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OSTEOTRONIX LIMITED
{AS AMENDED)

REPORT OF THE DIRECTORS
FOR THE PERIOD 13TH APRIL 2006 TO 31ST AUGUST 2007

The directors present their report with the financial statements of the company for the period 13th Apnl 2008
to 31st August 2007

INCORPORATION
The company was incorporated on 13th Apnl 2006 and commenced trading on 22nd May 2006

PRINCIPAL ACTIVITY
The principal activity of the company in the period under review was that of the development of techniques for
the diagnosis of osteoporosis and other diseases

EVENTS SINCE THE END OF THE PERIOD
Information relating 1o events since the end of the penod 1s given in the notes to the financial statements

DIRECTORS
The directors who have held office during the penod from 13th Apnl 2006 to the date of this report are as
follows

Corporate Appaintments Limited - resigned 13th Apnt 2006
J P Heinrich - appointed 12th May 2006

P E Taylor - appointed 13th Apnl 2006

T W James - appointed 28th April 2006

All the directors who are eligible offer themselves for election at the forthcoming first Annual General Meeting

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the financial statements in accordance with apphcable law and
regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdem Accounting Standards and applicable law) The financial
statements are required by law to give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that period  In prepanng these financial statements, the directors are
required to

- select suitable accounting policies and then apply them consistently,

- make judgements and estimates that are reascnable and prudent,

- prepare the financial statements on the going concern basis unless 1t I1s iInappropriate to presume that the
company will continue in business

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy
at any time the financial position of the company and to enable them to ensure that the financial statements
comply with the Companies Act 1985 They are also responsible for safeguarding the assets of the company
and hence for taking reasonable steps for the prevention and detection of fraud and other irregulanties

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there 1s no relevant audit information (as defined by Section 234ZA of the
Companies Act 1985) of which the company's auditors are unaware, and each director has taken all the steps
that he ought to have taken as a director In order to make himself aware of any relevant audit information and
to establish that the company's auditors are aware of that nformation

AUDITORS
The auditors, Bevan & Buckiand, will be proposed for re-appointment in accordance with Section 385 of the
Companies Act 1985




OSTEOTRONIX LIMITED
(AS AMENDED)

REPORT OF THE DIRECTORS
FOR THE PERIOD 13TH APRIL 2006 TO 31ST AUGUST 2007

This report has been prepared in accordance with the special provisions of Part Vil of the Companies Act
1985 relatingto-& :

P E Taylor - Secretary

Date
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REPORT OF THE INDEPENDENT AUDITORS TO THE SHAREHOLDERS OF
OSTEOTRONIX LIMITED

We have audited the financial statements of Osteotronix Limited for the period ended 31st August 2007 on
pages six to ten These financtal statements have been prepared in accordance with the accounting policies
set out therein and the requirements of the Financial Reporting Standard for Smaller Entities (effective
January 2005)

This report 1s made solely to the company's members, as a body, In accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state te them in an auditors’ report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors' responsibiities for preparing the financial statements In accordance with applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)} are set out
on page two

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and ireland)

We report to you our optnion as to whether the financial statements give a true and fair view and are properly
prepared In accordance with the Companies Act 1985 We also report to you whether in our opinion the
information given in the Report of the Directors Is consisient with the financial statements

In addition, we report to you if, in our opinion, the company has nat kept proper accounting records, If we have
not recewved all the information and explanations we require for our audit, or If information specified by law
regarding directors’ remuneratien and other transactions i1s not disclosed

We read the Report of the Directors and consider the implications for our report If we become aware of any
apparent misstatements within it

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and ireland} 1ssued by
the Auditing Practices Board An audit includes examination, on a test basis, of evidence refevant to the
amounts and disclosures In the financial statements It also includes an assessment of the significant
eshmates and judgements made by the directors in the preparation of the financial statements, and of
whether the accounting policies are appropriate to the company's circumstances, consistently applied and
adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary In order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or other irregulanty or
error In forming our opinion we also evaluated the overal! adequacy of the presentation of information in the
financial statements
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REPORT OF THE INDEPENDENT AUDITORS TO THE SHAREHOLDERS OF
OSTEOTRONIX LIMITED

Opinion

In our opinion

- the financial statements give a true and fair view, 1n accordance with Umited Kingdorm Generally Accepted
Accounting Practice applicable to Smaller Entities, of the state of the company's affars as at
31st August 2007 and of its loss for the period then ended,

- the financial statements have been properly prepared in accordance with the Companies Act 1985, and

- the information given in the Report of the Directors 1s consistent with the financial statements

Q}—@dfd\ w@uohﬂo\,\g’

Bevan & Buckland
Russell House
Russell Street
Swansea

SA1 4HR

Date L ﬁ\ ~ \2@0%
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OSTEOTRONIX LIMITED

(AS AMENDED)
PROFIT AND LOSS ACCOUNT
FOR THE PERIOD 13TH APRIL 2006 TO 31ST AUGUST 2007
Notes £ £

TURNOVER 5,500
Cost of sales 4,000
GROSS PROFIT 1,500
Distnbution costs 77,880
Administrative expenses 157,123

EE— 235,003

{233,503)

Other ocperating income 8,250
OPERATING LOSS 2 (225,253)
Interest receivable and similar income 2,055
LOSS ON ORDINARY ACTIVITIES
BEFORE TAXATION (223,198)
Tax on loss on erdinary activities 3 -
LOSS FOR THE FINANCIAL PERIOD
AFTER TAXATION (223,198)

The notes form part of these financial statements

Page 6




. OSTEOTRONIX LIMITED

(AS AMENDED)
BALANCE SHEET
31ST AUGUST 2007
Notes £ £

FIXED ASSETS
Tangible assets 4 1,177
CURRENT ASSETS
Debtors 5 44 704
Cash at bank 77,913

122,617
CREDITORS
Amounts falling due within one year 6 73,328
NET CURRENT ASSETS 49,289
TOTAL ASSETS LESS CURRENT |
LIABILITIES 50,466 |

- |

CAPITAL AND RESERVES
Called up share capital 7 1,041
Share premium 8 272,623
Profit and loss account 8 {223,198)

SHAREHOLDERS' FUNDS 50,466

These financial statements have been prepared in accordance with the special provisions of Part VIl of the
Companies Act 1985 relating to small companies and with the Financial Reporting Standard for Smaller
Entities {effective January 2005)

The financial statements were approved by the Board of Directors on a(-‘ H av 100 g and were
signed on its behalf by

Dygctor

The notes form part of these financial statements
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. OSTEOTRONIX LIMITED
{(AS AMENDED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD 13TH APRIL 2006 TO 31ST AUGUST 2007

ACCOUNTING POLICIES
Accounting convention
The financial statements have been prepared under the historical cost convention and In accordance

with the Financial Reporting Standard for Smaller Entities (effective January 2005)

Turnover
Turnover represents net invoiced sales of goods, excluding value added tax

Tangible fixed assets
Depreciation 1s provided at the following annual rates in order to write off each asset over its estimated
useful life

Plant and machinery -25%  straight ine
Fixtures and fithngs -25%  straight ne

Deferred tax

Deferred tax 1s recognised In respect of all iming differences that have onginated but not reversed at
the balance sheet date

OPERATING LOSS

The operating loss 1s stated after charging

£
Depreciation - owned assets 485
Auditors' remuneration 3,000
Foreign exchange differences 413
Directors’ emoluments and other benefits etc 77,880
TAXATION
Analysis of the tax charge
No liability to UK corporation tax arose on ordinary activities for the period
TANGIBLE FIXED ASSETS
Fixtures
Plant and and
machinery fithings Totals
£ £ £

COST
Additions 1,162 500 1,662
At 31st August 2007 1,162 500 1,662
DEPRECIATION
Charge for period 339 146 485
At 31st August 2007 339 146 485
NET BOOK VALUE
At 31st August 2007 823 354 1,177
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. OSTEOTRONIX LIMITED
(AS AMENDED)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE PERIOD 13TH APRIL 2006 TO 31ST AUGUST 2007

DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

£
Other debtors 44 704
CREDITORS " AMOUNTS FALLING DUE WITHIN ONE YEAR
£
Trade creditors 6,900
Taxation and social secunity 23,612
Other creditors 42,816
73,328
Included in creditors are amounts due to directors Mr P Taylor £510 and Mr T James £7,162
CALLED UP SHARE CAPITAL
Authonsed
Number Class Nominal
value £
8,668 Ordinary 010 867
10,757 ‘A’ Ordinary 010 1,076
575 ‘A' Ordinary 010 58
2,001
Allotted, 1ssued and fully paid
Number Class Nominal
value £
8,668 Ordinary 010 B67
1,166 ‘A’ Ordinary 010 116
983
Allotted and i1ssued
Number Class Nominal
value £
575 ‘A’ Ordinary 010 58

8,668 Ordinary shares of 0 10 each were aliotted and fully paid far cash at par dunng the pernod
The following were allotted during the period at a premium as shown below

1,166 ‘A’ Ordinary shares of 8 10 each at 135 23 per share
575'A' Ordinary shares of 0 10 each at 199 90 per share
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. . OSTEOTRONIX LIMITED
(AS AMENDED)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE PERIOD 13TH APRIL 2006 TO 31ST AUGUST 2007

8 RESERVES

Profit
and loss Share
account premium Totals
£ £ £
Deficit for the penod (223,198) (223,198)
Cash share 1ssue - 272,623 272,623
At 31st August 2007 (223,198) 272,623 49425

9 POST BALANCE SHEET EVENTS
On 02/01/2008 the following changes occured within the capital structure of the company

- 2,274 'A' Ordinary Shares were reclassified as Preference Shares
- 6,317 'A’ Ordinary Shares were reclassified as Ordinary Shares

Additionally on 07/01/2008 1,365 Preference Shares were 1ssued for a total consideration of £300,300

No other post balance sheet events |, capital commitments or contingent llabihties existed at the
balance sheet date
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