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Silverdell Plc
(In Liquidation)

Joint Liquidators' Abstract of Receipts & Payments

Statement From 22/01/2015
of Affairs To 21/01/2016
ASSET REALISATIONS
TFR From ADM 91,641 60
Interest Gross 7982
91,721 42
COST OF REALISATIONS
Administrators’ fees 41,566 67
Administrators' disbs 1,522 69
Bank Charges 035
(43,089 71}
PREFERENTIAL CREDITORS
Preferential Wages & Hol Pay 2,909 58
(2,909 59)
45,722 12
REPRESENTED BY
Floating Current Account 50,464 72
Interco to EDSL (4,742 60)
45,722 12

Page20f2

IPS SQL Ver 504

JO Antony David Nygate

Joint Liquidator

18 January 2016 15 55



Tel: +44 (0)20 7486 5888 55 Baker Street
BD O Fax. +44 (0)20 7487 3686 London W1U 7EU
DX 9025 West End W1

A —— www bda co uk
16 March 2016
Please ask for Robert Ferne
Telephone 0207 893 3562
TO ALL KNOWN CREDITORS

Dear 5ir(s)

Silverdell Plc ('the Company’} - In Creditors’ Voluntary Liquidation
Registered Address: c/o BDO LLP, 55 Baker Street, London, W1U 7EU
Registered number: 05755897

Joint Liquidators: Antony David Nygate and David Harry Gilbert

Joint Liquidators’ Address: c/o BDO LLP, 55 Baker Street, London, W1U 7EU
Date of Appointment: 22 January 2015

I enclose for your information an annual progress report 1n accordance with Section 104A of the
Insolvency Act 1986 and Rule 4.49C of the Insolvency Rules 1986.

Please find enclosed a notice of the intention to declare a dividend to the Company’s unsecured
creditors and a voting form to enable creditors to vote by correspondence, 1n relation to the
Jont Lyquidators' fees for making the distmbution

| also enclose a receipts and payments account showing a balance in hand of £50,465, for your
information

1. Receipts & Payments

The majority of the receipts and payments are self-explanatory but | would speafically
comment on the following:

The sum of £91,642 was transferred from the Admimstration estate shortly following the
Joint Ligundators’ appointment.

As detailed n the former Jont Ademmistrators’ finat report, the Joint Administrators'
fees and disbursements remained outstanding at the end of the Admimistration, Fees and
disbursements of £41,567 and £1,523 respectively have now been agreed by the secured
creditor and drawn from the liguidation estate

A 100p n the £ distribution, totalling £2,910, was paid to the Company’s preferental
creditors being the Company’s former employees, 1n respect of claims for arrears of
wages, unpaid holiday pay and pension contributions.

2, Progress of the [iquidation

The Company’s assets have all been realised.

BDQ LLP, & UK lirmited liability partnership registered in England and Wates under number GC305127, is a member of 800 Intemational Limfted, a UK company
Uimited by guarantee, and forms part of the fntematicnal BDO network of independent member firms A list of members' names is open te inspection at our
registered office, 55 Baker Street, London W1U 7EU BDO LELP {s authorfsed and regutated by the Financial Conduct Authority to conduct investment business
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| am now in a position to declare a dividend to the Company’s unsecured creditors.
Please find enclosed notice of the intention to declare a dividend 1n this case and a
proof of debt form. If you have not already done so, | should be grateful if you would
please complete and return this by 29 April 2016.

In accordance with Rule 12.2{2) of the Insolvency Rules 1986, the Joint Liguidators’ fees
1 relation to the unsecured prescribed part distnbution will be deducted from the funds
distributed. A request for creditors’ approval to the basis of these fees 15 below.

Once the unsecured distribution has been pard, | will settle any outstanding costs of the
liquidation make a final distribution to the secured creditor and then take steps to brnng
the liguidation to a close The Company will then subsequently be dissolved

3. Prospects for Creditors
a. Secured Creditors:

As at the date of Admimstration, the secured creditor was owed £11.73m. The debt
is secured by way of fixed and floating charge secunty over the assets of the
Company and by fixed and floating charges over the other group compames, EDS
Group Holdings Limited, Euro ismantling Services Limited, WQUAY Limited and EDS
Plant Solutions Limited (together ‘the Group’)

At the time of this report, the secured creditor has receved distnbutions totalling
approximately £5,842,000 under the fixed and floating charge secunty granted by
the Group, including approximately £200,000 distributed directly by the Company,
during the admimistration period.

It 15 expected that the secured creditor will suffer a significant shortfall under 1ts
secunty.

b. Preferential Creditors

The Company’s preferential creditors compnse employees’ claims for arrears of
wages (capped at £800) and any unpaid accrued holiday pay As stated earlier in this
report, during the period a first and final distnbution totalling £2,910 was paid to the
preferential creditors of the Company.

¢. Unsecured Creditors

Under Section 176A of the Insolvency Act 1986 where after 15 September 2003 the
Company has granted to a creditor a floating charge a proportion of the net property
of the Company must be made available purely for the unsecured creditors,

Based on the information presently available, it is anticipated that the net property
will be approximately £245,000 and the prescnbed part will therefore be
approximately £52,000, less the costs of distnbution

4. Approval of the Joint Liquidators’ Fees

| request that the Jomnt Liguwdators’ fees 1n relation to the distnbution to the Company’s
unsecured creditors be fixed on a time costs basis A voting form 1s enclosed to enable
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creditors to consider the basis of the Joint Liguwdators’ fees by correspondence, The
resolution 15 as follows.,

That the Joint Liquidators’ fees, in relation to the prescribed part distribution to
the Company’s unsecured creditors, be fixed on a time costs basis.

| should be grateful f you would please arrange for the enclosed voting form and proof of
debt to be completed and returned by 29 Apnl 2016,

For guidance, | enclose “A creditors’ guide to liguidators’ fees”, together with a
document that outlines the policy of BDO LLP 1n respect of fees and disbursements

Please note that creditors whose debts amount to at least 10% of the total debts of the
Company may, within five business days from the giving of this notice, require the
hiquidator to summon a meeting of creditars to consider the resolution.

Joint Liquidators’ Remuneration

Pursuant to the Insolvency Rules 1986, the Joint Liguidators are obliged to fix their
remuneration 1n accordance with Rule 4 127(2) of the Insolvency Rules 1986. This permits
remuneration to be fixed either:

« as a percentage of the assets reabised and distnibuted, and/or

* by reference to the time the Jowint Liquidators and the staff have spent attending to
matters in the hquidation; and/or

s asa set amount; and/or

« as a combination of the above. )

To date, time costs of £9,841 have accrued but not been drawn Thisincludes £376 1n
respect of time spent adjudicating unsecured creditor claims received to date | enclose
a schedule which summanses the time costs and work undertaken

Since the Joint Ligundators' appaintment, time has been spent on dealing with employee
matters and paying a preferential distnbution, dealing with creditor queries and general
case admmstration

The Jont Liguidators have agreed with the secured creditor not to draw any further fees
from the iguidation estate. As a result, the only fees that will be drawn in the
liguidation will be those deducted from the prescnbed part 1n relation to the distnbution
to unsecured creditors

For guidance, | enclose “A creditors’ guide to liquidators’ fees”, together with a
document that outlines the policy of BDO LLP 1n respect of fees and disbursements

Joint Liguidators’ Disbursements

Where disbursements are recovered in respect of precise sums expended to third parties
there 15 no necessity for these costs to be authonised. These are known as category 1



disbursements. We therefore report that the sum of £1,523 has been drawn n respect of
category 1 disbursements pertaimng to statutory advertising, bonding and information
technology costs relating to the Company’s IT systemn, during the Admmnistration penod.

In addition, chsbursements totalling £511 have been incurred n the hquidation but not
drawn, 1n respect of statutory advertising and press-office costs.

Liquidators often charge expenses for example postage, stationery, photocopying
charges, telephone and fax costs, which cannot economically be recorded n respect of a
specific case. BDO LLP operates a policy of raising an annual charge of £6.50 per creditor
to recover the foregoing costs, which is paid from the hqudation estate. Such expenses,
which are apportioned to cases, require the approval of the creditors, before they can be
drawn and these are known as category 2 disbursements No category 2 disbursements
will be charged in the hguidation.

Creditors’ Rights

| provide at the end of this report an extract from the Insolvency Rules 1986 setting out
the nghts of creditars to request further information and/or challenge the remuneration

or expenses within the ligudation

Other Matters

The Insolvency Service has established a central gateway for considering complaints in
respect of Insolvency practitioners In the event that you make a complaint to me but
are not satisfied with the response frcm me then you should visit

https / /www.gov.uk/complain-about-insolvency-practitioner where you will find further
information on how you may pursue the complaint.

An additional gude for creditors can be accessed using the below website:
http'//www caew.com/en/techmical/insplvency/creditors-guides

If you require any further information regarding this matter, please do not hesitate to contact
Robert Ferne on the above number, ,

Yours faithfully
For and on behalf of

D Nygate

Joint Liquidator

Enc
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Statement from the Insolvency Rules 1986 (as amended) regarding the rights of creditors in
respect of the Joint Liquidators’ fees and expenses:

Rule 4,49E Creditors’ and members’ request for further information
(1} If-
{a) within the penod mentioned n paragraph (2)—
(1) a secured creditor, or

{n} an unsecured creditor with the concurrence of at least 5% n value of the unsecured
creditors (including the creditor in question}, or

{n) members of the Company in a members’ voluntary winding up with at least 5% of the total
voting nghts of all the members having the night to vote at general meetings of the
Company, or

{b) with the perrmission of the court upon an application made within the penod mentioned in paragraph
)
m any unsecured creditor, or
m) any member of the Company n a members’ voluntary wanding up,
makes a request 1 wnting to the hiquidator for further information about remuneration or expenses
set out 1n a progress report 1n accordance with Rule 4.49B(1){e) or (f} (including by virtue of Rule
4 49C{5)) or 1n a draft report under Rute 4 49D, the hiquidator must, within 14 days of receipt of the
request, comply with paragraph (3) except to the extent that the request is 1 respect of matter{s} i
a draft report under Rule 4 49D or a progress report required by Rule 4 108 which (in either case) was
previously included tn a progress report not required by Rule 4 108

(2} The penod referred to 1 paragraph (1}{a) and (b) 1s-

{a) 7 business days of receipt (by the last of them 1n the case of an application by more than one
member) of the progress report where 1t 1s required by Rule 4 108, and

(b) 21 days of receipt {by the last of them i the case of an application by more than one member} of the
report or draft report 1n any other case,

(3) The hiquidator complies with this paragraph by either-
{a) providing all of the information asked for, or
{b) s0 far as the lquidator considers that-

m the tirre or cost of preparation of the information would be excessive, or

{n} disclosure of the mfarmation would be prejudicial to the conduct of the iguidation or
rmght reasenably be expected to lead to violence against any person, or

(m) the liquidator 15 subject to an obligation of confrdentiality n respect of the information,
gving reasans for not providing alt of the information

Rule 4.131 Creditors’ claim that remuneration is or other expenses are excessive

{1) Any secured creditor, or any unsecured creditor with either the concurrence of at least 10% n value of the
creditors (including that creditor) or the permission of the court, may apply to the court for one or more of the
orders n paragraph (4)

(1A) Application may be made on the grounds that-

{a) the remuneration charged by the liquidatoar,
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(1B)

(2)

3)

(4)

{3)

(b} the basis fixed for the liquidator's remuneration under Rule 4 127, or
€ expenses incurred by the hquidator,

1s or are, n all the circumstances, excessive or, in the case of an application under sub-paragraph {b),
nappropnate

The application must, subject to any order of the court under Rule 4 49E(5), be made no later than 8 weeks
{or, in a case falling within Rule 4 108, 4 weeks) after receipt by the applicant of the progress report, or the
draft report under Rule 4 49D, which first reports the charging of the remuneration or the incurring of the
expenses 1 question (“the relevant report™).

The court may, i 1t thinks that no sufficient cause 1s shown for a reduction, disrmss the application, but it shall
not do so unless the applicant has had an opportunity to attend the court for a hearng, of which he has been
given at least 5 business days' notice but which 1s without notice to any other party

If the application 15 not dismissed under this paragraph, the court shall fix a venue for it to be heard, and give
notice to the applicant accordingly

The applicant shall, at least 14 days before the heanng, send to the liquidator a notice statmg the venue and
accompanted by a copy of the application, and of any evidence which the applhicant ntends to adduce in
support of it

If the court considers the application to be well-founded, 1t must make one or more of the following orders-

{a) an order reducing the amount of remttneration which the ligndator was entitled to charge,

{b) an order fixing the basis of remuneration at a reduced rate or amount,

© an order changing the basis of remuneration,

{d) an order that some or all of the remuneration or expenses in question be treated as not being
expenses of the liquidation,

{e) an order that the liguidater or the liquidator's personat representative pay to the Company the
amount of the excess of remuneration or expenses or such part of the excess as the court may
specify,

1

and may make any other order that it thinks just, but an order under sub-paragraph {b) or (¢} may be made
only 1n respect of perods after the penod covered by the relevant report

Unless the court orders otherwise, the costs of the application shall be paid by the apf)licant, and are not
payable as an expense of the liquidation




Silverdell Plc - In Creditors' Voluntary Liquidatien

Summary of Joint Liguidators’ Receipts And Payments from 22 January 2015

(date of appointment) to 21 January 2016

RECEIPTS

Transfer from Admimistration
Bank Interest

PAYMENTS

Adrmimstrators’ Fees
Admimistrators’ Disbursements
Bank Charges

DISTRIBUTIONS
Preferential Wages and Holiday Pay

Net Receipts/Payments

REPRESENTED BY
Balance in Hand
Inter-company creditor

BDO LLP

55 Baker Street
London

w1l 7EU

Total (E)

91,641.60
79.82

91,721 42

41,566.67
1,522.69
0.35

(43,089.71)

(2,909.59)

45,722.12

50,464.72
(4,742 60)

. 45,722.12

A D Nygate & D H Gilbert
Joint Liquidators
16 March 2016
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I BDO A Creditor's Guide to Liquidators’ Fees

|
1 Introduction

11 When a company goes inte liquidation the costs of the proceedings are paid out of its assets The
creditors, who hope te recover some of thewr debts out of the assets, therefore have a direct interest in
the level of costs, and 1n particular the remuneration of the insolvency practitioner appowinted to act as
bgquidator The nsolvency legislation recognises this interest by providing mechanisms for creditors to fix
the basis of the ligudator's fees. This guide 1s intended to help creditors be aware of thewr nghts to
approve and monitor fees, explans the basis on which fees are fixed and how creditors can seek
nformation about expenses incurred by the bquidator and challenge those they consider to be excessive,

2 Liqwdation procedure

2 1 Liqundation (or ‘winding up’) is the most common type of corporate selvency procedure Liquidation is
the formal winding up of a company’s affairs entaiing the realisation of its assets and the distribution of
the proceeds in a prescribed order of prionty Liquidation may be either voluntary, when it 1s instituted by
resolution of the shareholders, or compulsory, when 1t 1s instituted by order of the court

2.2 Voluntary liquidation is the more common of the two An insolvent voluntary higuidation 1s called a
creditors’ voluntary Liquidation (often abbrewiated to ‘CVL’) In tms type of Liquidation an insolvency
practitioner acts as iiquidator throughout and the creditors can vote on the appointment of the liquidator
at the first meeting of ¢creditors

23 In a compulsory higwdation on the other hand, the function of liquidator is, in most cases, imtially
performed net by an nsolvency practitioner but by an official called the official recever The official
receiver is an officer of the court and an official belonging to The Insolvency Service In most compulsory
hquidations, the official receiver becomes liguidator immediately on the making of the winding-up order
Where there are sigmficant assets an nsolvency practiticner will usually be appointed to act as liquidator
in place of the official receiver, either at a meeting of creditors convened for the purpose or directly by
The Insolvency Service on behalf of the Secretary of State Where an insolvency practitioner is not
appointed the official recewver remains liquidator.

2 4 Where a compulsory hiquidation follows immediately on an admimstration the court may appoint the
former adrmmistrator to act as liquidator. In such cases the official recewer does not become liquidator
An adrmimstrator may also subsequently act as iquidator in a CVL,

3  The hquidation committee

3.1 In a hquidation (whether voluntary or compulsory) the creditors have the nght to appoint a committee
called the hquidation committee, with a minumum of 3 and a maximum of 5 members, to monitor the
conduct of the liquidation and approve the Lquidator’s fees The committee is usually established at the
creditors’ meeting which appoints the liquidator, but in cases where a hquidation follows immediately on
an admimistration any committee established for the purposes of the administration will continue 1n being
as the hiquidation commttee.

3 2 The hgwidator must call the first meeting of the committee within é weeks of its establishment (or his
appointment if that is later), and subsequent meetings must be held either at specified dates agreed by
the committee, or when requested by a member of the commttee, or when the liquidator decides he
needs to hold one The liquidator is required to report to the committee at least every 6 months on the
progress of the Liquidation, unless the committee directs otherwise This provides an opportumty for the
committee to monitor and discuss the progress of the insolvency and the level of the liquidator’s fees

4 Fiang the hquidator’s remuneration

4 1 The basis for fixing the liquidator’s remuneration 1s set out in Rules 4.127 - 4 1278 of the Insolvency Rutes
1986

The Rules state that the remuneration shall be fixed:
=  as a percentage of the value of the assets which are realised or distnbuted or both,
« by reference to the time properly given by the liquidator and his staff in attending to matters arising

in the hquidation, or
= asaset amount

10f7 Revised 2011
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e ——

Any combination of these bases may be used to fix the remuneration, and different bases may be used for
different things done by the ligwdator. Where the remuneration 1s fixed as a percentage, different
percentages may be used for different things done by the hguidator,

It 1s for the lquidation committee (if there 15 one) to determine an which of these bases, or combination of
bases, the remuneration 1s to be fixed Where 1t 1s fixed as a percentage, 1t 1s for the committee to determine
the percentage or percentages to be applled Rule 4 127 says that 1n arnving at 1ts decision the committee
shall have regard to the following matters,

» the complexity (or otherwise) of the case;

* any responsibility of an exceptional kind or degree which falls on the bgquidator in connection with the
nsolvency,

» the effectiveness with which the liquidator appears to be carrying out, or to have carned out, s
duties,

+ the value and nature of the assets which the hquidator has to deal with

4 2 If there 1s no liquidation committee, or the commttee does not make the requisite determination, the
tiquidator’s remuneration may be fixed by a resolution of a meeting of creditors, The creditors take
account of the same matters as apply in the case of the committee A resolution specifying the terms on
which the liquidator is to be remunerated may be taken at the meeting which appoints the hiquidator.

4 3 If the remuneration is not fixed as above, it will be fixed 1 one of the following ways In a CVL, it will be
fixed by the court on application by the liquidator, but the hquidator may not make such an apphcation
unless he has first tried to get his remuneration fixed by the committee or creditors as descnbed above,
and in any case not later than 18 months after his appointment In a compulsory liguidation, 1t will be n
accordance with a scale set out in the Rules

4.4 Where the hiquidation follows directly on from an admnistration i which the hiquidator had acted as
admimistrator, the basis of remuneration fixed 1n the adrmmistration continues to apply 1n the liquidation
(subject to paragraph 8 below).

5 Review of remuneration

Where there has been a matenal and substantial change n crrcumstances since the basis of the ligquidator’s
remuneration was fixed, the liquidatar may request that it be changed. The request must be made to the same
body as nitially approved the remuneration, and the same rules apply as to the onginal approval

6 What information should be provided by the liquidator?
6.1 When fixing bases of remuneration

6.1.1  When seeking agreement for the basis or bases of remuneration, the lUguidator should prowvide
sufficient supporting nfarmation to enable the committee or the creditors to make an informed
judgement as to whether the basis sought 1s appropriate having regard to all the circumstances of the
case The nature and extent of the informaton provided will depend on the stage dunng the conduct
of the case at which approval Is being sought The appendix to this guide sets out a suggested format
for the provision of information

612 If any part of the remuneration 1s sought on a time costs basis, the liquidator should provide details of
the minimum time units used and current charge-out rates, split by grades of staff, of those people
who have been or who are lUikely to be mvolved 1n the time costs aspects of the case

613 The liquidator should also provide details and the cost of any work that has been or 15 intended to be
sub-contracted out that could otherwise be carned out by the higuidator or his or her staff,

6 1.4 !f work has already been carried out, the liguidator should state the proposed charge for the period to
date and provide an explanation of what has been achieved 1n the penod and how 1t was acheved,
sufficient to enable the progress of the case to be assessed and whether the proposed charge is
reasonable in the circumstances of the case Where the proposed charge 15 calculated on a time costs
basts, the hquidator should disclose the time spent and the average charge-out rates, in larger cases
split by grades of staff and analysed by appropnate activity. The liguidator should also provide details
and the cost of any work that has been sub-contracted out that could otherwise be carried out by the
hiquidator or his or her staff

2al7 Reviged 1011
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6.2 After the bases of remuneration have been fixed

The hiquidator 15 reguired to send progress reports to creditors at specified intervals (see paragraph 7 1 below).
When reporting pertodically to creditors, 1n addition to the matters specified in paragraph 71, the hquidator
should provide an explanation of what has been achieved in the penod under review and how 1t was achieved,
sufficient to enable the progress of the case to be assessed Creditors should be able to understand whether
the remuneration charged 1s reasonable 1n the circumstances of the case (whilst recogmsing that the hiquidator
must fulfil certan statutory obligations and regulatory requirements that rmght be perceived as bnnging no
added value for the estate) Where any remuneration is on a time costs basis, the bquidator should disclose the
charge n respect of the penod, the time spent and the average charge-out rates, i larger cases split by
grades of staff and analysed by appropnate activity If there have been any changes to the charge-out rates
dunng the penad under review, rates shoutd be disctosed by grades of staff, split by the penods applicable
The liguidator should also provide details and the cost of any work that has been sub-contracted out that coutd
otherwise be carned out by the liquidater or s or her staff

6.3 Disbursements and other expenses

6.31 Costs met by and reimbursed to the liquidator in comnection with the Lquidation should be
appropriate and reasonable Such costs will fall into two categones.

« Category 1 dishursements These are costs where there 1s specific expenditure directly referable both
to the liquidation and a payment to an independent third party. These may include, for example,
advertising, room hire, storage, postage, telephone charges, travel expenses, and equivalent costs
reimbursed to the liquidator or his or her staff

« Category 2 disbursements These are costs that are directly referable to the hqudation but not to a
payment to an independent third party. They may include shared or allocated costs that can be
ailocated to the liquidation on a proper and reasonable basis, for example, business mileage

Category 1 disbursements can be drawn without prior approvatl, although the liquidator should be prepared to
disclose information about them in the same way as any other expenses Category 1 disbursements may be
drawn 1f they have been approved in the same manner as the liquidator’s remuneration When seeking
approval, the liqgudator should explain, for each category of expense, the basis on which the charge 15 being
made

632 The following are not perrmissible*

s acharge calculated as a percentage of remuneration,

» an administration fee or charge additional to the Liguidator’s remuneration,

s recavery of basic overhead costs such as office and equipment rental, depreciation and finance
charges

6.4 Reahsations for secured creditors

Where the liquidator realises an asset on behalf of a secured creditor and recefves remuneration out of the
proceeds (see paragraph 11 1 below), he should disclose the amount of that remuneration to the committee (if
there 1s one), to any meeting of creditors convened for the purpose of deterrmmng his fees, and n any reports
he sends to creditors

7  Progress reports and requests for further information
7.1 The hiquidator 1s required to send annual progress reports to creditors The reports must include

« details of the basis fixed for the remuneration of the hquidator {or if not fixed at the date of the
report, the steps taken during the penod of the report to fix it),

« 1f the basis has been fixed, the remuneration charged dunng the period of the report, urespective of
whether 1t was actually paid during that penod (except where 1t is fixed as a set amount, 1 which
case 1t may be shown as that amount without any apportionment for the period of the report),

» if the report is the first to be made after the basls has been fixed, the remuneration charged dunng
the periods covered by the previous reports, together with a description of the work done duning those
periods, irrespective of

3o0f7 Revised 11



I B DO A Creditor's Gunde to Liguhdators’ Fees

whether payment was actually made durng the penod of the report,

= astatement of the expenses incurred by the liqguidator dunng the penod of the report, rrespective of
whether payment was actually made during that penod;

« astatement of the creditors’ nghts to request further information, as explained n paragraph 7.2, and
their nght to challenge the hquidator’s remuneration and expenses

7 1 Within 21 days of receipt of a progress report {or 7 business days where the report has been prepared for
the purposes of a meeting to receive the liquidator’s resignation) a creditor may request the liguidator to
provide further information about the remuneration and expenses set out 1n the report A request must be
n wnting, and may be made either by a secured creditor, or by an unsecured creditor with the
concurrence of at least 5% in value of unsecured creditors (including himself) or the permission of the
court.

7 3 The liquidator must, provide the requested information within 14 days, uniess he considers that

the time and cost involved n prepanng the information would be excessive, or
disclosure would be prejudicial to the cenduct of the Liqundation or rmght be expected to lead to
viclence against any person, or

» the liquidator 1s subject to an obligation of confidentiality in retation to the information requested,

in which case he must give the reasons for not providing the information

Any creditor may apply to the court within 21 days of the hquidator's refusal to provide the requested
information, or the expiry of the 14 days time limit for the provision of the informatien.

8 Provision of information - additional requirements

The liquidator must provide certain information about the time spent on the case, free of charge, upon request
by any creditor, director or shareholder of the company. The information which must be provided is -

¢ the total humber of hours spent on the case by the liquidator or staff assigned to the case,
« for each grade of staff, the average hourly rate at which they are charged out,
» the number of hours spent by each grade of staff in the relevant penod

The period for which the information must be provided is the penod from appointment to the end of the most
recent period of s1x months reckened from the date of the liquidator's appointment, or where he has vacated
office, the date that he vacated office.

The information must be provided within 28 days of receipt of the request by the llqu1détor, and requests must
be made within two years from vacation of office

9  What 1f a creditor 15 dissatisfied?

9 1 Except n cases where there is a bquidation committee it 15 the creditors as a body who have autherity to
approve the liquidator’s fees. To enable them to carry out this function they may require the hquidator to
call a creditors’ meeting In order to do this at least ten per cent in value of the creditors must concur
with the request, which must be made to the lguidator in wnting

9 2 If a creditor believes that the hquidator’s remuneration is too high, the basis 1s inappropriate, or the
expenses incurred by the tguidator are n all the circumstances excessive he may, provided certain
conditions are met, apply to the court.

9 3 Application may be made to the court by any secured creditor, or by any unsecured creditor provided at
least 10 per cent in value of unsecured creditors (including limself) agree, or he has the permission of the
court Any such application must be made within 8 weeks of the applicant receiving the Lquidator's
progress report 1n which the charging of the remuneration or incurning of the expenses in question is first
reported (see paragraph 7.1 above) If the court does not dismiss the application {which 1t may 1f 1t
considers that insufficient cause 15 shown) the applicant must give the liquidator a copy of the application
and supporting evidence at least 14 days hefore the hearing

9.4 If the court considers the application well founded, it may order that the remuneration be reduced, the

basis be changed, or the expenses be disallowed or repaid Unless the court orders otherwise, the costs of
the application must be paid by the applicant and not out of the assets of the nsolvent company.
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10 What 1f the hquidator 1s dissatisfied?

If the hquidater considers that the remuneration fixed by the liguidation committee, or in the preceding
admimistration, 1s wnsufficient or that the basis used to fix 1t 1s 1nappropnate he may request that the amount
or rate be increased, or the basis changed, by resolution of the creditors If he considers that the remuneration
fixed by the liquidation committee, the creditors, n the preceding admimstration or 1n accordance with the
statutory scale 15 nsufficient, or that the basis used to fixit is inappropriate, he may apply to the court for the
amount or rate to be increased or the basis changed. if he decides to apply to the court he must give at least
14 days’ notice to the members of the committee and the commttee may normnate one or more of its
members to appear or be represented at the court heanng. If there 15 no committee, the hiquidator's notice of
his applhication must be sent to such of the creditors as the court may direct, and they may nominate one or
more of thetr number to appear or be represented The court may order the costs to be paid out of the assets

11 Other matters relating to remuneration

11 1Where the Uqudator realises assets on behalf of a secured creditor he 15 entitled to be remunerated out of
the proceeds of sale in accordance with a scale set out 1n the Rules Usually, however, the hguidator will
agree the basis of his fee for dealing with charged assets with the secured creditor concemed

11.ZWhere two {or more} joint hiquidators are appointed 1t 1s for them to agree between themselves how the
remuneration payable should be apportioned Any dispute between them may be referred to the court, the
committee or a meeting of creditors,

11 3If the appointed liguidator is a solicitor and employs his own firm to act in the insolvency, profit costs may
not be paid untess authonsed by the committee, the creditors or the court

11 4If a new bquidator 15 appointed 1n place of another, any determination, resolution or court order which
was 1n effect immediately before the replacement continues to have effect 1n relation to the remuneration
of the new liqguidator until a further determination, resolution or court order 1s made.

11 5Where the basis of the remuneration is a set amount, and the liguidator ceases to act before the time has
elapsed or the work has been completed for which the amount was set, application may be made for a
determination of the amount that should be paid to the outgoing iguidater. The' application must be made
to the same body as approved the remuneration Where the outgong Liguidator and the incoming
liquidator are frem the same firm, they wilt usually agree the apportionment between them,

11 6There may also be occasions when creditors will agree to make funds available themselves to pay for the
liqundator to carry out tasks which cannot be paid for out of the assets, either because they are deficient
or because it is uncertain whether the work undertaken will result in any benefit to creditors.
Arrangements of this kind are sometimes made to fund Litigation or nvestigations into the affairs of the
insolvent company. Any arrangements of this nature witl be a matter for agreement between the Liquidator
and the creditors concerned and will not be subject to the statutory rules relating to remuneration

12 Effective date
This guide applies where a company goes into hgwdation on or after 1 November 2011.
Appendix

Suggested format for the provision of information Professional guidance issued to insolvency practitioners sets
out the following suggested format for the provision of information when seeking approval of remuneration
However, the level of disclosure suggested below may not be appropniate n all cases, and will be subject to
considerations of proportionality In larger or more complex cases the circumstances of each case may dictate
the information provided and its format. Narrative overview of the case In all cases, reports on remuneration
should provide a narrative overview of the case Matters relevant to an overview are

the complexaty of the case,

any exceptional responsibility falling on the Ligudator,
the liquidator’s effectiveness,

the value and nature of the property in question

e & o 2
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The wnformation provided will depend upon the basis or bases being sought or reported upon, and the stage at
which 1t 1s being provided An overview might include

= an explanation of the nature, and the ligudator’s own 1nitial assessment, of the assignment (including
the anticipated return to creditors) and the outcome {if known),

o mbal views on how the assignment was to be handled, including decisions on staffing or
subcontracting and the appointment of advisers;

» any sigmficant aspects of the case, particularly those that affect the remuneration and cost
expended,
the reasons for subsequent changes in strategy;
the steps taken to establish the views of creditors, particularly i relation to agreeing the strategy for
the assignment, budgeting, and fee drawing,

e any existing agreement about remuneration,

» details of how other professionals, including subcontractors, were chosen, how they were contracted
to be paid, and what steps have been taken to review their fees,

+ in a larger case, particularly if 1t \nvolved trading, considerations about staffing and managing the
assignment and how strategy was set and reviewed;

o details of work undertaken during the pened,

* any additional value brought to the estate during the penod, for which the liguidator wishes to claim
ncreased remuneration

Time cost basis

Where any part of the remuneration 1s or is proposed to be calculated on a time costs basis, requests for and
reports on remuneration should provide

»  An explanation of the liquidater’s time charging policy, clearly stating the umts of time that have
been used, the grades of staff and rates that have been charged to the assignment, and the policy for
recovenng the cost of support staff There is an expectation that time will be recorded 1n units of not
greater than 6 minutes

* Adescnption of work carned cut, which might include
- details of work undertaken durng the pencd, related to the table of time spent for the period,

- an explanation of the grades of staff used to undertake the different tasks carned out and the
reasons why 1t was appropnate for those grades to be used;

- any comments on any figures n the summary of time spent accompanying the reruest the
liquidator wishes to make |

« Tmme spent and charge-out summanes, In an appropnate format

It 1s useful to provide time spent and charge-out value nformation n a tabular form for each of the time
penods reported upon, with work classified (and sub-dwided) 1n a way relevant to the circumstances of the
case

The following areas of actwity are suggested as a basis for the analysis of time spent

Admimstration and planmng
Investigations

Realisation of assets

Trading

Creditors

Any other case-specific matters

The following categones are suggested as a basis for analysis by grade of staff.

Partner

Manager

Other semor professionals
Assistants and support staff

The level of disclosure suggested above will not be approprate n all cases, and considerations of
proportionality will apply

+ where cumulative time costs are, and are expected to be, less than £10,000 the liquidater should, as a

mmmum, state the number of hours and average rate per hour and explaiming unusual features of the
case,
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» where cumulative time costs are, or are expected to be, between £10,000 and £50,000, a time and
charge-out summary similar to that shown above will usually provide the appropnate level of detail
{subject to the explanation of any unusual features),

e where cumulative time costs exceed, or are expected to exceed, £50,000, further and more detailed
analysis or explanation will be warranted
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Silverdell Plc - In Creditors’ Voluntary Liguidation

In accordance with best practice | provide below details of policies of BDO LLP n respect of fees
and expenses for work 1n relation to the above nsolvency

The current charge out rates per hour of staff within my firm who may be nvolved 1n working on
the nsolvency, follows: This in no way implies that staff at all such grades will work on the
case

GRADE £
Partner 691
Principal 533
Director 478
Senior Manager 406-442
Manager 305-344
Executive 170-257
Jumor Executive 95-118
Support staff 95
Cashier 181-192

The rates charged by BDO LLP, 55 Baker Street, London, W1l 7EU are reviewed in December and
July each year and are adjusted to take account of inflation and the firm’s overheads

Time spent on casework 13 recorded directly to the relevant case using a computerised time
recording system and the nature of the work undertaken 1s recorded at that time. Units of time
can be as small as 3 minutes BDO LLP records work n respect of nsolvency work under the
following categones:-

Pre Appointment

Steps upon Appomntment
Planming and Strategy

General Admimmistration :
Asset Reabisation/Management
Trading Related Matters
Employee Matters

Creditor Claims

Reporting

Distnibution and Closure

Other Issues.

Under each of the above categones the work is recorded in greater detail in sub categones.
Please note that the 11 categonies provide greater detail than the six categores recommended
by the Recogmised Professionatl Bodies who are responsible for licensing and momitonng
nsolvency practitioners.

Where an officeholder’s remuneration 1s approved on a time cost basis the time nvoiced to the
case will be subject to VAT at the prevailing rate

Where remuneration has been approved cn a time costs basis a penodic report will be provided
to any committee appointed by the creditors or 1n the absence of a committee to the creditors
The report will provide a breakdown of the remuneration drawn and will enable the recipients to
see the average rates of such costs

1) Other Costs

Where expenses are ncurred n respect of the nsolvent estate they will be recharged. Such
expenses can be divided into two categones,
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]
2) Category 1

This heading covers expenses where BDO LLP has met a specific cost 1n respect of the insolvent
estate where payment has been made to a third party Such expenses may include 1tems such as
advertising, couners, travel {by public transport), land registry searches, fees in respect of
swearing legal documents etc In each case the recharge will be reimbursement of a speafic
expense incurred.

3) Category 2

Insolvency practice additionally provides for the recharge of expenses such as postage,
stationery, photocopying charges, telephone, fax and other electronic commumcations, which
cannot be economically recorded n respect of each specific case Such expenses, which are
apportioned to cases, must be approved by the creditors 1n accordance with the Insolvency Rules
1986, before they can be drawn, and these are known as category 2 disbursements The current
policy BDO LLP 1s to recharge this expense on the basis of a figure based upon the number of
creditors with whom we have to commumcate and report during the nsolvency. This 1s the
method of calculation that was historically provided under statutory orders for the Official
Recewer

In respect of the Liqudation of Eure Dismantling Services Limted we propose to charge £5.00
(plus VAT) per year per creditor This will cover the disbursement costs of for postage and
stationery for all reports and letters, together with all copying charges and telephone and email
costs. Creditors will be invited to approve a resolution to this effect

A further disbursement under this heading 1s the cost of travel where staff use either their own
vehicles or company cars 1n travelling connected with the insolvency. In these cases a charge of
45p per mile 15 raised which 15 1n line with the Inland Revenue Approved Mileage Rates (median -
less than 10,000 miles per annum) which 1s the amount the firm pays to staff. Where costs are
incurred in respect of mileage, approval will be sought 1n accordance with the Insolvency Rules
1986 to recover this disbursement

Where applicable, all disbursements will be subject to VAT at the prevailing rate.

BDO LLP
16 March 2016
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16 March 2016

Please ask for Robert Ferne
Telephone 0207 893 3562

Notice to Creditors of Intention to Declare Dividend (Rule 11.2)

In the Matter of
Silverdell Plc
In Creditors' Voluntary Liquidation
and

in the Matter of The Insolvency Act, 1986
A first and final dividend is intended to be declared n the above matter and you are listed as a
possible creditor, If you have not yet submitted a proof of debt, please do so using the form
enclosed,
If you do not prove your debt and submit your claim by 29 April 2016 which should be sent to 55
Baker Street, Landon, W1l 7EU you will he excluded from this dividend which 1s to be declared
within two months from the last date for proving.

Should you have any queries, please do not hesitate to contact Robert Ferne'of this office

Dated 16 March 2016

.......

Joint Liguidator
Authorised by the Institute of Chartered Accountants tin England & Wales in the UK

&




Rule 4 63A '

Notice of resolutions by correspondence

Name of Company Company number

Silverdell Plc 05755897

(a) Insert full name(s} and
addremont of the Liowidasonts g:lt(ges?rg:trelzg ng:f\c/:‘n ‘% U(a;Eﬁntony David Nygate and David Harry Gilbert of BDO LLP 55
L 3

(b} Insert fullname and  to the creditors of by Silverdell Plc, 55 Baker Street, London, W1l 7EU,
address of registered office

of the company
{c} Insert number of  that, pursuant to Rule 4.63A of the Insolvency Rules 1986, below 1s (c) 1 resolution for
resolutions enclosed
your consideration. Please indicate below whether you are n favour or aganst each
resolution,

{d) Insert address towhich  Thys form must be recerved at (d) BDO LLP, 55 Baker Street, London, Wil 7EU
form s to be delivered

(e) Insert closing date by 12.00 hours on (e) 29 Apnil 2016 in order to be counted. [t must be accompamed by
details wn wnting of your claim unless those details have already been submitted for the
purpose of a meeting of creditors Failure to do sowill lead to your vote(s) being

disregarded.
Repeat as hecessary {z{i‘he Resolution (1) That the Joint Liquidators’ fees in relation to the prescribed part
O tachod distribution to the unsecured creditors be fixed on a time costs basis

[ am in Favour / Against
“please delete as appropriate

TO BE COMPLETED BY THE CREDITOR WHEN RETURNING FORM

Name of .
Creditor:

Amount of claim: E |

Signature of
Creditor. !
(If stgming on behalf of creditor, state capacity, eg, director/solicitor, etc)

If you require any further details or clanfication prior to returming your votes, please
contact me / us at the address above

Signed

Dated

Note Pursuant to Rute 4 63A(7) of the Insolvency Rules 1986 creditors whose debts amount to at least 10% of the total debts of the
company may, within 5 business days from the giving of notice provided for in Rule 4 63A(1), require the Liquidator(s) to surmon a
meeting of creditors to consider the resolution(s)



Rule 4 73 Form 4 25
Proof of Debt - General Form

Silverdell Plc - In Creditors’ Voluntary Liguidation

Date of Winding-Up Order/ Resolution for voluntary winding-up: 22 January 2015

1 Name of creditor
(If a company please also give company registration number)

2 Address of creditor for correspondence.

3 Total amount of claim, including any Value Added Tax and
outstanding uncapitabised nterest as at the date the
company went into iquidation

4 Details of any decuments by reference to which the debt
can be substantiated. (Note: There is no need to attach them
now but the Liquidator may call for any document or evidence to
substantiate the claim at his discretion as may the chairman or
convener of any meeting).

5 If amount in 3 above includes outstanding uncapitalised E
nterest please state amount

6 Particulars of how and when debt incurred.
(If you need more space append a continuation sheet to
this form)

7 Particulars of any secunty held, the value of the security,

and the date 1t was given.

B Particulars of any reservation of title ctaimed n respect »
of goods supplied to which the claim relates

9 Signature of creditor or person authonsed to act on his behalf '

Name n BLOCK LETTERS

Position with or in relation to creditor

Address of person signing (if different from 2 above)

Admitted to vote for Admitted for dividend for
[4 E
Date Date

Liqundator Liguidator




