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LMS Direct Conveyancing Limited

Directors' report for the period ended 31 March 2007

The directors present their report and the audited financial statements of the company for the period ended 31
March 2007

Incorporation
The company was incorporated on 7 April 2006

Principal activities

LMS Direct Conveyancing Limited provides remortgage services Instructions are received from Legal
Marketing Services Limited, a fellow group company, on behalf of UK lenders, mortgage brokers and estate
agents The Company acts in the conveyancing of the instructions received from Legal Marketing Services in a
similar capacity to other companies on the list of approved panel of solicitors and licensed conveyancers for
completion [nformation on progress of transactions 1s distributed, 1n a secure environment, over the internet, to
the parties to the transaction

LMS Dhrect Conveyancing Limited also provides property search information on certain of its transactions

Review of business
The trading results for the penod, and the company's financial position at the end of the period, are shown 1n
the attached financial statements

Future developments
The company will continue to expand the activities 1t carries out in the provision of conveyancing services

Financial risk management

The company s operations expose 1t to a number of financial risks that include the effects of changes in interest
rates and credit nisk

The Finance Director of the Group has the responsibihty for assessing the levels of such nisks, and seeks to
lsima1t the adverse effects on the financial performance of the company by monitoring the company s exposure
to movements In interest rates and general credit risk

Given the size of the company, the directors have not delegated the responsibility of momtoring financial nsk
management to a sub-commuttee of the board The policies set by the board of directors are implemented by the
company s finance department

Credat nsk

The company has implemented policies that require, where appropriate, credit checks on potential customers
before sales are made The majority of the company's business 1s with a fellow group company or UK
mortgage lenders, which are regarded as representing hmuted credit risk

Key Performance Indicaters

The directors measure the performance of the business using a number of key performance indicators (KPl s)
The most significant ones are as follows
— number of instructions,

— number of completions,

— average gross profit by business stream by introducer,

—  average timescales from instruction to completion,

—  proportion of cancellations relative to nstructions,

— average completions per fee earner,

—  month on month movement in instructions by introducer type



LMS Direct Conveyancing Limited

Directors’ interests in shares
The company 1s & wholly owned subsidiary of LMS Holdings Limited The directors interests in the shares of
LMS Holdings Limited are disclosed in the financial statements of LMS Holdings Limited

Donations
Payments of a charitable nature made during the period amounted to £ml

Statement of directors’ responsibilities
The directors are responsible for preparing the financial statements 1n accordance with applicable law and
regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1n accordance with United Kingdom Generally
Accepted Accounting Pracuce (United Kingdom Accounting Standards and applicable law} The financial
statements are required by law to give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that perod

In preparing those financial statements, the directors are required to

select suitable accounting policies and then apply them consistently,

make judgements and estimates that are reasonable and prudent,

state whether apphicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements,

prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that
the company wil! continue 1n business, m which case there should be supporting assumptions or
qualifications as necessary

The directors confirm that they have complied with the above requirements in prepaning the financial
statements

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at
any time the financtal position of the company and enable them to ensure that the financial statements comply
with the Compantes Act 1985 They are aiso responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other wrregulaniues

The directors are responsible for the maintenance and integrity of the company’s website Legislation in the
United Kingdom governing the preparation and dissemination of financial statements may differ from |
legslation in other junsdictions

Auditors
A resolution to PricewaterhouseCoopers LLP as auditors to the company will be proposed at the annual

general meeting

So far as the directors are aware, there 15 no relevant audit informatton (that 1s, information needed by the
company s auditors in connection with preparing their report} of which the company s auditors are unaware,
and the directors have taken the steps that they ought to have taken as the directors i order to make themselves
aware of any relevant audit information and to establish that the company's auditors are aware of that
information

By order of the Board

A LI DN

Peter Clarkson
Company Secretary
22 January 2008



LMS Direct Conveyancing Limited

Independent auditors’ report to the members of LMS Direct Conveyancing Linuted

We have audited the financial statements of LMS Direct Conveyancing Limited for the pened ended 31 March
2007 which comprnise the profit and loss account, the balance sheet, and the related notes These financial
statements have been prepared under the accounting policies set out therein

Respective responsibilities of directors and auditors

As deseribed in the Statement of Directors Responsibilities the company s directors are responsible for the
preparation of the financial statements 1n accordance with apphicable law and United Kingdom Accounting
Standards {United Kingdom Generally Accepted Accounting Practice)

Our responsihility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland) This report, mcluding the opinion, has
been prepared for and only for the company’s members as a body 1n accordance with Section 235 of the
Companies Act 1985 and for no other purpose We do not, in giving this opimon, accept or assume
responsibility for any other purpose ar to any other person to whom this report 1s shown or into whose hands it
may come save where expressly agreed by our prior consent in writing

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared 1n accordance with the Compantes Act 1985 We report to you whether in our opinion the information
given 1n the Directors' Report is consistent with the financial statements We also report to you 1if, in our
opinion, the company has not kept proper accounting records, 1f we have not received all the information and
explanations we require for our audit, or if nformation specified by law regarding directers’ remuneration and
other transactions 1s not disclosed

We read the Directors’ Report and consider the implications for our report 1f we become aware of any apparent
musstaternents within it

Basis of audit opmion

We conducted our audit 1n accordance with [nternational Standards on Auditing (UK and [reland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis of evidence relevant to the amounts
and disclosures 1n the financial statements It aiso includes an assessment of the sigmificant estimates and
judgments made by the directors in the preparation of the financial statements, and of whether the accounting
policies are appropriate to the company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanatiens which we considered
necessary 1 order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or other wregulanty or error In
forming our opinion we also evaluated the overall adequacy of the presentation of information n the financial
statements

Opinion

In our opinton the financial statements give a true and farr view, mm accordance with Unuted Kingdom
Generally Accepted Accounting Practice, of the state of the company’s affairs as at 31 March 2007 and of its
loss for the period then ended, the financial statements have been properly prepared in accordance with the
Companies Act 1985, and the information given in the Directors’ Report 1s consistent with the financial
statements

PricewaterhouseCoopers LLP

Chartered Accountants and Registered Auditors
Liverpool

22 January 2008



LMS Direct Conveyancing Limited

Profit and loss account for the period ended 31 March 2007

Note 2007
£
Turnover —~ continuing operations 2 1,105,547
Cost of sales (348,604)
Gross profit 756,943
Admimistrative expenses (1,095,622)
Operating loss 3 (338,679)
Interest receivable and similar income -
Interest payable 6 (12)
Loss on ordinary activities before taxation (338,691)
Tax on loss on ordinary activities 7 100,752
Loss on ordinary activities after taxation (237,939)
Loss for the financial period 14 (237,939)

The company has no recognised gains or losses, other than the results for the period as set out above

There 1s no difference between the loss on ordinary activities before taxation and the retamed loss for the
pertods stated above, and their histonical cost equivalents



LMS Direct Conveyancing Limited
Balance sheet as at 31 March 2007

Note 2007 2007
£ £
Fixed assets
Tangible assets 8 236,830
Current assets
Dehtors 9 11,337,947
Cash at bank and in hand 28,827
11,366,774
Creditors: amounts falling due within one year 10 (11,841,540)
Net current liabilities {(474,768)
Total assets less current habilities {237,938)
Net liabilities (237,938)
Capital and reserves
Called up equity share capital 13 1
Profit and loss account 14 (237,939)
Sharcholders® deficit 15 (237,938)

The financial statements on pages 5 to 14 were approved by the board of directors on 22 January 2008 and
were signed on 1its behalf by

Sarah Paton Sally Holdway
Director Director



L.MS Direct Conveyancing Limited
Notes to the financial statements
for the period ended 31 March 2007

1  Accounting policies

Basis of accounting
The financial statements have been prepared under the historical cost convention, and in accordance with

applicable accounting standards

Turnover
Turnover represents the amounts derived from the prowision of goods and services falling within the

company's activities after deduction of trade discounts and value added tax All turnover 15 generated within
the United Kingdom

For remortgage work, turnover tepresents the total fee received by LMS Direct Conveyancing Limited from a
lender, after deduction of VAT

Cashflow statement and related party disclosures

The company 1s a wholly owned subsidiary of LMS Holdings Lumited and 1s included in the consolidated
financial statements of LMS Holdings Limited, which are publicly available Consequently, the company has
taken advantage of the exemption from prepaning a cash flow statement under the terms of FRS1 The
company 1s also exempt under the terms of FRS8 from disclosing related party transactions with entities that
are part of the LMS Holdings Limited group

Depreciation
Depreciation 15 calculated so as to wnte off the cost of an asset, less its estimated residual value, over the

useful economic hife of that asset as follows

Fixtures and fithings - 3 —10 years
Motor vehicles - 3 -5 years
Computers - 3 — 4 years

Software costs are wrtten off as incurred

Hire purchase agreements
Assets held under hire purchase agreements are capitahised and disclosed under tangible fixed assets at their

fair value The capital element of the future payments 1s treated as a liability and the nterest 1s charged to the
profit and loss account on a straight hne basis

Finance lease agreements
Where the company enters into a lease which entails taking substanually all the nsks and rewards of ownership

of an asset, the lease 1s treated as a finance lease The asset 15 recorded in the balance sheet as a tangible fixed
asset and 1s depreciated in accordance with the above depreciatton polictes  Future instalments under such
leases, net of finance charges, are included with creditors Rentals payable are apportioned between the
finance element, which 1s charged to the profit and foss account on a straight line basis, and the capital element
which reduces the outstanding obligation for future instalments



LMS Direct Conveyancing Limited
1 Accounting policies (continued)

Operating lease agreements
Rentals paid under operating leases are charged to income as incurred

Deferred taxation
Deferred taxation 1s recognised on all iming differences that have onginated but not reversed at the balance

sheet date, where transactions or events that result in an obligation to pay more, or a right to pay less, tax in the
future have occurred at the balance sheet date

Deferred tax assets are recognised only to the extent that, based on available evidence, 1t 15 considered more
likely than not that there will be suitable tax profits from which the future reversal of the underlying timing
differences can be deducted

Deferred tax 15 measured on a non-discounted basts at the rates that are expected to apply 1n the periods in

which timing differences are expected to reverse, based on tax rates and laws enacted or substantively enacted
at the balance sheet date

2 Turnover

All turnover 1s derived from one class of business, being property related services, and 1s wholly derived n the
United Kingdom

3 Operating loss

Operating loss 1s stated after charging

2007
£

Depreciation of tangible fixed assets
- owned assets 32,574
- assets held under finance lease and hire purchase agreements -
Profit on disposal of fixed assets -
Auditors remuneration
- as auditors 2,500
- for non audut services 8,530
Operating lease costs
- land and buldings 54,655

- Other -




LMS Direct Conveyancing Limited

4 Particulars of employees

The average monthly number of persons (including executive directors) employed by the company during the

financial period was

By activity 2007
No
No of admimistrative staff 28
Staff costs £
Wages and salaries 540,194
Social security costs 47,303
Staff costs 587,497
5 Directors’ emoluments
The directors aggregate emoluments n respect of qualifying services were
2007
£
Emoluments receivable 95,846
The emoluments of the highest pmd director were £58,437
6 Interest payable
2007
£
Interest payable on bank borrowings 12
12




LMS Direct Conveyancing Limited
7 Tax on profit on ordinary activities

Note 2007
£
Current Tax
Corporation tax based on the results for the period at 30% (110,030}
Total current tax (110,030)
Deferred tax charge 9,278
Total deferred tax 12 9278
Tax on loss on ordinary activities (100,752)

The tax assessed for the period 1s lower than the standard rate of corporation tax in the UK (30%) The
differences are explained below

2007

£

Loss on ordinary activities before taxation (338,691)

Loss on ordmary activities multiplied by the standard rate (101,607)
Effects of

Expenses not deductible for tax purposes -

Accelerated capital allowances / other timing differences {8,423)

Adjustment to tax charge in respect of prior periods -

Current tax charge for the period (110,030)




LMS Direct Conveyancing Limited

8 Tangible assets

Equipment Fixtures Motor  Computers Total
and fittings vehicles
£ £ £ £ £

Cost or valuation
On 1incorporation 0 0 0 0 0
Additions 48,464 114,363 14,795 91,782 272,255
Disposals 0 0 1] 0 0
At 31 March 2007 48,464 114,363 14,795 91,782 269,404
Accumulated depreciation
On incorporation 0 ¢ 0 ¢ 0
Charge for the period 5,005 2,508 6,987 17,984 28,477
Disposals Y 0 0 0 0
At 31 March 2007 5,095 2,508 6,987 17,984 32,574
Net book value
At 31 March 2007 43,369 111,855 7,808 73,798 236,830

Included within the net book value of £236,830 1s £nul relating to assets held under hire purchase agreements,
and £nml relating to assets held under finance lease agreements The depreciatton charged n the period in
respect of assets held under hire purchase agreements amounted to £n1l and £nil in respect of assets held under
finance lease agreements

9 Debtors
2007
£
Trade debtors 149,043
Chent Account 10,774,412
Prepayments and accrued income 291,302
VAT 22,437
Corporation Tax 91,474
Deferred Tax 9,278
Amounts due from parent company 1
11,337,947

Client Account represents client account bank balances with a corresponding amount payable within other
creditors



LMS Direct Conveyancing Limited

10 Creditors: amounts falling due within one year

2007

£

Trade creditors 106,722
PAYE and social security 24,604
Client Account 10,774,412
Amounts owed to group undertakings 806,152
Accruals and deferred income 129,650
11,841,540

11 Commitments under operating leases

At 31 March 2007 the company had no annual commutments under non-cancellable operating leases -

2007
Land & Other items
Buildings
£ £

Operating leases which expire
- Within 1 year . -
- Within 2 to 5 years - -

- More than 5 years - -




L.MS Direct Conveyancing Limited
12 Deferred Taxation

Deferred
taxation
£
On incorporation -
Charged to profit and loss account 9,278
At 31 March 2087 9,278
The deferred taxation asset comprises
2007
£
Accelerated capital allowances 9,278
13 Share capital
Authorised share capital 2007
£
Ordinary shares of £0 Qlp each 100
Allotted, called up and fully paid.
2007
£
Ordinary Share Capital 1

14 Reserves

Profit and loss

account

£

On incorporation 0
Loss for financial period (237,939)
At 31 Mareh 2007 (237,939)

1



LMS Direct Conveyancing Limited

15 Reconciliation of movements in shareholders’ funds

2007

£
Profit/(Loss) for the financial penod (237,939)
Share capital 1ssued 1n the period 1
Dividends -
Net reduction to shareholders funds (237,938)
Shareholders’ funds on incorporation -
Closing shareholders’ equuty deficit {237,938)

16 Ultimate parent company and controlling party

The ultimate parent company and controlling party of LMS Direct Conveyancing Limited 15 LMS Group
Holdimgs Limited

The immediate parent undertaking 15 LMS Holdings Limited and the results of LMS Direct Conveyancing
Limited are consolidated n the financia! statements of that company Copies of LMS Holdings Limited
consolidated financial statements can be obtained from the Company Secretary at LMS House, Lloyd Dnive,
Cheshire Oaks Business Park, Cheshire CH65 9HQ



