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Canllion Private Finance {Secure) Limited
Directors’ report and financial statements
Year ended 31 December 2012

Directors’ report :

|
The directors present their directors' report together with the audited financial statements for the year ended 31 December 2012 |

Principal activities
The principal activity of the company 15 that of invesiment 1n undertakings, which develop and operate projects under the Private
Finance Initiative

The directors anticipate that the company will continue 1ts present rele during 2013

Business review

The company 's key performance mndicators are profit before tax and return on capital employed [he profit on ordinary activities
before taxation was £Nil (2071 £2716,000) Return on capital employ ed (calculated as profit before tax net assets) was 0%
(2011 154%)

The principal nsks facing the busmness are that the value of investments 1n undertakings, which are dependent on the success of
the underlying projects, mught be less than anticipated and the risk that Canllion Private Finance {Secure) Limited maght have to
mnyect cash inte undertakings to maintamn their value The directors manage this nisk through close invelvement 1n the
management of the underly ing projects and regular monitoring of their performance

Profit and dividends
The profit on ordimany activities before taxation was £N1l (2011 £216,000)

A dividend of £Nil was declared and paid dunng the year (2001 £Vul)

Directors
The directors serving during the year and subsequently were

RJ Adam
FR Herzberg
RJ Howson (appointed 6 Februany 2012)

Disclosure of Information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are aware, there 15 no
relevant aucht information of whach the company s auditor 1s unaware, and each director has taken all the steps that they ought to
have taken as a director to make themselves aware of any relevant audit information and to establish that the company ’s auditor 1s
aware of that information

Auditor
Pursuant to Section 487 of the Compamnes Act 2006, the auditor will be deemed to be re-appointed and KPMG Audit Ple wall
therefore continue 1n office

Approved by the Board on 17 May 2013 and signed on 1its behalf by

AV

FR Hereberg 24 Buirch Street
Director Wolverhampten
WVI1 4HY




Canihon Private Finance (Secure) Limited
Directors’ repert and financial statements
Year ended 31 December 2012

Statement of directors’ responsibilities in respect of the directors’ report and the financial statements

The directors are responsible for prepanng the directors® report and the financial statements 1 accordance with applicable law and
regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have elected to prepare
the financial statements in accordance with UK Accounting Standards and apphicable law { UK Generally Accepled Accounting
Practice)

Under company law the directors mus! not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affairs of the company and of the profit or loss of the company for that peniod In preparing these financial statements,
the directors are required to

- select switable accounting policies and then apph them consistently,

- make judgments and estimates that are reasortable and prudent,

- state whether apphcable UK Accounting Standards have been followed, subject 1o any matenal departures
disclosed and explained in the financial staterments, and

- prepare the financial statements on the gomng concem basis unless 1t 1s mappropriate to presume that the
company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure
that the financial statements comply with the Companies Act 2006 They have general responsibility for taking such steps as
are reasonably open to them to safeguard the assels of the company and lo prevent and detect fraud and other wrregularities
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KPMG Audit Plc

One Snowhill

Sacw Hill Queansway
Brrenghom

B4 6GH

Independent auditor's report to the members of Carillion Private Finance {Secure) Limited

We have audited the financial statements of Canllion Private Finance (Secure) Limited for the year ended 31
December 2012 set out on pages 7 to 15 The financial reporting framework that has been apphed in their preparation
15 apphicable law and UK Accounting Standards (UK Generally Accepted Accounting Practice)

Thus report 15 made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companes Act 2006 Qur audit work has been undertaken so that we mught state to the company's members those
matters we are required to state lo them 1n an auditor's report and for no other purpose To the fullest extent
permutted by law, we do not accept or assume responsibility to anyone other than the company and the company’'s
members, as a body, for our audit work, for this report, or for the opinions we have formed

Respectn e responsibilities of directors and auditors

As explained more fully 1n the Directors' Responsibilities Statement set out on page 4, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view Our
responsibility 1s to audit, and express an opimon on, the financial statements 1n accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board's (APB's} Ethical Standards for Auditers

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 15 provided on the APB's website at
www frc org uk/auditscopeukprivate

Opinion on financial statements

In our opinton the financial statements

+ give a true and fair view of the state of the company's affairs as at 31 December 2012 and of 113 result for the year
then ended,

» have been properly prepared 1n accordance with UK Generally Accepted Accounting Practice, and

» have been prepared in accordance with the requuirements of the Compames Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinuon the information given in the Directors’ Report for the financial year for which the financial statements
are prepared 15 consistent with the financial statements




Matters on which we are required to report by exception

We have nottung Lo report 1 respect of the following matters where the Companies Act 2006 requires us to report 10
you if, i our opimion

* adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

* the financial statements are not in agreement with the accounting records and returns, or

* certain disclosures of directors’ remuneration specified by law are not made, or

* we have not received all the information and eaplanations we requure for our audit

fJ‘ﬁ’w/«( 22/5/2

Robert Pound

(Senior Statutory Auditor)

for and on behalf of KPMG Audit Plc, Statutory Anditor
Chartered Accountants
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Profit and loss account
Jor the year ended 31 December 2012

2012 2011

Note £000 £000

Income from shares 1n participating interest 14 - 216
Interest recervable and simular income 3 566 565
Interest payable and simular charges 4 (566) (565}
Profit on ordinary actnities before taxation - 216
Tax on profit on ordinany activities 5 - -
Profit for the financial year 12 - 216

All activitzes relate to continuing operations

There 15 no difference between the results as disclosed 1n the profit and loss account and the result on an
unmodified historical cost basis 1n either the current or preceding financial year

There were no recogmsed gains or losses 1n either the current or preceding financial year other than the profit or
loss for those years




Balance sheet
at 31 December 2012

Fixed assets
Investments

Current assets
Debtors

Creditors amounts falling due withm one year

Net current assets / (liahhties)

Creditors amounts falling due after more than one year

Net assets

Capital and reserves
Called up share capital
Share premum

Profit and loss account

Equuty shareholder's funds

These financial statements were approved by the Board of Directors on 17 May 2013 and were signed on 1ts behalf by

{g,

FR Herzberg
Director

Company registered number 3753809

Note

10

13

£000

178
178

(178)

Canlhon Private Finance (Secure} Limited
Directors’ report and financial stalements
Year ended 31 December 2012

2012
£000

6,989

6,989

(5,590)

1,399

43
693

1.399

2011
£000 £000

7,056

70356

159
139

)

(3,657)

I 399

658
48
693

1 399




Canllien Pnvate Finance (Secure) Limited
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Canllion Private Finance (Secure) Limuted
Notes
{fornung par! of the financial statements)

1 Principal accounting policies
The follow ing accounting policies have been apphied consistently in dealing with iterns which are considered matenal in relation to the company's
financial statements

Basis of accounting
The financial statements have been prepared under the historical cost convention and in accordance with applicable UK Accounting Standards

Going concern
The company 's business activities, together with the factors likely to affects its future development and position, are set out 1n the Business
Review section of the Directors' Report on page 3

The company partictpates in the group’s centralised treasury arrangements and so shares banking arrangements with its parent and fellow
subsidianies The directors, having assessed the responses of the directors of the company's ulimate parent Canllion ple to their enquinies have no
reason to believe that a matenial uncertainty ewsts that may cast sigmificant doubt about the ability of the Canlhion group to continue as a going
concern or 11s ability to continue with the current banking arrangements As with any company placing reliance on other group entities for
financial suppont, the directors achnowledge that there can be no certainty that this support will continue, although, at the date of approval of
these financial statements, they have no reason to believe that 1t will not do so

Based on this undertaking the directors belteve that 1t remans appropnate to prepare the financial statements on a going concern basis The
financial statements do not include any adjustments that would results in the basis of preparation being inapproprate

Group financial statements

These financial statements present information about the company as an individual company and not about 1ts group The company 15 exempt
under Section 400 of the Companies Act 2006 from the obligation to prepare group financial statements and to deliver them 10 the Registrar of
Compames as 1115 a wholly owned subsidiary undertahing of another UK corporate body

Investments
Fixed asset investments are stated at cost less provisions for any permanent diminution 1n the carnang value of the mvestment

Cash flow statement
Under FRS | the company 15 exempt from the requirement to prepare a cash flow statement on the grounds that Canllion ple, the company's
ultimate parent undertaking, includes the company’s cash flows in 1ts own pubhshed consohdated cash flow statement

Taxation

The charge for taxation 15 based on the result for each year and takes into account deferred taxation Deferred tax assets or liabiiities artse from
timing chiferences between the recogmtion of gains and losses i the financial statements and therr recognifion in the tax computation which have
ansen but not reversed by the balance sheet date, except as otherwise required by FRS 19 Liabilities are calculated on a non-tiscounted full
provision basis Assets are calculated on the same basis, but are recogmised only 1o the extent that it 1s probable that they will be recovered

Interest payable and similar charges
Interest payable 1s charged 1o the profit and loss account as incurred

Interest recervable and sumilar income
Interest recervable 1s credited to the profit and loss account as earmed

Dividends on shares presented within Shareholder's funds
Dividends are only recognised as a Liability at the balance sheet date to the extent that they are declared prior to year end Unpaid dividends that do
not meet this critena are disclosed in the notes to the financial statements

Dividends recerved from participating interests
Dividends received from participating interests are credited to the profit and loss account when recerved




Carillion Private Finance (Secure) Lirnited
Directors’ report and financial statements
Year ended 31 December 2012
Notes (continued}

2 Directors, employees and auditor's fees

The company had no employees other than 1ts directors {2011 none), none of whom recerved or waived any remuneration (2011
£Nal}

The audit fee for the year ended 31 December 2012, amounting 1o £1.000 (2011 £1,000) was borne by Canllion Construction
Limuted, a fellow group substdiany

Fees paid to the company’s auditor, KPMG Audit Plc, and 1is associales for services other than the statutory audit of the company
are not disclosed 1n these financial statements since the consolidated financial statements of the company's parent, Canllion plc, are
required to disclose non-audit fees on a consohdated basis

3 Interest recen able and similar income

2012 2011

£000 £000

Other financial income 633 630
Unwinding of discount 67 (6G5)
566 565

Unwinding of discount relates to the fair value movements of loan mvestments 1n participating interests following their acquisition
at fair value in prior peniods

10




Canllion Private Finance (Secure) Limited
Directors' report and financial statements
Year ended 31 December 2012

Notes (confinued}

4 Interest payable and simular charges

2012 2011

£000 £000

Interest payable to immediate parent undertahing 633 630
Unwinding of discount (G 63
566 565

Unwinding of the discount relates to the unwinding of creditor balances held wath other group companies which are not ¢xpected to
be repaid for several years

5 Tax on profit on ordinary activities

(a} Anal)sis of taxation charge in the \ear 2012 2011
£000 £000

UK corporation tax

Current tax - -

Total tnxation on profit on ordinary actnities - -

(b) Factors affecting the tax charge for the current year
The current year tax charge for the year 15 equal 1o (2011 Jower than) the tandard rate of 24 5 %6 (2011 26 5%) The difference 15
explaned below

2012 2011
£000 £000
Current tax reconcilintion
Profit on ordinary activities before taxation - 216
Tax on profit on ordmany activities at 24 5%5 (2011 26 5%) - 57
Eflects of
Dividends from UK cempanies - (&2

Current tax charge for the year - -

{c) Factors that may affect future tax charges

A reduction in the UK corporation tax rale from 26% to 25% (effective from 1 Apnil 2012) was substantively enacted on 5 July
2011 and further reductions to 24% (effective 1 Apnil 2012) and 23% (effective from 1 Apnl 2013) were substant:vely enacted on
26 March 2012 and 3 July 2012 respectively Thus wall reduce the company s future current tax charge accordingly

The March 2013 Budget announced that the rate will further reduce to 20% by 2015 1n addition to the planned reduction to 21%0 by

2014 previously announced mn the December 2012 Autumn Statement It has not yet been possible to quantify the full anticipated
effect of the anncunced further 3% rate reduction, although this wall further reduce the company’s future current tax charge

There 1s no recogmsed or unrecogmsed deferred tax (201 none )

6 Equty dnidends

2012 2011
Equity shares £000 £000
Ordinany dividends at £Nil per share (2011 £Nil per share) - .

11




Notes (continued)

7 Investments

Cost

At beginning of year

Repayment

Al year end

Net book value

At 31 December 2012
At 31 December 2011

Prinuipal and participating interests

Participating interests
Accommodation Services (Holdings) Limited

Canlen Private Finance (Secure) Limited
Directors’ report and financial statements
Year ended 31 December 2012

The company 15 1nvolved 1n the development and operation of projects under the Private Finance Imtiative

8 Debtors

Amounts owed by participating nterests

All debtors fall due within one year

Shares 1n Loans to Total
participating participating
interests mterests
£000 £000 £000
21 7.035 7,056
- (67) (67)
21 6,968 6,989
21 6,968 6,989
21 7,035 7.056
Ordinany
share capital Nature of Country of
held business Incerporation
20% Private Finance Great Britamn
2012 2011
£000 £000
178 159
178 159

Amounts owed by participating interests mclude amounts which meur mnterest at varnous fixed rates All are unsecured

12




Notes (continued)

9 Creditors amounts falling due within one year

Carillion Private Finance (Secure) Limited
Directors repert and financial statements
Year ended 31 December 2012

2012 2011
£000 £000
Amounts owed to group undertahangs 178 159
178 139
Amounts owed to parent undertahings include amounts which incur interest at varnous fived rates
All are unsecured and repay able on demand
10 Creditors amounts failling due after more than one year
2012 2011
£000 £000
Amounts owed to group undertakings 5,590 5.657
5590 5.657
Amounts owed to parent undertahings include amounts which incur interest at vanous fived rates
All are unsecured
11 Called up share capital 2012 2011
£000 - £000
Allotted, called up and fully pad
658 468 ordinary chares of £1 each 658 658

13
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Notes (connnued)

12 Reserves

Share premuum  Profit and loss Total
account account

£000 £000 £000

At begmnmng and end of the year 18 693 74
13 Reconcibation of moy ements n shareholder's funds

2012 2011

Result / profit for the financial y ear - 216

Net (decrease) / iIncrease 1n equuty shareholder's funds - 216

Equity shareholder's funds at the beginming of the year 1399 1,183

Equty shareholder's funds at the end of the year 1,399 1,399




Carilion Prvate Finance (Secure) Limited
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Notes (conninued)

14 Related party transactions

As a wholly -owned subsidiary of Canllion plc the company has taken advantage of the exemption under FRS 8  Related party disclosures” not 1o
provide informanion on related party transactions with other undertakimngs wittun the Cantihon Group Note 15 gives detals of how 1o obtan a copy of the
published financral statements of Canlhion ple

The company has the following related party transactions and balances due from parhcipatng mterests

2012 2011
£000 £000
Balances due
Accommodation Services (Holdings) Limited 178 159
178 159
Transactions during the year
Interest recervable
Accommodation Services (Holdings) Limited 633 630
Dividends received
Accommodation Services (Holdings} Limuted - 216
633 846

The loan balances between the company and its participating nterest are disclosed mn note 7
There were no purchases from joint ventures dunng the year (2011 £Nil)

15 Controling and parent compamnes
The company 15 a wholly -owned subsidiary of Canilhon Private Finance Limated, which 1s incorporated in Great Britamn

The company’s ulimate parent undertahing 1s Canllion ple, which 1s incorporated in Great Britain

The consohdated financial statements of Canlhion ple are available to the public and can be obtaned from 24 Burch Street, Wolverhampton, WA 1 4HY

15




