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Strategic Report

-Principal activities

The principal activity of the Group is cold rolling of steel products and the provision of associated services.

The Group manufactures and sells products from sites in the UK, Netherlands, UAE and Thailand.

- There have been no significant changes in the Group’s principal actrvmes m the: year under review.
‘Busmess review and future developments ‘

FY2019 has been an. exciting year of growth for the Hadley Grotip, completmg the acquisitions “of EWS
(Manufacturing) Limited and Hadley Steel Frammg anlted Tl’llS has contrlbuted to the growth in turnover to £171m

~(2018: £]30m)

Market condltlons continue to be challengmg in our key markets with volatile steel prices and an uncertain global
economic outlook. This has seen our Gross Margin decline to 23 7% (2018: 25.9% ) and our net profit reduce to £5.3m’

(2018: £6.5m).

The financial posmon of the Group remains strong both in the UK and overseas and the Board are confident about the
challenges and opportumtles to be faced in the years ahead.

Research and development remains a key area of focus whrch the Board believes will provide a strong platform.for

... the future. The Group will continue to explore new products and markets ‘which will be the pillars of our future success .

Principal risks and uncertainties

The financial risks the dlrectors consider relevant to the Group are currency risk, llquldrty risk, credit rlsk and price.
risk.

Currency risk arises on export sales. Where possrble the Group mitigates its currency risk by entermg into approprlate '
hedging arrangements. : .

The Group is vulnerable to liquidity risk if short term funds are not available to meet current liabilities. Thls risk is
mitigated by detalled cash ﬂow forecasting and short term borrowing facilities. :

Credit risk arises when customers do not settle their accounts in a timely manner, The Group mamtams rigorous credit
control procedures and a credit control department to mitigate credit risk.

Raw material costs are a significant proportion of final selling price so volatllrty in steel prices can have a matertal ‘

effect on margins. This risk is mitigated by entering into fixed purchase deals-for a proportion of the steel bought and- "~

the Group is aware of pricing trends thanks to 1ts excellent-supplier relations both in the UK and overseas.

Britain’s decision to leave the European Union may lead to some short term disruption in our core markets and will
have an uncertain impact on wider economic conditions. The Group is monitoring the ongoing situation very closely

. and can respond quickly to changing circumstances. The Group.is well placed to take advantage of new opportumtles
after Brexit through our global footprint and extenswe production capablhtles

By order of the board -

BS Towe PO Box 92
Company Director Downing Street
Smethwick

West Midlands

B66 2PA

23rd October 2019
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Directors’ report
Directors

The dlrectors of the company who were in office during the year and up to date of signing the financial statements
were as follows:

SR Towe CBE DL
-SS Heer (resigned - 30 April 2019)
BS Towe
GA Towe
" RG Neale
‘MA Castellucci
IM Jaggar
" Dividends e ,
The directors pald a dividend of £49 26 per share totallmg £2 46m (201 8 £ml)

.

. Research and development

‘The company continues to invest in research and development Improvements in both products and processes are
‘ongoing to ensure the continuing success of the group. . :

Overseas subsidiaries

... The. group manufactures and sells products from sites.in the UK, Netherlands,. UAE and Thalland

Charltable and political donations

During the year the company made charitable donattons of £l4l ,000 (2018: £150, 000) to various charmes including
The Prince’s Trust and The Outward Bound Trust. There were no. polmcal donations (2018: £N11) L

Disabled employees

Appllcatrons for employment by disabléd persons are aiways fully considered, bearing in mmd the respectlve abilities
and aptitudes of the applicant concerned. In the event of members of staff becoming drsabled every effort is made to
ensure that their employment with the Company continues and that appropriate tramlng is arranged. It is the policy of
the Company that the training, career. development and promotion of disabled persons should, as far as possible, be
‘idenitical with that of other.employees. The Company does not discriminate on the grounds of dlsabrllty or on the .
‘grounds of sexual orientation, age or relrgrous belief.

. .Dlsclosure ol‘ mformatlon to auditor

The dlrectors who held office at the date of approval of this directors’ report conf irm that so far as they are. each ‘
" aware, there is no relevant audit information of which the Company’s auditor is unaware; and each director has taken
‘all the steps that they ought to have taken as a director to make themselves aware of any relevant audit mformatron
and to establish that the Company’s auditor is aware of that information. -

Audltor

: Pursuant to Sectlon 487 of the Companies Act 2006 the audrtor will be deemed to be reappointed and KPMG LLP
- will therefore contmue in office. o

By order of the board
B lave

BS Towe ' PO Box 92
Company Director Downing Street
Smethwick
West Midlands
B66 2PA
23rd October 2019



Hadley Industries Plc
Annual report and consolidated financial statements
For the year ended 30 April 2019

Statement of directors’ responsibilities in respect of the strategic report, directors’
report and the financial statements '

The directors are responsible for preparing the Strategic report, Dir:ectors' report and the financial statements in
accordance w1th applicable law and regulations. .

. Company law requires the directors to prepare financial statements for each fingucial year. Under that law they have.
elected to prepare the financial statements in accor dance with UK Accounting Standards and applicable law (UK
Génerally Accepted Accounting Practice), mcludmg ERS 102 The Financial Reporting Standa/d applzcable in the

UK and Republlc of Ireland. :

Under company law the directors must not approve the ﬁnancnal statements unless they are satisfied that they give a

true and fair view of the state of affairs of the company and of the profit or. loss.of the company for that period. In. . .. . .

prepar mg these ﬁnancnal statements the directors’ are 1equ1red to:
°« select sultable accountmg pOllCleS and then apply them conmstently,
s . make Judgemcnts and estimates that are. reasonable and prudent '

"o state whether appllcable UK Accountmg Standards have been followed subject to any mateual departures .
disclosed and explamed in the fi nancxal statements; . :

s - assess the company s ab:hty to contmue asa gomg concemn, dlsclosmg, as appllcable matters telated to gomg '
~':?concem and: - v o e g LI o

. use the gomg concern basis of accountmg unless they either intend to hqmdate the company or to cease
* operations, or have no reahstlc alternative but to do 50.

The directors-are responsxble for keepmg adequate accountmg records that are sufﬁment to show and explam the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are responsible for
such intérnal control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error, and have gerneral responsibility for taking’ such steps as are
reasonably open’ to them to safeguald the assets of the company and to prevent and detect fraud and other irregularities.



KPME!

KPMG LLP

One Snowhill

Snow Hili Queensway
Birmingham

B4 6GH

United Kingdom

~‘Independent audrtor s report to the members of Hadley Industrles Plc '
.Oplmon ' : .

. We have audlted the ﬁnancral statements of Hadley Industries Plc (“the company”) for the year ended 30 April 2019 o
which comprise the Consolidated Profit and Loss-Account, Consohdated Other Comprehensrve Income, Consolidated
Balance Sheet, Company Balance Sheet, Consolidated Statement of Changes in Equity, Company Statement of .

' Changes in Equrty, Consolidated Cash Flow Statement and 1e1ated notes 1ncludmg the accounting policies in Note 1.

In our opmlon the financial statements

. give a true and fair view-of the state of the gtoup s and of the pa1 ernit company ] affarrs as at 30 Aprrl 2019 and
b Of the group’s proﬁt for the year then ended; S SRR

. have been pr operly prepared in accordance with UK accountmg standards including F RS 102 The Financial
" Reporting Standard appllcable in the UK and Republic of Ireland and ' -

e have been prepared in accordance with the requn'ements of the Compames Act 2006.
Basrs for opmron . } .
We conducted our audxt in accordance with International Standards on Audrtmg (UK) (“ISAs (UK)”) and apphcable
law. Our responsrbllltlcs are described below. We have fulfilled our ethical responsibilities under, and are independent
* of the group 'in accordance with, UK ethical requirements including the FRC Ethical Standard. We beheve that the
audit evidence we have obtained is a sufficient and appropriate basis for our opinion. o

The impact of uncertainties due to the UK exrtmg the European Unlon on our audit’

'Uncertamtres related to the effects of Brexit are relevant to undexstandmg our audit of the financial statements All -
audits assess and challenge the reasonableness of estimates made by the directors, such as recoverability of goodwill
and related disclosures and the appropriateness of the going concern basis of preparation of the financial statements.
All of these depend on assessments of the ﬁxtme economic envrronment and the Company s future prospects and.
performance.

Breéxit is one of the most significant economic events for the UK, and at the date of this report its effects are subject' ,
to unprecedented levels of uncertainty of outcomes, with the full range of possible effects unknown. We applied a
- standardised firm-wide approach in response to that uncertamty when assessing the Company’s future prospects and
. performance. However, no audit should be expected to predict the unknowable factors or all possible future
‘implications for a company and this is particularly the case in relation to Brexit.



Independent auditor’s report to the members of Hadley Industries Plc (continued)

Going concern :

The directors have prepared the financial statements on the going conicern basis as they do not intend to liquidate the
group or the company or to cease their operations, and as they have concluded that the group and the company’s
financial position means that this is realistic. They have also concluded that there are no material uncertainties that-
could have cast significant doubt over their ablhty to' continue as a going concern for at least a year from the date’ of

" appr oval of the financial statements (“the gomg concern per iod™).

We are required to report to you -if we have concluded. that the. use of the going concern basis of accountmg is
inappropriate or there is an undisclosed material ‘uncertainty that may cast significant doubt over the use of that basis
.- for a period of at least a year from the date of approval of the financial statements. In our evaluation of the Directors’

" conclusions, we considered the inherent risks to tlie Company’s business model, including the impact of Brexit, and |

" does not cover those reports and we do not express an audit . opinion thereon "

analysed how those risks might affect the Company s financial resources or ability to continue operations over the
~ going coricern period. We have nothing to report in these respects

) However as we cannot predlct all future events or conditions and as subsequent events may result in outcomes that '
are 1ncon51stent with Judgements that weie ‘réasonable at the time they were made; the absence of reference to a *
material uncertamty in this audltors xeport is not a guarantee that the group or the company will continue in operatlon

'Strategic report and d:rectors’ report

. The directors are responsible for the strategic repoxt and the dlrectms repon Oux oplmon on the ﬁnancxal statements

Our respon31b1hty is to read the strategic report and the directors’ report and, in domg S0, cons1der whether, based on
our financial statements audit work, the information therein is materially misstated or mcons:stent with the ﬁnanc1al
statements or our audlt knowledge. Based solely on that work:

. we have not 1dent1f ed material mlsstatements in the st1 ategic repoxt and the dlrectors report

. in our opinion the information given in those leports for thé financial year is consistent w1th the f nancial
statements; and :

. in our opinion those repoits have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception
Under the Compames Act 2006 wé are required to report to you 1f in our opinion:

¢ . adequate accountmg records have riot been kept by the palent company, or returns adequate for our audlt hdve
* nott been received from br: anches not visited by us; or -

. the parent company financial statements are not in agreement with the accounting records and returns; or
» . certain disclosures of directors’ remuneranon spemﬁed by law are not made; or
e we have not received all the information and exp]anatlons we 1equ1re for our audit.

We have nothing to report in these xespects

e e e A s s



Independent auditor’s report to the members of Hadley Industries Plc (continued)

Directors’ responsibilities

As explained more fully in their statement set out on page 5, the directors are responsible for: the preparation of the

financial statements and for being satisfied that they give a true and fair view; such internal control as they determine

is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to

- fraud or error; assessing the group and parent company ’s ablllty to continue as a going concern, disclosing, as

-applicable, matters related to going concern; and using the going concern basis of accounting unless they either mtend
to liquidate the group or the parent company or to cease operallons, or have no realistic alternative but to do so.

" Auditor’s responsibilities '

* Our objectives are to obtain reasonable assurance, about whether the financial statements as a whoIe are free from

material misstatement, whether due to fraud or érror, and to issue om opinion in an auditor’s report. Reasonable '
~ assurance is a high level of assurance, but does not guar antee that an audit conducted in accondance with ISAs (UK)' f
will always detect a materlal mlsstatement ‘when it exists: ‘Misstatements. can arise from fraud or error and are'
considered maternal if, mdmdually or in aggregate, they could reasonably be expected to mﬂuence the economlc

o decxslons of users taken on the basis of the financial statements

A ﬁ111e1 descrxptlon Cof our respon51b111t1_es . is provided on - the FRC’s website , at_
www, fre.org. uk/auditorsresbonsibilities ‘ '

. PN

- The purpose of our audit work and to' whom-we owe’ our responsibilities

This report is made solely to the company’s members as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our.audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s leport and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume respon51b111ty to anyone other than the company and the company’s members, as '
a body, for our audit work, for this report, or for the opinions we have formed.

Xavier Tlmmermans (Semor Statutory Audltor) : } S - 23rd October 2019
for and on behalf of KPMG LLP Statutory Auditor ’ i : :
Chartered Accountants
KPMG LLP
One Snowhill

. Snow Hill Queensway

Birmingham

B4 6GH

B R s LT R S



Hadley Industries Plc
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Consolidated Profit and Loss Account
Sor the year ended 30 April 2019

Note 2019 2018
_ £000  £000
Turnover ‘ S S 4 171,157 129,655
Cost of sales _ ) A - o (130,653) -(96,086)
“Gross profit . o - ' ' A 140,504 .3'3,,.5.39
Distribution costs o LT - (@2,338) (L,971)
Administrative expenses - A ‘ S (30,741) (24,585)
- Group operating profit . - : | S : o - ' : C 425 i ;/',(.).13

Group’s share of profit in . - : o : o ' . o
- Associates : . T T S 783 0 L2730

- Interest receivable and similar income P . I 9 T ' 3
‘ Interest payable and similar expenses : ' 10 - (1,178). - (892)
. "Pr‘oﬁ't'b,'efore ta‘xatiorj A g e e B L ONEIE RN U L B .;/9031 o e ,7;39»7 s v e e e b

Tax on profit - - . ‘ Co e Y (1,743) (908)
Profit after taxation . . . . ' o ' 5,288 ‘ 6,489
Profit attributable to: o o A .

~ Shareholders of the parent company : - . ‘ 5281 - 6,464

- - Non-controlling interests ' . E . T 25
Profit after taxation .. .. - S 588 6489 -

The notes on pages 16 to.40 form part of these financial statéments. K



Consolidated Other Comprehensive Income
Sor the year ended 30 April 2019

Profit for the financial year

Other Comprehenswe Income :

I‘orengn exchange differences on trans]anon of forelgn operatlons '
Remeasurement of the net defined: beneﬂt lnablhly/(assct)

Tax on net defined liability =~ X

Other comprehensive income for the year, net of income tax .-

" Total comprehensive income for the Year-

.Total comprehensive incoine atiributable to:
Shareholders of thé parent company
Non-controlling interests -

R CE e et s el g ineshnhee T Mo medletae 0 4 e bt L0 e

Total comprehensive income for the year

Hadley Industries Pic
Annual report and consolidated financial statements
For the year ended 30 April 2019

2019 2018
£000 £000
5188 - 6489 -
653 (580) "
O12),  (,082)

155 . - 184
Caosy . amy
5,184 - 5,011

(44) . 23

5,184 . 5011

10



Consolidated Balance Sheet
at 30 April 2019

Fixed assets
Intangible assets

Tangible assets
Investments

‘Current assets

- Stocks

A ‘Debtors ) .
- Cash at bank and in hand

Creditors: amounts falling due within-one year - -

_Net current assets

.Total assets less current liabilities ... . . .. .. . ...

Creéditors: amounts falling due after more than
one year o
Provisions for liabilities

Net asséts eXcluding:pensibn liabilities
Pensions and similar obligations
Net assets including .pepsion liabilities

Capital and reserves
Called up share capital .
Share premium account
Profit and loss account:

Equity attributable to the parent’s shareholders
- Non-controlling interests

Shareholders’ finds

Note

12
13
14

15
16

18

7

2019
£000

15,127
46,199
8,049

69,375
(50,216) °

it Wk Ve e e D

19
22,23

24

- 25,

£000

17,671

50,396 .
953

69,020

19,159

88,179 o .

(15,372) _
- (788) -

70,019 -

(13,119)

56,900 -

50
1,384
55,466

56,900

56,900 .

' Hadley Industries Plc
Annual report and consolidated financial statements
For the year ended 30 April 2019

2018
£000

13,529

co 31,925

8,140..

. 53,594
-(30,157) . .

£000

2,625
50,393
4,276

57294

23,437

(13,605)
221)

' 66,905

(12,726)

54,179

50 °
1,384
52,701

54,135

44

54,179

These financial statements were. approved by the board of directors on 23rd October 2019 and were signed on its

behalf by:

G

BS Towe
Director

Company registered number: 05740671

11



Company Balance Sheet
at 30 April 2019

Tixed assets o
Investments in subsidiary undertakmgs

Investments in associated undertakings )

Current assets
Debtors

Creditoré: amounts falling due within one year

Net current liabilities

Total :issets less’ currerit liabilities

-Credltors amounts fallmg due after more than

one year

S he e e e BT B P R T R T A VR P L B O

Net assets '

Capital and reserves
Called up share capital
Share premium account
Profit and loss account

Shareholders’ funds

Note

14
14

16

19

.25

2019
£000

13,014

(55,667)

£000

65,592

65,592

© (42,653)

22,939

(6,“613)

16326

Hadley Industries Plc
Annual report and consolidated financial statements
For the year ended 30 April 2019

2018
£000

oassy

. (39.241)

£000

52,000
3,385

55,385

© (34,688)

' 20,697

(1,670)

.50
1,384

17593 .

19,027

These fmancml statements were approved by the board of dlrectors on- 23rd October 2019 and ‘were 51gned on its

behalf by:

BS Towe
Director

Company registered number: 05740671

12



Hadley Industries Plc
Annual report and consolidated financial statements
N ", For the year ended 30 April 2019
Consolidated Statement of Changes in Equity

Calledup Share - Profit: & loss Total Non- . Total equity

© . Share = Premium © 'account - sliar_eholder.’s‘; " controlling
-capifal. - account. = equity - . interest
£000 _£000 - - £000 o E000° £000 £000
Balance at 1 May 2017 , T 50 1,384 caniz - el . 21 L 49168

Total comprehensive income for the period

Profit or loss o : : - 6464. - 25 - 6489

Other comprehensive income ) - - - - - sl = (1,476)- RO N v} )
Total comprehensive income for the period_ C C ’ - ' - . - & ) o 2.’; ‘ . 5,011
Dividends o R R Lo _ . R
Total distributions to owners o ) } . ._ - .. - - _. - .
Balance at 30 April 2018 ' ' o 1 osom 54135 44 54,179
Balance at 1 May 2018 S s K ‘55,_.701_' ‘ : smT»  w 54,179
Total comprehensive income for the period _ E R ) ; FE ) '.

Profit or loss s : S - R 2 L 5,281 7" 5,288
Other comprehensive income . : ) o o - T »,('53) S (83 - - (5D (104)
Total comprehensive income for the pericx;l . " . A - - . 5.228 . : - 5,2: » . (4l.¥) 5,184
Dividends B ) ' Lot B (2,463) V ‘ '(2,217'3)"' — :(2,463j
Total distributions to owners § ’ L ‘ . . ‘ - : (2546_3) ‘V (2753? o — . m
Balance at 30 April 2019 A : - ‘ » N 50 1,384 55,466 B . 56,9? ) ':. _. o 56,900




Company Statement of Changes in Equity .

Balance at 1 May 2017

Total comprebensive income for the period
Profit or loss
Other comprehensive income

Total comprehensive income for the period
Dividends
Balance at 30 April 2018

Balance at 1 May 2018

Total comprehensive income for the period
Profit or loss
Other comprehensive income

Total comprehensive income for the period
Dividends

Balance at 30 April 2019 .

Called up

Profit

_ : " Hadley Industries Plc
Annual report and conselidated financial statemerts
" For the year ended 30 April 2019

- Share & loss - 'Iv‘otalAeq_uitS'
- Share Premium * ‘account I
- capital account L L
-£000 £000 £000° 2 2000
50 1384 £ 16,609 18,043
- - i 9347
- - 984, 984
" 50 1,384 £ 17,593 19,027
50 1,384- 17893 1007
. . 38) 238)
. . Do) @8 - -
- L (2.463) (2.463).
;50 14,892

1,384

16326




Consolidated Cash Flow Statement

Jor year ended 30 April 2019

Cash flows from operating activities

Profit after taxation '
Adjustments for:
Depreciation, amortisation and 1mpa1rment :
Income from participating investments
Intercst receivable and similar income
Interest payable and similar expenses

" Loss on sale of tangible fixed assets

Taxanon
Loan arrangemcnt fee amorusation K

’ Decrease/(Incrcase) in uade and other debtors
Decrease/(Increase) in stocks.

“(Decr ease)/lncrease in trade and other cnedltors :

(Deétrease) in provisions and employege benefits

Dividends paid
Interest paid
Tax paid

_Net cash from operating activities

Cash flows from investing activities
Proceeds from sale of tanglble fixed assets .
Interest.received
Dividends received
Acquisition of a business

" Acquisition of tangible fixed assets

"Net cash from investing activities

Cash flows from ﬁnancmg activities
(Decrease)/Inicrease in borrowmgs

Repayment/(Payment) of finance lease habllmes

Net cash from financing activities

Net increase in cash and cash equivalents
Effect of exchange rate fluctuations
Cash-and cash equivalents at 1 May

Cash and cash equivalents at 30 April

Hadley Industries Plc
Annual xepont and consolidated financial statements
For the year ended 30 April 2019

Note 2019 2018
£000 £000
5289 6,490
7,503 5,855
- (783) (1,273)
) 3)
L,178 892
“(1,190) 60
1,743 908
. (35 45
113,704 12,973
" (10,064) 4046
.83 L L (1107)
6,098 - (3,568)°
(841) . . (817)
8,980 11,528
' (2 63 -
~ (856) : (585)
(934) ENERIDE
4,727 9,832
3,789 126
1 3
. - 1,225
_ (10,608) -
3 (5926) (3.967)
(13,744) " (2,613)
8,269 (2,640)
(24) - 87
. 8,245 . (2,553)
228 4,665
372 (336)
7,449 3,120
17 8,049 7,449

15



Hadley Industries Plc
Annual report and consolidated financial statements
For the year ended 30 April 2019 .

Notes

(forming part of the financial statements)

1 Accounting policies
Hadley Indusmes ple (the “Company”) is a company limited by shares and mcorporated and domiciled in the UK.

These Group and parent company financial statements were prepared in accordance with I‘manclal Reportmg Standard
* 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (“/" "RS 1027). “I'he presentation
currency of these financial statements is sterling. ‘All amounts in the fmancral statements have been rounded to the

nearest £l OOO
“The parent company is'included in the consolidated financial statements, and is con31dered to be a quahfymg entity

under FRS 102° paragraphs 1.8 to 1.12. The following exemptions avarlable under FRS 102 in respect of certain
dlSClOSul’CS for the parent company ﬁnanc1a1 statements have been apphed :

. The reconczhatlon of the number of shar es outstandmg from the begmnmg to the end of the penod has not
- been included a second- tlme : .
e No separate parent conipany Cash Flow Statement w1th related notes is mcluded and
e Key Management Personnel compensatlon has not been included a second time. .
e - Certain disclosures required by FRS, 102.26 Share Based Payments; and, o
o The disclosures requlred by FRS 102 11 Basic Financial Instrumerits and FRS 102.12 Other Fmancml
Instrument Issues in respect of ﬁnancnal mstruments not fallmg within the fatr value accountmg rules of
e Paragraph 36(4) ofSchedu]el T g e A S A

’The Company proposes to continue to adopt the reduced disclosure framework of FRS 102 m its next ﬁnancnal
statements.

The accountmg pohc1es set out-below have, unless otherwrse stated been applled consrstently to all penods presented
1n these financial statements. .

L1 Measur emenr convelmon

The ﬁnancral statements are prepared on the hlstorlcal cost bas1s except that the followmg assets and llabllntles are .

o stated at their fair value: derivative ﬁnancnal ms‘n uments.

1.2 G‘omg concern

The Group’s business actlvmes, together with the factors likely to affect its fuiture development pelformance and"
position are set out in the Strategic Report. The Group has long established relationships with customers and suppliers
which, together with the Group’s current financial strength, provide a solid foundation. The Group’s forecasts and .
projections, taking account of reasonably possible changes in tradmg performance, show. that the Group should be
able to.seftle any debts as they fall due. - :

After making enqumes the Duectms have a reasonable expectatlon‘ that the Group and the Comp'any have adequate
resources to continue in operatlonal existence for the foreseeable future: For this reason, they continue to adopt the
going concern basis in prepar ing the Annual Report and Financial Statements: :

16



Hadley Industries Plc
- Annual report and consolidated financial statements
For the year ended 30 April 2019

Notes (continued)

1 Accounting policies (continued)

1.3 Basis of consolidation

The consolidated financial statements include the financial statements of the Company and its subsidiary undertakings.

A subsididry is an entity that is controlled by the parent. The results of subsidiary undertakmgs are included in the
consolidated profit and loss account from the date that control commences until the date that control ceases. Control
is established when the Company has the power to govern the operatmg and financial policies of an entity so as to
obtain benefits from its activities. - In assessing control, the Group takes into consnderatlon potentlal voting rights that
are currently exercnsable : '

An assocxate isan entlty in which the Group has sxgnlﬁcan’c influence, but not controI over the ope1 atmg and financial
' pohcxes of the entity. S]gmﬁcance mﬂuence is presumed to exnsts when the mvestors holds between 20% and 50% of:

" the equlty voting rights.

" Under Section 408 of the Companies Act 2006 the Company is exempt from the requlrement to present xts own proﬂt'
and loss account. : A e

- In the parent f’manclal ‘statements, investments in sub31d1ar1es and associates are ‘carried at cost less impairment. -

1.4 ‘Foreign currency

Transactions in foreign currencies are translated to the Group compames functional currency at the forelgn exchange

rate ruling at the date of the transaction. Monetary assets and fiabilities denominated i in foreign curréncies at the

" balance sheet date are retranslated to the functional currency “at the forelgn “exchange raté tuling at'that date. Non-
monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are translatéd using
the exchange rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies

_that are stated at fair value are refranslated to the functional currency at foreign exchange rates ruling at the dates.the
“fair value was determined. Foreign exchange dlfferences arising on translation are recognised in the. proﬁt and loss
account. o

The assets and liabilities of foreign operations, including goodwill and fair value adjustments arising on consolidation,
are translated to the Group’s presentational currency, Sterling, at foreign exchange rates ruling at the balance sheet
date. The revenues and expenses of foreign operations are translated at an average rate for the year where this rate
approximates to the foreign exchange rates ruling at the dates of the ttansacttons Foxelgn exchange differences arising -
- on retranslanon are 1ecogmsed in other comprehensive income.. ’
15 CIasslf Tcation of fi n(mcml ms{ruments issued by the group .

In accordance with FRS 102.22, fmanc1a1 instruments issued by the group are treated as equity only to the extent that
they meet the following two condltlons :

(@) . ”_they include no contractual obligations upon the group to deliver cash or other ﬁnancml assets or'to exchange
financial assets or. ﬂnancml liabilities with another party under condmons that are potentxally unfavourable
to the group; and -

®) where the instrument will or may be settled in the entity’s own equity instruments, it is either a non-derivative
that includés no obligation to deliver a variable number of the entity’s own equity instruments or is a
.derivative that will be settled by the entity exchanging a fixed amount of cash or other financial assets for a
fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are clas51ﬁed as a financial liability. Where the
instrument so classified takes the legal form of the entity’s own shares, the amounts presented in these financial
statements for called up share capital and share premium account exclude amounts in relation to those shares.
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Notes (continued)

1 Accounting policies (continued)
1.6 - Basic financial instruments
Trade and.other debtors / creditors

Trade and other debtors are recognised initially at transaction price less attrrbutable transaction costs. Trade and other

creditors are . recogmsed initially at transaction price plus attributable “transaction costs. Subsequent to initial

recogmtron they are measured at amortised cost using the effective interest method, less any unparrment losses in the

case of trade debtors. Ifthe’ arrangement constitutes a ﬁnancmg transaction, for example if payment is deferred beyond

normal business terms, then it is measured at the present value of future payments drscounted at a market rate of
. 1nst1 ument for a 51m1lar debt instrument. - o

[ntei est—bearing boz rowmgs c1ass1f ed as basic f nancral instruments

Inter est—bearmg borrowings are recogmsed mmally at the pr esent value of future payments d1scounted at a market rate
of interest. Subsequent to-initial recognition, interest-bearing borrowmgs are stated at amomsed cost usmg the

S effectlve mter est 1neth0d less any lmparrment losses

Investm ents in pr eference and ordinary shai es

: Investments in equity instruments _are measured mmally at faLr value, which is normally the transaction price.
. Transactron costs are excluded if the investments are subsequently measured at fair value through profit and loss.

'Subsequent to untral 1ecogn1t|on mvestments that can be. measured rellably are measured at fair value with changes

lecognmon m proﬁt or loss. Other mvestments are measured at cost less impairment in profit or loss

Cash and cash eqzavalents

Cash and cash equrvalents compnse cash balances and call deposits. Bank overs that are repayable on demand and
form an integral part of the Company’s cash management are mcluded asa cornponent of cash and cash equlvalents- A
for the purpose only of the cash flow statement . :

1.7 Trmgrble fixed assets

‘Tanglble fixed assets are stated at cost less accumulated deprecrauon and accumulated nnparrment losses Tanglble
fixed assets include investment pr openy whose fau value cannot be measured reliably without undue cost or effort.

" Where parts of an item of tangible ﬁxed assets have different useful lives, they are accounted for as sepa1 ate items of -
tangible ﬁxed assets, for example land is neated separate]y from bmldmgs . :

* Leases in which the entrty assumes substantlally all the risks and rewards of ownership of the leased asset are classified
- as finance leases. All other leases are classified as operating leases. Leased assets acquired by way of finance lease
are stated on initial 1ecogn1tlon at an amount equal to the lower of their fair value.and the present value of the minimum
lease payments at inception of the lease, including any incremental costs directly attributable to negotiating and
" arranging the lease. At-initial recognition a finance lease hablhty is recognised equal to the fair value of the leased
asset or, if lower, the present value of the minimum lease payments. The present value of the minimum lease payments
is calculated‘nsing the interést rate implicit in the lease Lease payments are accounted for as described at 1.16 below.

: The company assesses at each reporting date whethel tangible ﬁxed assets (mcludmg those leased under a finance
lease) are. 1mpaLred
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Notes (continued)

1 Accounting policies (continued)
1.7 - Tangible fixed assets (continued)

Depreciation s charged to the profit and loss account on a straight-line basis over the estimated useful lives of each
part of an item of tangible fixed assets. Leased assets are depreciated over the shorter of the lease term and their useful
lives. Land is not deprecxated ‘The estimated useful lives are as follows:

Freehold hunldmgs j 4 1% - 10% stralght line basis excludmg land costs from the date the property comes
' o T into use. . . . v .
: lLong'le'asehold propeﬁy : " Written off in equal mstalments over the unexpued perlod of the lease from the

date the property comes into use.

 Plant and machinery, fixtures 10-50%ona stra)ght line. baSJS
and fittings, computers, tooling
and exhibition: -equipmient.

'Motor vehicles - - - v 25-133 %onastralght lme bas1s

Depreclauon methods, useful lives and residual values are 1ev1ewed if there is an indication of a s1gmﬁcant ehange ,
since last annual reporting date in the pattern by which the company expects to consume an asset’s future economic .-
. ‘benefits. Toolmg costs are cap1tahsed net of any custome1 contrlbuuons

[ TR TR PO O T L et

L8 T UBiisiness combma/ions o

Business combinations are accounted for usmg the purchase method as at the acqulsmon date, which is the date on
which control is transferred to the entlty

At the acquisition date, the group recognlses goodwill at the acquisition date as:

o the fair value of the consideration (e')(cludling contingent consideration) transferred; plus
° estimated amount of contingent considerationv (see below);‘ plus

‘o the fair value of the eqmty Instruments 1ssued plus

L dlrectly atmbutable transacuon costs; less

s 'the net recogmsed amount (generally fair value) of the identifiable assets acqulred and habxhtles and contmgent‘-‘
" liabilities assumed. . .

.Step acquisitions (such as the acqu1s1tlon of Hadley Steel Flammg lelted in Note 3) have been accounted for
foIlowmg the pr mmples of FRS 102 and this accounting policy. .

1.9 Inmnglble assets

Goodvill :
‘Goodwill is stated at cost léss any accumulated amortisation arid accumulated unpalrment losses Goodwill is

- allocated to cash-geneérating units or group of cash—gene1 ating units that are expected to benefit from the synergies
. of the busmess combination from which it arose.

Negative goodwill

Negative goodwill arising on business combinations in respect of acqu1smons is mcluded on the balance sheet
immediately below any positive goodwill and released to the profit'and loss account in the periods in which the non-
monetary assets arising on the same acquisition are recovered. Any excess exceeding the fair value of non-monetary
assets acquired shall be recognised in profit or loss in the periods expected to benefit.
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1 Accounting policies (continued)

19 Intangible assets (continued)

Research and developmenl

K Expendnture on 1esearch activities is recognised in the proﬁt and loss account as an expense as incurred.

Expendltule on development activities may be capltallsed if the product or process is technically and commercially
. feasible and the Company intends and has the technical ability and sufficient resources to complete development,
future economic benefits are probable and if the Company can measure rehably the expenditure attributable to the
1ntang1ble asset during its development. Development activitiés involve design for, construction or testing of the
productmn of new or substantially improved products or processes. The expend1ture cap1tallsed includes the cost of
- materials; direct labour-and an appropriate proportion” of overheads and- capitalised ‘borrowing' costs. Other -
developrient expenditure is recognised in the profit and loss account as ah expense as incurred. Capitalised
development expendltule is stated at cost’ less accumulated amortlsatlon and less accumulated impaijrment losses.

Other mtanglble assets -

Expernditure on 1nte1 nally genex ated goodw111 and brands is recogmsed in the proﬁt and loss account as an expense as
incurred. . . .

Other mtanglble assets that are acqmred by. the Company are stated at cost less accumulated amortlsatlon and less
. accumulated impairment | losses. :

E R R L TR e -

The cost of intangible asset acquued in'a business comb1nat10n are capltahsed separ: ately from goodwnll 1f the fan
value can be measured reliably at the acquisition date. In‘addition, following the principles of FRS 102 for intangibles
to be separately recognised from goodwill they must be both separable and arising from contractual right. Where this
“is not the case the value has been included w1thm goodwill. : ‘

Amortisation

Amortisation is charged to the profit or loss on a stra‘ight line basis over the estimated useful lives of intangible
assets. Intangible assets are amomsed from the date they are available for use. The estimated useful lives are as

follows: .

e - Goodwill 4 ‘ 10 years

. Customel 1elat10nsh1ps _ 10 years
» * Licenses 10 ycars

Intangible assets are tested for impairment in accordance with Section 27 Impalrment of assets when there is an
- indication that goodwill or an intangible asset may be impaired. -
1.10 Stocks :

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises direct .
materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing the stock
to their present location and condition. :

. Stocks held for distribution at no or nominal consideration are measured at the lOWB] of replacement cost and cost,
. adjusted where applicable for any loss of service potential.

-At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over its
estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversal
of impairment losses are also recognised in profit or loss.
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1 Accounting policies (continued)
L1I  Impairment, excluding stocks, and deferred tax assets
Financial assets (including trade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether
. there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss
. event has occurred aftér the initial recognition of the asset, and that the loss event had anegative effect on the estimated
ﬁlture cash ﬂows of that asset that can be estimated reliably. :

An 1mpa1rment loss in respect of a financial asset measured at amortised cost is calculated as the difference between

its carrying amount and the present value of the estimated future cash flows dlscounted at the asset’s original effective
‘interest rate. For financial instruments measured at cost less impairment an impairment is calculated as the difference
between its carrying amount and the best estimate of the amount that the Company would receive for the asset ifit .
were to be sold at the reporting date. Interest on the impaired asset continues to be recognised through the unwmdmg
' of the discount. Impairment losses are recognised in profit or loss. When a subsequent event causes the amount of.
1mpanment loss to decrease the decrease in lmpalrment loss is reversed through proﬁt or loss

112 Emplayee benef its

Defined benefit plans
A defined benefit plan is a po‘st—emnloyment benefit plan other than a defined contribution plan. The entity’s net

" "obligation in respect of definéd benefit plans is ¢alculated by estrrnatmg thé amotinit of future benéfit that employees =

have earned in return for their service in the current and prior periods; that benefit is discounted to determine its
present value The fair valué of any plan assets is deducted. The entity determines the net interest expense (income) -
on the net defined benefit liability (asset) for the period by applying the discount rate as determined at the beginning
of the annual period to the net defined-benefit liability (asset) taking account of changes arising as a result of
contributions and benefit payments ' . :

The discount rate is the yield at the balance sheét date on AA credit rated bonds denominated in the curr ency of and
having maturity dates approximating to the terms of the entity’s obligations. A valuation is performed by a qualified
.actuary using the projected unit credit method. The entity recognises net defined benefit plan assets to the extent that
it is able to recover the surplus either through reduced contributions in the future or through refunds from the plan.

. Chariges in‘the net deﬁned beneﬁt llablllty arising from employee se1v1ce rendered during the period, net interest on
 net defined benefit liability, and the cost of plan introductions, benefit. changes curtallments and settlements during
the period are recogmsed in profit or loss. -

Net deﬁned beneﬁt liability is recogmsed in other compr ehensive income in the périod in which it occurs.

L13 - Pr ovisions’

A provision is recognised in the balance sheet when the entity has a present legal or constructive dbligation as a result
of a past event, that can be reliably measured and it is probable that an outflow of economic benefits will be required’
to settle the obligation. Provisions are recognised at the best estimate of the amount requrred to settle the obligation at
the reporting date. :

Where.the parent Company enters into financial guarantee contracts to guarantee the indebtedness of other compames
within its group, the company treats the guarantee contract as & contingent liability in its individual financial statements
until such time as it becomes probable that the company will be required to make a payment under the guarantee.
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Notes (continued)

1 Accounting policies (continued)

1.14 . Turnover

" Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided in
* the normal course of business, and is show net of VAT and other sales related taxes. The fair value of consideration
takes into account trade discounts, settlement discounts and volume rebates

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the present
value of the future receipts. The difference between the fair value of the consideration and the nominal amount

. received is recognised as interest income. -

Revenue from the sale of goods is recogmsed when the 51gntﬁcant risks and rewards of ownership of the goods have

" passed to thie buyer (usually on dispatch of the goods), the amount of revenue can be measured rehably, it is probable - - .

that the economiic benefits associated with the transaction will flow to the entity and the costs mcurred or to be incurred
. in respect of the transactton can be measured rellably :

" Revenue from contracts for the prov1sxon of professmnal services is recogmsed by refer ence to the stage of completton

"when the stage of completion, costs incurred and costs to ¢ompleté can be estitiated reliably. The stage of completton 2
is calculated by comparing costs incurred, mainly in relation to contractual houtly staff rates and materidls, as a
proportion of total costs. Where the outcome cannot be estimated reliably, revenue is recogmsed only to the extént of
the expenses recognised that it is probable wxll be recovered. 4

115 .. E/\pe"ses . e .. ,,“,., , ..,‘,..“',‘, e ..
. Operatmg lease” .

Payments (excludmg costs for services and msurance) made under operatmg leases are recognised in the profit and -
loss account on a straight-line basis over the term of the lease unless the payments to the lessor are structured to
‘increase in line with expected gene1a1 inflation; in which case the payments related to the structured increases are
recognised as incurred. Lease incentives received are  recognised in profit and loss over the term of the lease as an

" integral part of the total lease expense.

Finance lease

Mmtmum lease payments are appomoned between the finance charge and the 1eductton of the outstandmg ltabthty
using the rate implicit in the lease. The finance charge is allocated to each period during the lease term so as to produce
a constant periodic rate of interest on the remaining balance.of the liability. Contmgent rents are charged as expenses
in the perlods in which they are incurred. :

Inrez est r ecervable and Interest payable

Interest payable and similar expenses include interest payable, finance expenses on-shares cla351ﬁed as llabllltles and -
" finance leases recognised in profit or loss using the effective interest method, unwinding of the discount on provisions, °
and net foretgn exchange losses that are recogmsed in the profit and loss account (see foreign currency accounting. -

' pohcy) A
Other interest receivable and similar mcome include interest recetvable on funds invested and net foreign exchange -
gains.

Interest income and interest payable are recognised in profit or loss as they accrue, using the effective interest method. '
Dividend income is recognised in the profit and loss account on the date the entity’s right to receive payments is
established. Foreign currency gains and losses are reported on a net basis.
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1 Accounting policies (continued)

L16 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
- which case it is recognised directly in equity or other 'comprehens"ive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted
or substantwely enacted at the balance sheet ddte, and any adJustment to tax payable in respect of previous years.

' Déferted tax is provided on timing dlﬁerences which arise from the inclusion of income and expenses in tax assessments
in periods different from those in Wwhich they are recognised in the financial statemerits. The following timing differences

*_are hot provided for: differences between accumulated depreciation and tax allowances for the cost of a fixed asset if and.

when all conditions for retammg the tax allowances have been met; and differences relatmg to investments in subsidiaries, : -
associates, to the extént that it.is not probable that they will reverse in the foreseeable future and the reporting ent1ty is
able to control the reversal of the timing difference. Deferred tax s not recognised on permanent differences arising -
because certdin types of income or expense are non-taxable or are disallowable for tax or because certam tax expenses
or allowances are greater or smaller than the correspond ing’ income or expenseé. : ‘

Deferred tax is p1 ovided in respect of the addmonal tax that will be paid or avoided on dxfferences between the amount
at which an asset (other than goodwill) or llablhty is recognised i in a business combination and the correspondmg amount
that can.be deducted or assessed for tax.  Goodwill is adjusted by the amount of such deferred tax. ' .

‘Deferred tax is measured at the tax rate, ‘that is expected to apply to the reversal of the related dlfference usmg tax rates
enacted or substantlvely enacted at the balance sheet date. Deferred tax balances are not discounted.

~Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probable that they will
be recovered agamst the reversal of defen ed tax llabllmes or other future taxable proﬁts

2. Accountmg estlmates and Judgements

Estimates and judgements are continually evaluated and are based on hlstoncal experience of future events that are
belleved to be reasonable under the circumstances. . .

The Group makes estimates and assumptlons ooncermng the future The resultmg accounting estimates wxll by
definition, seldom equal the related actual results. In the opinion of the directors the. followmg are the critical Jjudgements
made in the process of applying the company’s accounting policies:

. Impairment of fixed assets

Ateach 1eporting date, the group is required to assess whether there is any indication that, in management’s judgement,
the carrying value of tangible or intangible assets may not be recoverable. If any indication exists, the relevant assets
recoverable value is estimated, being the greater of its value in use and fair value less cost to sell. Where the carrying
value exceeds the recoverable value, the asset’s carrying value is reduced fo the recoverable value.

- Actuarial assumptlons on pension obligations

In determining the valuation of the defined beneﬁt pension llabxhty, certain assumptions about the scheme have been
_made, notably the expected return on assets, mﬂatlon discount rates, mortality and pension increases. The factors
affecting these assumptions are largely outside the Gr oup S, control

23



Hadley Industries Plc
Annual report and consolidated financial statements
For the year ended 30 April 2019

Notes (continued)

3 Acquisitions of businesses
Acquisitions in the current period — Hadley Steel Framing Liml'led

On 1st October 2018 the Company acquired the remaining 50% of the business of Hadley Steel Framing Limited. The -
cost of the acquisition was £10,206,673. The principal activity of the company is the design and sale of steel framing
* solutions. The business contributed revenue of £8, 400 000 and net loss of £587,000 to the revenue and net proﬁt for
the year . . ) ) .
: Effect of acqursrtlon

‘ The acquisition had the followmg effect o the Company ] assets and llabllmes

Recogn_ise»d._",l
" values on
-acquisition
: : . £000
Acqmree s share of net assets at the acqmsmon date: . . . S
Tangible fixed assets " . S P C e .. 85 L
" Intangible assets ‘ Lo ' L oL 65
Stocks * .. A : SR 44
Trade and other debtoxs S g o . : L o 2,823
Cash B S . o o . : B ’ 714 .
 Tradeandiotherereditors: T e @08
1,077
Total cost of business combination: ' o t
Initial cash consideration relating to business combination o , . ’ . . 5,425
Debt instruments issued . s o . 4,575
Costs directly atmbutable to the busmess combmatlon o - ; S © 207
‘Total consideration - T : o - 10207
'Goodwfll:trgns’fet'r'ed from investment in associate L - A ' ) - o Do 1,926
Goodwill onlscqiui'sition IR T o o : . - 11,056

The expected useful life of goodwill stemming from this acquisitidn is 10 yégrs.
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Notes (continued)

3 Acquisitions of businesses (continued)
Acquisitions in the current period — EWS (Manufacturing) Limited

On 1st July 2018 the Company acquired .100% of ttie business of EWS (Manufacturing) Limited. The cost of the
acquisition was £2,236,045. The company is a manufacturer of cold rolled steel sections. The business contributed -
revenue of £15,827,000 and net pxoﬁt of £1 925 000 to the revenue and net proﬂt for the yeur. :

: Eﬁ"ect of acquisition

' The acquisition had the followmg effect on the Company s-assets and habllmes
' o Recognised-.
wﬁilue_s,onv
acquisition
-£000
‘.Acqurree s net assets at the acqmsmon date . . )
Tangible fixed assets- . I T oL Co o 2,180
* ’Intangible assets e Cor e T C C . 13,578 .
Stocks S o ‘ ©- 834
* Trade and other debtors I e i, R . L 4701
* Cash : L , T _ : . 406
Interest-bearmg loans and bouowmgs Co - ' i ' o o (6,538)
Trade and other Creditors ., .\ L e e A (ATT4)
Deferred tax liabilities o ST o o BN
Net identifiabie assets and liabilities ~~ ' : T 1 1O
Total cost of business combination: ' : ) . ) )
Initial cash consideration.relating to business combination : : . 2,010
Costs directly attributable to the business combination - ‘ . . A ) S 226
Totdl consideration : ' L S 2,23
Goodwill on acquisition o _ L o - S LS

The expected useful life of goodwill. stemming from this acquisitioh is 10 years.

4 -~ Turnover

The dlrectoxs consider that the group s activities represent one class of business, being the manufacture of cold rolled
sections and proﬁled sheets. A geographical analysxs of turnover by origin is given below:

2019 , 20_18.

£000 £000
United Kingdom o o 126,798 86,506
Rest of Europe ’ ' 20,297 18,813
Middle East and Far East ' : . 24,062 24,246
Total turnover ' 171,157 129,655
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Notes (continued)

5. Share of operating profit of associates

Continuing operations

6 Expenses and auditor’s remuneration

Profit before taxation is stated aﬂer'cl; m‘gi’ng:

Profit / (Lioss) on disposal of fixed assets
Depreciation charge for the year:
. Tangible owned fixed assets
Tangible leased fixed assets
.. Amortisation of intangibles
Operating lease rentals:.
* Land and-buildings
‘Plant and machinery -
Other '
RCSCBICh and other development expendxture

Auditor’s remuneration:

Audit of these financial statements

Hadley Industries Plc

Annual report and consolidated financial statements

For the year ended 30 April 2019

2019 2018
£000 £000
783 1,273
2019 2018
£000 £000
387 (60)
5,639 5 169.
177, 171
671 . 516 .
934 394
128 59
281 202-
1,000 800
2019 2018
£000 . £000
150

Audltor s remuneration for the company was £7,500 (2018: £7,000) with no remuneratlon pald to auditors for non-
audit services relatmg to services provided to the company (20] 8: £er) : :

7. Staff numbers and costs

. The average number of persons employed by the Group (mc]udmg directors) durmg the year, analysed by category,

was as follows:

"Production

. Sales, distribution and admnmstratlon

The aggregate payroll costs of these persons were as follows:

Wages and salaries
Social security costs
Expenses related to defined benefit plans

Number of employees

2019 2018
436 411
235 195
671 - 606
2019 2018
£000 £000

22,226 20,432
2,596 2,456
978 813
25,800 23,701




Notes (continued)

8 Directors’ remuneration

Directors’ remuneration
Company contributions to money purchase pensnon plans

Hadley Industries Plc
Annual report and consolidated financial statements
For the year ended 30 April 2019

2019
£000

2,061
40

2,101 |

2018

£000

2,289
40 -

2,329

o Four (2018: four) dlrectors partlclpated in the deﬁned contrlbutlon pension schemes operated by the company and_ .
- 'none (2018: none) of the directors partlclpated in the Hadley Penswn Fund. All pension contributions’ dlsclosed above

_are to these schemes.

, The aggregate emoluments of the hlghest paxd director were £442,000 (2018: £478, 000) The accrued pensmn at the .
‘end of the year was £nil (20/8: £Nil) and pension contrlbutlons of £n11 (2018: £Nil) were pald on hls behalf in 1espect

' ~ of his defined contribution scheme.

The Dxrectors are considered to be the key management personnel of the business.

9 .In.te.,res,-t rscel.v.able and Sl,r\r_ul,a.r,mcor.ns:~ e

Bank interest 1':eceivab1e .

10 * Interest payable and similar expenses

Bank foans and overs - )
Finance lease interest payable :
Net interest expense on net defined benefit habllltles

Total other interest payable and similar expenses -

2019

£000

-

B I I R B

2018
£0600

w

2018
£000

465 -
- 18

892

27



Hadley Industries Plc
Annual report and consolidated financial statements
For the year ended 30 April 2019

Notes (continued)

11 Taxation

Total tax expense recognised in the profit and loss account, other comprehensive income and equity

2019 ‘ 2018 . o ]
~ £000 £000° - £000 .. £000
Current tax o : . AR
Current tax on income for the period - o ‘ 1,475 S LI
Adjustments in respect of prior periods © - . 27) . S S (297
Share of associates current tax-. Co 147 , o
Other reliefs - - ] ' S o T ' 8. . R . o
. Total currenttax' =~ . . N ' L - h . . 1,603 o ' S 880
Deﬂwed tax (see nole 20) —_— i o
Origination and reversal of timing dlfferences SRR ¢ VL) 19
Change in tax rate ) 21 ' ' ' ' (3)
Ad)ustment in respcct of prlor year ) o : 293 SR (43)
Iotél deferred tax - ’ B g o ' . '1"40‘ ‘, o ) o | 28
Total tax - . R : . SR & * - S S 08
' Reconciliation of effective tax rate o .
o ‘ 2019 2018
£000 - £000
Profit before taxation =~ S L T 7,031 7,397
.Tax using the UK corponatlon tax rate of 19% (2018 19/ ) ’ . 1;336 ' " 1,405
Effect of tax rates in foreign jurisdictions . : ) o SR € ) ) R 131
Non-deductible expenses : o ) " 568 . 1,060
Tax exempt revenues - ' - B . : (369) (1,494)
(Over) prov1ded in prior yéars B o ' 340 . (339
Transfer pricing adjustment ™ : o . ‘ i . ’ 48 : 7
Tax losses carried forward - ) o ' S o - . 138
Difference in tax rates - . . o B § | -
Patent Box relief - ' : L ' , " (60) -
Total tax expense included in profit or loss ’ ' 1,743 : ‘908. ‘

Factors that may affeci future current and total tax expenses

. A reduction in the UK corpmatlon tax rate from 20% to 19% (effective from 1 April 2017) and to 18% (effectlve 1
April 2020) were substantively -enacted on 26 October 2015, and an additional reduction to 17% (effective 1 April
2020) was substantively enacted on 6 September 2016. This will reduce the company's future current tax charge
accordingly. The deferred tax, at 30 April 2019 has been calculated based on these rates. :
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Notes (continued)

12 Intangible assets and goodwill

Group

Cost

Balance at 1 May
Transfer
“Acquisition

Effects of movements in forelgn cxchange -

.Balar_lce_ at 30 Ap;il

Amorttsatlon and 1mpfurment
Balance at 1 May ’
Amortisation for the year

Effects of moveinents in foreign exchange™ -

’ Balaﬁce at 30 Ap}'il

- 2< Net-book value - - --- S
At | May

At 30 April

Ama; tisation and nnpalrment char ge.

W g e

S R 2

Hadley Industries Plc
Annual report and consolidated financial statements
For the year ended 30 April 2019

Negative

16,134

Customer i :
Goodwill Licence relationships goodwill - Total
© £000 £000 £000 £000 - £000
1,269 9 2,193 | (2,376) 1,178
1,926 - - o 1,926 -
" . 14,633 130 Lo - 14,633
249 - “42) . - (66)
17,804 22 2151 (2376 17801
307 9 530, (2376 . (1,447)
1,372 10. 20 - 1,602
ENORE - Sy 1+ (25)
1,670 102 734 2,376) 130
962, - 663 o
. 120 1,417 - 17,671

The amortisation, impairment charge and impairment 1evelsals are recogmsed in the followmg lme items in the profit

and loss account;

Administrative expenses

- 2019
£000

1,602

2018
. £000

349

29
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Notes (continued)

13 Tangible fixed assets
Group

Cost
. Balance at | May
Acquisitions
Additions
Disposals
Exchange adjust'mcnts
* Transfers '

" Balance at3’0April
. ~Dep'rec'iation and impairme‘i!t
Balance at 1 May

} Deprecxatxon ‘charge for the year
Disposals

- Exchange adjustments- = « s cw siams s, o .

Impairment losses -
Balance at 30 April

Net book value
At 1 May

At30 April

Leased planf and machmery ‘

. Hadley Industries Plc
Annual report and consolidated financial statements,
For the year ended 30 April 2019

Land and Plant and Motor Under
buildings  Equipment  vehicles  construction -
£000 . £000 £000 £000
32,835 150,611 515 ¢ . 3,817
- 2,227 123 T
57 1440 127 . 4302
CQL516) . (L36T) - (130) - - (920)-
152 482 33
6 1,611 N (RSN
31,53 55,004 668 5,582
5,098 ° 32,008 149- 130 -
801 4,765 250 . -
(599) . (61D (120) : '(130)
60. O - SRS I SRR
: . - 146
5,360 36,593 293 146
37,787 18,553 366 - 3,687
- 26,174 18,411 - 375

5,436

" Total

- £000

- 87,778

2,350..
5,926

(3,933)

" 667

© 92,788

|

37385

5,816
(1,466)
.3 | O

146 .~

42,392

50,393

50,396

_ll

At 30 April 2019 the net carrying amount of tangible fixed assets leased unde1 a fmance lease was £663 000 (2018
£668 000) The leased equipment secures lease obllgatlons (see note 20). :
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Notes (continued)

14 Fixed asset investments

Fixed asset investments — Group ‘
- Interests in

" associated
“undertakings
B £000
Group
Cost I : o
At beginning of year - e o , ‘ L T 5479
~ Additions . IR - L 637
", Transfer - e A i S (563
,A_te'ndqu'eap T C A - < B
Accunmlrxted amarllsatlon of goorlwlll . - . o .
At begmnmgofyear E ' — ' 1,203
Charge for the year o : A S o o 69
Transfer B ' ' 4 o ' L : : : (1,272)
Atend of yeaf -
Net book value . . . S . ' )
. At 30 April 2019 ) , : ) 953
© At 1'May 2018 ' ‘ L S L 4276
Fixed asset investments in associated undertakingS — Company .
’ : ' £000
Net book valué .
Balance bought forward L L : L3385
Transfer to subsxdnary undertakmgs o ' - (3,385)
B‘alan.cc carried fquafd o L - , : - - R
"The associated undeltakmgs of the Group are as follows: - . o _ o
Associated umlerlalnngs Country of . Principal - : Percentage
incorporation activity ey _ of ordinary

- shares held

George Green Transport Limited* England and Wales Road Haulage - 50
Hadley Steel Framing Limited England and Wales Design and fitting of steel ﬁammg solullons 100

All of the above associates are held directly by Hadley Industries plc unless marked by an asterisk. -

During the year Hadley Steel Framing Limited became a subsidiary and a transfer of goodwill and net assets relating
to the associate were transferred out of fixed asset investments, see Note 3 for details.

The directors believe that the carrying value of the investments is supported by their underlying net assets. The
registered address of George Green Transport Limited is PO Box 92 Downing Street, Smethwick, West Midlands,
B66 2PA and the registered address of Hadley Steel Framing Limited is 123 West Bnomwnch Street, Oldbury, West
Midlands, B69 3AZ.

The subsidiary entities Overeem B.V and Hadley Steel Framing Limited are exempt from the requirements of
Companies Act 2006 relating to the audit of individual accounts by virtue of the s479A exemption.
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Notes (continued)

14 Fixed asset'investments' (continued)

Fixed asset investments in subsidiary undertakings — Company

£000
Net book value T . e ‘ )
At the beginning of the year . . : o . 52,000
Additions . N ' , L T T 10,207
Transfers from mvestments in assocmtes . : o . 3385
Total investments ini subsldlary underta,kiixgs' . o ] ' o o 65,59i

The undertakings in which the Group’s and Company’s interest at the 'year»gnd is mqré than 20% are as follows.
Country of - Principﬁl activity Percentage A ‘
incorporation . P ofordinary - . ‘Key
RO : shares held o
Subsulimy mulermkmgs

> .

* Hadley Industries Ovelseas Holdmgs England and Wales, Holding-Compiiny ) 100

Limited = "~ ° ) ' SR .
_ Hadley Industnes Holdmgs lexted England and Wales Rolling of metal sections S 100 T A

" Overeem BV *~ : """ "Netherlands ™ Rolling of metal sectionis™ " 4 Tg0 " 7 0t L
Hadley Industries (dedle East) FZE * : UAE  Rolling of metal sections . 100 B -
Hadley Industries (Thailand) Limited * Thailand  Rolling of metal sections - 100 C
Hadley Profiltechnik GmbH * . . Germany  Rolling of metal sectiofis 4 100 . D
Hadley Steel Framing FZCO * . ' UAE ° Steel framing solutions ’ 75 E .
Hadley Rolled Products Limited * England and Wales Dormant : ' ’ 160 A
Hadley Roliform Celik Ploﬁt Satlm Turkey Rollmg of metal sections 100 G
Uretimi A.S : ) _ :
Hadsec Limited * R England-and Wales Dormant : 100 A

. Bridge Steel Sections Limited * " England and Wales Dormant 100 A

. Rollform Sections Limited * . England and Wales Dormant ‘ : 100 A

* Precision Sections Limifed * © Erigland and Wales Dormant- . ~ '~ - 100 A
Ultrasteel Products Limited * . England'a.r_xd Wales Dormant o v . " 100 A
Cladding Sheets and Profiles Limited * - England and Wales Dormant ' - 100 A
Sections & Profiles Limited * England and Wales Dormant . - 100 A
Hadley Sections Lirnited * . . England and Wales Dormant’ o - 100 . - A
Corrugatéd Steel Sheets Limited * England and Wales Dormant : 100 A
Steel Fence Suppliers Limited * - England and Wales Dormant . ] . 100 - A
Stru¢tural Sections Limited * England and Wales Dormant A S 100 - .\
Hill Top Sections Limited * .. England and Wales Dormant . 100 A
EWS (Ménufactufing) Limited : .Ehg'la_nd and - Wales Dormant -~ 100 H
Hadley Stee! Framing Limited England and Wales Dormant - I . 100 A
Key ) Reglstered Office
A . PO Box 92 Downing Stxeet Smethwick, West Midlands, B66 2PA
B P Box 61322, Jebel Ali Free Zone, Dubai, UAE
C Laem Chabang Industrial Estate, Si Racha, Chonburi 20230, Thailand
D Buemnerhelf strafle 9, D-44379, Germany
E P Box 61322, Jebel Ali Free Zone, Dubai
F Randon Straat 16, 6718 WS Eile, Netherlands
G Tuzla Deri OSB, Gergef Sokak No 7, Tuzla Istanbul, Turkey
H Headway Road, Wolverhampton, West Midlands, WV10 6PZ

*All of the above subsidiaries owned directly by Hadley Industries plc unless marked by an asterisk.

The directors believe that the carrying value of the investiments is supported by their underlying net assets
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15 Stocks
’Groilp
2019 2018
£000 - - £000
Raw materials and consumables S A o 7,727 - 7,246
‘Finished goods o o o » L 7,400 .- 6283
15127 . 13,529

The replacement cost of the above stocks would not be s1gmf' cartly dlfferent from the values stated above

'The company had no stocks at any time durmg the fmancnal year (2018: £N11)

16 -Deb,tor's.’-

Group . . . ‘Comparly ' ‘
. L 2019 2018 - 2019 . 2018
R T LT LR : £000- - £000- . .£goo.,', e s £000 .
Trade debtors S ’ o © . 41,189 . 25356 . -
Amounts owed by group undertakings . e e e 13,019 . 4,565
.. Amounts owed by group undertakings in which - L IR o
the entity has a paiticipating mlerest e 6 . 906, § - : R
Other debtors . . A 1,406 . 2,221 B - . TT(12)
' Prepaymemsand accrued income - o 1,287 1,030 - L - : —
Corporation tax receivable ~ ~ -+~ L . 228 ‘ . oo
Deferred tax assets (Sge note 22) : ' ' 2,311 2,184 - s
46099 31925 T 13,014° 4,553
17 | Cash and cash équivalents
. . . Group - :
- 2019 : 2018
£000 . £000
Cashatbankand inband . S sea 8140
Bank overs - o ' h . - (691)
Cash and cash'equivalents per cash flow statement . 8,049 - . ' 7,449

The Comf)any had no cash at year end (2018 £Nil).
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18 Creditors: amounts falling due within one year’
Group , Company
2019 2018 . 2019 2018 -
£000 £000 £0060 £000
Bank loans (sec note 20) 7,983 ‘3,467 S . .5866 . 1,577
Obligations under finance leases (see note 21) 151° 153 ’ R -
Trade creditors . 35,757 20,828 - . oo -
Amounts owed to shareholders 360 - 579 . 98 © 579
Amounts owedto group ‘under takings’ - - 30911 20,911
Amounts owed to undertakings in which the entity - S o Lo
has & participating interést 458 - 368 - -
Corporation tax- payable 742 123 - -
* Takation and social 'se'c’urity' 792 - o594 - - - - -
. Other creditors’ . " 3,152 - 3,126 182 R &
- Accruals and- deferred i income 821 228 s —
B;ankover e 691 - - 18,640 . 16,161.
50216 30057 . sse67 . 39241 -
19 Creditois: amounts falling after more than oneyear . -

. . ’ ' ~ - Group ' Company .
2019 2018 2019 T 2018
£000 £000 £000 £000 -

Bank loans (see notc 20) 16,290 12,571 6613, 1,670
Obligations under finance leases (see note 21) 473 502 : S -
* Other credltors 609 532 - -
17,372 13,605 6613 . 1670
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20  Interest-bearing loans and borrowings

Hadley Industries Plc

Annual report and consolidated financial statements
For the year ended 30 April 2019

This note provldes information about the contractual terms of the Group’s and parent Company s interest-bearing

loans and borrowings, whlch are measured at amortised cost.

Group
2019
£000
Credltors fallmg due wnthm Iess than one year : .
~ Secured bank loans , 7,983
' Finance lease liabilities . : C. 151
- 8,134
Cr edltors falling due mare than one year . : L
Secured bank loans. - | T 16,290
Finance lease liabilities ’ ' SR . 473
16,763

] Cornpany
2018 ©2019

. £000 £000
3467 . 5866
13 g
3,620 5866
12,571 6,613
502 -

13,073

6,613 .

2018
£000

1,577

1,577

1,670 '

1,670

.The bank loans and over are secur ed by a first mortgage over land and buxldmgs a ﬁxed charge over book debts and "
a ﬂoatmg charge over ail other group assets. The bank loans incur inferést at rates between 2. 4’7% and 3. 35% (2018:

3.21% and3 35%,).

Bank loans analysis: C
: ' Group

2019. -
£000
Less than oné year: ' T 7,983
Between one and five years : o " 13,103
More than five years ' -t 1)
24,27}

- 2018
£000

3,467
11,011

1,560 -

16,038 -

: ,Cl)mpany '
2019

£000

5,866
4,063

2,550 .

2018
 £000

1,577
- 1,670

'3,247°
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21 Other interest-bearing loans and borrowings
Finance lease liabilities
Finance lease liabilities are payable as follows:

-Minimum Minimum

-Group
’ lease Lease
* payments payments
- 2019 2018
£000 £000
Less than one year 151 N 153
" Between one and five years 473 502
' “More than five years - ‘-
64 655
22 Deferred tax assets and liabilities
Deferred tax assets and liabi]ities are attributable to the following;
TUGrotp T T T UAgsets U7t Liabilities et v v e Net
2019 2018 - 12019 2018 . 2019 2018
_ £000 © £000 - £000 . £000 : £000 - £000
Accelerated capital allowances - L 438 (1) (438) (221)
. Employee benefits 2,264 2,184 - - 2,264 2,184
Losses . : . .47 - ': - - . 47 -
 Net tax (assets) / liabilities 2311 . 2,184 - (438) a1y 1873 1,963
23’ Other provisions _
B - 2019 .- 2018.
R 4 © £000 £000
Dilapidation provision - ’ : . ‘ ' . 350 -

24 Employee beneﬁts

- The last full actuarial valuatlon of this scheme was carried out by an mdependent quahﬁed actuary as'at 30 April 2016
and updated to 30 Apr11 2019. :

The company began sponsormg the scheme fol]owmg a group 1eorgamsat|0n on 30-Apr ll 2008.

The total contributions made over the financial year to the merged schemes have been £841,000 (2018: £817,000).
The scheme became paid up with effect from 30 April 2005. Expected contributions for the coming year are £866,000
(2018: £841,000) and the directors made contributions by deductions from earnings of £Nil (2018: £Nil).

The information disclosed below is in respect of the whole of the plans for which the Company is either legally
responsible or has been allocated a share of cost under an agreed group policy throughout the periods shown.
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24 Employee benefits (continued)
Net pension (liability)

2019 2018

| . £000 £000

" Defined benefit obhgatlon T @6,5TT) - (26,107)
" Plan assets . ' S e ‘ . ... 13,458 13,381
Net per’ls'io'n;(liabi.lity)f ‘ T a3y (12,726)

Movements in present value of defined benefit obligation

R My IR e e e 6107 . 25,864

Interest expense : o ; : P © . 663 657 +.
Remeasurement: actuarial. losses . . 1,015 oL T787
Benefitspaid = - - : S o : (1,208) . - (1,201)
AE0Apil S S @esty @swn
ﬂ//'ovemen.lfs~ in fair value of plan assets
At May . . S _ ; 13381 13,710
Interest income " B S . : . 341 350
'Remeasurement: return on plan assets less mterest income ' : " 444 (295)
‘Contributions by employer S : B . 841 - 817
 Benefits paid R - o , ' .- (1,208) . (1;,201)
"At30 April - S - . 13,458 | " 13,381

2019 2018
. L ‘ £000 ‘ £000
Expense recognised in the profit and loss account. -

Net interest on net defined benefit liability . o . 322 307
Total expénée recognised in profit or loss L SR 77} 307
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24 Employee benefits (continued)

The fair value of the plan assets and percentage held of those assets were as follows:

_ 2019 2018

Fair value Fair value

. , £000/% - £000/%

Bquities - : . L emn . 803/6
Gilt . , L T L asus 4623,
Propeity . . A o 3,263/24 2,499/19
Other Do N o T 874265 9,617/72
13,458 13,381

’ ._}I:’:iricibal‘actdal:ia‘l assumptions (e'x_p'ressved‘ as weighted averages) at th)e' year end were as f(_)llqvva:'

2019 2018
L% LA
SDiscountrate o et
Inflation (RPI) . e X7 S I &
Inflation (CPI) S ' o 255 235
Allowance for pension in payment increase of CPI or 5% pa if less ) S 254 - 2370
Allowance for revaluation of deferred pensions of CP!I or 5% pa if less 2.55 Coe 23500
Allowance for pension in payment increase of RPI or 2.5% pa if less S 220 + . 2.15

In valuing the liabilities of the pension fund at 30 Apul 2019, mortahty assumptions have been made as mdlcated
below. : A »

The assumptions relating to longevxty underlymg the pensmn hablhtles at the balance sheet date are based on standald
‘actuarial mortality tables and include an allowance for future improvements in longev1ty The assumptions are
equivalent to expectmg a 65-year old to live for a number of years as follows: v

e Curent pensmpe;» aged 65:22.0 years (male), 23.9 years (female).

e  Future retiree upoﬁ reaching 65:23.4 years‘(male), 254 years (female) -

25 - Capltal and reserves

Share capltal o

2019 2018
£000 £000
Allotted, called up and fully paid ‘
50,000 ordinary shares of £1 each 50 50
50 50

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one
vote per share at meetings of the Company.
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Notes (continued)

26 Operating leases

Non-cancellable operating lease rentals are payable as follows:

" Group . ., Company

2019 ¢ 2018 2019 2018

£000 - . £000- £000 £000

'." Lessthan oneyear ' . 1,077 - o ‘ - -
* Between one and five years » oo o336 . 1479 - e
More than ﬁveyears I L1800 T 2973 To- -
2,428 - . 5163 . _

. Durmg the year £1 343,000 was lecogmsed as an expense in the profit and loss account m respect of operating leaseés . '
(2018 £655 000) - . .

27 Commitments

Contlactual commrtments to purchase tangrble fixed assets at the yea1 -end wen e £ml (2018 £1,078, 000)

. . The company has a ﬁxed charge over book and other debts and a floating charge placed over -all other assets of thie
o company and its sub51d1ary undertakmgs in order to guarantee the bank loans and overs of its subsidiary undertakmgs
- 28 Contmgencres _

The company has guaranteed the bank overs of all subsidiary companies listed in note 12.

The bank holds a ﬁxed charge cver book and other debts and a ﬂoatjng charge over all etber assets

Certam of the borrowmgs have been secured by a ﬁlst legal charge over some of the group propertles

- . The Company has entered into a ﬂnanclal guarantee to guarantee the indebtedness of Overeem BV. The company

- treats the guarantee as a contingent liability until such time as it becomes probable that Overeem BV will be requrred
to make a payment under the guar: antee. . '
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29 Related parties
Group
[denlzty of related parties with which the Group has Y7, ansacted

The Group exerts significant influence over Spacxous Place Developments Lirnited, an entity under common control.
The transactlons with this entity are summarised as follows. The loans are ‘interest free and repayable on demand:

Transactions - o - Transactions
with Group ~ . with Company . .
ST 2019 2018 - 2019 ©2018
.. £000 £000 . £000 . ~£000

Sales .. 4 : I -
Purchases o ' e : - .
Dividend received . - S - - - :
Debtors S 665 - 380 R -

" The group’s transactlons and balances with ‘George Green Transpon Limited, its assocxated undertakmg, are
» summarlsed as follows : :

" “Framsactions " T 7 'Transac'tio_ns
with Group with Company

'2'019 2018 . - 2019 ’ 2018

£000 £000 £000° ©£000

* Sales - o 143 115 , - ' -
Purchases =~ = - : 2,407 2,041 - S
Dividend received o - . 125 - -
. Debtors R ' - - - -

Creditors -~ . =~ - 458 . 309 -

The group’s transactions and balances wnth Hadley Steel Frammg FZCO Limited, 1ts 75% owned subsxdlary, are
" ‘summarised as follows:’

Transactions o Transactions
with Group ‘ with Company . _
2019 . . 2018 - 2019 T 2018
£000 ' £000 £000 .. £000
Sales ' ‘ - T " 885 - -
Purchases , o - - : - -
Dividend received L o e . , -
Debtors : - 102 - -

. Creditors .- : - - -

Unsecured loans, repayable on demand, were made to directors and were outstanding during the year. The amount of
debt including interest due to the company at the beginning of the year was £301,000 (2018: £290,000), the maximum
during the year was £487,000 (2018: £301,000) and at the end of the year was £487,000 (2018: £301,000). Interest
charged during the year amounted to £11,000 (2018: £11,000).

30 Ultimate parent company and parent company of larger group

SR Towe CBE DL, a director of Hadley Industries Plc, controls the company as a result of holding over 50% of the
issued ordinary share capital of Hadley Industries Plc.
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