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CCPI EUROPE LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present' the strategic report angs financial statements for the year ended 31 December 2019.

Fair review of the business
The principal activity of the company continues to be that of the manufacture and sale of’ thermocouples and
ceramic products.

The results for the year and the financial position at the year end were considered in line with forecasts and
‘consistent with the prior year. The gross profit margin for the year was 44.38% (2018: 43.49%) and sales -
increased to £7,321,115 (2018: £6,749,377).

At the balance sheet date, the company had sufficient cash at bank and in hand and other current assets to
meet its short term liabilities. Net assets at the year end was £8,607,027 (2018: £7.331,534). The company does
not anticipate any financial issues in the forthcoming year. Going forward, the directors feel the company
continues to be well placed. both commercially and financially to mauntam its core business and to seize
commercial opportunities as they arise.

Principal risks and uncertainties

The principal risks facing our business are strategic, commercial, operational and financial. The: principal
strategic and commercial risk is competitor activity and pressure. Operational risks and uncertainties include
health and safety, employee relations, mitigation of, and recovery from, major disasters, ‘product quality and -
customer service. We comply with recognised quality, health and safety and environmental standards and -
regulations. The Company has also considered the potential impact of a hard Brexit and has an appropriate
contingency plan in place to monitor any effects on financial and trading positions, to mitigate the. challenges and
capitalise on the opportunities that may arise.

The principal financial risks are the risk of customers defaultmg on their debts and the risk that the Company S
creditors do not advance credit. Our business is across a number of customers and we actively manage credit -
risk through regular monitoring of our customers and their debts. We regularly monitor our creditor balance and
terms and hold sufficient cash sums to enable payment to be made to creditors as amounts fall due.

Covid-19 is also a continuing risk for the Company. Further detanls on thls can be found in the directors report on
page 2. .

Development and performance

The strategic objective of the company remains to be a leading company manufacturing and sellmg

thermocouples and related ceramic products in the UK. To fulfil its strategic objectives the directors continue to

look for further opportunities that may arise in.their specific industry. The company is also acutely aware of the

impact of Covid-19, further information on this can be found in the dlrectors report on page 2. The directors will .
continue to strive to deliver a quality service to all cllents

Key performance indicators .
The key performance indicators for the company are turnover and gross profit margin, along with the followmg

Return on capital: 14.82% (2018: 17.19%)
- Liquidity: , 4.42 (2018: 4.37)
Sales credit days: 74 (2018: 81)

The above key performance indicators are considered satisfactory by the directors.

On behalf of the board

J Golding

Dlrecgeb\ S@WW ww




CCPIEUROPE LIMITED - -

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The dlrectors present their annual report together with the financial statements for the year ended 31 December
2019. .

Principal activities »

The principal activity of the company continues to be that of the manufacture and sale of thermocouples and
ceramic products.

Future developments are mcluded in the Strategic report on.page 1 and form part of thls report by cross-
reference. :

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows: .

P J Cowley
J Golding

- T Moran

R M Canny

Results and dividends
The results for the year are set out on Page 7.

No ordinary dividends were paid (2018: None). The directors do not recommend payment of a final dividend.

Going concern

The outbreak of the.Covid-19 pandemlc in early 2020 and the economic consequence of measures taken by the
UK Government are affecting the Company's business operations. The negative financial consequence of the
-temporary decline in revenue, will be mitigated by the support provided by the UK Government to UK business
and the actions taken by the Directors to manage costs and contracts appropriately to maintain cash reserves.

The Company has considerable financial resources with cash at bank and in hand of £6,284,215 (2018:
£4,630,863) and net current assets of £7,038,304 (2018: £5,711,187).

The Directors have assessed the Company's status as a going concern, using all*available information, and

have considered a period of at least 12 months from the date of signing based on the Company'’s latest trading

and cash flow projections. In performing this assessment, the directors have taken account of the current activity

levels, external economic data and predictions, and the Companys current cash’ position. Following this .
assessment, the directors have concluded that there are sufficient financial resources available to enable the

Company to 'meet its liabilities as they fall due for a period of at least 12 months from the date of approval of

these financial statements and, accordingly, have prepared the financial statements on a going concern basis.

Whilst the Covid-19 pandemic has had an impact, the Company has remained profitable. The company has
continued to supply to customers and has continued to win new business. There have been no issues with the
Company's supply chain. The Directors believe the Company will continue to see slight |mprovements on the
business operations.

The Company has a diverse range of customers in multiple industries. Whilst some revenue streams have
declined, the others are holding steady.




CCPI EUROPE LIMITED

DIRECTORS' REPORT (CCNTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

\

Non adjusting events after the financial period

Subsequent to year end, the Covid-19 pandemic significantly impacted the UK economy beginning in March
2020. it is a non-adjusting post-balance sheet event and no adjustments have been made to these financial
statements in relation to this. The directors have considered the impacts of Covid-19 on the financial position of
the company and believe the impact to date has been limited. They also acknowledge that the full impact of
Covid-19 is difficuit to ascertain at this stage. The company is expected to continue as a going concern for 12
months following the signing of these financial statements as disclosed in the directors' report.

Auditor -
Each of the persons who is a director at the date of approval of this report confirms that:

~« so far as the director is aware, there is no relevant audit information of which the Company's auditor'is
unaware; and ' N
- the director has taken all the steps that he/she ought to have taken as a director in order to make
himself/herself aware of any relevant audit information and to establish that the Company's auditor is
aware of that information. '

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies
Act 2006. ' : ' :

A resolution to reappoint Deloitte will be proposed at the forthcoming Annual General Meeting. .

Approved by the board and signed on its behalf by:

AL

J Golding

DBU Seplenbes. 1O

Unit D Vector 31 Business Park
Waleswood Way '
Sheffield

South Yorkshire

S26 5NU




' CCPI EUROPE LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors are responsible for preparing the annual report and the financial statements in accordance with’
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the .
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS102
"The Financial Reporting Standard. applicable in the UK and Republic of Ireland". Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

« make judgements and accounting estimates that are reasonable and prudent;

» state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

« prepare the financial statements on the going concern basis unless it is mapproprlate to presume that
the company will continue in business.

The directors are responsible for keeplng adequate accounting records that are sufficient to show and explain
the company'’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other 1rregular|t|es .




CCPI EUROPE LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF CCPI EUROPE LIMITED

" Independent auditor’s report to the members of CCPI Europe Limited
4 Réport on the audit of the financial statements

Opinion
In our opinion the financial statements of CCPI Europe Limited (the ‘company’):

' * give a true and fair view of the state of the company’s affairs as at 31 December 2019 and of its proft
for the year then ended,;

« have been properly prepared in accordance .with United Kingdom Generally Accepted Accounting

" Practice, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in
the UK and Republic of Ireland”; and ’

+ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise: “

« the profit and loss account; o
+ the statement of comprehensive income;
« the balance sheet; ’
« the statement of changes in equity;
+ the cash flow statement;
+ the statement of accounting policies; and

.+ the related notes 1 to 20.

The financial reporting framework that has been applied in their prebaration is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion : :

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and appllcable
law. Our responsibilities under those standards are further described in the auditor's responsibilities for the audit
of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of -
the financial statements in the UK, including the Financial Reporting Council's (the ‘FRC's’) Ethical Standard,
..and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern . . . . . .
We are required by ISAs (UK) to report in respect of the following matters where '

- the directors' use of the going concern basis of accounting in preparation of the financial statements is
not appropriate; or .

« the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company’s ability to continue to adopt the ‘going concern basis of
accounting for a period of at least twelve months from the date when the flnanmal statements are
authorised for issue.

We have nothing to report in respect of thése matters.




CCPI EUROPE LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF CCPI EUROPE LIMITED

Other information

The directors are responsible for the other information. The other information comprises the |nformat|on included
in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the
- financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materiaily inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
_inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is @ material misstatement of this other information, we are
required to report that fact.

We have nothing to report in respect of tnese' matters.

Responsibilities of directors

- As explained more fully in the directors' responsnbllmes statement the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true.and fair view, and for such -
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or-have no realistic alternative but to do so.

Audltor s responsibilities for the audit of the financial statements
- Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due-to fraud or error, .and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on_the basis of these ﬁnancial statements.

A further descnptlon of our respon5|b|||t|es for the audit of the financial statements is Iocated on the FRCs
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit: ‘
» the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
» the strategic report and the directors’ report have been prepared in accordance with applicable legal.
requirements. ‘

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified any material misstatements in the strategic report or the directors’ report.




CCPI EUROPE LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF CCPl| EUROPE LIMITED

Matters on which we are required to report by exception .
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
+ adequate, accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us;.or
« the financial statements are not in agreement with the accountlng records and returns; or
+ certain disclosures of directors’ remuneration specified by law are not made; or
» we have not received all the information and explanations we require for our audit.

We have'n'othing to report in respect of these matters.

Use of our report

This report is made solely to the company’s members asa body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken sé that we might state to the company’s menibers
those matters we are required to state to them in an auditor’s report and for.no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Dawn Harris, FCA (Senior Statutory Auditor)
For and on behalf of Deloitte LLP

Statutory Auditor

Reading

United Kingdom .

28 September 2020 -




CCPI EUROPE LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2019 . -

- Notes

Turnover " ) ' 3
Cost of sales ’

Gross profit

_ Distribution costs
Administrative expenses -

Profit before taxation
" Taxon profit B ‘ 7

Rrofif for the financial year

2019
£

7,321,115

(4,072,062)

3,249,053

(463,156)
(1,191,566)

1,594,331
(318,838)

1,275,493

2018
£

© 6,749,377
(3,813,498)

2,935,879

(556,893)
(1,098,740)

1,280,246

(20,112)

1.260,134

The Profit And’Loss Account has been prepared on the basis that all operations are cbntinping operations.

The notes on pages 13-24 form an integral 'part of these financial statements.

’




" 'CCPI EUROPE LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2019

f

Profit for the year
Other comprehensive income

Total comprehensive income for the year

2019

1,275,493

1,275,493 -

2018

1,260,134

. 1,260,134




CCPI EUROPE LIMITED |

BALANCE SHEET
AS AT 31 DECEMBER 2019

Fixed assets
Tangible assets
Investments

. Current assets

Stocks

Debtors .
Cash at bank and in hand

. Creditors: amounts falling due within
one year

Net current assets

Total assets less currenf liabilities
Capital and reserves

Called up share capital-

Profit and loss reserves

Total equity

Notes

12
13

14

16 .

2019
£ £
1,568,321
402
1,568,723
1,332,321
1,477,926
6,284,215
9,094,462
(2,056,158)
7.038,304
8,607,027
500,000
8,107,027

8,607,027 .

"The notes on pages 13-24 form an‘integral part of these financial statements.

The financial statements of CCPI Europe Limited were approved by the board of directors
issue on . Z ’Oq'ZOZ.(énd are signed on its beh

J Golding A

Director

P J Cowley
Director

Company Registration No. 05726866

alf by:

2018

1,216,772
1,557,133

4,630,863

7,404,768

(1,693,581)

1,619,845
502

1,620,347

5711,187

17331534

500,000
6,831,534

7,331,534

and authorised for

210 -
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CCPI EUROPE LIMITED

STATEMENT OF CHANGES IN EQUITY A
FOR THE YEAR ENDED. 31 DECEMBER 2019

Balance at 1 January 2018

Year ended 31 December 2018:
Profit and total comprehensive income for the year

Balance at 31 December 2018

Year ended 31 December 2019: -
Profit and total comprehensive income for the year

Balance at 31 December 2019

_The notes on pages 13-24 form an integral part of these financial
statements. , . :

Profit and

£

Share Total
capital loss
reserves
£ £

- 500,000 _ 5,571,400 6,071,400

- 1,260,134 1,260,134

500,000 - 6,831,534 7,331,534

- 1,275,493 . 1,275,493

500,000 8,107,027 8,607,027

-11-



CCPI EUROPE LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2018

2019
Notes £ £
- Cash flows from operating activities

Cash generated from operations 20 C 1,870,689
Income taxes paid . _ ’ (187,132)
Net cash;inﬂow from operating activities - 1,683,557
Cash flows from investing activities A .
Purchase of tangible fixed assets " (30,305)
Proceeds on disposal of subsidiaries ' 100
Net cash used in investing activities . l (30.205)
Net cash used in financing activities ‘ -
Net increase in cash and cash equivalenfs . : 1,653,352
Cash and cash equivalents at beginning of year . . 4,630,863
Cash and cash equivalents at end.of year ‘ . 6,284,215

12018
£ £

1,255,227
(78,477)
© 1,176,750

(46,707)

(46,707)
- 1,130,043
3,500,820

4,630,863

-12--



CCPI EUROPE L'IIV'IITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1.1

1.2

Accounting policies

Company information

CCPI Europe Limited is a private company limited by shares lncorporated in England and Wales. The
registered office is Unit D Vector 31 Business Park, Waleswood Way, Sheffield, South Yorkshire, S26 SNU.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the
Companles Act 2006.

The flnanmal statements are prepared in sterling, which is the functional currency of the company
Monetary amounts in these financial- statements are rounded to the nearest £. .

The financial statements ‘have been prepared under the historical cost convention as modified to include
the revaluation of certain financial assets. . The principal accounting policies adopted are set out below.

The company has taken advantage of the exemption under section 400 of the Companies Act 2006 not to
prepare consolidated accounts. The financial statements present information about the company as an

- individual entity and not about its group. A . : ’

CCPI Europe Limited is a wholly owned subsidiary of The Marmon Group Limited and the results of CCPI
Europe Limited are included in the consolidated financial statements of The Marmon Group Limited, which
are available from its registered office.

Going concern.

The outbreak of the Covid-19 pandemic in early 2020 and the economic consequence of measures taken
by the UK Government are affecting the Company's business operations. The negative financial
consequence of the temporary decline in revenue, will be mitigated by the support provided by the UK
Government to UK business and the’ actions taken by the Directors to manage costs and contracts
appropnately to maintain cash reserves.

The Company has considerable financial resources with cash at bank and in hand of £6,284, 215 (2018:
£4,630, 863) and net current assets of £7,038,304 (2018: £5,711,186).

The Directors have assessed the Company's status as a going concern, using all available information,

"and have considered a period of at least 12 months from the date of signing based on the Company's

latest trading and cash flow projections. In performing this assessment, the directors have taken account of
the current activity levels, external economic data and predictions, and the Company's current cash
position. Following this. assessment, the directors have concluded that there are sufficient financial

‘resources available to enable the Company to meet its liabilities as they fall due for a period of at least 12
months from the date of approval of these financial statements and, accordmgly, have prepared the
_ fmancnal statements on a going concern basns

Whilst the Covid-19 pandemic has had an impact, the Company has remained profitable. The company
has continued to supply to customers and has continued to win new business. There have been no issues
with the Company’s supply chain. The Directors believe the Company will continue to see slight
improvements on the busmess operations.

The Company has a diverse range of customers in multtple industries. Whilst some revenue streams have
declined, the others are holding steady.

-13-



CCPI EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
.FOR THE YEAR ENDED 31 DECEMBER 2019

1.3

1.4

15

1.6

Accounting policies 4 (Continued)

Turnover

-Turnover represents amounts receivable for goods net of VAT and trade discounts and is recognised when

the risk and rewards of ownership have been transferred to the customer, whuch is usually when goods are
delivered to the customer.

Turnover from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer (usually on dlspatch of the goods), the amount of turnover can be
measured reliably, it is probable that the economic benefits associated with the transaction will flow to the
entity and the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Turnover from contracts for the provision of professional services is recognised by reference to the stage of -
completion when the stage of completion, costs incurred and costs to complete can be estimated reliably.
The stage of completion is calculated by comparing costs incurred, mainly in relation to contractual hourly
staff rates and materials, as a proportion of total costs. Where the outcome cannot be estimated reliably,

- turnover is recognised only to the extent of the expenses recognised that it is probable will be recovered.

'Tanglble fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuatlon net of
depreciation and any impairment losses.

Depreciation is recognised so-as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Leasehold land and buildings Straight line over the life of‘the lease

Plant and machinery 10% - 20% straight line

Laboratory ‘ : 10% - 20% straight line

The gain or loss arising on the disAposaI of an asset is determined as the difference’ between the sale
proceeds and the carrying value of the asset, and is credited .or charged to profit or loss.

Fixed asset mvestrnents

Interests in subsidiaries, associates and jointly controlled entities are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses. The investments are assessed
for impairment at each reporting date and any impairment losses or reversals of impairment Iosses are
recognised immediately in profit or loss.

A subsidiary is an entity controlled by the company. Control is the power to govern the financial and
operating policies of the entity so as to obtain benefits from its activities. .

An associate is an entity, being neither a subsidiary nor a joint venture, in which the company holds a long-
term interest and where the company has significant influence. The company considers that it has .

- significant influence where it has the power to participate in the financial and operating decisions of the

associate.

Entities in which the company has a long term interest and shares control under a contractual arrangement
are classified as jointly controlled entities.

Impairment of fixed assets

At each reporting period end date the company. reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, thé recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any).

-14 -
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CCPI EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

' FOR THE YEAR ENDED 31 DECEMBER 2019

1

1.7

1.8

1.9

Accounting policies L ' , A ' (Continued)

Stocks . :

Stocks are stated at the Iower of cost and estimated selhng price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs and those overheads that have been
incurred in bringing the stocks to their present location and condition. ’

At each reporting .date, an assessment is made for impairrhent. Any excess of the carrying amount of
stocks over its estimated selling price less costs to complete and sell is recognised as an impairment loss

in profit or loss. Reversals of impairment losses are also recognised in profit or loss.

Cash at bank and in hand ) ‘

Cash at bank and in hand are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section
12 ‘Other Financial Instruments-lssues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to-

the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a

" .. net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets ,

Basic' financial assets, which include debtors and cash and bank balances, are initially measured at
transaction ‘price including transaction costs and are subsequently- carried at amortised- cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest. Financial

- assets classified as receivable within one year are not amortised.

Other financial assets

Other financial assets, including investments in equvty instruments which are not subsidiaries, associates
or joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets
are subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except
that investments in equity instruments that are not publicly traded and whose fair values cannot be
measured reliably are measured at cost less impairment. '

Trade debtors, loans and other receivables that have fixed or determinable payments that are not quoted in
an active market are classified as 'loans and receivables’. Loans and receivables are measured at
amortised cost using the effective interest method less any |mpa|rment

Interest is recognised by applying the effectlve |nterest rate, except for short-term recewables when the
recognition of interest would be immaterial. The effective interest method is a methed of caiculating the
amortised cost of a debt instrument and of allocating the interest income over the relevant period. The .
effective interest rate is the rate that exactly discounts estimated future cash receipts through the expected
life of the debt instrument to the net carrying amount on initial recognition.

-15-



CCPI EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019 .

1 Accounting policies . ) . o ) (Continued)

lmpalrment of financial assets
Financial assets, other than those held at fair value through proft and loss, are assessed for indicators of
|mpa|rment at each reporting end date.

Financial assets are |mpa|red where there is objectlve evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset's original effective interest rate. The
impairment !oss is recognised in profit or loss.

If there is a decrease in the impairment Ioss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss.

Derecognition of financial assets :

Financial assets are derecognised only when the contractual rights-to the cash. flows from the asset expire
or are settled, or when the company transfers the financial asset and substantially all the risks and rewards
of ownership to another entity, or if some significant risks and rewards of ownership are retained but
control of the asset has transferred to ‘another party that is able to sell the asset in-its entirety to an
unrelated third party.

Class:flcatlon of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Basic financial liabilities : _

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future payments. discounted- at.a market rate of interest. Financial liabilities classified as
payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within
one year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially
at transaction price and subsequently measured at amortised cost using the effective interest method.

Other financial liabilities )

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured
at fair value through profit or loss. Debt instruments may be designated as being measured at fair value
though profit or loss to eliminate or reduce an accounting mismatch or if the instruments are measured and
their performance evaluated on a fair value basis in accordance with a documented risk management or
investment strategy.

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the.
assets of the company after deducting all of its liabilities. .
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CCPI EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019 o

1.10

Accounting policies o - = (Continued)

Derecognition of financial liabilities
Financial liabilities are derecognlsed when the company’s contractual obllgatlons expire or are discharged
or cancelled. .

Equity instruments .
Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs.

Taxation .
The tax expense represents the sum of the tax currently payable and deferred tax

Current tax

The tax currently payable is based on taxable profit for the year. Taxable prof it differs from net profit as
reported in_the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company’s
liability for current tax is calculated using tax rates'that have been enacted or substantively enacted by the
reporting end date

' Deferred tax !

Deferred tax liabilities are generally recognlsed for all timing dtfferences and deferred tax assets are
recognised.to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabilities in a transaction
that affects neither the tax profit nor the accountlng profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the pericd

. when the liability is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss

1.12

1.13

1.14

account, except when it relates to items charged or credited directly to equity, in which case the deferred
tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the company has a legally
enforceable right to offset current tax assets and Ilabllltles and the deferred tax assets and liabilities relate
to taxes levied by the same tax authority. :

Employee benefits '

The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entltlement is recognlsed in the period in WhICh the employee’s services
are received.

Termination benefits are recognised lmmedlately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to prowde termination benefits.

Retirement benefits
The pension costs charged in the financial statements represent the contrlbutlon payable by the company
durlng the year to a defined contribution pension scheme.

Forelgn exchange . .
Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains

_and losses arising on translation are included in the profit and loss account for the period. »
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CCPI EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting.policies which are described in Note 1, the directors are
required to make judgements, estimates and assumptions about the carrying amount of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are con5|dered to be relevant. Actual results may
differ from these estimates. :

The estimates and .underlying éssumptions are reviewed on an ongoing basis. Revisions to acceunting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future perlods where the revision affects both current and future
periods.

There are no judgements or key sources of estimation uncertainty.
" Turnover and other revenue

An analysis of the corhpany‘s turnover is as follows: . ' :
' 2019 2018

: . £ £
Turnover analysed by class of business '
Sales of goods and related services i o 7.321,115 6,749,377
2019 - 2018
£ £ -
Turnover analysed by geographlcal market : -
Umted Kingdom 5,188,681 5,127,314
Europe o : , - 1,974,681 - 1,516,716
USA - : . A ‘ 32,221 24,683

Rest of the World : . : 125,632 80,664 .

7,321,115 6,749,377

All tumover within the financial statements is generated from the sale of thermocouples, ceramlc products
and the provnsuon of related services.

Proflt before tax ] .
2019 -2018

Profit for the year is stated after charging: £ £
Exchange losses _ 38,327 © 3,166
Fees payable to the company's auditor for the-audit of the company's .
financial statements 27,600 - 26,542
Depreciation of owned tangible fi fxed assets 181,829 83,351
Cost of stocks recognised as an expense 2,876,697

3,073,561

Is

- Exchange ' differences recognised in profit or loss during the year, except for those arising on financial
instruments measured at fair value through profit or loss, amounted to £38,327 (2018: £3,166).
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CCPI EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
- FOR THE YEAR ENDED 31 DECEMBER 2019

5 Employees

was:

Manufacturing
_ Internal sales
External sales
. Service
Laboratory
Administration

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

6 Directors' remuneration

Remuneration for qualifying services.
Company pension contributions to defined contribution schemes

2019

The average monthly number of pérsons (including directors) employed by the company during the year

oo hA®

2018
Number Number
24 .25

8

3

5

5

12

57 57
2019 2018
£ £
1669294 1,651,264
170,403 176,235
59,202 39,233
1,898,899 1,866,732
2019 2018
£ £
317,177 371,631
22 370 18,288
339,547 389,919

The _number'of direétors who are members of the defined contribution schemes amounted to 3 (2018: 4).

. Remuneration disclosed above includes the following hmounté paid in the year to the highest paid director:

Remuneration for qualifying services

2019

.

145,820

2018
B 3

130,030

-19-



CCPI EUROPE LIMITED - '

'NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
'FOR THE YEAR ENDED 31 DECEMBER 2019

7

Taxation

Current tax
UK corporation tax on proflts for the current period
Adjustments in respect of prior periods

Total cufrent tax
/

2019 2018

£ £
318,838 . 253,627
- (233,515)
318,838 20,112

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or

loss and the standard rate of tax as follows:

2019 2018
£ £
Profit before taxation - 1,594,331 1,280,246
Expected tax charge based on the standard rate of corporation tax in the' UK ) o
of 19.00% (2018: 19.00%) . 302,923 243,247
Tax effect of expenses that are not deductible in determining taxable profit 10,157 1,166
‘Depreciation on assets not qualifying for tax allowances 5,758 - 7,600
Prior period tax adjustments - (233,515)
Deferred tax unprovided - 1,614
Taxation charge for the year 31 8,838 20,112
Tangible fixed assets , :
Leasehold Plantand  Laboratory Total
land and machinery
buildings .
B £ £ £
Cost - .
At 1 January 2019 . ' o 2,324,416 | 342,516 184,358 2,851,290
Additions ' - 13,723 16,582 30,305
At 31 December 2019 ' ' 2,324,416 356,239 200,940 -2,881,595
Depreciation and impairment ] . .
At 1 January 2019 863,925 228,794 138,726 1,231,445
Depreciation charged in the year . : 40,000 7,925 33,904 81,829
At 31 December 2019 o 903,925 236,718 172,630 1,31.3,274
. Carrying amount . - . ‘ )
At 31 December 2018~ 1,420,491 119,520. 28,310 1,568,321
At 31 December 2018 1,460,491 113,722 45632 1,619,845
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CCPI EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS \(CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

9

10

11

Fixed asset investments

: ' . 2019 . 2018
" Notes £ £
_ Investments in subsidiaries A . : 10 “ 402 - 502
Movements in fixed ésset investments
Shares in.
group
undertakings:
: £
Cost or valuation _ o , :
At 1 January 2019 : ' ’ . : 502
Disposals o . . o , . (100)
At31 December 2019 R | o 402
‘ . Carrying amount - :
At 31 December 2019 : o o ‘ -~ 402
At 31 December 2018 ‘ ‘ 502
' Tﬁe disposal relates to 100% of the share capital in The Control Shop Ltd.
Subsidiaries » | : L .
.Details of the company's'subsidiaries at 31 December 2019 are as follows:
~Name of undertaking Registei'ed Nature of business Class of % Held
‘ office . shares held Direct Indirect
nyometrics Limited - ' UK : Non trading Ordinary - 100.00

The above subsidiary registered office address is Unit D Vector 31 Business Park, Waleswood Way,
Sheffield, South Yorkshire, S26 5NU. : .

Financial instruments

2019 : 2018
. £ £
Carrying amount of financial assets :
Debt instruments measured at amortised cost - ' o 1,420,753 1,498,276
Carrying amount of financial liabilities . , o o
Measured at amortised cost ) : ' ) 1,501 217 1,312,156

The financial instruments comprise of d'ebtors, trade creditors and loans.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019 ‘

12

13

14

15

16

Stocks

2018 .

2019 2018
£ £
. Finished goods and goods for resale ' ' . 1,332,321 1 ,216,772
Debtors ' ‘
. 2019 2018
Amounts falling due within one year: ’ o . ) B - £
Trade debtors ' ’ ) 1,418606 1,495,152
Other debtors™ . : N 2,147 3,124
Prepayments and accrued income : 57,173 58,857
1,477,926 1,657,133
Creditors: amounts falling due within one year
: _ . 2019 2018
v £ £
Trade creditors - ‘ : . . 727,064 537,903
A'moqnts owed to group undertakings g ’ ) 774,153 774,253
Corporation tax ' ‘ ' : 162,465 30,759
Other taxation and social security ' ' - 194,928 187,353
Accruals and deferred income . Co ’ - 197,548 163,313
) 2,056,158 1,693,581
Amounts owed to group undertakings are repayable on demand and interest free:
Retirement benefit schemes
. _ 2019
Defined contribution schemes ‘ ' £ £
Charge to profit or.loss in-respect of deﬁned contribution schemes. 59,202 - 39,233

,'The company operates a defined contribution pension scheme for all qualifying employées. The assets of

the scheme are held separately from those of the company in an independently administered fund.

Sharé' capital

2018
g

'500,000

2019
: £
-Ordinary share capital -
Issued and fully paid - : ‘
- 500,000 Ordinary shares of £1 each e 500,000.
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16

17

18

19

Share capital ' ' . o (Continued)
The holders of Ordinary shares have the right to vote at the general meeting of the company. '
Related party transactions

Remuneration of key management personnel
The remuneration of key management personnel is as follows.

2019 2018
£ £
Aggregate compensation : ' . S 317477 371,631

Transactions with related parties :
During the year the company entered into the following transactions with related partles

The company has taken advantage of the exemption available in FRS102 Section 33.1A "Relaied party

‘disclosures” whereby it has not disclosed transactions with any wholly owned subsidiary undertaking.: °

Ultimate controlllng party

The share capital of the company was fully acquired by the Marmon Group Limited on 30th June 2015. The
immediate parent company of CCPI Europe Limited and the parent company of the immediate group for
which consolidated financial statements are prepared which include this company is Marmon Group
Limited, which is incorporated in the United Kingdom. The financial statements of Marmon Group Limited
can be obtained from the registered office 1 Regent Park, 37 ‘Booth Drive, Park Farm Industrial Estate,
Wellingborough, Northants, England, NN8 6GR.

The ultimate parent company is Berkshire .Hathawa‘y Inc., a U.S. company publicly traded on the New York
Stock Exchange.

Non adjusting events after the financial period

Subsequent to year end, the Covid-19 pandemic significantly impacted the UK econdmy beginning in

“March 2020. It is a non-adjusting post balance sheet event and no adjustments have been made to these

financial statements in relation to this. The directors have considered the impacts of Covid-19 on the
financial position of the company and believe the impact to date has been limited. They also acknowledge
that the full impact of Covid-19 is difficult to ascertain at this stage. The company is expected to continue as
a going concern for 12 months following the signing of these fnanmal statements as disclosed .in the
directors’ report Y

-23-



CCPI EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

20 Cash generated from operations

Profit for the year after tax

Adjustments for:
~ Taxation charged ‘
Depreciation of tangible fixed assets

Movements in working capital:
(Increase)/decrease in stocks
Decrease/(increase) in debtors
Increase in creditors . -

Cash generated' from operations

2019 2018
£ g
1275493 1,260,134
318,838 20,112
81,829 83,351
(115,549) 28,852
79,207 (161,629)
230,871 . 24,407
11,870,689 1,255,227
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