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Strategic Reporf

-~

The directors present their annual report and the audited consolidated financial statements of the group for the year
ended 30 April 2016. -

P .
Principal activities

The principal activity of the group is cold rolling of steel products and the provision of associated services.
The group manufactures and sells products from sites in the UK, Germany, UAE, Thailand and Netherlands.

There have been no significant changes in the company's principal activities in the year under review nor are any
major changes envisaged in the next year. .

. Business review and future developments

In line with the Hadley Group s long term growth strategy the acquisition of the Dutch profile manufacturer Overeem
BV was completed during the year. The acquisition will strengthen the Group's global reach and support its growth in
the automotive sector.

The Group has performed strongly during the year with turnover increasing to £110.0m (2015: £104.4m) and sales
tonnage increasing by 9%. The gross margin percentage increased to 29.3% (2015: 25.6%) reflecting the ongoing
volatility in global steel markets.

Where possible overheads have also been carefully controlled and the Group PBT for the year was £8.7m (2015:
£6.4m).

Whilst there remains significant uncertainty as to the strength of the global economic recovery'the Board are confident
about the challenges to be faced in the year ahead. The financial position of the Group remains strong both in the UK
and overseas.

Research and development remains a key area of focus which the Board believes will provide a strong platform for
the future. The Group will continue to explore new products and markets as -appropriate. With diversification and -
innovation being the pillars for future growth.

Principal risks and uncertainties

The financial risks the directors con51der relevant to the Group are currency risk, liquidity risk, credit risk and price
risk.

Currency risk arises on export sales, principally to countries within the EU, denominated in Euros. Where possible
the Group mitigates its currency risk by entering into appropriate hedging arrangements.

The Group is vulnerable to llquldlty risk if short term funds are not available to meet current liabilities. This risk is
mitigated by detailed cash ﬂow forecasting and short term borrowing facilities. - o~

Credit risk arises when customers do not settle their accounts in a timely manner. The Group maintains rigorous credit
control procedures and a credit control department to mitigate credit risk.

Raw material costs are a significant proportion of final selling price so volatility in steel prices can have a material
effect on margins. This risk is mitigated by entering into fixed purchase deals for a proportion of the steel bought and
the Group is aware of pricing trends thanks to its excellent supplier relations both in the UK and overseas.
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Strategic report (continued)

Employeec

During ‘the year the group has continued to provide employees with information relevant to their position within the
organlsatlon The group has continued their pohcy of giving disabled people full and fair consideration for all
vacancies for which they offer themselves as suitable applicants, having regard to their particular aptitudes and
“abilities. Training and career development opportunities are available to all employees : and, if necessary, the group
endeavours to retain any member of staff who develops a disability during employment with us.

All employees of the company are encouraged to be involved in the group's performance through a profit sharmg
bonus scheme

" By order of the board

SNTlo2—

SR Towe CBE DL v PO Box 92

Company Secretary - Downing Street’
A ' Smethwick -
West Midlands

B66 2PA

5 October 2016
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-Directors’ report

Directors

2 .
The directors of the company who were in office during the year and up to date of signing the financial statements
were as follows:

SR Towe CBE DL .
GE Mayo (resigned 23 December 2015)
SS Heer

BS Towe

GA Towe

RG Neale

MA Castellucci

JM Jaggar (appointed 20 April 2016)

Dividends

The directors paid an interim dividend of £60.00 per share totallmg £3.0 million. (2015: £30.75 per share totalling
£1.538 million).

Research and development

The company continues to invest in research and development Improvements in both products and processes are
ongoing to ensure the continuing success of the group.

Overseas subsndlarles

The group manufactures and sells products from sites in Germany, UAE, Thalland and Netherlands In addition the
group mamtams a sales representative in France.

Dlsclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there is no relevant audit information of which the Company’s auditor is unaware; and each director has taken
all the steps that they ought to have taken as a director to make themselves aware of any relevant audit information -
and to establish that the Company’s auditor is aware.of that information.

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappomted and KPMG LLP
will therefore continue in office.

¢

By order of the board

M

SR Towe CBE DL _ PO Box 92
Company Secretary : Downing Street
: Smethwick

West Midlands

B66 2PA

5 October 2016
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Statement of directors’ responsibilities in respect of the strategic report, directors’
report and the financial statements

The directors are responsible for preparmg the Strategic Report the Directors’ Report and the fi nancnal statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have
elected to prepare the group and parent company financial statements in accordance with UK Accounting Standards
and applicable law (UK Generally Accepted Accountmg Practice), including FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are satisfied that they glve a
true-and fair view of the state of affairs of the group and parent company and of their profit or loss for that period. In
preparing each of the group and parent company financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgements and estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures

disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
group and the parent company will continue in business.

The directors are responsible for keeping adequate accountmg records that are sufficient to show and explain the
parent company’s transactions and disclose with reasonable accuracy at any time the financial position of the parent
company and enable them to ensure that its financial statements comply with the Companies Act 2006. They have
general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the group and to
prevent and detect fraud and other irregularities. ' '
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Independent auditor’s report to the members of Hadley Industries Plc

We have audited the financial statements of Hadley Industries Plc for the year ended 30 April 2016 set out on, pages
8 to 39. The financial reporting framework that has been applied in their preparation is applicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice), including FRS, 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland.

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company s members, as
a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement set out on page 6, the directors are respon51ble i
for the preparation of the financial statements and for being satisfied that they give a true and. fair'view. Our
responsibility is to audit, and express an opinion on, the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing
Practices Board’s Ethical Standards for Auditors. .

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the Financial Reporting Councnl s website -
at www.fre.org.uk/auditscopeukprivate.

Opinion on financial statements
In our op1n|on the financial statements:

e give a true and fair view of the state of the group’s and of the parent company’s affairs as at 30 Aprll 2016 and
of the group’s prof t for the year then ended;

e have been properly prepared in accordance with UK Generally Accepted Accounting Practice; and
e have been prepared in accordance with the requirements of the Companies Act 2006. '
Opinion on other matters prescribed by the Companies Act 2006

In our opinion-the information given in the Strategnc Report and the Dlrectors Report for the financial year is
consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to, report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, in our opinion:

e adequate accounting records have not been kept by the parent company, or returns adequate for our audlt have
not been received from branches not visited by us; or

e the parent company financial statements are not in agreement with the accounting records and returns; or
e  certain disclosures of directors’ remuneration specified by law are not made; or
s we have not received all the information and explanations we require for our audit.

Xavier Timmermans (Senior Statutory Auditor) ‘ 5 October 2016
for and on behalf of KPMG LLP, Statutory Auditor
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Consolidated Profit and Loss Account
Sfor the year ended 30 April 2016

2016 ) 2015
Note 7

£000 £000
Turnovgr . 2,3 R . 109,956 104,376
Cost of sales . . . (77,693) (77,605)
Gross profit : 32,263 - 26,771
Distribution costs - _ (1,356) ' (1,481)
Administrative expenses : (21,649) (18,711)
"Group opcrating profit . L 9,258 . 6,579

Group’s share of profit in ’

Associates : 4 389 695
Interest receivable and similar-income 8 : 5 ' R0
Interest payable and similar charges 9 (956) : (830)
Profit on ordinary activities before taxation i 8,696 6,443
Tax on profit on ordinary activities 10 (855) _ (633)

. : : ) .
Profit on ordinary activities after téxat_ion ' 7,841 5,810
Minority interests ‘ . (10) )
Profit for the financial year ‘ 7,831_ 5,805
8
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Other Comprehensive Income
for the year ended-30 April 2016

Profit for t'he-ﬁnancial year

Other Comprehensive Income

Foreign exchangé differences on translation of
foreign operations

Remeasurement of the net defined benefit
liability/(asset) ' :

Income tax on other comprehensive income

Other comprehensive income for the
year, net of income tax

Total compre_helisive income for the 'year

Hadley Industries Plc
Annual report and consolidated finaricial statements
’ ~ For the year ended 30 April 2016

, 2016 , 2015
£000 £000

7,831 ' 5,805

) .

1,869 - 1,241

1,560 ' . (2,016)

(309) . 413

3120 (362)

10,951 5,443

9
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‘Consolidated Balance Sheet

at 30 April 2016

D

Fixed assets
Intangible assets
Tangible assets
Investments

Current assets

Stocks

Debtors ) )
Cash at bank and in hand

Creditors: amounts falling due within one year
.

Net current assets

Total assets less current liabilities

[ . -

Creditors: amounts falling due after more than
one year "

Bank overdrafts

Provisions for liabilities

_Pensions and similar obligations

Net assets \

Capital and reserves
Called up share capital
Share premium account
Profit and loss account

Equity attributable to the parent’s shareholders

Minority Interests

Shareholders’ funds

Note

11
12
13

14

i5

16

17

18

16
21

22

23

N
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2016
£000

12,898

" 31,223

6,136

50,257
(33.300)

£000

2,964

42,706
3,606

49,276

16,957

66,233
(11,938)

(4,176)
(144)

_ (9,445)

40,530

(72)

40,530

2015 ,
£000 £000.
31,895
3,430
. 35,325
11,085
27,652
4,135
42,872
(24,518)
18,354
53,679
(6,665)
- (2,868)
(148)
(11,419)
; 32,579
50
1,384
31,224
32,658
79
32,579

These financial statements were approved by the board of directors on 5 October 2016 and were signed on its behalf

SR Towe CBE DL
Director

Company registered number: 5740671

10
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Company Balance Sheet
at-30 April 2016
Note 2016 2015

) ] £000 £000 - £000 £000
Fixed assets _ !
Investments in subsidiary undertakings - I3 52,000 52,0600
Investments in associated undertakings 13 ) 3,385 3,385.

55,385 . 55,385
Current assets . ‘ ;
Debtors 15 2,509 2,709
Cr'edi‘tors: amounts falling due within one year 17 (36,214) : (50,496)
Net current liabilitics : ' ' (33,705) (47,787)
- . ‘ 4 o ‘ . -
Total assets less current liabilities ) 21,680 . 7,598
Creditors: ‘amounts falling due after more than 18 V (1,625) (4,355)
orie'year N

Net assets ' ‘ 4 20,055 3,243
Capital and reserves
Called up share capital - 23 ' 50 50
Share premium account * 1,384 1,384
Profit and loss account ‘ : - 18,621 1,809

Shareholders’ funds ' 20,055 3,243

These financial statements were approved by the board of directors on 5 October 2016 and were signed on its behalf
by:

SR Towe CBE DL

Director

Company registered number: 5740671

11



Consolidated Statement of Changes in Equity

Hadley Industries Plc

Annual report and consolidated financial statemerit_s

Called up Share Profit &
Share  Premium " loss
- ) ' ' capital account account
£000 £000 £000
Balance at 1 May 2014 50 1,384 27,316
Total comprehensive income for the period
Profit or loss - - 5,810
Other comprehensive income . ' - - (364)
Total compfeh,ensive income for the period . - - 5,446
Dividends - 5 (1,538)
Total distributions to owners - - (1,538)
- Balance at 30 April 2015 - 50 1,384 31,224
Balance at 1 May 2015 N 50 1384 31224
Total cbmprehensive income for the périod
Profit or loss C - - 7,841
Other comprehensive income - - 3,123
Total comprehensive income for the period . - - 10,944
Dividends ' - - (3,000
Total distributions to ownefs S ’ - - (3,000)
Balance at 30 April 2016 50 . 1,384 39,168

For the year ended 30 April 2016

Total  Minority Total
shareholder’s interests  equity
equity ) '
- £000 £000 £000
28,750 (76) 28,674
5,810 () 5805
(364) 2 (362)
5,446 3) 5,443
-(1,538) - (1,538)
(1,538) - (1,538)
. 32,658 (79) 32,579
32,658 - (79 32,579
7,841 (10) 7,831
3,123 B) 3,120
110,944 7 10,951
(3,000) - (3,000
© (3,000) T - (3,000
40,602 (72) 40,530
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Consolidated Cash Flow Statement
Jfor year ended 30 April 2016 .
. Note 2016 2015
£000 £000
Cash flows from operating activities _
Profit on ordinary activities after taxation . 7,841 5,810
Adjustments for: .
Depreciation, amortisation and impairment ' 4,189 3,730
Income from participating investments (389) (696)
Interest receivable and similar income : Q)] 1
Interest payable and similar charges : 956 830
Gain on sale of tangible fixed assets . ’ 94 (15)
Taxation ) : . © 855 " 633
Loan arrangement fee amortisation 37 . 27
‘ 13,578 10,320
(InCréasé) in trade a_nd‘other debtors : (1,212) (567)
Decrease in stocks 428 116
(Decrease) in trade and other creditors 215) (368)
(Decrease) in provisions and employee benefits ' . (793) (787)
11,786 8,714
Dividends paid . ) (3,000) : (1,538)
Interest paid ’ : (577) ©(423)
Tax paid (637) ] (662)
Net cash from operating activities i ' . ;1,572 _ 6,091
Cash flows from investing activities _ _
Proceeds from sale of tangible fixed assets 162 79
Interest received 5 4}
Dividends received » . ' : - 450
Acquisition of a business . 2 9,199) -
Acquisition of tangible fixed assets . E 12 (5,135)° (5,048)
Net cash from investing activities . . (14,167) (4,520)
Cash flows from financing activities ) _
Increase/(decrease) in borrowings | 7,433 (838)
(Payment)/repayment of finance lease liabilities (342) ’ 219
* Net cash from ﬁnan’cin‘g activities 7,091 619)
Net increase in cash and cash equivalents - . 496 952
Effect of exchange rate fluctuations 197 282
Cash and cash equivalénts at 1 May 1,267 33
Cash and cash equivalents at 30 April 16 ~ 1,960 1,267
13
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Notes

(forming part of the financial statements)

1 Accounting policies ' .
Hadley Industries plc (the “Company”) is a company limited by shares and incorporated and domiciled in the UK.

These Group and parent company financial statements were prepared in accordance with Financial Reporting Standard
102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (“FRS 102 ") as issued in August
2014. The amendments to FRS 102 issued in July 2015 and effective immediately have been applied. The presentation
currency of these financial statements is sterling. All amounts in the financial statéments have been rounded to the
nearest £1,000.

In the transition to FRS 102 from old UK GAAP, the Group has made measurement and recognition adjustments. An
explanation of how the transition to FRS 102 has affected financial position and financial performance of the Group
is provided in note 31.

In the transition to FRS 102 from old UK GAAP, the Company has made no measurement and recognition
adjustments. :

The parent company is included in the consolidated financial statements, and is considered to be a qualifying entity
under FRS 102 paragraphs 1.8 to 1.12. The following exemptions available under FRS 102 in respect of certain
disclosures for the parent company financial statements have been applied:

e The reconciliation of the nu_mber of shares outstanding from the beginning to the end of the period has not
been’included a second time;

No separate parent company Cash Flow Statement with related notes is included; and

Key Management Personnel compensation has not been included a second time.

Certain disclosures required by FRS 102.26 Share Based Payments; and,

The disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financial -
Instrument Issues in respect of financial instruments not falling within the fair value accounting rules of
Paragraph 36(4) of Schedule 1.

The Company proposes to continue to adopt the reduced disclosure framework of FRS 102 in its next financial

_statements. .

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented
in these financial statements.

1.1 Measurement convention

The financial statements are prepared on the historical cost basis except that the following assets and liabilities are
stated at their fair value: derivative financial instruments.

1.2 Going concern

* The Group’s business activities, together with the factors likely to affect its future development, performance and

position are set out in the Strategic Report. The Group has long established relationships with customers and suppliers
which, together with the Group’s current financial strength, provide a solid foundation. The Group’s forecasts and
projections, taking account of reasonably possible changes in trading performance, show that the Group should be
able to settle any debts as they fall due.

After making enquiries, the Directors have a reasonable expectation that the Group and the Company have adequate
resources to continue in operational exjstence for the foreseeable future. For this reason, they continue to adopt the
going concern basis in preparing the Annual Report and Financial Statements.

14
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Notes (continued) ' .

1 Accounting policies (continued)
13 Basis of consolidation

The consolidated financial statements include the financial statements of the Company and its subsidiary undertakings.
A subsidiary is an entity that is controlled by the ‘parent. The results of subsidiary undertakings are included in the
consolidated profit and loss account from the date that control commences until the date that control ceases. Control
is established when the Company has the power to govern the operating and financial policies of an entity so as to
obtain benefits from its activities. In assessing control, the Group takes into consideration potential voting rights that
are currently exercisable.

An associate is an entity in which the Group has significant influence, but not control, over the operating and financial
policies of the entity. Significance influence is presumed to exists when the investors holds between 20% and 50% of
the equity voting rights.

Under Section 408 of the Companies Act 2006 the Company is exempt from the requirement to present its own profit
and loss account.

In the parent financial statements, investments in subsidiaries and associates are carried at cost less impairment.

1.4 Foreign currency

Transactions in foreign currencies are translated to the Group companies® functional currency at the foreign exchange
rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the
balance sheet date are retranslated to the functional currency at the forelgn exchange rate ruling at that date. Non-
monetary assets and liabilities that are measured in terms of historical cost in a forelgn currency are translated usmg
the exchange rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies
that are stated at fair value are retranslated to the functional currency at foreign exchange rates ruling at the dates the
fair value was determined. Foreign exchange differences arising on translation are recognised in the profit and loss
account.

The assets and liabilities of foreign operations, including goodwill and fair value adjustments arising on consolidation,
are translated to the Group’s presentational currency, Sterling, at foreign exchange rates ruling at the balance sheet
date. The revenues and expenses of foreign operations are translated at an average rate for the year where this rate
approximates to the foreign exchange rates ruling at the dates of the transactions. Foreign exchange differences arising
on retranslation are recognised in other comprehensnve income.

1.5 Classification of financial instruments issued by the group

In accordance with FRS 102.22, financial instruments issued by the group are treated as equity only to the extent that
they meet the following two conditions:

(a) they include no contractual obligations upon the group to deliver cash or other financial assets or to exchange
financial assets or financial liabilities with another party under condmons that are potentially unfavourable
to the group; and

(b) where the instrument will or may be settled in the entity’s own equity instruments, it is either a non-derivative
that includes no obligation to deliver a variable number of the entity’s own equity instruments or is a
derivative that will be settled by the entity exchanging a fixed amount of cash or other financial assets for a
fixed number of its own equity instruments. '

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the
instrument so classified takes the legal form of the entity’s own shares, the amounts presented in these financial
statements for called up share capital and share premium account exclude amounts in relation to those shares.
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Notes (continued)

1 Accounting policies (continued)
1.6 Basic financial instruments
Trade and other debtors / creditors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs. Trade and other
creditors are recognised initially at transaction price plus attributable transaction costs. Subsequent to initial
recognition they are measured at amortised cost using the effective interest method, less any impairment losses in the
case of trade debtors. If the arrangement constitutes a financing transaction, for example if payment is deferred beyond
normal business terms, then it is measured at the present value of future payments discounted at a market rate of
instrument for a similar debt instrument.

Interest-bearing borrowings classified as basic financial instruments

Interest-bearing borrowings are recognised initially at the present value of future payments discounted at a market rate
of interest. Subsequent to initial recognition, interest-bearing borrowings are stated at amortised cost using the
effective interest method, less any impairment losses.

Investments in preference and ordinary shares

Investments in equity instruments are measured initially at fair value, which is normally the transaction price.

‘Transaction costs are excluded if the investments are subsequently measured at fair value through profit and loss.

Subsequent to initial recognition investments that can be measured reliably are measured at fair value with changes
recognition in profit or loss. Other investments are measured at cost less impairment in profit or loss.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are repayable on demand
and form an integral part of the Company’s cash management are included as a component of cash and cash
equivalents for the purpose only of the cash flow statement.

1.7 Other financial instruments
Financial instruments not considered to be Basic financial instruments (Other financial instruments)

Other financial instruments not meeting the definition of Basic Financial Instruments are recognised initiaﬂy at fair
value. Subsequent to initial recognition other f nancial instruments are measured at fair value with changes recognised
in profit or loss except as follows

- investments in equity instruments that are not publicly traded and whose fair value cannot otherwise be
measured reliably shall be measured at cost less impairment; and '

- hedging instruments in a designated hedging relationship shall be recognised as set out below.

Derivative financial instruments and hedging

Derivative financial instruments are recognised at fair value. The gain or loss on remeasurement to fair value is
recognised immediately in profit or loss. However, where derivatives qualify for hedge accounting, recognition of
any resultant gain or loss depends on the nature of the item being hedged (see below).
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Notes (continued) ,

1 Accounting policies (continued)

1.8 Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses. Tangible
fixed assets include investment property whose fair value cannot be measured reliably without undue cost or effort.

Where parts of an item of tangible fixed assets have different useful lives, they are accounted for as separate items of
tangible fixed assets, for example land is treated separately from buildings. : .

Leases in which the entity assumes substantially all the risks and rewards of ownership of the leased asset are classified
as finance leases. All other leases are classified as operating leases. Leased assets acquired by way of finance lease
are stated on initial recognition at an amount equal to the lower of their fair value and the present value of the minimum
lease payments at inception of the lease, including any incremental costs directly attributable to negotiating and
arranging the lease. At initial recognition a finance lease liability is recognised equal to the fair value of the leased
asset or, if lower, the present value of the minimum lease payments. The present value of the minimum lease payments
is calculated using the interest rate implicit in the lease. Lease payments are accounted for as described at 1.20 below.

The company assesses at each reborting date whether tangible fixed assets (including those leased under a finance
lease) are impaired.

Depreciation is charged to the profit and loss account on a straight-line basis over the estimated useful lives of each-
part of an item of tangible fixed assets. Leased assets are depreciated over the shorter of the lease term and their useful
lives. Land is not depreciated. The estimated useful lives are as follows:

Freehold buildings 1% - 10% straight line basis excluding land costs from the date the property comes
into use,
Long leasehold property Written off in equal instalments over the unexpired period of the lease from the
date the property comes into use. '
Plant and machinery, fixtures 10 — 50 % on a straight line basis
and fittings, computers and
tooling .
Motor vehicles 25% on a straight line basis

Depreciation methods, useful lives and residual values are reviewed if there is an indication of a significant change
since last annual reporting date in the pattern by which the company expects to consume an asset’s future economic
benefits.

] 9 Business combinations

Business combmatlons are accounted for using the purchase method as at the acquisition date, which is the date on
which control is transferred to the entity.

At the acquisition date, the group recognises goodwill at the acquisition date as:

e the fair value of the consideration (excluding contingent consideration) transferred; plus
. estimatpd amount of contingent consideration (see below); plus

e the fair value of the equity instruments issued; plus

e directly attributable transaction costs; less

e the net recognised amount (generally falr value) of the identifiable assets acquired and liabilities and contingent liabilities
assumed.
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Notes (continued)

1 Accounting policies (continued)
1.10  Intangible assets

Gooadwill

Goodwill is stated at cost less any accumulated amortisation and accumulated impairment losses. Goodwill is
allocated to cash- -generating units or group of cash-generating units that are expected to beneﬁt from the synérgies
of the business combination from whlch it arose.

Negatzve gooadwill

Negative goodwill arising on business combinations in respect of acquisitions is included on the balance sheet
immediately below any positive goodwill and released to the profit and loss account in the periods in which the non-
monetary assets arising on the same acquisition are recovered. Any excess exceeding the fair value of non-monetary
assets acquired shall be recognised in profit or loss in the periods expected to benefit.

Research and development
Expenditure on research activities is recognised in the profit and loss account as an expense as incurred.

Expenditure on development activities may be capitalised if the product or process is technically and commercially
feasible and the Company intends and has the technical ability and suffi cient resources to complete development,
future economic benefits are probable and if the Company can measure reliably the expenditure attributable to the
intangible asset during its development. Development activities involve design for, construction or testing of the
production of new or substantially improved products of processes. The expenditure capitalised includes the cost of -
materials, direct labour and an appropriate proportion of overheads and capitalised borrowing costs. Other
development expenditure is recognised in the profit and loss account as an expense as incurréd., Capitalised
development expenditure is stated at cost less accumulated amortisation and less accumulated impairment losses.

Other intangible assets

- Expenditure on internally generated goodwill and brands is recognised in the profit and loss account as an expense as

incurred.

Other intangible assets that are acquired by the Company are stated at cost less accumulated amortisation and less
accumulated impairment losses.

The cost of intangible asset acquired in a business combination are capitalised separately from goodwill if the fair
value can be measured reliably at the acquisition date.

Amortisation

Amortisation is charged to the profit or loss on a straight-line basis over the estimated uséful lives of intangible
assets: Intangible'assets are amortlsed from the date they are available for use. The estimated useful lives are as
follows:

e goodwill 10 years
e customer lists 10 years

Intangible assets are tested for lmpalrment in accordance with Section 27 Impairment of assets when there is an
indication that goodwill or an intangible asset may be impaired.

111 Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost is based on the
weighted average principle and includes expenditure incurred in acquiring the stocks, production or conversion costs
and other costs in bringing them to their existing location and condition. In the case of manufactured stocks and work
in progress, cost includes an appropriate share of overheads based on normal operating capacity.
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Notes (continued)

1 Accounting policies (continued)
1.12 Impairment, excluding stocks, and deferred tax assets
Financial assets (including trade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether
there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss
event has occurred after the initial recognition of the asset, and that the loss event had a negative effect on the estimated
future cash flows of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between
its carrying amount and the-present value of the estimated future cash flows discounted at the asset’s original effective
interest rate. For financial instruments measured at cost less impairment an impairment is calculated as the difference
between its carrying amount and the best estimate of the amount that the Company would receive for the asset if it
were to be sold at the reporting date. Interest on the impaired asset continues to be recognised through the unwinding
of the discount. Impairment losses are recognised in profit or loss. When a subsequent event causes the amount of
impairment loss to decrease, the decrease in impairment loss is reversed through profit or loss.

1.13  ‘Employee benefits
Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The entity’s net
obligation in respect of defined benefit plans is calculated by estimating the amount of future benefit that employees
have earned in return for their service in the current and prior periods; that benefit is discounted to determine its
present value. The fair value of any plan assets is deducted. The entity determines the net interest expense (income)
on the net defined benefit liability (asset) for the period by applying the discount rate as determined at the beginning
of the annual period to the net defined benefit liability (asset) taking account of changes arising as a result of
contributions and benefit payments

The discount rate is the yield at the balance sheet date on AA credit rated bonds denominated in the currency of, and
having maturity dates approximating to the terms of the entity’s obligations. A valuation is performed by a qualified
actuary using the projected unit credit method. The entity recognises net defined benefit plan assets to-the extent that
it is able to recover the surplus either through reduced contributions in the future or through refunds from the plan.

Changes in the net defined benefit liability arising from employee service rendered during the period, net interest on
net defined benefit liability, and the cost of plan introductions, benefit changes, curtailments and settlements during
the period are recognised in profit or loss.

Remeasurement of the net defined benefit liability/asset is recognised in other comprehensive income in the period in
which it occurs. ' '

1.14 Provisions

A provision is recognised in the balance sheet when the entity has a present legal or constructive obligation as a result
of a past event, that can be reliably measured and it is probable that an outflow of economic benefits will be required
to settle the obligation. Provisions are recognised at the best estimate of the amount required to settle the obligation at
the reporting date.

- Where the parent Company enters into financial guarantee contracts to guarantee the indebtedness of other companies

within its group, the company treats the guarantee contract as a contingent liability in its individual financial statements
until such time as it becomes probable that the company will be required to make a payment under the guarantee.

1.15 Turnover

Turnover represents the invoiced value of goods delivered to customers excluding value added tax. Sales between
group companies have been eliminated. Turnover is recognised when the significant risks and rewards of ownership
have been transferred to the buyer and the amount can be measured reliably.
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Notes (continued)

1 Accounting policies (continued)
1.16  Expenses ‘
Operating lease -

Payments (excluding costs for services and insurance) made under operating leases are recognised in the profit and
loss account on a straight-line basis over the term of the lease unless the payments to the lessor are strictured to
increase in line with expected general inflation; in which case the payments related to the structured increases are
recognised as incurred. Lease incentives received are recognised in profit and loss over the term ‘of the lease as an
integral part of the total lease expense. - i

Finance lease

Minimum lease payments are apportioned -between the finance charge and the reduction of the outstanding liability
using the rate implicit in the lease. The finance charge is allocated to each period during the lease term so as to produce
a constant periodic rate of interest on the remaining balance of the liability. Contingent rents are charged as expenses
in the periods in which they are incurred.

Interest receivable and Interest payable

_ Interest payable and similar charges include interest payable, finance charges on shares classified as liabilities and

finance leases recognised in profit or loss using the effective interest method, unwinding of the discount on provisions,
and net foreign exchange losses that are recognised in the profit and loss account (see foreign currency accounting

policy).

Other interest receivable and similar income include interest receivable on funds invested and net foreign exchange
gains. ‘

Interest income and interest payable are recognised in profit or loss as they accrue, using the effective interest method.
Dividend income is recognised in the profit and loss account on the date the entity’s right to receive payments is
established. Foreign currency gains and losses are reported on a net basis.

117 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
which case it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted
or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years. .

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax assessments
in periods different from those in which they are recognised in the financial statements. The following timing differences
are not provided for: differences between accumulated depreciation and tax allowances for the cost of a fixed asset if and
when all conditions for retaining the tax allowances have been met; and differences relating to investments in subsidiaries,
associates, to the extent that it is not probable that they will reverse in the foreseeable future and the reporting entity is
able to control the reversal of the timing difference. Deferred tax is not recognised on permanent differences arising
because certain types of income or expense are non-taxable or are disallowable for tax or because certain tax charges or
allowances are greater or smaller than the corresponding income or expense.,

Deferred tax is provided in respect of the additional tax that will be paid or avoided on differences between the amount
at which an asset (other than goodwill) or liability is recognised in a business combination and the corresponding
amount that can be deducted or assessed for tax. Goodwill is adjusted by the amount of such deferred tax.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, using tax rates
enacted or substantively enacted at the balance sheet date. Deferred tax balances are not discounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits.
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Notes (continued)

2 * Acquisitions and disposal of businesses

Acquisitions in the current period

~

On 1 December 2015, the Group acquired all of the share capital of Overeem B.V. for £9.4 million. The company
specialises in the development and production of roll formed mietal profiles. The business contributed revenue of £5.0

million and net profit of £139,000 for the year.

Effect of acquisition ' ' .

The acquisitibn had the following effect on the Group’s assets and liabilities.

Book values Fair value Recognised
adjustments values
on acquisition
) £000 . £000 £000
Acquiree’s net assets at the acquisition date:x . : .
Intangible assets - 1,763 1,763
Tangible fixed assets ) 6,964 1,570 8,534
Stocks : 1,903 - 1,903
Trade and other debtors 2,141 ‘ - 2,141
Cash 437 - 437
Interest-bearing loans and borrowmgs . (3,423) - (3,423)
. Trade and other creditors . (2,740) - (2,740)
Net ideﬁtiﬂable assets and liabilities ‘ ’ ' 5,282 3,333 8,615
Total cost of business combinatibn: '
Consideration paid (including expenses) V 9,636
Goodwill on acquisition 1,021
Customer relationships have been recognised as a specific intangible assét as a result of the dcquisition.
The property acquired has an option to buy and as such has been fair valued on acquisition.
1
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The directors consider that the group’s activities represent one class of business, being the manufacture of cold rolled

sections and profiled sheets. A geographical analysis of turnover by origin is given below:

United Kingdom
Rest of Europe
Middle East and Far East

Total turnover

4 Share of op,erating profit of associates

Continuing operations

. - . \ o .
5 Expenses and auditor’s remuneration

Profit on ordinary activities before taxation is stated after (crediting)/charging:

Profit/(loss) on disposal of fixed assets

Depreciation charge for the year:
Tangible owned fixed assets
Tangible leased fixed assets
Amortisation of intangibles
Operating lease rentals:
Land and buildings
Plant and machinery
Other
Research and other development expenditure

Auditor’s remuneration:

Audit of these financial statements

2016
£000

81,394
3,054
25,508

109,956

2016
£000

2016
£000

2015
£000

77,989
4,080
22,307

104,376

Auditor’s remuneration for the company was £7,000 (2015: £7,000) with no remuneration paid to auditors for non-

audit services relating to services provided to the company (2015: £Nil).
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Notes (continied)

6 ‘ Staff numbers and costs

The average number of persons employed by the Group (including directors) during the year, analysed by category,
was as follows:
Number of eniployees

2016 2015

Production ‘ _ 366 ’ 325
Sales, distribution and administration ’ - ‘ 177 170
: , 543 495
The aggregate payroll costs of these persons were as follows: .
‘ : 2016 2015
£000 £000
Wages and salaries 16,424 13,968
Social security costs. . 1,546 ' 1,372
Expenses related to defined benefit plans : ) 636 541
18,606 15881,
7 Directors’ remuneration
2016 12015
£000 £000
Directors’ remuneration ] . 1,711 1,418
Company contributions to-money purchase pension plans 136 109
1,847 s

Four (2015: three) directors ﬁartici_p'ated in the defined contribution pension.schemes operated by the company and
none (2015: none) of the directors participated in the Hadley Pension Fund. All pension contributions disclosed above
are to these schemes. .

The aggregate emoluments of the highest pald director were £330,000 (2015: £310,000). The accrued pension at the
end of the year was £Nil (2015: £Nil) and pensnon contributions of £Nil (2015: £Nil) were paid on his behalf in respect
of his defined contribution scheme. :
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Notes (continued)

8 Interest receivable and similar income
: : 2016 2015
£000 £000
Interest receivable from related parties 5 1
. . 14
9 Interest payable and similar-charges ‘ o
2016 2015
£000 £000
Bank loans and overdrafts ‘ 443 391
Finance lease interest payable -134 32
Net interest expense on net defined benefit liabilities 379 407
Total other interest payable and similar charges 956 830
10 Taxation
Total tax expense recognised in the profit and loss account, other comprehensive income and equity
2016 2015
. £000 £000 - £000 £000
Current tax
Current tax on income for the period 759 622
Adjustments in respect of prior periods 177) 59)
Total current tax _
582 563
Deferred tax (see note 21)
Origination and reversal of timing dlfferences 926 114
Change in tax rate 177 44)
Total deferréd tax 273 70
Total tax 855 633
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Notes (continued)

10 Taxation (continued)

Reconciliation of effective iax rate

2016. : 2015

£000 £000

Profit on ordinary activities before taxation » 8,696 6,443

© Tax usin‘g the UK corporation tax rate of 20.00% (2015: 20.92%) 1,739 1,347
Effect of tax rates in foreign jurisdictions ' . 28 ' -
Non-déductible expenses 179 . 1075
Tax exempt revenues . o (1268) (1730)
Under / (over) provided in prior years 177 ' 59)
Total tax expense included in profit or loss - 855 633

Factors that may affect filture current and total tax charges ) N

Reductions in'the UK corporation tax rate from 23% to 21% (effective from 1 April 2014) and 20% (effective from 1
April 2015) weére substantively enacted on 2 July 20]3 Further reductions to 19% (effective from 1 April 2017) and

‘to 18% (effective 1 April 2020) were substantlvely enacted on 26 October 2015. An additional reduction to 17%

(effectlve from 1 Aprll 2020) was announced in the Budget on 16 March 2016.
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11 Intangible assets and goodwill

Group

Cost . ,
Balance at 1 May

-Acquisitions  through  business
combinations o

Effects of movements in foreign
éxchange o

Balance at 30 April

‘Amortisation and impairment
Balance at 1 May
Amortisation for the year

Effects of movements in foreign

exchange
Balance at 30 April

Net book value
At 1 May

’ T

At 30 April

Amortisation and impairment charge 4

" Goodwill

£000

1,021

113

1,134

46

47

- 1,087 -

License

£000.

92

Hadley Industries Plc

Annual report and consolidated financial statements

Customer
relationships
£000

© 1,763

196,

1,959

80

[

1,877

For the year ended 30 April 2016

Negative
goodwill Total
£000 £000
(2,376) (2,284)
- 2,784
- 309
(2,376) 809

(2,376) (2,284)

' (2,376) @,155)

2,964

The amortisation, impairment charge and impairment reversals are recognised in the folloWivng line items in the

profit and loss account;

Administrative expenses

2016 2015
£000 £000
126 -
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Notes (continued)

12 Tangible fixed assets .
Group R Landand  Plantand Motor -
buildings Equipment vehicles ~Total
£000 £000 £000 © £000
Cost ) - .
. Balance'at 1 May . 22,136 35,755 796 58,687
Acqunsmons through business combmatlons 6,296 2,238 - - 8,534
Other acquisitions 60 4,966 - 109 - 5,135
Disposals : - (1,928) - (430) (2,358)
Exchange adjustments ) 956 824 18 1,798
l Balance at 30 April A ) 29,448 41,855 493 71,796
Dépreciation and impairment
N Balance at 1 May . 3,119 23,192 481 - 26,792
‘l\ Depreciation charge for the year L 527 3,187 182 3,896
Disposals : .- (1,692) 409) T (2,101)
Exchange adjustments , 82 409 12 503
l Balance at 30.April : ‘ . 3,728 25,096 266 29,090
1 Net book value ‘ . .
At 1 May 19,017 12,563 315 31,895
At30 April : . 25720 16,759 227 42,706

Leased plant and nmiachinery

At 30 Apl‘ll 2016 the net carrying amount of tangnble fixed assets leased under a fmance lease was £5, 807,000 (2015:
£1,221,000). The leased equipment secures lease obligations (see note 20).
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Notes (continue@

13 Fixed asset investmeits

Fixed asset investments - Group

Group .
Cost C

At beginning of year
Additions

At end of year

Accumulated amortisation of gquwill
At beginning of year
Charge for the year

At end of year

T

' iiNet book value
* At 30 April 2016

L

At 1 May 2015.

Ff;iked asset investments in associated undertakings — Company

i

s

Ei;\_’et book Qalue _
At the beginning and end of year

The associated undertakings of the Group are as follows:

Country of Principal
incorporation activity
Associated undertakings )
George Green Transport Limited* England and Wales Road Haulage A _
Hadley Steel Framing Limited - England and Wales Design and fitting of steel framing solutions

All of the above associates are held directly By Hadley Industries plc unless marke_:d by an asterisk.

The directors beliéve that the carrying value of the investments is supported by their underlying net assets.
.
Fixed assét investments in subsidiary undertakings — Company

Net book value ]
At the beginning and end of year

Interests in
associated
undertakings

£000

4,134
342

4,476

704
166

870

3,606

3,430

£000

3,385

Percentage
of ordinary
shares held

50
50

£000

52,000
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The undertakings in which the Group’s and Company’s interest at the year-end is more than 20% are as follows.

Subsidiary undertakings
Hadley Industries Overséas
Limited ' '
Hadley Industries Holdings Limited
Overeem BV *

Hadley Industries (Middle East) FZE *
Hadley Industries (Thailand) Limited *
William Sharp (Steel) Limited *
Hadley Profiltechnik GmbH *

Hadley Steel Framing FZCO *

Hadley Rolled Products Limited.*
Hadsec Limited * .

Bridge Steel Sections Limited *
Corrugated Sheets & Cladding Limited *
Rollform Sections Limited *

Precision Sections Limited *

Ultrasteel Products Limited *

Cladding Sheets and Profiles Limited *
Sections & Profiles Limited *

Hadley Sections Limited *

Corrugated Steel Sheets Limited *
Steel Fence Suppliers Limited *
Structural Sections Limited *

Hill Top Sections Limited *

Country of
incorporation

Holdings England and Wales

England and Wales
‘Netherlands
UAE

Thailand

England and Wales
Germany
UAE
England and Wales
England and Wales
England and Wales
England and Wales

England and Wales.

England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales

Principal Percentage
activity of ordinary
: shares held
Holding Company 100
Rolling of metal sections . 100
Rollirig of metal sections 100
Rolling of metal sections 100
Rolling of metal sections ’ ~»100
Dormant - . 100
Rolling of metal sections 100
Design ‘and fitting of steel framing solutions 75
Dormant 100
Dormant 100
Dormant ' - 100
Dormant . 100
Dormant 100
Dormant ‘ 100
Dormant : 100
Dormant 100
Dormant i 100
Dormant 100
Dormant . 100
Dormant , - : 100
Dormant : 100

Dormant - ) 100

All of the above subsidiaﬁe’s owned directly by Hadley Industries plc unless marked by an asterisk.

The directors believe that the carrying value of the investments is supported by their underlying net assets.

14 Stocks

Raw materials and consumables
Work in progress and finished goods

2016 2015
£000 £000
6,034 5,393
6,864 5,602

11,085

12,898

“The replacement cost of the above stocks would not be significantly different from the values stated above.

The company had no stocks at any time during the financial year (2015: £Nil).
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Notes (continued)

15 Debtors
Group Company
2016 2015 2016 2015
£000 £000 £000 £000
Trade debtors . 25,508 21,571 - -
Amounts owed by group undertakmgs - - 2,259 2,259
Amounts owed by group undertakings in which 658 925 - -
the entity has a participating interest
Other debtors 1,792 2,646 250 450
Prepayments and accrued income 1,362 - - -
Fair value derivatives 203 226 - -
Deferred tax assets (see note 21) 1,700 2,284 - -
31,223 27,652 2,509 - . 2,709
16 Cash and cash equivalents
\ 2016 2015
£000 £000
Cash at bank and in hand . 6,136 4,135
Bank overdrafts (4,176) @, 868)
Cash and cash equivalents per cas'h flow statement, - 1,960 1,267
17 Creditors: amounts falling due within one year
Group Company
2016 2015 2016 2015
£000 £000 £000 £000
Bank loans (see note 19) 4,075 1,932 23,972 18,354
Obligations under finance leases (see note 20) 3,840 248 - -
Trade creditors 18,447 17,802 - -
Amounts owed to shareholders 923 808 923 808
Amounts owed to group undertakings - - 11,393 31,408
Amounts owed to undertakings in Wthh the entity .
has a participating interest 476 445 ) - -
Corporation tax payable 228 157 (74) (74)
Taxation and social security 1,014 771 - -
Other creditors 3,552 1,705 - -
. Accruals and deferred income 745 650 - -
33,300 24,518

36,214 50,496
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18 Creditors: amounts falling after more than one year
“Group
2016
£000

Bank loans (see note 19) 11,149 |
Obligations under finance leases (see note 20) 279
"Other creditors 510
* 11,938

19 Interest-bearing loans and borrowings

Hadley Industries Plc

Annual report and consolidated financial statements
For the year ended 30 April 2016

Co,mpan);
2015 2016 2015
- £000 £000 £000
5811 1,625 4,355
414 - -
440 - -
6,665 1,625 4,355

This note provides information about the contractual terms of the Group’s and parent Company’s interest-bearing
loans and borrowings, which are measured at amortised cost. .

Creditors falling due within less than one year
Secured bank loans
Finance lease liabilities

Creditors falling due more than one year
Secured bank loans
Finance lease liabilities

Group
2016
£000

4,075
3,840

7,915

11,428

. Company . . A
2015 - 2016 2015
£000 £000 £000
1,932 23972 18,354
248 - ;
2,180 23792 18,354
5,811 1,625 4,355
414 , : ;
6,225 1,625 . 4,355

‘The bank loans and overdraft are secured by a first mortgage over land and buildings, a fixed charge over book debts

and a floating charge over all other group assets. The bank loans incur interest at rates between 2.94% and 4.52%

(2015: 3.06% and 5.61%).

Bank loéns analysis:

Less than one year
Between one and five years
More than five years

Group
2016
£000

4,075
11,086

15,224

Company
2015 : 2016 2015
£000 £000 - £000
1,932 23,972 18,354
1,845 1,625 4,355
3,966 - -
7,743 25,597 22,709
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20 Other interest-bearing loans and borrowings

Finance lease liabilities

Finance lease liabilities are payable as follows:

Hadley Industries Plc
Annual report and consolidated financial statements
o -For the year ended 30 April 2016

Group Minimum Minimum
lease lease
payments payments
2016 © 2015
£000 £000
Less than one year 3,840 248
Between one and five years’ 279 414
More than five years ’ - -
4,119 662
21 Deferred tax assets and liabilities
Deferred tax assets and lviabili.,tie's are attributablé to the following;:
Group Assets Liabilities Net
: 2016 2015 2016 2015 2016 2015
£000 £000 £000 £000 £000 . £000
Accelerated cabital,allowancés - - v (144) ©(148) '(144) (148)
~ Employee benefits v 1,700 2,284 - - - 1,700 2,284
Net tax (assets) / liabilities 1,700 2,284 144) (148) 1,556 2,136
|
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22 Employee beneﬁts

During the year Hadley Plc Pension and Life Assurance Scheme (a defined benefit arrangement) merged with the
Hadley Pension Fund (Small Self-Administered Scheme (SSAS) for directors).

The last full actuarial valuation of this scheme was carried out by an independent qualified actuary as at 30 April 2013
and updated to 30 April 2016. .

The company began sponsoring the scheme following a group reorganisation on 30 Aprii 2008.

" The total contributions made over the financial year to the merged schemes have been £793 000 (2015: £787,000).

The scheme became paid up with effect from 30 ‘April 2005. Expected contributions for the coming year are £793,000
(2015: £793,000) and the directors made contributions by deductions from earnings of £Nil (2054: £Nil).

The information disclosed below is in respect of the whole of the plans for which the Company is either legally
responsible or has been allocated a share of cost under an agreed group pollcy throughout the periods shown.

Net pension (liability)
2016
£000
Defined benefit obligation : : (22,658)
Plan assets . _ ' ) 13,213
Net pension (liability) . . . ' (9,445)
Movements in present value of defined benefit obligation 2016
£000
At 1 May ‘ 24,792
Interest expense ) ' 826
Remeasurement: actuarial (losses) ’ (1,969)
Benefits paid 991)
At 30 April 22,658
Movements in fair value of plan assets " 2016
£000
At 1 May 13,373
Interest income 447
Remeéasurement: return on plan assets less interest income (409)
Contributions by employer 793
Benefits paid 991)
At 30 April 13,213
Expense recognised in the profit and loss account 2016 2015
£000 £000
Net interest on net defined benefit liability 379 407
Total expense recognised in profit or loss 379 407
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22 ' Employee benefits (continued)

The fair value of the plan assets and the return on those assets were as follows: :
2016

Principal actuarial assumptions (expressed as weighted averages) at the year end were as follows:

2016
%
Discount rate : ) 3.5
Inflation (RPI) _ . 3.25
Inflation (CPI) : 225
Allowance for pension in payment increase of CPI or 5% pa if less 2.25
N Allowance for revaluation of deferred pensions of CPI or 5% pa if less s - 225

Allowance for pension in payment increase of RPI or 2.5% pa if less . 215

below. .

equivalent to-expecting a 65-year old to live for a number of years as follows:

o Current pensioner aged 65: 22.1 years (male), 24.4 years (female).

R i
e Future retiree upon reaching 65: 23.8 years (male), 26.3 years (female).

23 Capita'l and reserves
Share capital
2016
£000
Allotted, called up and fully paid
50,000 ordinary shares of £1 each ) 50
50

vote per share at meetings of the Company.

) Fair value

£000/%
Equities ' , : S 1,678 /13
Gilt : . 1,839/14
Corporate bonds | ‘ ‘ . n - 801/6
Propeérty - ' : 3,459/26
Other : . . 5,436/41

13,213

Hadley Industries Plc
Annual report and consolidated financial statemerits
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2015
Fair value

£000/%

1,877/ 14
1,722/13
T 958/7
3,086/23
5,730/ 43

13,373/

In valumg the liabilities of the pension fund at 30 April 2016 mortality assumptions have been made as mdlcated

- The assumptions relating to longevity underlying the pension- llabllmes at the balance sheet date are based on standard
actuarial mortality tables and include an allowance for future improvements in longevity. The assumptions- are

2015
£000

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one
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24 Financial instruments
24 (a) Carrying amount of financial instruments

The carrying amounts of the financial assets and liabilities include: :
' ’ 2016 2015

£000 £000
(Liability)/asset measured at fair value through pro‘ﬁt or loss . (203) 226

24 (b) Financial instruments measured at fair value
Derivative financial instruments

‘The fair value of forward exchange contracts is based on their listed market price, if avallable If a listed market price
is not avallable then fair value is estimated by discounting the difference between the contractual forward price and
the current forward price for the residual maturity of the contract using a risk-free interest rate (based on government
bonds).

25 Operating leases
Non-canceliable operating lease rentals are payable as follows: .
) Group ' Company
2016 2015 2016 2015
£000 £000 £000 £000
Less than one year ’ L 783 . 846 - -
Between one and five years ‘ 617 636 - -
More than five years 300 35 - -
1,700 1517 - -

During the year £386,000 was recogmsed as an expense in the profit and loss account in respect of operating leases

(2015: £394,000).

26 A Commitments

Capital commitments

Contractual commitments to purchase tangible fixed assets at the-year-end were £Nil (201 5: £908,000).

The commpany has a fixed charge over book and other debts and a floating charge placed over all other assets of the
company and its subsndlary undertakings in ‘order to guarantee the bank loans and overdrafts of its subsidiary

undertakings.

27 Contingencies

The company has guaranteed the bank overdrafts of all subsidiary companies listed in note 13.

The bank holds a fixed charge over book and other debts and a floating charge over all other assets.

Certain of the borrowings have been secured by a first legal charge over some of the group properties.
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28 Related parties
Group
- Identity of related parties with which the Group has transacted

The group’s ‘transactions and balances with George Green Transport Limited, its associated undertakmg, are
summarised as follows:

Transactions Transactions

with Group with Company
2016 2015 2016 2015
£000 £000 £000 . £000
Sales : 109 102 - -
Purchases | B 2,315 2,160 - -
Dividend received : - o - - -
Debtors - . ' 12 12 - -

Creditors . 506 417

The group’s transactions and balances with Hadley Stéél Framing Limited, its associated undertaking, are summarised
as follows: '

-, €

Transactions Transactions

' . with Group ' with Company
o 2016 - 2015 2016 2015
£000 £000 £000 ) £000
Sales 3,399 4,060 - -
Purchases - - - -
Dividend received . - 450 - 450
Debtors 640 900 - -
Creditors <22 1 - -

The group’s transactions and balances with Hadley Steel Frammg FZCO its 75% owned subsidiary, are summarised
as follows: .

Transactions Transactions

with Group with Company :

2016 2015 : 2016 2015

£000 £000 £000 £000

Sales 498 409 - -
Purchases - - - -
Dividend received - B - =
Debtors . 292 366 - -
Creditors - - - -

Unsecured loans, répayable on demand, were made to directors and were outstanding during the year. The amount of
debt including interest due to the company at the beginning of the year was £255,000 (2015: £256,000), the maximum
during the year was £255,000 (2015: £256,000) and at the end of the year was £180,000 (2015: £255,000). Interest
charged during the year amounted to £Nil (2015: £Nil).
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29 Ultimate parent company and parent company of larger group

SR Towe CBE DL, a director of Hadley Industries Plc, controls the company as a result of holding over 50% of the
issued ordinary share capital of Hadley Industries Plc.

30 Accounting estimates and judgements
Key sources of estimation uncertainty
Actuarial assumptions on p'eris'ion obligations

In determining the valuation of the defined benefit pension llablllty, certain assumptions about the scheme have been
made, notably the expected return on assets, inflation, discount rates, mortality and pension increases. The factors
affecting these assumptions are largely outside the Group’s control.

Valuation of intangible assets,

\

Where an acquisition is of a significant size, it is reviewed by independent experts to assess the specific intangibles

" arising from the acquisition. Intangible assets have been identified as part of this process. The reasons for the residual

excess of consideration over net asset value are then identified to identify the reasons for goodwill arising, which in
the case of recent acquisitions, has resulted mainly from assembled workforce, technical expertise, know-how, market
share and geographlcal advantages
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31 Explanation of transition to FRS 102 from old UK GAAP

As stated in note 1, these are the Group’s and Company’s first financial statements prepared in accordance with FRS
102. The accounting policies set out in note 1 have been applied in preparing the financial statements for the year
ended 30 April 2015 and the comparative information presented in these financial statements for the year ended 30
April 2014. '

Group

" In preparing its FRS 102 balance sheet, the Group has adjusted amounts reported previously in financial statements

prepared in accordance with its old basis of accounting (UK GAAP). An explanation of how the transition from UK
GAAP to FRS 102 has affected the Group’s financial position and financial performance is set out in the following
tables and the notes that accompany the tables. ' :

Reconciliation of equity

1May 2014 . 30 April 2015
Group , ' . . Effect of
Effect of ' transition
~transition - . to FRS - ’
UK GAAP to FRS 102 FRS 102 UK GAAP 102 ° FRS 102
. Note £000 £000 £000 £000 - £000 £000
Fixed assets '
Tangible fixed assets . 30,015 - 30,015 31,895 - 31,895
Investments 3,490 - "3,490 3,430 - - 3,430
33,505 - 33,505 35325 - 35325
Current assets ) : : , . .
Stocks’ 10,994 - 10,994 11,085 - 11,085
Debtors ' a 25,991 58 . 26,049 27,426 226 27,652
Cash at bank and in hand 2,045 ¢ - 2,045 4,135 - 4,135
39,030 58 39088 42,646 . 226 42,872
Creditors: amounts due within one .
year . (26,878) - (26,878)  (27,386) - (27,386)
Net current assets 12,152 58 12210 15260 226 15,486
Creditors: amouﬁts falling due (7,111) - (7,111) (6,665) A (6,665)
after more than oné¢ year
Provisions for liabilities (147) - (147) (148) - (148)
Pension liability (9,783) - .(9783)  (11,419) - (11,419
Net assets 26,616 58 28,674 32,353 226 32,579
Capital and reserves | :
Called up share capital ‘ 50 - 50 50 - .50
Share premium account 1,384 - 1,384 1,384 - 1,384
Profit and loss account 27,258 58 27,316 30,998 226 31,224
Minority Interests (76) - (76) - (79) - (79)
Shareholders’ equity : 28,616 58 28,674 32,353 226 32,579
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31 Explanation of transition to FRS 102 from old UK GAAP (continued)
Reconciliation of profit for 30 April 2015 v
‘ 20
Effect of
! transition-to
Note UK GAAP FRS 102 FRS 102
£000 £000 £000
Turnover ' : 104,376 - 104,376
Cost of sales (77,605) - (77,605)
Gross profit ' . ' 26,771 - 26,771
Distribution costs ’ . (1,481) - (1,481)
Administrative expenses a (18,879) 168 (18,711)
Group Operating profit 6,411 168 6,579
Group s share of proﬁts in
Associates _ 7 ) . ) . 695 - 695
_ Total operating profit 7,106 168 7,274
; . .
Interest receivable and similar income ' ¢S] : - (1)
Interest payable and similar charges (946) (116) (830)
Profit on ordinary activities before taxation 6,159 284 6,443
Taxation ' (610) 23) (633)
Mmonty Interests’ share of profit or loss : [6)] - S)
Profit for the year ‘ © 5,544 261 : 5,805

Notes to the reconciliation of equity and profit

a) The adjustments shown above relate to the change of accounting treatment for forward currency commitments. Under old UK
GAAP such commitments were not required to be disclosed on the balance sheet in the Company’s accounts and instead were
disclosed as a commitment. Under FRS 102 these forward currency derivatives are now recognised on the balance sheet at fair
value.

Company

¢

In the transition to FRS102 from old UK GAAP, the company has made no measurement and recognition adjustments.
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