig Books and op, 0.0 a0 06 oo Y] 06 £13200 220 00
Recods — h . .
- Totsl _ R - o 29{_ [ 0‘ 00‘ . _Eﬁ 9 2‘ I _20_ 06 £ 131_.90 lw
_ _ Case Management - . . . - _i —_ - ———
. NoComment _ ~ B 00 00 be @0, 6D 04 04 _ o0, 000
Fing _ T S _oa 00 NI 00 00 b 09 _Eizsy, 150
Compilance/ Task updates/checkists 00, [ 02 a0 00 00 CER £56 00 280 00
Dngong case panang/strategy 57 e 50 11 00 a0 14 £3,907 00 331 10
Tot 57 oo T 57 1] 7 ea 13 133 £410360] 3085
Pest appointment geceral _ " 1o . . = :_— __ .
Redrected mak _ . ob o 04 dg, 00 a4 04 " £5008, B0
Total T 00 ln) KD 04 04 25000 12508
Recelpts and Payments . o 1 _ . e
Casherng ie 0g 07 0o, 00 07 " 07 £196 00, 28008
. . ReceosawTamens Gs_ 0d o 00 0u 86 T TTOE  e0m D0
T Tot 06 a0 o7 oni_ o0 0o 13 c4eson 358.46
of Affairs e ___} o . b . - _1 - _
_Meetngs/cores/tel . oo 00 35 o0 _oo, 00 35 £77600 22000
Totab } o:ﬁ X 35 0B 6a _ e 35 :mgo? 220 00
Tax Matters
T T 7T VAT post-appontment remms_ T W‘L oo 00 0o Oa i) 04 £ 43 2nl 10800
Z 7 Presoromtment VAT & Tox rewars 00 00 % " Tog _or G0 oT EWRY W®
Total [ 00 00 00 05 ot [ £54 00, 108 00
T Towl i 63 00, 94 17 0y 17 196 £557550, 284.46
- o
lnvmﬁga‘hun; ° l - _ ! B - :l _
vestip JCODA 3 R o e T
- Gther general matters LA oo 05 . oo 96 Lo 05, __ _Ello00 - 20W
Total Y _og 05 00 oo __ 06 05 £11000, 00
Totel B T 0 LD 05 00| _ oQ, 6o 05 _ £1i000 220 00
Reslisation of Assets I i -
Assets - ganeral/other e R ] _ . o
Other 09 ua 0.7 02 0o a0 09 22000
T Tota : od  o® o1 0z oo 00 s 22000
Debtors & sales fnance - — .
Det coleton 01 00 00 00 G0 90 01 450 00
T countng_ 72 L 00 09 00 60 T2 a0 0d
Other major book debt ssues 02 00 oo 00, 00 00 o2 56 50
T Mestngs/comes/tel wih drectors/debtor 00 00 83 oo 00 6z 95 18250
Aot 75 60 03 [ [T 0z 80 _aass
_ _ ROT/ ThirdPartyAssets | _ R R | i
' Dealng wih chm 00 00 03 00, 00 00 [E) £ 158 00 130 60
Meetrgs/corres/tel with drectors/debtor 00 00 06 00 00 00, [ £ 132 00 320 00
1 Total [T) 00, 15 00! 00 00 15, £330 00 22000
Sale of business . 4 - _: Py P - - - —4— - -
Othes mapr saie of busness ssues 15 oo Jea e 00 ee 1% 7300, ANLSE
Contract regetatons ) 25 LI} ap oD _on 00 7 26, £ 1,170 00, 450 00
el %0 oc, ao_ _ o9 oo oo NI £ 198 00, 2000
Total o T_ﬂ( vo, 04 L o0 a0 B4 E213100 38463
Stock and WIP R . _ — e s e __
Other major Stock & WIP ssues . 00 oo 13 0 ﬂjf oo o0 13 £28600 22000
legal  _ . _—__wyy 8o 00 _ %% po 00 97 ENSOO 450 00,
.- _ Total 07 o 13 oo 0w 88 - %g_ €808 00| 300 50
Total 123 0o [r) 1 00 02 178 £6 726 00 37 e
- e s i i st e :
Trading j N
Trading B c i " o T - AR ) A
T Setupidoytoday managememt [T o &6, 33 00, ad - 2&- £247200 24970
_ Othermajortadng ssues 6_3[ D) 38 __we, o0 53 54 £4,561 50 256 20
_ . __ Empuyee tadng ssues (o ERA) L) pe; 907 L L 0.0 90 £2,52000 28000
Sales/oustomers e EE' AADD_ 43 _0g 0o _ 0.0‘_ 51 £123000, 24118
Suppless/ producton/stock o 00 £n+ oo [y 00 05 _ q_a____ £6250 125 00
Total _ ~ _r.- 63 [ _ a7, 41 0o s 188, £ 1064800 27183
[ Total_ o o 83 eo =37 41 00 58 mp € 1084500 27183
ICreditors . - [ T o R _j
" lst creditors/shareholders mestings and ——7 _r“ - ! T - - |
re| ! |
'_mmm_m T B 20 o5 97,00 63 F T TTRE T E3aesisa 2637
Total 20 FD _ 97 _ﬂgv* _ 0.0 - . g _ 1386, £ 3451 60 25379
s | . R S R
T Dbcmsons i 85 0o o8 o) 00 00 iq T84 00, 352 86
Other major Esues i 03 0o 19 o0, e T Tis T T4 £ 960 50, 204 36
Total } 09 Two, T 31 0o " Tog 15 a1 £ 1,454 50! 238,44
Other Creditor Meetings and Reports ! | 1
Formal mports 23 00 0.0 00 00 05 £ 1,115 00 398 1t
Total 23 [N 00 0a] 6o vS £111500 39821
____ Secured Creditors | ’ )
; Formal Reports 81 [ 14 05 00 43 143 £ 4,684 50) 33755,
C Tom 8.1 00 14 05 [TH 43 143 ¥ 4.654.50 327 59,
Unsecured Creditors s ] ' .
Cormespondence/tel 00 45 a0 00 00 73 32,577 50, 353 08
Total [0 a5 00, [X) 00 73 £ 2 677 60) 35308
. _Tou 133 45 148, N 5 T T e13zea0g 320
. S I
Total Hours | 382 45 526 74 oS 7 1219 E 36,540 60 2976
Tatei Tirw Cost R | 17 100 00 :z.zz'r.so% £13,108.00, E£162000] £5h0 £223300  E3654050 |
t'foﬂfm;n S f 382 45, 5.6 TR o5 mrf 218 Eoesw080 259 78,
{Total Tirw Cost [ £17 10000, €222750  E13,10800 E162800; EGA00  £233300 € 38,540 50° 1
warage Retes i 450 00 495 00] 249.20, z000 108.00, 12475 ez, _ ] 1




Appendix H

CUK

Analysis of pre-administration costs

CUK Pre-administration costs charged/incurred

£
Charged / Paid Unpaid
Incurred

Administrators’ fees 25,013 50 6,500 00 18,513 50
Administrators’ expenses Nn N Nil
Fees charged MNil Nil Nil
(by another Insolvency Practitioner)
Expenses incurred N Nil Nt
(by another Insolvency Practitioner)
Total 25,013.50 6,500.00 18,513 50
CUK Pre-administration costs paid & identity of payer

By whom paid Date paid Amount (£)
Administrators’ fees CUK 24 May 2016 6,500 00
Admunistrators' expenses Nil Nil Nil
Fees charged n/a n/a n/a
(by another Insolvency Practitioner)
Expenses incurred nfa nfa nfa
(by another Insolvency Practitioner)
Total nlfa n/a 6,500.00




Appendix H

CBL

Analysis of pre-administration costs

CBL Pre-administration costs charged / incurred

£
Charged / Paid Unpaid
Incuired
Administrators’ fees 27,491 00 6,500 00 20,981 00
Administrators’ expenses 493 97 131 50 362 47
Fees charged Nl Nil Nil
{by another Insolvency Practitioner)
Expenses incurred Nil Nil Nil
{by another Insalvency Practitioner)
Total 27,984.97 6,631 50 21,353.47
CBEL Pre-administration costs paid & identity of payer
By whom paid Date paid Amount (£)
Administrators’ fees CBL 24 May 2016 6,500 00
Administrators’ expenses CBL 24 May 2016 131 50
Fees charged nfa nfa n/a
(by another Insolvency Practitioner)
Expenses incurred n/a n/a n/a
{by another Insolvency Practitioner)
Total nfa n/a 6,631 50




Appendix |

CUK

Joint Administrators’ pre-appointment time cost analysis

Please note that we have re-designed our SIP9 analysis table to provide a more detalled analysis of the grades
of staff within the firm Please note that this change does not alter the value of time costs recorded, purely the

column within the table to which that time, and cost, has been allocated

Hours Spent Partners! Directors /| Managers] Assstant[Administrators| Assstants & Totali Tatal] Average
Associate Managers Support Staff, Hours, Time Costs| Rates
. v Directors| - —a . -
Administration and Planning o .
Appomntment I | 0 ) !
__ Statutoryfing/advertsng '~ 10 00 00, 00 00 0 0f 10] ~ £ 450 G0 450 00
Total [ 10 00 00 0o 0o 00 10| £45000] 45000
Background mformation 1 !
Collectng & schedufing Books and | 00 00 55 TI2 T ool T 00 13| £ 264 00] 220 00
Records B ) ' :
Total | 0c 00 00! 12 00] [} 12{ £26400] 22000
Case Management ! ‘ ,
Ne Comment 30 00 0 GI 00 oo 0o 30i £1,350 00| 45000
Billirg 0o 00 DOl 05 00 00 05 £11000| 22000
Filng 00 00 00 00 00, 05 05 £6250] 12500
Communicabion with Jont office 00 00 35 00 00; 00 35| £98000| 28000
holder
Ongomng case planning/strategy 35 11 08 60 00 0o t14] £ 3,427 00| 300 61
Total 65 11 43 &5 00 0% 189 £5,82950| 31373
Pre-appomtment matters
N Proposal drafting 19 7 00 00 45 00 00 24 2| £9,85500] 407 23
[ Evaluation of prospect of acheving oo o0 78 17 00 00 95 £2,558 00f 265 26
purpese (Administration}
l_ Money Laundenng checks 35 00 00 00 00 0o 35 £1,575 00| 450 00
| Engagement 10 00 35 0o 03 00 48| £ 1,473 50| 306 98
Jletters/advice/qudance/board meetings
| 12 / PASO case set up & data entry 0o 00 00 04 1R¢] 49 531 E£70050| 13217
Total 24 2 Q0 113 66 03 49 47 3{£16,162 00| 341 69
Total N7 11 156 143 03 54 684 £22,806 50| 33341
Reahsation of Assets
Assets - general/other !
Insurance - general 00 0o 04 oo 00 00 04| £11200] 28000
Total 0¢ 1]+ 04 a0 00 00 04 £112 00; 28000
Total [+K¢] 00 04 ao [1X] 00 04 £112 00; 28000
Credtors 1 I
Employees i '
Discussions 00 00, 00 10 ool 00 10! £22000] 22000
QOther mapr ssues 00 00 41 o0 0D 0o 41: £1,148 00| 280 00
Totat 00 [+ 1) 41 10 00 00 51 £1,36800] 268.24
Secured Creditors
Formal Reports 00 co' 26 00 00 0o 26 £ 728 00} 28000
Totat 09 a0 26 [t)] oc ()] 26 £72800[ 28000
Totai 00 00 67 10 oo ()] 77 £2,09600( 27221
317 11 227 153 63 54 76 5| £ 25,013 50| 326 97
£14,26500] £ 308 00 £ 6,356 00) £ 3,366 00 £43 50 £67500;£25,01350
Total Hours n7y 11 227 153 03 54 76 5|£25,01350( 32697
Total Time Cost £14,26500] £ 30800]£ 6,256 00{£ 3,366 00 £43 50 £67500]| £ 25,013 50
Average Rates 450 00 28000 280 00 220 00 145 00 12500 326 97




Appendix |
CBL

Joint Administrators’ pre-appeintment time cost analysis

Please note that we have re-designed our SIP9 analysis table to provide a more detalled analysis of the grades
of staff within the firm Please note that this change does not alter the value of ime costs recorded, purely the

column within the table to which that time, and cost, has been allocated

"Hours Speﬁt Partners| Drectors / Managers Assstant | Administrators Assstants &% Total Total A_v-e—rag_e‘
Assocate Managers' Support Staffy Hours Teme Costs  Rates
| . R Dwectors, n _ ! _
,[Admtnistratlon and Planning . B —— - _ ___:_ N ___[__
i Background information ]
T "7 CoSectng & schedufing Books and T oo[ ~ 00 oo 12 00~ 00| 12 £ 26400 22000
Records . I . . L ! R _ o
Total 00 0a 00 12 00 [T 12 £26400 22000
- - -+ + - - — - e —
Case Management L L ) L ; ]
No Comment . 30 00 00l 00 oo 00 3 0] £1,350 00] 450 00
BEng T | T 00, 05 00 J o0 05[ £11000] 22000
- _Fiing o L 0o 07 00 0o 05 _12] £258507 21542
R Ongoing ¢ase planning/strategy 110 091_ _ —O'OT* 60, B oo 00 ) 17 0| £6,270 00" 368 82
Total - 140 00’ 07 65 oo’ 05 217 £7,988 50 36813
" Pre-appointment matters . 1
{“ Proposal drafting 195 00 00 45! 00 00 240" £9,765 00] 406 88|
[ Evaluaticn of prospect of acheving 00 00 73 17 o0 00 90| £2,418 00| 26867
pupose (Admmstrgtor)______ - oo _
| Engagement 10 00 35 00 03 00 48[ £1,47350; 30658
L&rs/pglce[gggarlcg[board meetnas oL o 1l
12 / PASO case set up & data entry 00 00 00 04 00 54 58] £76300 13155
Resk board memos 35 00]  ocl 00 00 00 35[ £ 1,575 007 450 00
B Tota) B 240 00 10 8! 66 03 54 4711E15994 50] 339 59
Total - I3 380 00 115 143 03 59 70 0| £ 24,247 00] 348 39|
{Realisatlon of Assets _ ol ' - . _ _ :
Land and Property H
Insurance c0 00 04 00 00 00 04| £112000 28000
Total T 0o 0o 04 00 T o0 00 04} £112001 28000
Total 00 00 04 00 00| 00 04] €£11200] 28000
Creditors _ I K T
Employees B
DISCUSSIONS 0 00 00 10! 00 00 10| £22000] 220 00
Other mafor ssues oal 00 78 00 00 00 7 8| £2,184 00| 280 00
Total 0g __EA 7§ 10 00 0o 88 £2,40400 27318
Secured Creditors
B Farmal Reports 00 00 26 00 6o oo 26 E 72800/ 28000
Total T 00 00 26 00 00 00 76/ £72800] 28000
Total e 04 00 104 10, 0o ~ oo 114, £313200] 274 74|
1 ¥
380 00 223 153 03 50 818|£27,49100] 33608
| £17,100 00| £000|£6,244 00} £ 3,366 00 £4350 £737 50| £ 27,491 00
Tota) Hours 380 00 223 153 03 59 818|£27,49100| 33608
Total Time Cost £17,70000)] £000!£6,24400]£3,36800 £43 50 £ 737 50| £ 27,491 00
Average Rates | 450 0O oo0{ 28000] 22000 14500 125 a0 33608




Profit and Loss (Trading): 1082515 - CUK Clothing Limited In Administration

From: 25/05/2016 To 18/07/2016 (Accrual Basis)

Post Appointment Sales (Trading)

Sales

Total Post Appointment Sales {Trading)

Cost of Goods Sold
Trading Expenditure

Carnage

Childcare vouchers - wages
Cleanmng services
Haulage Costs
Hire of Equipment
iT Support

Labour inc Arrears
Phones
Recruitment staff
Secunty

Skip Hire

Staff costs
Stationery

Travel

Warehouse Costs

18/07/2016 9 32 AM

Gross Profit:

Total Trading Expenditure

Net Trading Income:

Net Income:

7,355 22
7,355 22

7,355.22

(11 99)
(444 11)
(6,047 90)
(3,587 00)
(143 48)
(14,882 15)
(384,006 69)
(180 50)
(3,439 05)
(3,199 68)
(1,340 00)
(30 77)
(143 16)
(26 19)
(347 40)

(417,830 07)
(410,474.85)

(410,474.85)
b= e ————

Page

1




Profit and Loss (Trading): 1082521 - Courtaulds Brands Limited In
From- 25/05/2016 To: 18/07/2016 (Accrual Basis)

£

Post Appointment Sales (Trading)

000
Cost of Goods Sold

000
Trading Expenditure

000

Net Income: 0.00

18/07/2016 10 05 AM Page 1
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Appendix L

Joint Administrators’ expenses likely to be incurred

CUKE CBLE
Bond 8500 85 00
Statutory advertising 140 44 140 44
Website fee 8 co 800
Storage agent (collection/storage of records) 5,000 00 5,000 CO
Chattel asset agent valuation - 20,000 00
Legal fees 25,000 00 25,000 00
ERA Agents Fees 3,670 00 25,870 00
Pension Agents Fees 1,000 00 1,000 00
Rates 10,000 00 30,000 00
Rent - 20,000 00
Utilities 3,000 00 7,000 00
Insurance - 10,000 00
Chemical Disposal - 4,000 00
Total 47,903 44 148,103 44




CUK Clothing Lunued
Durectors’ report, strategic report and financial statements

30 June 2015

Statement of comprehensive income
for the year ended 30 June 2015

Note 2015 2014

Naon- Non-
Recurrning  recurring  Reported  Recurmmg TECUITINg Reported
£000 £000 £000 £000 £000 £000

Revenue ! 58,736 - 58,736 86,587 - 86,587
Cost of sales (52,764) - (52,764) (74,031) - (74,031)
Gross profit 5,972 - 5,972 12,556 - 12,556
Other operating income 56 - 56 57 - 57
Dismbunon expenses (4,646) - (4,646) (8,145} - (8,145)
Administrative expenses (4,058) - (4,058) (5,098} - {5,098)
Operating (loss)/profit 3 (2,676) - (2,676) (630) - (630)
Financial expenses ] (254) - (254) {266} - (266)
(L.oss)/profit before tax (2,930) - {2,930) (896) - (896)
Taxation 7 . (3,018) 3,018) (109) . (109}
{Loss)/profit for the year (2,930} (3,018) (5,948) (1,005) - {1,005)

There were no matenal acqusitions or other items of comprehensive mcome ansing 1n erther the current or
preceding years




CUK Clothing Limuted
Drrectors " report, strategic report and financial statements

30 June 2015
Statement of financial position
as at 30 June 2015
Note 2015 2015 2014 2014
£000 £000 £000 £000
Non-current assets
Trade and other receivables {2 3,660 7,352
Deferred tax assets 10 - 3,018
3,660 10,370
Current assets
Inventones 1 32 582
Trade and other receivables 12 12,080 11,879
Cash and cash equivalents 13 4,807 5,038
16,919 17,499
Total assets 20,579 27,869
Current liabihities
Trade and other payables 4 (13,503) (21,145}
Provistons 16 (133) (133)
(14,036) (21,278)
Non-current habilities
Provisions 16 (343} (443)
Totai liabihities (14,379) (21,721
Net assets 6,200 6,148
Equity
Share capital 17 19,032 13,032
Caputal reserve 1,081 1,081
Retained earmings (13,913) (7,965)
Total equity 6,200 6,148

These financial statements were appraved by the board of directors on 31 March 2016 and signed on its behalf by

Qe

avid Donnelly
Director

Company number 05786280
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Courtaulds Brands Lunited

Directors’ report, strategic report and financial statements
30 June 2015

Statement of comprehensive income
for the year ended 30 June 2015

Note 2015 2014

Non- Non-
Recurring recurring  Reported  Recurnng recurnng Reported
£000 £000 £000 £000 £000 £000
Revenue ! 32,640 - 32,640 39,016 - 35,016
Cost of sales {28,179) - {28,179) (32,603} - (32,603}
Gross profit 4,461 - 4,461 6,413 - 6,413
Other operating income i - 1 1 - 1
Distnbution expenses (5,153) - (5,153) (6,733) - {6,733)
Admunistrative expenses 2 (1,998) - {1,998) (2,022) - (2,022)
Cperating (loss)/profit 3 (2,689 - (2,689) (2,341) - (2,341)
Financial expenses (254) - (254) 261 - (261)
{Loss)/profit before tax (2,943) - (2,943) (2,602) - (2,602)
Taxation 7 - (1,585) {1,585) 17 - 17
(Loss)/profit for the year (2,943) (1,585) (4,528) (2,585) - (2,585)

There were no material acquisitons or other items of comprehensive income ansing n either the current or
preceding years
During the year, from 1 March 2015, the wrading acuwities of the brands Gossard and Berler were transferred to

Gossard Limited {formerly Gossard & Berler Limited), a fellow subsidiary company of Kadima Holdings Limuted
The assets and hablities as at that date relating to these brands were also transferred to Gossard Limited




Statement of financial position
asar 30 June 2015

Non-current assets
Property, plant and equipment
Deferred tax assets

Current assets
Inventones

Trade and other receivables
Cash and cash equivalents

Total assets

Current labilities

Bank overdraft

Trade and other payables
Provisions

Total habilities

Net habilities

Equity
Share capital
Retained earnings

Total equity

Courtaulds Brands Limuted
Directors’ report strategic report and financial statemenis

30 June 2015
Note 2015 2014
£000 £000 £000 £000"
8 769 799
g - 1,585
769 2,334
10 5,434 8,665
11 2,839 4,067
12 1 }
8,274 12,733
9,043 15,017
12 (11,684) (13,675)
13 (5,649) (5,178)
15 (28) (54}
(17,361) {18,907)
(8,318) (3,790)
[ —
16 - -
(8,318) (3,790)
(8,318) (3,790)

These financial statements were approved by the board of directors on 31 March 2016 and signed on 1ts behalf by

avid Donnelly

Dhrector

Company number 05804221
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