3 Hardman Street Developments Limited
Company Number 5733894
Report and Financial statements

For the year ended 31 December 2011

FRIDAY

)

2111272012 #357
COMPANIES HOUSE




3 Hardman Street Developments Limited
Report and financial statements for the year ended 31 December 2011

Contents
Page
1 Report of the directors
2 Report of the independent auditors
3 Profit and Loss Account
4 Balance Sheet
5-6 Notes to the accounts
Directors
M J Ingall
F P Grazham-Waison
SPLyell

Secretary and registered office

A Campbell
1st Floor, 33 Cork Strect
Londen, W1S 3NQ

Company number

5733894

Auditors

BDO LLP

55 Baker Street
London

W1U 7EU




3 Hardman Street Developments Limited

Report of the directors for the year ending 31 December 2011

The directors present their report and audited financial statemnents of the company for the year ending 31 December
2011

Actvities and future developments
The principal activity of the company 1s property and fiture development

Review of the business '

The company’s profit and loss account 15 set out on page 3 and shows a loss of £3,460,003 (2010 loss of £177,921)
for the year The company developed 2 substantial office building 10 central Manchester and 1s acrrung mnterest on
retentions and amounts owed 1n relation to the development

The directors of the company are rehant on the parent company to factlitate financial support which 1s expected to be
continued 10 be provided dunng 2013 and the directors of the company have therefore prepared the financial
statements on a gong concem basis

(Refer to Note 1}

Directors
The directors of the company during the financial year were

M J Ingail
F P Graham-Watson
S PLyell

Directers’ responsibilities
The directors are responsible for preparing the annual report and the financial statements in accordance with
apphcable law and Untted Kingdom Generally Accepted Accounting Practice

Company law requires the directors to prepare financial statements for cach financtal year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepied
Accounting Practice (United kingdom Accounting Standards and applicable law) Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and faur view of the state of
affatrs of the company and of the profit or loss of the company for that penied  In prepaning these financial statements,
the directors are required to

*  select suitable accounting policies and then apply them conststently,

*  make judgments and estimates that are reasonable and prudent,

* prepare the financial statements on the going cencern basis unless it 15 inappropnate to presume that the
company will continve 1n business

The directors are responsible for heeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Compames Act 2006 They are also responsible
for safeguarding the assets of the company and hence for tahing reasonable steps for the prevention and detection of
fraud and other uregulantes

Auditors

Al the current directors have taken all the steps they ought to have taken to make themselves anare of any
information needed by the company’s auditors for the purposes of their andit and 1o establish that the auditors are
aware of that information  The directors are not aware of any relevant audit information of which the auditors are
unaware

BD LLP have expressed their willingness 10 continue n ofTice

By order of the Board

(PLUD/A

F P Graham-Watson
Director

Date 2 1 DEC 2012




3 Hardman Street Developments Limited

Independent Auditor's Report to the Members of 3 Hardman Street Developments Limited

We have audited the fi | of 3 Hardman Street Develog Lumnnted for the year ended 31 December 2011
which comprsc the profit and Joss account, the balance sheet and the related notes  The finyncial framework shat has been
applued 1o thetr preparation s appheable Law and United hangdom Adcounting Standards (Umisd hungdom Cenerally
Accepted Accounnng Pracuce)

This report 1s made solely Lo the company's members, as a body 1n accordance with Chapter 3 of Pard 16 of the Companies
A1 2006 Our swdrt worl has been undertaken so that we mught state 1o the company’s members those matiers we arc
required 1o state to them i an auditor's seport and for no other purpese  To the (ullest extent permitted by law we do not
accept o assume respansibility to anyone other than the company and the company’s members as a body for our audn work,
for this repert, of for the opinsons we have formed

Respective respensibilitves of directors 2nd auditors

As explained more fully in the of d responsibil the directors are responsible for the preparation of the
financaal and for being fied that they grve a true and fair view  Qur responsibility 18 to audst the fimancut
in d. with applicable law and International Standards on Audiung (UK and Ireland} Those standards

require us to comply with the Auditing Practices Board's {APB s) Ethecal Standards for Auditors

Scope of the sudit of the financal statements

A descnpuon of the scope of an audit of firancia! statements 15 provided on the APB s website at
www frc org ubAapb/scope/private ofm

Opanion on financal staiements

In our opunion the financial statements
. give a rue and fair view of the staie of the company's affawrs as at 31 December 2011 and of its tesizh for the
year then ended
. have been properly prepared i accordance wath United kingdom Generally Accepted Accountng Pracuce and

. have been dm d with the of the Comp Act 2006

prepar G

Fmphasis of matter —gong concern

In forming our opiion on the {inancial statements whech ts not modified, we have considered the adequacy of the
disclosures made m note | 10 the financiat statements concerming the company s ability o continue as a gomg concern

The directors have prepared and considered detatled forecasts and budgets for the peniod to 31 December 2013 They have
also obtamned 2 letier of suppont from Alhed London Proparties Lunuted mdtcating that it 15 their curment intenuion 10 support
the Company by ensuring that the intercompany indebtedness in respect of entities within the Alhed London Propertes
Lamited group wrll not be called for repayment unless the company has the fimds and wordung capttal to doso The directors
note that although they expect that the support will continue throughout 2013 1t 1s not guaranteed In the event that the
istercompany debt, which rs repayable on demand, 15 cafled n, unless the directors are able 10 secure funding from another
party {either from wathin the group or a third party) the Company will be unable 10 meet this obligation.

These condiuons indicate the existence of a matenal uncertamty which may ¢ast sagmficant doubt about the company s
abliry to contue as a gowng concern The financal statements do not nclude the adjustments that would result 1f the
was unable to a5 2 gOINg CONCErn

Opmion on other mafters prescnbed by the Companies Act 2006

In our opinion the information grven in the director’s report for the financaal year for which the financial statements are
prepared 1s consistent with the financial statements

Matters on which we are required 1o report by exception

We have nothing 10 report n respect of the following matiers where the Companies Act 2006 requires us to report to you if
10 our opinion
adequate accounting records have not been kept, or refurns adequate for our 2udn have not been recerved from
branches pot visited by us or

the fmancal are not tn ag with the accounting records and retums. or

certan discl of d on specified by law are not made, or

we have not d ali the inf and expl we require for our audit, of

the directors were not enutled to prepare the financual and the d ' report 1n. d: with the

small companies' regime.

Alexander Tapp (seruor statutory audstor)

For and on behalf of BDO LLP statutory auditor
London

Uninted kangdom

1 DEC 7012

BDO LLP s a hruted l%hry f h England and Wales (with regesiered number OC305127)




3 Hardman Street Developments Limited

Profit and Loss account for the year ended 31 December 2011

Notes
Tumover
Cost of Sales
Gross loss
Admimstration expenses
Operating loss 2
Interest payable 3
Loss before and after tax and retained for the year 48

2011 2010

£ £

- {77.921)

- (77.931)

(3 276 808) (100,000)

(3,276,808) (177,921)
(183,195) -

(3,460,003) (177.921)

All amounts relate to continuing activities and all recogmsed gains and losses are mcluded above

The result for the year represents the movement on shareholders' funds

The notes on pages 5 and 6 form part of these financial statements




3 Hardman Street Developments Limited
Company Number: 5733894
Balance Sheet as at 31 December 2011

Notes 2011 2010
£ i
Current Assets
Debtors 5 7,488 3,351,139
7.488 3,351,139

Current Liabilities
Creditors amounts falling due withm one year 6 (3,528,747 (3,412,395)
Net habilities (3,521,259) (61,256)
Represented by
Capital and reserves
Called up share caprtal 7 1 1
Profit and loss account 8 (3.521,260) {61,257)
Shareholders’ deficit (3,521,259) (61,256)

Thesc financial statements ‘gpmved by the Board of Directo

F P Graham-Watson

Director

T'he notes on pages 5 and 6 form part of these financial statements

rs and authonsed for 1ssue on

DEC 2012




3 Hardmaa Street Developments Limted

MNotes to the aecounts

1)

b)

)

d)

Fhe following prmcipal sccounting pabicies have boen 2pplied m the prep of these !

Accounting convenfion
These accounts have been prepaned under the kastorczt cost conventon

Gowng concers
The drrectors hme considered the financal posmion of the compam. m preparmg these financral statemetts znd note that 11 has
net kabahties and net current habditaes ot 31 December 20011

The drrectors have prepared and dered detailed fc and budgets for the penod to 31 December 2013 They hne 2lso
obtamed a leter of suppon from Alhed London Properhies Lirted mdscatmy that il 15 ther current mtention current mtention
i $uzppont the Compam by g that the ¥ debtadness m respect of entrtes withm the Afhed London

Properties Limated group will not be called for repavment unless the compan has the funds and workang capial ta doso On
this basts the directors belien ¢ that i 15 appropriate 10 prepare these financial statements on a going concem basis

Howeier the directors nofe that whilst thes can 1ahe comfort ftom the current support bemng given Gom the Alhed London
Properties Lirmed, there 15 no certamny that this wall contimue threughout 2013 In the evam that the eteroomparn debt, winch
15 repvable on demand 15 called mn, unless the directors are able to secure funding from znother party (enber from witkm the
group or a thd pam) the Compam will be unable to meet this obligation

Thes condibion gn es nise to a matenal unceriandy which ma cast doubt on the abdity of the Commpamn 19 contiuxe m busmess
These fmancaal staiements do nol nchude amy adjustments that may be necessan, if the Compam 15 unable 1o continue »
business

Tumover
Tumoer is staled net of VAT and compnses the management charges and income from managing the construction of
Fhs s atinbutable 1o the ’s prmerpal activin and arses wholb m the Ursted hangdom.

prop b

Deferred taxzhion
Deferred tax batances are recogmsed m respect of all umeng differences that have ongmated but not reversed b the balance
shect date except that

deferred tax 15 pot resogmsed oo tomutg differacas ansing on revaited properties unless the compam has entered mto a
binchng sale agreement and 15 oot proposing to iake advamage of rollover rebef and

» the recognition of deferred tax assets 15 hrxted to the extent that the compam anticipates to make sufficient taxable profits in
the fiture 10 absorb the ceversal of the underhing uming differences

Dicfermed 1ax balances are not discounted

Operatarg loss 01t 2010
£ £

Is stated afier churging

Provisions agamst mtercompam deblors 3,195 808

The compam has no emplovees The audn fee 1s borne by aother group compam: The directors did not recene am
reuneration 1m the vear (2010 £NU)

Haterest payable
w1 2010
£ £
Onther anterest 183 195
183 195
Taxation on loss on ordinary actvities
2011 2010
£ i
Reconcihation of current vear tax charge
Loss on ordman activiiees af the standard rate
of corporation tax 1 the Uk of 26 5% (2010 28%) {216 901) {19 818)
Effects of
Expenses not deduct:ble for tax purposes 846 889
Group rebef recenved and grven 70012 49318

Current tax charpe for vear -




3 Hardman Street Developments Limited

Notes to the accounts (continued)

Debtors 2011 1010
£ £
Amounts due from fetlow group undertakings - 3 321889
Other debtors 71,488 29,250
7 488 3351159
The amounts are all due withn onc ycar
Creditors 2011 2010
£ £
Trade creditors 2251292 2248293
Accruals and deferred inceme 1 277,455 1,164 102
3 528 747 3412395
The amounts are all due within one year
Called up share capital i1 2010
£ i
Allotted, 1ssued and fully pad
Ordinary shares of £1 each 1 1
Reserves Profit and
1.0ss account
£
Balance at 1 January 2011 (61,257}
Loss for the year (3 460 003)
As a1 31 December 2011 (3 521 260)

Cash flow statement

A cash flow statement has not been prepared as the company 1s a wholly owned subsidiary undertabing of Arrow Property
Investments Limited and its funds are managed as part of that company s finds A group cash flow statement 1s incfuded in the
accounts of Arrow Property Investments Limited

Related Party Transachions

The company has taken advantage of the exempnion allowed by Financial Reporung Standard No & not to disclose detals of
relfated party transactions with entites that are included in the consohdated financial statements of Arrow Property Investments
Limuted and are 100% owned

Ultamate Parent Company

Arrow Property Imvestnents Limited, a company regastered m England, ts the parent company of the largest proup of which this
company 15 2 member and where accounts are pubhcly available Copies of the consolidated financial statements of Arrow
Property Investments Limted are available from Companes House The directors corsider the ulhimate parent company to be
Capital Holdco Limited, a company regestered m Bratish Virgan Islands




