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Moelogan 2 CCC (Registered number- 05757350)

Report of the Directors
for the year ended 31 March 2013

The directors present their report with the financial statements of the company for the year ended 31 March 2013

PRINCIPAL ACTIVITY
The principal activity of the company 1n the year under review was that of the operation of a wind farm

REVIEW OF BUSINESS
During 2008, the company completed the construction of the nine 1 3MW wind turbines on Moel Moelogan Electnaity
generation commenced i October 2008 The wind farm generates enough electncity for an estimated 7,000 homes

The year under review was the fourth full year of operation At the year end the balance sheet shows a net current hability
of £21,796 {2012 £173,498 asset) and total net assets of £1,502,471 (2012 £882,401) The directors believe that the
company is currently in a good financial posiion which will continue to improve over the coming years, the financial
results of this and previous years reflect this trend

The principle nsk and uncertainty facing the company 1s the fluctuation in wind levels available to generate power The

directors have undertaken to minimise the impact of this by carefully selecting the optimal site for haressing  maximum
wind power

KEY PERFORMANCE INDICATORS

2013 2012
£ £

Turnover 2,587,245 2,638,431
Gross profit 2,389,306 92% 2,642,960 93%
Earnings before interest, tax and depreciation 2,054,662 79% 2,301,804 81%
Net profit after tax 620,070 24% 692,172 24%
DIVIDENDS
No dividends will be distributed for the year ended 31 March 2013
DIRECTORS
The directors shown below have held office duning the whole of the period from 1 April 2012 to the date of this report
Mr G ] Davies
Mr R Williams
Mr ) D Brodie

COMPANY'S POLICY ON PAYMENT OF CREDITORS
It 1s the company's policy to pay creditors in line with the supply terms agreed

The potential impact of the Euro 1s considered to be mimimal All day to day purchases and sales (during the operational
stage) are currently invoiced in Sterling

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for prepaning the Report of the Directors and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors
have elected to prepare the financial statements 1n accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law) Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and
of the profit or loss of the company for that period  In preparnng these financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and accounting esttmates that are reasonable and prudent,

- prepare the financial statements on the going concern basis unless 1t 1s inapproprate to presume that the company will
continue 1n business
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Moelogan 2 CCC (Registered number: 05757350)

Report of the Directors
for the year ended 31 March 2013

STATEMENT OF DIRECTORS' RESPONSIBILITIES - continued

The directors are responsible for keeping adequate accounting records that are sufficrent to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible far
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and
other uregulanties

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there 13 no relevant audit information (as defined by Section 418 of the Companies Act
2006) of which the company's auditors are unaware, and each director has taken all the steps that he ought to have taken
as a director 1n order to make himself aware of any relevant audit information and to establish that the company's auditors
are aware of that information

AUDITORS
The auditors, Gardners Accountants Limited, will be proposed for re-appointment at the fothcoming Annual General
Meeting

ON BEHALF OF THE BOARD-

LD cs

Gardner Corporate Services Limited - Secretary

23 August 2013
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Report of the Independent Auditors to the Members of
Moelogan 2 CCC

We have audited the financial statements of Moelogan 2 CCC for the year ended 31 March 2013 on pages five to fourteen
The financtal reporting framework that has been apphed i therr preparation s applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006 Our audit work has been undertaken so that we might state to the company's members those matters we are
required to state to them m a Report of the Auditors and for no other purpose To the fullest extent permitted by law, we do
not accept or assume responsibility to anyone cther than the company and the company's members as a body, for cur audit
waork, for this report, or for the opinions we have formed

Respective responsihilities of directors and auditors

As explained more fully in the Statement of Directors' Responsibilities set out on pages twe and three, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair view Our
responsibility 15 to audit and express an opimion on the financial statements 1n accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices
Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining ewvidence about the amounts and disclosures n the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenial misstatement, whether caused by fraud or error
This includes an assessment of whether the accounting policies are appropriate to the company's circumstances and have
been consistently applied and adequately disclosed, the reascnableness of significant accounting estimates made by the
directors, and the overall presentation of the financial statements In addition, we read all the financial and non-financial
information in the Report of the Directors to identify matenal inconsistencies with the audited financial statements If we
become aware of any apparent matenial misstaternents or inconsistencies we consider the implications for our report

Opinion on financial statements

In our opimon the financial statements

- give a true and fair view of the state of the company's affairs as at 31 March 2013 and of its profit for the year then
ended,

- bhave been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opmion the information given n the Report of the Directors for the financial year for which the financial statements
are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us to report to you If,

IN Qur OpINION

- adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

- the financial statements are not in agreement with the accounting records and returns, or

- certain disclosures of directors' remuneration specified by law are not made, or

- we have not receved all the information and explanations we require for our audit

.

John Gardner FCA (Semior Statutory Auditor)

for and on behalf of Gardners Accountants Linuted
Statutory Audrtors

Chartered Accountants

Brynford House

21 Brynford Street

Holywell

Fhintshire

CH8 7RD

23 August 2013
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Moelogan 2 CCC (Registered number: 05757350)

Profit and Loss Account
for the year ended 31 March 2013

2013
Notes £

TURNOVER 2 2,587,245
Cost of sales 197,939
GROSS PROFIT 2,389,306
Adminustrative expenses 1,014,744
OPERATING PROFIT 4 1,374,562
Interest recervable and similar income 5 4,951

1,379,513
Interest payable and similar charges 6 619,889
PROFIT ON ORDINARY ACTIVITIES BEFORE
TAXATION 759,624
Tax on profit on ordinary activities 7 139,554
PROFIT FOR THE FINANCIAL YEAR 620,070

CONTINUING OPERATIONS
None of the company's activities were acquired or discontinued duning the current year or previous year

TOTAL RECOGNISED GAINS AND LOSSES
The company has no recognised gains or losses other than the profits for the current year or previous year

The notes form part of these financial statements
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2012
£

2,838,431

195,471

2,642,960

1,030,324

1,612,636

3,210

1,615,846

755,529

860,317

168,145

692,172




Moelogan 2 CCC (Registered number: 05757350}

FIXED ASSETS
Tangible assets

CURRENT ASSETS

Debtors
Cash at bank

CREDITORS

Amounts falling due withtn one year

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS
Amounts falling due after more than one year

PROVISIONS FOR LIABILITIES
NET ASSETS

CAPITAL AND RESERVES
Called up share capital

Profit and loss account

SHAREHOLDERS' FUNDS

Notes

10

i1

12

15

16
17

23

Balance Sheet
31 March 2013

2013
£ £

10,445,883

433,945

2,037,119

2,471,064

2,492,860

(21,796)

10,424,087

(8,533,256)
(388,360)

1,502,471

50,000
1,452,471

1,502,471

2012
£ £
11,120,418
413,691
1,328,002
1,741,693
1,915,191
{173,498)
10,946,920
(9,814,723)
(249,796)
882,401
50,000
832,401
882,401

The financial statements were approved by the Board of Directors on 23 August 2013 and were signed on its behalf by

%@_;fa«;\

Mr G ] Dawvies - Director

(R D Nemo

Mr R Williams - Director

The notes form part of these finanaal statements
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Moelogan 2 CCC (Registered number: 05757350)

Cash Flow Statement
for the year ended 31 March 2013
2013 2012
Notes £ f £ £

Net cash inflow
from operating activities 1 1,995,046 2,173,255
Returmns on ivestments and
servicing of finance 2 (490,400) (617,693)
Taxation (642) -
Equity dividends paid . (125,642}

1,504,004 1,429,920
Financing 2 (794,890) (1,925,217}
Increase/(decrease) in cash in the period 709,114 (495,297)
Reconciliation of net cash flow
to movement in net debt 3
Increase/(decrease)
in cash in the perod 709,114 (495,297)
Cash outflow
from decrease in debt 794,890 1,708,234
Change in net debt resulting
from cash flows 1,504,004 1,212,937
Movement in net debt in the period 1,504,004 1,212,937
Net debt at 1 Apri[ (7,714,237} {8,927,174)
Net debt at 31 March

6,210,233)

The notes form part of these financial statements
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Moelogan 2 CCC (Registered number: 05757350}

Notes to the Cash Flow Statement
for the year ended 31 March 2013

RECONCILIATION OF OPERATING PROFIT TO NET CASH INFLOW FROM OPERATING ACTIVITIES

2013 2012
£ £
Operating profit 1,374,562 1,612,636
Depreciation charges 674,535 674,535
Increase in debtors (20,254) (5,147)
Decrease in creditors (33,797) (108,769)
Net cash mflow from operating activitres 1,995,046 2,173,255
ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN THE CASH FLOW STATEMENT
2013 2012
£ £
Retums on investments and servicing of finance
Interest received 4,951 3,210
Interest paid (495,351} (620,903)
Net cash outflow for returns on investments and servicing of finance (490,400) {617,693)
Financing
Loan repayments In year (794,890) (1,708,234)
Loan repayments to group undertaking - (216,983)
Net cash outflow from financing {(794,890) (1,925,217)
ANALYSIS OF CHANGES IN NET DEBT
At
At 1/4/12 Cash flow 31/3113
£ £ £
Net cash
Cash at bank 1,328,002 709,117 2,037,119
Bank overdraft - (3) (3)
1,328,002 709,114 2,037,116
Debt
Debts falling due
within one year (1,219,470} (486,577) (1,706,047)
Debts falling due
after one year (7,822,769) 1,281,467 (6,541,302)
(9,042,239) 794,890 (8,247,349)
{6,210,233)

Total (7,714,237} 1,504,004

The notes form part of these financial statements
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Moelogan 2 CCC (Registered number: 05757350)

Notes to the Financial Statements
for the year ended 31 March 2013

ACCOUNTING POLICIES

Accounting convention
The financial statements have been prepared under the historical cost convention

Tumover
Turnover represents net invoiced sales of goods, excluding value added tax

Tangible fixed assets

Depreciation 1s provided at the following annual rates in order to write off each asset over its estimated useful life
Plant and machinery - 25% on cost and Straight line over 20 years

Deferred tax

Deferred tax 1s recognised in respect of all urming differences that have originated but not reversed at the balance
sheet date

Foreign currencies

Assets and habilities 1n foreign currencies are translated into sterling at the rates of exchange ruling at the balance
sheet date Transactions in foreign currencies are translated into sterling at the rate of exchange ruling at the date of
transaction Exchange differences are taken into account in arfiving at the operating result

TURNOVER

The turnover and profit before taxation are attnbutable to the one principal activity of the company

The company's pnincipal source of income 1s the sale of electnaity to Firefly Energy (Redimo 4) Ltd

There are no distingurshable segments on which to report within the company

STAFF COSTS

There were no staff costs for the year ended 31 March 2013 nor for the year ended 31 March 2012

OPERATING PROHIT

The operating profit 1s stated after charging

2013 2012
£ £
Degpreciation - owned assets 674,535 674,535
Auditors' remuneration 5,800 5,600
Auditors' remuneration for non audit work 2,690 2,400
Directors' remuneration - -
INTEREST RECEIVABLE AND SIMILAR INCOME
2013 2012
£ £
Deposit account interest 4,951 3,210
INTEREST PAYABLE AND SIMILAR CHARGES
2013 2012
£ £
Bank interest 500,153 554,789
Mezzanine loan interest 38,370 74,164
9% Bond interest 52,437 94,596
Interest on directors loans 28,929 31,980

619,889 755,529

Page 9 continued
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Moelogan 2 CCC (Registered number 05757350}

Notes to the Financial Statements - continued
for the year ended 31 March 2013

TAXATION
Analysss of the tax charge
The tax charge on the profit on ordinary activities for the year was as follows
2013 2012
£ £
Curment tax
UK corporation tax 990 642
Deferred tax 138,564 167,503
Tax on profit on ordinary activities 139,554 168,145
DIVIDENDS
2013 2012
£ £
Interim - 125,642
TANGIBLE FIXED ASSETS
Plant and
machinery
I
COST
At 1 Apnl 2012
and 31 March 2013 13,476,493
DEPRECIATION
At 1 Apnl 2012 2,356,075
Charge for year 674,535
At 31 March 2013 3,030,610
NET BOOK VALUE
At 31 March 2013 10,445,883
At 31 March 2012 11,120,418
Plant and machinery represents the cost of buying and constructing nine wind turbines
DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2013 2012
£ £
Trade debtors 2,835 -
Accrued income and other debtors 404,305 382,000
Prepayments 26,805 31,691
433,945 413,691
CREDITORS AMOUNTS FALLING DUE WITHIN ONE YEAR
2013 2012
£ £
Bank loans and overdrafts (see note 13) 1,299,748 834,570
Other loans (see note 13) 406,302 384,900
Trade creditors 37,654 92,095
Tax 990 642
VAT 179,876 243,417
Accruals and deferred income 568,290 359,567
2,492,860 1,915,191

Page 10 continued
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Moelogan 2 CCC (Registered number: 05757350)

Notes to the Financial Statements - continued
for the year ended 31 March 2013

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

2013 2012
£ £

Bank loans (see note 13) 6,121,668 6,954,900
Other loans (see note 13) 419,634 867,869
Amounts owed to group undertakings 1,991,954 1,991,954

8,533,256 9,814,723
LOANS
An analysis of the maturity of loans 15 given below

2013 2012
£ £

Amounts falling due within one year or on demand
Bank overdrafts 3 .
Bank loans 1,299,745 834,570
Mezzanine loans [ess than 1 yr 406,302 384,900

1,706,050 1,219,470
Amounts falling due between one and two years
Bank loans - 1-2 years 905,974 833,231
Mezzanine loans 1-2 yrs - 21,402

905,974 B54,633

Amounts falling due between two and five years
Bank [oans - 2-5 years 1,988,376 2,450,592
9% Unsecured bonds 2-5 yrs 419,634 846,467

2,408,010 3,297,059
Amounts falling due in more than five years
Repayable by instalments
Bank [oans more 5 yr by instal 3,227,318 3,671,077

Santander Corporate Banking (Previously Alliance and Leicester Commercial Finance Plc) - (Senior Creditors)
The company has a loan facility (note 13) with Santander This loan s repayable over a term of fiiteen years (final
repayment in 2023) The annual interest rate 1s & 62% p/a (5 37% bank rate + 1 25% margn}

Mezzanine Lenders - (Jumor Creditors)

On 20 May 2008, a total of £1,840,000 was introduced equally by three investors These loans are repayable over
five years at a commercial interest rate of 9% per annum There 1s a clause In the agreement whereby shares (A
Ordinary) in the parent company, Moelogan 2 (Holdings) Cyf are issued to the investors 1n the event of 1nsufficient
cash being available for a scheduled capital repayment Conversion 1s at the Company's discretion, and not that of
the investors

9% Unsecured Bonds 2012-2018

In December 2008, up to £1m of unsecured bond was made available for the general public to subscnbe, with
priority being given to local people (residents of Conwy County) for the first month, then being opened up to the
general public The offer of the Bonds prowided an cpportunity for local people to invest in the wind farm and to
become involved In an important local project During the year £426,833 of bonds were redeemed and the total
amount in 1ssue at the year end was £419,634

The Intercreditor Deed document outlines the relationship of each creditor to every other The rank of each creditor
ts given In this document

Page 11 continued
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Moelogan 2 CCC (Registered number 05757350)

Notes to the Financial Staternents - continued
for the year ended 31 March 2013

SECURED DEBTS

The following secured debits are included within creditors

2013 2012
£ £
Bank loans 7421,413 7,789,470
Mezzanine loans less than 1 yr 406,302 406,302

7,827,715 8,195,772

Santander Corporate Banking hold a debenture dated 20 May 2008 (registered 5 June 2008) to secure all monies
due from Moelogan 2 CCC The debenture 1s by way of a first fixed charge over the company's assets Santander
{previously Alliance and Leicester) are the Semor Creditors as defined in the Intercreditor deed The company s
required, as part of the loan terms, to build up a cash reserve of approximately £660,000 equivalent to 6 months of
debt repayment

The Mezzanine lenders hold a debenture dated 20 May 2008 to secure all monies due from Moelogan 2 CCC by
way of a fixed and floating charge over the company's assets

PROVISIONS FOR LIABILITIES

2013 2012
£ £
Deferred tax 388,360 249,796
Deferred
tax
£
Balance at 1 Apnil 2012 249,796
Deferred tax moverment 138,564
Balance at 31 March 2013 388,360
CALLED UP SHARE CAPITAL
Allotted and 1ssued
Number Class Nominal 2013 2012
value £ £
50,000 Ordinary £1 50,000 50,000
RESERVES
Profit
and loss
account
£
At 1 Apnl 2012 832,401
Profit for the year 620,070

At 31 March 2013 1,452,471

ULTIMATE PARENT COMPANY

At the year end, the ultmate parent company was Moelogan 2 (Holdings) Cyf, a private company limited by shares
and incorporated in England and Wales {company registration number 06517525)

Moelogan 2 CCC owed Moelogan 2 (Holdings) Cyf £1,991,954 (2012 £1,991,954) at the year end

Page 12 continued
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Moelogan 2 CCC (Registered number: 05757350)

Notes to the Financial Statements - continued
for the year ended 31 March 2013

OTHER FAINANCIAL COMMITMENTS

Maintenance Contract
Moelogan 2 CCC signed a five year mantenance contract with Siemens, effective from the date of commussioning
the turbines The cost is fixed at £110,000 per annum {indexed) for five years

Community Fund

Moelogan 2 CCC will make £50,000 available annually for five years to Conwy CBC to fund projects that will
benefit the local area Also, a further £15,000 will be shared equally between two neighbounng Community
Councils (Bro Garmon and Bro Cernyw), by way of annual, index linked payments for the duration of the wind farm
project

Lease Payments
Moelogan 2 CCC 15 contracted to pay £70,200 per annum {indexed) for the lease of turbine sites and necessary
nghts

TRANSACTIONS WITH DIRECTORS

At the year end, Geraint Davies and Robin Williams (both directors of the company) held £47,067 and £64,067,
respectively, worth of 9% bond certificates

James Brodie, a director of the company was owed £135,433 (2012 £135,433) at the year in the form of
mezzanine loan capital The loan was made to the company under commercial terms as described in note 13 A
capital repayment of £128,300 was made on 3 Apnl 2013, reducing the loan balance to £7,133

The following loans had been provided to Moelogan 2 (Holdings) Cyf (the parent company) by its directors and
were shll outstanding at the year end

Geraint Davies £488,013

Robin Willlams  £484,340

Interest 1s payable on these loans at a rate of 2% per annum above base rate and 1s being accrued in the Moelogan
2 CCC accounts, the accrued interest due at year end was £181,161 (2012 £152,233)

RELATED PARTY DISCLOSURES

Operation and Management Fee

At the year end, an accrual of £35,412 (2012 £34,450) was included in the accounts as due to be pad by
Moelogan 2 CCC to Geraint Davies, under contract with Moelogan 2 (O&M) Cyf for the operation and management
of the wind farm duning the penod 1 October 2012 to 31 March 2013 Geraint Davies 1s a director common to both
companies

Cwmni Gwynt Teg Cyf.

Moelogan 2 CCC has entered into a contract to pay Cwmm Gwynt Teg Cyf an annual compensatory payment equal
to 4% of the net sales penerated by Cwmmi Gwynt Teg Cyf turbines This 15 to compensate for loss of Wind Yield
ansing from wind shadowing caused by the Moelogan 2 CCC wind turbines £17,884 (2012 £15,561) was paid to
Cwmni Gwynt Teg Cyf duning the year under this agreement Geraint Davies and Robin Willlams are directors
common to both companies

Rent Payments

Moelogan 2 CCC is contracted to pay £70,200 per annum (indexed) for the rent of Turbine sites and necessary
nghts to Moel Moelogan Farm, of which Robin Walliams, a director of Moelogan 2 CCC, s a joint owner

ULTIMATE CONTROLLING PARTY

Moelogan 2 CCCis a wholly owned subsidiary of Moelogan 2 (Holdings) Cyf

Geraint Davies and Robin Williams hold 32 2% and 31 2% respectively of the 1ssued share capital of Moelogan 2
{Holdings) Cyf, giving them joint control over the group

Page 13 continued
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Moelogan 2 CCC (Registered number: 05757350}

Notes to the Financial Statements - continued
for the year ended 31 March 2013

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS
Profit for the financial year
Dividends

Net addition to shareholders' funds
Opening shareholders' funds

Closing shareholders' funds

GOING CONCERN

At the year end, the company had total net assets of £1,502,471, (2012 £882,401), and net current hatilities of
£21,796 (2012 £173,498) It 1s antcipated that the company's balance sheet will continue to strengthen as it

continues to trade

Page 14

2013 2012
£ £
620,070 692,172
- (125,642)
620,070 566,530
882,401 315,871
1,502,471 882,401




