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HERMITAGE CAPITAL MANAGEMENT (UK) LIMITED

DIRECTOR'S REPORT : |
_FOR THE YEAR ENDED 28 FEBRUARY 2017

The director presents his report ano the ﬁnancial statements for the year ended 28 February 20'17.

| VRe's'ults_ and dividends A

The loss for the year, after taxation and rr\inority interests, amounteo to £701 ,688 (2016 - loss £1 ,845.-069).
The director does not recommend a dividend (2016: Epil).

Director |

The director who served during the Year was:

I'S Cherkasov

Disclosure of information to auditor

“The director at the time When this director's report is approved has confirmed that:

o so far as he is aware, there is no relevant audit information of which the. company and the group s auditor
is unaware, and . .

. he has taken all the steps that ought to have been taken as a director in order to be aware of any relevant
audlt information and to establish that the company and the group's auditor is aware of that information.

This report was approved by the sole director and signed on its behalf.

|'S Cherkasov
'Director

Date:




'HERMITAGE CAPITAL MANAGEMENT (UK) LIMITED

DIRECTOR'S RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 28 FEBRUARY 2017

The director is responsible for preparing the director's report and the consolidated financial statements in
accordance with applicable law and regulations.

.Company law requires the director to prepare financial statements for each financial year. Under that law the

_director has elected to prepare the financial statements in accordance with applicable law and United Kingdom °
Accounting Standards (United Kingdom Generally Accepted Accounting Practice). Under company law the
director must not approve the financial statements unless satisfied that they a true and fair view of the state of
affairs of the company and the group and of the profit or loss of the group for that period. :

In preparing these financial statements, the director is required to:

o select suitable accounting policies and then apply them consistently;

) make judgments and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any matenal departures

_disclosed and explained in the financial statements;

. prepare the financial statements-on the going concern basis unless it is inappropriate to presume that the
group will continue in business..

The director is responsible for keeping adequate accounting records that are sufficient to show and _explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and the group and to enable him to ensure that the financial statements comply with the Companies Act 2006.
-He is also responsible for safeguarding the assets of the company and the group and hence for taking -
reasonable steps for the prevention and detection of fraud and other irregularities.




HERMITAGE CAPITAL MANAGEMENT (UK) LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF HERMITAGE
CAPITAL MANAGEMENT (UK) LIMITED
FOR THE YEAR ENDED 28 FEBRUARY 2017

We have audited the financial statements of Hermitage Capifal Management (UK) Limited for the year ended 28
February 2017, set out on pages 6 to 23. The relevant financial reporting framework that has been applied in
their preparation is applicable law and United Kingdom Accounting Standards.

This report is made solely to the company's members, as a.body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do.not accept or assume responsibility to anyone other than the company and the .
company's members as a body, for our-audit work, for this report, or for the opinions we have formed.

Respective responsibilities of director and auditor

As explained more fully in the director's responsibilities statement on page 3, the director is responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on.Auditing (UK and Ireland). Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about.the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error. This includes an assessment of whether the accounting policies are appropriate to the group's
and the parent company's circumstances and have been consistently applied and adequately disclosed; the
reasonableness of significant accounting estimates made by the director; and the overall presentation of the
financial statements: In addition, we read all the financial and non-financial information in the director:s report to
identify material inconsistencies with the audited financial statements and to identify any information that is
apparently materially incorrect based on, or materially inconsistent with, the knowledge acquired by us in the
course of performing the audit. If we become aware of any apparent materlal misstatements or |ncon5|stenc1es
we consider the implications for our report.

Opinion on financial statements
In our opinion the financial statements:

. give a-true and fair view of the state of the group's and the parent company's affairs as at 28 February

2017 and of the group's profit or loss for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and - :

. have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Compahies. Act 2006 ‘

In our opinion, based on the work undertaken in the course of the audit, the information given in the director's
report for the financial year for which the financial statements are prepared is consistent with those financial
statements and this report has been prepared in accordance with applicable legal requirements.




.HERMITAGE CAPITAL MANAGEMENT (UK) LIMITED -

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF HERMITAGE
CAPITAL MANAGEMENT (UK) LIMITED (continued)
FOR THE YEAR ENDED 28 FEBRUARY 2017

Matters on which we are required to report by exception

In the light of our knowledge and understanding of the parent company'and its environment obtained in the
course of the ‘audit, we have not identified material misstatements in the director's report.

We have nothing to report in respect of the following matters where the Companles Act 2006 reqwres us to
report to you if, in our opinion:

) adequate accounting records have not been kept by the parent company, or returns adequate for our audit

have not been received from branches not visited by us; or
. the parent company financial statements are not in agreement with the accountlng records and returns; or
.. certain disclosures of director's remuneration specified by law are not made; or ‘
) we have not received all the information and explanations we require for our audit; or
. the dlrector was not entitled to take advantage of the smaII companles exemption from the requirement to

prepare a group: strateglc report

Dl Lty ALy (L

Nils Schmidt-Soltau (Senior statutory auditor).

for and on behalf of
Blick Rothenberg Audit LLP

Statutory Auditor

- 16 Great Queen Street
_ Covent Garden
London

WC2B 5AH

Date: 28 June 2017




HERMITAGE CAPITAL MANAGEMENT (UK) LIMITED -
CONSOLIDATED PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 28 FEBRUARY 2017

Turnover

Administrative expenses
Other operating income

° Operating loss

Interest receivable and similar income
Interest payable and similar expenses

Loss before taxation

Tax on loss
Loss after taxation

Loss for the ﬁnaﬁcial year‘attribut'able to:

Non-controlling interests
Owners of the parent

Loss for the financial year

2017

2016

£ £

7,586 - 47676
(1,343,087) (2,417,579)
633,680 524,587
(701,821)  (1,845,316)
143 247

(10) -
(701,688)  (1,845.069)
(701,688) (1,845,069)
200,000 200,000
(901,688)  (2,045,069)

. (701,688)

(1,845,069) -

- There are no items of other comprehensive income for either the year or the prior year other than the profit for
~ the year. Accordingly, no statement of other comprehensive income has been presented.




HERMITAGE CAPITAL
MANAGEMENT (UK) LIMITED

CONSOLIDATED BALANCE SHEET
AS AT 28 FEBRUARY 2017

REGISTERED NUMBER:05775751

Fixed assets

Tangible assets
Current assets

~Debtors: amounts falling due after more than
one year ‘

Debtors: amounts falling due within one year
Cash at bank and in hand-

Creditors: amounts falling due within one
year e

Net current liabilities

Net liabilities

Capital and reserves

Called up share capital

Profit and loss account

Equity attributable to owners of the
parent company

Non-controlling interests

The financial statements were approved and authorised for issue by the sole director.

Note

10

12

13

14

16
17

28 February
2017
£

535

324,102
207,977

532,079

(2,065,971)

(1,533,892)
" (4,533,357)

48,090
(1,592,447)

(1,544,357)
11,000

(1,533,357)

243,625
30774
269,358

543,757

(1,205,449)

29 February
2016
£

30,023

(661,692)

' (631,669)

48,090

(690,759) - - -

(642,669)

- 11,000

(631,669)




HERM'TAGE— CAPITAL R?GISTERED NUMBER:05775751

MANAGEMENT (UK) LIMITED

. COMPANY BALANCE SHEET ’ .
AS AT 28 FEBRUARY 2017 '
28 February 29 February
2017 2016
Note ‘

£ £
Fixed assets " '
Investments ‘ A 11 264,000 , ~ 264,000
Current assets ' .

ertofs: amounts falling due after more than ‘

one year A 12 137,500, 381,125
Debtors: amounts falling due within one year 12 300,577 26,746
. Cash at bank and in hand 13 . 30,685 : 93,259
- ' 468,762 501,130

Creditoi"s: amounts falling due within one . . L
year o 14 (2,225,832) (1,401,906)

- Net current liabilities , K (1,757,070) . (900,776)
Net liabilities _ . (1,493,070) , (636,776)
Capital and reserves .

Called up share capital. 16 . 48,090 R 48,090
Profit and loss account 17 (1,541,160) i (684,866)
(1,493,070) ' (636,776)

The financial statements were approved and authorised for issue by the sole director.

1S Cherkasqyﬁ ~

Director .

Date: og/%f?




HERMITAGE CAPITAL MANAGEMENT (UK) LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 28 FEBRUARY 2017 '

_ At 1 March 2015

Comprehensive income for the
year

Loss for the financial year
Payments made

At 1 March 201_6

Comprehensive income for the
- year -

""Loss for the financial year
Payments made

At 28 February 2017

Equity

attributable
. : to owners of _ Non-
Called up . Profit and parent controlling
share capital loss account company interests Total equity
£ . £ £ £ B
| 48,090 1,354,310 1,402,400 11,000 1,413,400
. . 7.
- (2,045,069) (2,045,069) 200,000  (1,845,069)
- - ' - (200,000) (200,000)
~ 48,090 - (690,759) (642,669) 11,000 ‘ {631,669)
- (901,688) (901,688) 200,000 (761(,6'88)'
- - - (200,000) ©  (200,000)
48,090 (1,592,447) - (1,544,357) 11,000 (1,533,357)




HERMITAGE CAPITAL MANAGEMENT (UK) LIMITED

' COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 28 FEBRUARY 2017

Called up Profit and

share capital loss account Total equity
£ £
At 1 March 2015 : - 48,000 1,337,840 1,385,930
Cbmprehens;ive income for the year . ' _
Loss for the financial year o . - (2,022,706) © (2,022,706)
" At1 March 2016 / h - 48,000  (684,866)  (636,776)
Comprehensive income for the year ‘ o
Loss for the financial year ) ' ” - (856,294) (856,294)
At 28 February 2017 48,090  (1,541,160) (1,493,070)

-10-



HERMITAGE CAPITAL MANAGEMENT (UK) LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 28 FEBRUARY 2017

Cash flows from operating activities

Loss for the financial year
Adjustments for: ‘

Depreciation of tangible assets .

_Interest paid ‘
Interest received .
(Increase)/decrease in debtors
Increase in creditors

Net cash gen‘erated from operating aétivities
Cash flows from investing activities

Interest received

Net cash from investing activities

Cash flows from financing activities

Interest paid
Payments to non-controlling interests

Net cash used in financing activities

Net (decrease)/increase in cash and cash eqhivalents

Cash and cash equivalents at beginning of year

Cash and cash ehuivale‘nts at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

28 February 29 February
2017 2016
£ £
(701,688)  (1,845,069) -
29,488 32,617
10 -
(143) (247)
(49,703) 1,132,595
860,522 921,828
138,486 241,724
143 247
143 247
(10) -
(200,000)  (200,000)
(200,010)  (200,000)
(61,381) 41,971 -
269,358 . 227,387
207,977 269,358
207,977 269,358

-11 -



HERMITAGE CAPITAL MANAGEMENT (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2017

1.

General information

The principal activity of the group is to provide research on mvestments and work on human rights
campaigns.

The company is a pfivate company limited by shares and is incorporated in England. The address of its

_registered office and principal place of business is The Aspect, 12 Flnsbury Square, London, EC2A 1AS

The financial statements are presented in Sterling (£).

Accounting policies

21

2.2

2.3

24

Basis 6f preparation of financial statements

" The financial statements have beén prepared under the historical cost convention and in accordance

with Financial Reporting Standard 102, the Financial Reporting Standard applicable in the United
Kingdom and the Republic of Ireland and the Companies Act 2006.

Parent company disclosure exemptions

In preparing the separate ﬁnanciél statements of the parent company, advantage has been takén
of the following disclosure exemptions available in FRS 102:

e Nodisclosures have been given for intra-group transactions;
e No statement of cash flows has been presented;
. Disclosures in respect of the parent company'’s financial instruments have not been presented
as equivalent disclosures have been provided in respect of the group as a whole; and -
. No disclosures have been given for the aggregate.remuneration of the key management
_personnel of the parent company as their remuneration is included in the totals for the group
as a whole.

The following principal accounting policies have been ap'plied:

Basis of consolidation

The consolidated financial statements preéent; the results of Hermitage Capital Management (UK)
Limited and its subsidiary undertaking, Hermitage Capital LLP. Intercompany transactions and
balances between group companies are therefore eliminated in full.

Going concern '

After making enqui'ries,‘the director has a reasonable expectatién that the company has adequate

resources to continue in operational existence and meet its liabilities as they fall due for the
foreseeable future, being a period of at least twelve months from the date these financial statements

. were approved. Accordingly, he continues to adopt the going concern basis in prepanng the financial

statements.
Revenue

Revenue in respect of investment advice is recognised in the period in which the services are

- provided. Revenue is recognised to the extent that it is probable that the economic benefits will flow

to the group and the revenue can be reliably measured. Revenue is measured at the fair value of the
consideration recelved or receivable.

-12-



HERMITAGE CAPITAL MANAGEMENT (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2017

2,

Accounting policies (t:entinued)

25

2.6

27

2.8

3

Tangible fixed assets

Tangible fixed assets are stated at historical cost less. accumulated depreciation and any .

“accumulated impairment losses. Historical cost includes- expenditure that is directly attributable to

bringing the asset to the location and condition necessary for it to be capable of operating in the
manner intended by management.

Depreuatlon is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives. . ) .

Depreciation is provided on the following basis:

Leasehold improvements - straight line over the length of the lease
Fixtures and fittings - 20% straight line
Office equipment © - 25% straight line

Operating leases

. Rentals paid under operating leases are charged to the proflt or Ioss account on a straight line basis

over the period of the lease.

Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.

Financial instruments

~

-Financial assets and financial Ilabllltles are recognlsed -when the group becomes party to the
. contractual provisions of the instrument. :

Financial liabilities and equity mstruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in
the assets of the group after deducting all of its liabilities. :

The group’s policies for its major classes of financial assets and financial Jiabilities are set out below.
Financial assets’
Basic financial assets, including trade and other debtors, and amounts owed by group undertakings

are initially recognised at transaction price, unless the arrangement constitutes a financing -
transaction, where the transaction is measured at the present value of the future receipts discounted

-at a market rate of interest for a similar debt instrument. Financing transactions are. those in which

payment is deferred beyond normal busmess terms or'is financed at a rate of interest that is not a
market rate. :

Such assets are subsequently carried at amortlsed cost using the effective interest method less any
impairment.

-13-



HERMITAGE CAPITAL MANAGEMENT (UK) LIMITED .

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2017

2. Accounting policies (continued)
Financial liabilities

Basic financial liabilities, including trade and other creditors, and amounts owed to group
undertakings are initially recognised at transaction price, unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at.the present value of the future
payments discounted at a market rate of interest for a similar debt instrument. Financing transactions
are those in which payment is deferred beyond normal business terms or is financed at a rate of
interest that is not a market rate. .

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.
Impairment of financial assets

Financial assets measured at cost and amortised cost are assessed at the end of each reporting
period for objective evidence of impairment. If objective evidence of. |mpa|rment is found an
impairment loss is recognised in the profit and loss account. '

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between the asset's carrying amount and the best estimate of the amount the group would
receive for the asset if it were to be sold at the reportmg date.

For financial assets measured at amortised cost, the vmpalrment loss is measured as the difference
between the asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If the financial asset has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined under the
contract.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was-
recognised, the impairment is reversed. The reversal is such that the current carrying amount does
not exceed what the carrying amount would have been had the impairment not previously been
recognised. The impairment reversal is recognised in profit or loss. ‘ .

Derecognition of financial assets and financial liabilities

Financial assets are ‘derecognised when (a) the contractual rights to the cash flows from the asset
expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are
transferred to another party or (c) despite having retained some significant risks and rewards of
* ownership, control of the asset has been transferred to another party who has the practical ability to
unilaterally sell the asset to an unrelated third party without imposing additional restrictions.

Financial liabilities are derecognised when the liability is extlngwshed that is when the contractual
obllgatlon is discharged, cancelled or expires.

Offsettmg of financial assets and financial liabilities
Financial assets.and liabilities are offset and the net amount reported in the balance sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle ona
net basis or to reallse the asset and settle the liability simultaneously.
Cash and cash equivalents ' : A

~ Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term

highly liquid-investments with original maturities of three months or Iess and bank overdrafts Bank
- overdrafts are shown within borrowings in current liabilities.

14



HERMITAGE CAPITAL MANAGEMENT (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2017

2. Accounting policies (continued)

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
ordinary shares or options are shown in equity as a deduction, net of tax, from the proceeds.

2.9 Foreign currency translation
4 Functional and presentation currency
The group's functional and presentational currency is Sterling (£).
‘Transactions and balances “

Foreign currency transactions are translated into the funcnonal currency using the spot exchange '
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured. at historical cost are translated using the exchange rate at the date of the -
transaction. ) '

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in -foreign
currencies are recognised in the consolidated profit and loss account within ‘administrative
expenses'.

2.10 Interest income

Interest income is recognlsed in the consolidated profit and loss account using the effectlve interest
method

-15-



HERMITAGE CAPITAL MANAGEMENT (UK) LIMITED

" NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2017

2. Accountlng policies (contmued)

.2.11 Current and deferred taxatlon

The tax'expense for the year comprises current and deferred tax. Tax is recognised in the
consolidated profit and loss account, except that a changé attributable to an item of income and
expense recognised as other comprehensive income or to an item recognised directly in equity is
also recognised.in other comprehensive income or directly in equity respectively.

Current tax is the amount of income tax payable in respect of taxable proﬂt for the year or brior years.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantuvely enacted by the balance sheet date.

‘Deferred tax arises from timing d|fferences that -are differences between taxable profits and total
comprehensive income as stated in the financial statements. These timing differences arise from the
inclusion of income and expense in tax assessments in periods different from those in which they are
recognised in the financial statements. :

Deferred tax is recognised in respect of all timing differences that have orlglnated but not reversed by
the balance sheet date, except that:

o The recognition of deferred tax assets is: limited to the extent that it is probable that they will be

recovered against the reversal of deferred tax liabilities or other future taxable profits; and
.. Any deferred tax balances are reversed if and when all'conditions for retaining associated tax

allowances have been met.

3. Turnover

- An analysis of turnover by class of business is as follows:

2017 - 2016
S S £
Investment advice - ‘ ' 7,586 47,676

. Ana'lysis of turnover by country of destination:
2017 12016
. . . . £ E
Rest of the world — . 7,586 47,676

4. Other operating income

2017 2016
. £ ' £
Cost recharges . ‘ _ o o 633,680 524,587

-16 -



HERMITAGE CAPITAL MANAGEMENT (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2017

5. Operating loss

The operating loss is stated after charging:

Depreciation of tangible fixed assets

Fees payable to the group's auditor for the audit of the company's annual
financial statements ’

Fees payable to the group's auditor for non-audit services'
Operating leases

6. Evmployees

Staff costs were as follows:

Wages and salaries
Social security costs

Key management personnel remuneration

2017

2016

. Key management personnel remuneration for the year was £200,000 (2016: £200,000).

The average monthly number of employees, inc[udi'ng the director, during the year was as follows:

Operational
Management

£ £
29,488 32,617
9,000 9,000
3,500 5,348
212,063 185,346
2017 - 2016
£
274,607 341,492
37,477 42717
312,084 384,209
2017 2016
No. - No.
5 6
2 2
7 8

-17 -



HERMITAGE CAPITAL MANAGEMENT (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2017

7.' Interest re.ceivable
' 2017 2016
£ £
Other interest receivable , S 143 247
8. .Taxa'tion

FaCtor_s affecting tax charge for the year'

The tax assessed for the year is lower tha.n (2016 - lower than) the standard rate of corporation tax in the
UK of 20% (2016 - 20%). The differences are explained below: :

2017 2016

’ £ S

Loss on ordinary activities before tax - ' (701‘,688_) (1,845,069)

‘Loss on ordinary activities multiplied by standard rate of corporatlon tax in

the UK of 20% (2016 20%) . < (140,338) - (369,014)
Effects of: : ) ' '

Expenses not deductible for tax purposes ' - . 85,182 . 299,129

Profits allocated to minority interest (40,105) (48,612)

Deferred tax not recognised ‘ ' 95,261 118,497

Total tax charge for the year ‘ o o - T

Factors that may affect future tax charges'

The company and the group have estimated tax losses of £1,450,000 (2016 £920 ,000) available to carry
forward against future trading profits. o

There is a potential deferred tax asset of approximately £245,000 (2016: £165,000), which has not been
recognised in the financial statements due to the uncertainty concerning the timescale as to its
recoverability.

Changes to the UK corporation tax rates were substantively enacted as part of the Finance (No. 2) Act
2015 on 26 October 2015. These include reductions to the main rate to reduce the rate to 19% from 1
April 2017. ‘A further reduction in the UK corporation tax rate to 17%, effective from 1 April 2020, was
- . substantively enacted as part of the Finance (No. 2) Act 2016 on 6 September 2016..Potential deferred
taxes at the balance sheet date have been measured ‘using these enacted tax rates based on when the
timing difference is expected to reverse and reflected in these financial statements. . )

- 18-



HERMITAGE CAPITAL MANAGEMENT (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2017

9. Parent company loss for the year
The company has taken advantage of the exemption allowed under section 408 of the Companies Act
- 2006 and has not presented its own profit and loss account in thesé financial statements. The loss after
tax of the parent company for the year was £856,294 (2016 - loss £2 022,706)
10. Tangible fixed assets

Group

Leasehold  Fixtures & Office

improvements fittings  equipment Total
£ £ £
Cost or valuation . ‘ .
At 1 'March 2016 and 28 February 2017 - 291,425 89,961 - 281,338 662,724
Depreciation , 4 ' .
At 1 March 2016 ' 261,919 89,961 280,821 632,701
- Charge for the year ) 28,971 . - . 517 29,488
At 28 February 2017 ‘ : 290,890 89,961 281,338 . 662,189
Net book value 4
At 28 February 2017 535 . - 535
At 29 February 2016 : ‘ 29,506 - - © 517 - 30,023

-19-



HERMITAGE CAPITAL MANAGEMENT (UK) LIMITED

| NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 28 FEBRUARY 2017

1.

Fixed asset investments

Subsidiary undertaking -

Details of the company's subsidiary undertaking are as follows:

. .Clas‘s>of ' . .
Name : shares Holding Principal activity
Hermitage Capital Members . ,
LLP capital 96 % Investment advice

Company

Cost or valuation

At 1 March 2016 and 28 February 2017

Net book value

At 28 February 2017

At 29 February 2016

- Investment

in
subsidiary
undertaking

£

264,000

264,000

264,000 -

-20-



HERMITAGE CAPITAL MANAGEMENT (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2017

" 12. Debtors

Due after more than one year
Amounts owed by group undertakings
Other debtors '

Due within one year -
Other debtors '
Prepayments and accrued income

13. Cash and cash equivalents

Cash at bank and in-hand

14.  Creditors: Amounts falling due within one year

Amounts owed to group undertakings
Taxation and social security

Other creditors R

Accruals and deferred income -

Group Company

Group ' _ Company
28 February 29 February 28 February 29 February
' 2017 2016 - 2017 2016
£ £ £ £
, - - 137,500 137,500
- 243,625 B 243,625
- 243,625 137,500 381,125
324,102 26,389 300,577 . 22,361
- 4,385 - 4,385
324,102 30,774 300,577 26,746
Group_ Group . -Company Company
28 February 29 February 28 February 29 February
2017 2016 2017 2016
£ £ - £ . £
207,977 = 269,358 . 30,685 93,259
Group Group Company Company
28 February 29 February 28 February 29 February
2017 2016 12017 2016
£ £ £ £

1,975,325 1,169,929 2,169,339 1,374,421

. 35 . -

57,646 13,485 43,493 13,485
33,000 22,000 . 13,000 14,000
2,065,971 1,205,449 2,225,832 1,401,906'
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HERMITAGE CAPITAL MANAGEMENT (UK) LIMITED

. NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2017

15. ' - Financial instruments

Financial assets . . ' B
- Financial assets that are debt instruments measured at amortised cost

Financial liabilities
Financial liabilities measured at amortised cost

Financial assets measured at amortised cost comprise of other debtors.

..Group -

* Group

28 February 28 February
2017 - 2016

£ £

324,102 270,014
2,032,971 1,183,414

Financial liabilities measured at amomsed cost comprise amounts owed to group undertakings and other

creditors. A

16. Share capital | . . ‘ .

Shares classified as equity

Allotted, called up and fully pa‘id '
. 48,090 Ordinary shares of £1 each

17. Resérves

Profit & 'loss account

- 28 February

2017
£

48,090

29 February
_ 2016
£

48,090 -

The profit and loss account includes all current and prior period retained profits and losses.
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HERMITAGE CAPITAL MANAGEMENT (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2017

20.

-18. . Commitments under operating leases
At 28 February 2017 the group and the company had future minimum Iease payments under non-
cancellable operating leases as follows:
. Group Group  Company Corhpany
28 February 29 February 28 February 29 February
2017 2016 . 2017 - 2016 .
£ £ £ £
Not later than 1-year 42,952 213,464 42,952 213,464
Later than 1 year and not later than 5 years 531,440 33,600 531,440 33,600 °
Later than 5 years : 649,740 - 649,740 -
_ 1,224,132 247,064 1,224,13'2 247,064
19. Related party transactions
The company has taken advantagé of the exemption contained in FRS 102 section 33 "Related Party
Disclosures” from disclosing transactions with entities which are a wholly owned part of the group.
" Transactions with other related parties are as follows:
Amount due (to)/from
Name (relationship) Transaction Amount related parties ’
' 2017 2016 2017 2016
£ : £ £ £
Hermitage Entertainment Recharges 182,047 66,033 1,342,323 1,160,276
Limited : ’ : : _ ‘
{common control) Bad debt provision 182,047 1,160,276  (1,342,323) (1,160,276)
Parent undertaking and controlling party

The parent company of the only group of undertakings of Which the company is a member is Starcliff
S.A., a company incorporated in the British Virgin Islands. Group financial statements are not prepared.

In the opinion of.the directors the ultimate controlling party is W Browder.
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