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Burgess Rail (Welding) Limited

The following reproduces the text of the accountants' report in respect of the company's annual financial
statements, from which the abbreviated accounts (set out on pages 2 to 5) have been prepared

Accountants' Report to the Board of Directors on the
Unaudited financial statements of Burgess Rail {(Welding) Limited

In accordance with the engagement letter dated 20 April 2006, and in order to assist you to fulfil your duties
under the Companies Act 1985, we have compiled the financial statements of the company which comprise the
Profit and Loss account, the Balance sheet and the related notes from the accounting records and information
and explanations you have given to us

Ttus report 1Is made to the company's Board of Directors, as a body, in accordance with the terms of our
engagement Qur work has been undertaken so that we might compile the financial statements that we have
been engaged to compile, report to the company's Board of Directors that we have done so, and state those
matters that we have agreed to state to them in this report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's Board of Directors, as a body, for our work or for this report

We have carrted out this engagement in accordance with techrical guidance i1ssued by the Institute of
Chartered Accountants in England and Wales and have complied with the ethical guidance laid down by the
Institute relating to members undertaking the compilation of financial statements

You have acknowledged on the balance sheet as at 30 September 2006 your duty to ensure that the company
has kept proper accounting records and to prepare financial statements that give a true and fair view under the
Companies Act 1985 You consider that the company 1s exempt from the statutory requirement for an audit for
the year

We have not been instructed to carry out an audit of the financial statements For this reason, we have not
venfied the accuracy or completeness of the accounting records or information and explanations you have
given to us and we do not, therefore, express any opinion on the financial statements

\Q_Q,OAM%‘NQ»((M

Reeves and Neylan
Chartered Accountants

77 Biggin Street
Dover

Kent

CT16 1BB

23 May 2007
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Burgess Rail (Welding) Limited

Abbreviated Balance Sheet

As at 30 September 2006
2006
Note £ £
Fixed assets
Intangible fixed assets 2 55,000
Tangible fixed assets 3 17,605
72,605
Current assets
Stocks 37,241
Debts factored with recourse
Gross debts (after provision for charges) 417,377
Other debtors 102,720
Cash at bank and in hand 2,915
560,253
Creditors: amounts falling due within one year (548,538)
Net current assets 11,715
Total assets less current liabilities 84,320
Creditors: amounts faling due after more than one year 4 (66,667)
Net assets 17,653
Capital and Reserves
Called up share capital 5 1
Profit and loss account 17,652

Shareholders' funds 17,653

The directors consider that the company 1s entitled to exemption from the requirement to have an audit under
the provisions of section 249A(1) of the Companmies Act 1985 and members have not required the company to
obtain an audit of its accounts for the penod In guestion In accordance with section 249B(2) of the Act The
directors acknowledge thewr responsibilities for ensuring that the company keeps accounting records which
comply with section 221 of the Act and for preparing financial statements which give a true and fair view of the
state of affars of the company as at 30 September 2006 and of ds profit for the period then ended In
accordance with the requirements of section 226 of the Act and which otherwise comply with the requirements
of the Companies Act 1985 relating to the financial statements so far as applicable to the company

The abbreviated accounts, which have been prepared in accordance with the special provisions of Part VIl of

the Companies Act 1985 applicable to small companies, were approved and authorised for 1ssue by the board
and were signed on its behalf on 22 May 2007

0y e

A Coyne
Director

The notes on pages 3 to & form part of these financial statements

Page 2




Burgess Rail (Welding) Limited

Notes to the abbreviated accounts
For the period ended 30 September 2006

1.

Accounting policies

1.1

1.2

13

14

15

1.6

1.7

Basls of preparation ot financial statements

The tull financial statements, from which these abbreviated accounts have been extracted, have
been prepared under the historical cost convention and In accordance with the Financial Reporting
Standard for Smaller Entities (etfective January 2005)

Cash flow

The financial statements do not include a cash flow statement because the company, as a small
reporting entity, 1s exempt from the requirement to prepare such a statement under the Financial
Reporting Standard for Smaller Entities (effective January 2005)

Turnover

Turnover compnses revenue recognised by the company In respect of goods and services supplied,
exclusive of Value Added Tax and trade discounts

The revenue recogmsed 1s measured by reference to the amounts likely to be chargeable to
customers, less a suitable allowance to recognise the uncertainttes remaining in the completion of
the obligations Contingent income 1s recognised only when the contingent element 1s assured
Intangible fixed assets and amortisation
Goodwill 1s the difference between amounts paid on the acquisition of a business and the fair value of
the dentifiable assets and liabilities It 1s amortised to the profit and loss account over its estimated
economic life
Amortisation 1s provided at the following rates

Goodwtl - 20% straight line
Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less depreciation Depreciation 1s prowided at rates

calculated to write off the cost of fixed assets, less theirr estimated residual value, over their expected
useful lives on the following bases

Plant & machinery - 10% straight lne
Motor vehicles - 20% straight line
Stocks

Stocks are valued at the lower of cost and net realisable value after making due allowance for
obsolete and slow-moving stocks Cost includes all direct costs and an appropriate proportion of fixed
and vanable overheads

Factored debts
Gross trade debtors subject to factoring are shown in the balance sheet within assets, and the

corresponding liability in respect of the proceeds received from the factor are shown within habiliies
Interest charges on the facility are charged to the profit and loss account as they are incurred
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Burgess Rail (Welding) Limited

Notes to the abbreviated accounts
For the pericd ended 30 September 2006

2, Intangible fixed assets

£
Cost -
Additions ' 60,000
At 30 September 2006 60,000
Amortisation
Charge for the pencd 5,000
At 30 September 2006 5,000
Net book value
At 30 September 2006 55,000

3. Tangible fixed assets

£
Cost
Additions 20,000
Disposals (1,500)
At 30 September 2006 18,500
Depreciation
Charge for the period 895
At 30 September 2006 895
Net book value
At 30 September 2006 17,605

4, Creditors:
Amounts falling due after more than one year

Included in creditors I1s a bank loan totalling £100,000 of which £66,667 1s due after more than one year
The bank loan 1s secured by way of a fixed and floating charge over the assets of the company, first
legal charge over land owned by a related party (The Travel Market Limited), and a unilateral personal
guarantee from D Warren, a director, for £400,000, which covers this company as well as Burgess
Marine Limited, Burgess Engineering Limited (n Administration), Burgess Marnne Services Limited (in
Admnistrative Receivership) and Burgess Rail Limited (in Administration)
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Burgess Rail (Welding) Limited

Notes to the abbreviated accounts
For the period ended 30 September 2006

5. Share capital

Authorised

10,000 Ordinary shares of £1 each

Allotted, called up and fully paid
1 Ordinary share of £1 each

The company has issued one £1 share, at par

6. Directors' personal guarantees

2006

10,000

A guarantee to secure all of the companies liabilites has been given by D Warren, in the sum of

£400,000, in favour of HSBC Bank plc

7. Related party transactions

The company has purchased goods and services from The Travel Market Limited, a company owned by
P Warren, cne of the directors, durning the period, at a cost of £474. The amount owed to The Travel

Market Limited was £130

The company has aiso purchased goods and services from Burgess Marine Limited, also owned by D
Warren, at a cost of £52,764 The amount owed to Burgess Manne Limited at 30 September 2006 was

£18,307

8. Controlling party

The company 1s controlied by D Warren, who holds the only issued share
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