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Strategic Report

Business revicw

The Company holds the leases of The Queen's Club premises and ancillary properties.

Activities

The principal activity of the Company is to hold the leases of The Queen’s Club premises and ancillary properties.

From 31 March 2013, QC Ground Limited has waived the right to receive any rent due from The Queen's Club
Lamited

Results for the year

The loss for the year after taxation was £408,635 (2015; loss of £408,277).
Key performance indicators

The Company’s equity gearing is 601.4% (2015 - 607.6%)

Principal risks and uncertainties

Financial Risk management

The group’s operations expose it to a variety of financial risks that include the effects of changes in credit risk,
liquidity risk and interest rate risk .The Company has in place a risk management prograrmme that secks to limit the
adverse effects on the financial performance of the Company by monitoring levels of debt finance and related

finance costs,

Price Risk

The group is exposed to price risk due (o normal inflationary mcreases in the purchase price of the goods and
services in the UK,

Credit risk

The group has implemented policies that require appropriate status check and or references as necessary.

Ligucity risk

The group actively monilors its subscriptions fees to ensure that 1t has sufficient available funds and capital in order
to operate and meet its planned commitments.

Mar ket Risk

The appioach to the investment risk is to place stock and shares in the hands of specialist asset managers. Asset
managers have been provided with the rate of retutn objectives and guidelines as to portfolio mixes, beating in mind
the group’s adverse risk nature.

Cash flow risk

The group has interest-bearing assets and had interest bearing liabilities. Interes( beating assefs comprise cash
balances which earn interest at a variable or fixed rate.

By order of the boad
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T Cockroft
Directol
2 Felnuary 2017
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Directors’ report
The Directors present their Directois’ repoit and Financial statements for the Company for the year ended 30
September 2016.

Principal activity

The Company holds the leases of The Queen’s Club premises and ancillary properties.
Proposed dividend

The dircctors do not iecommend the payment of a dividend.

Directors

The directors who held office during the year were as follows:

} Acheson-Gray

P Begg

J Cane (appointed 24 March 2016)

T Cockroft

A E Jansen (appointed 24 Maich 2016)
P Mallinson

S Mansfield

K Phillipps

L Pierpont Engsttom

S M J Raphael (vesigned 24 Maich 2016)
S Stevens (died 2 January 2016)

D Tarsh

A Watson

R Wigley

Political contributions

The Company made no political donations or mcuned any political expenditure during the year (2015: £nil).

By order of the board

T Cockroft Palliser Road
Director West Kensington
2 February 2017 Londen W4 9EQ
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Statement of directors’ responsibilities in respect of the directors’ report and the
financial statements

The directois are responsible for preparing the Stralegic Report, the Directors’ Report and the financial statements in
accordance with applicable law and regulations,

Company law requires the directors to prepare financial statements for cach financial year, Under that law, they
have elected to prepaie the financial statements in accordance with UK Accounting Standards and applicable law
(UK Generally Accepted Accounting Practice), including FRS 102 The Financial Reporting Standard applicable in
the UK and Republic of lreland.

Under company law, the directors must not approve the financial statements unless they are satisfied that they give a
tiue and fair view of the state of affairs of the Company and of the profit or loss of the Coinpany for that period. In
preparing these financial statements, the directors are required to:

*  seleci suitable accounting policies and then apply them consistently;
e make judgements and estinates that are reasonable and prudent,

e state whether applicable UK Accounting Standards have been followed, subject to any material departures
disciosed and cxplained in the financial statements; and

o prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business

The directors are responsible fo1 keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Company and to
prevent and detect fraud and other irregularities.
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Profit and Loss Account
For the year ended 30 September 2016

Note 2016 2015

£ £

Adminishative expenses 2 (408,640) (408,640)
Operating loss (408,640) (408,640)
Interest recervable and sinular charges - 454
Loss on ordinary activities before (408,640) (408,186)

taxation

Tax on loss on ordinary actjvities 4 5 1)
Loss for the financial year (408,635) (408,277)

—

There were no recognised gains or losses other than those stated above and therefore no separate statement of other
comprehensive income has been prepared.

The notes on pages 6 to 11 form an integral pait of these financial statements.
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Balance Sheet
At 30 September 2016

Notes 2016 2015

£ £ £ £
Fixed assets
Tangible assets 5 45,631,484 46,040,124
Cuirent assets
Debtors 6 2 2
Creditors: amounts falling due within one 7 (6,506,274) {91)
year
Net current liahilittes (6,506,272) 19)]
Total assets less current Habilitics 39,125,212 46,040,035
Creditors: amounts falling due after more - (6,506,188}
than one year
Net assefs 39,125,212 39,533,847
Capital and reserves
Called up share capital 8,9 5 51
Share premium account 9 41,999,951 41,999,951
Profit and loss account (2,874,790} (2,466,155)
Shareholders’ funds 39,125,212 39,533,847

The noles on pages 6 to |1 form an integral part of these financial statements
Company registered numbei: 57246690

For the year ended 30 September 2016, the Company was entitled to exemption from audit under section 479A of
the Companies Act 2006 relating to subsidiary companies.

Directors’ responsibilities

. The members have nat required the Company to obtain an audit of its accounts for the year in guestion in
accordance with section 476, and

. The directors acknowledge their responsibilities for complying with the requirements of the Act with respect
to accounting records and the preparation of accounts,

The accounts were approved and authorised for issuc by the Board of Directois on 2 Febiuary 2017 and were signed
on its behalf by

T fot

T Cockroft
Director
Company registered number: 5724660
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Notes
(forming part of the financial statemeints)

I Accounting policies
QC Ground Limited (the “Company”) is a company limited by shares and incoiporated and domiciled in the UK

These financial statements were prepared in accordance with Financial Reporting Standard 102 The Financial
Reporting Stendard applicable in the UK and Republic of Ireland (“FRS 102”) as issued m Aungust 2014, The
amendments to FRS 102 jssued in July 2015 and effechve immediatcly have been applied. The presentation
currency of these financial statements is steiling. All amounts in the financial statements have been rounded to the
neaiest £

Iu the transition to FRS 102 from old UK GAAP, the Company has made no measurement and recogiition
adjustments. An explanation of how the transition to FRS 102 has affected financial position and financial
performance of the Company is provided in note 12

FRS 102 giants certain first-time adoption exemptions from the full requirements of FRS 102, The following
exemptions have been taken in these financial statements:

e  Separate financial instruments — cairying amount of the Company's cost of investment in subsidiaries is its
deemed cost at transition date.

e Lease arrangements — in order to defermine whether an arrangement contains a fease, the Company has
analysed facts and circumstances existing at the transition date iather than comimencement date of the
arrangement,

&  Lease incentives — for leases commenced before the transition date, the Company continued to account for lease
incentives under pievious UK GAAP,

The Company's ultimate parent undertaking, QC Trustees Limited, includes the Company in its consolidated
financial statements, The consolidated financial statements of QC Trustees Limited are available to the public and
may be obtained from the Company Secretary, Palliser Road, West Kensington, London, Wid 9EQ. In these
financial statements, the Company is considered to be a qualifying entity (for the purposes of this FRS) and has
applied the exemptions available under FRS 102 inrespect of the following distlosures:

»  Reconciliation of the number of shares outstanding from the beginning to end of the period;
+ Cash Flow Statement and related notes; and
s  Key Management Personne! compensation,

The accounting policies set out below have, unless otherwise stated, been applied consistently o all periods
presented 1 these financial statements  On first time adoption of FRS 102, the Company has not retrospectively
changed its accounting under old UK GAAP for derecognition of financial assets and liabihties before the date of
transition, accounting estimates

1.1 Golng concerit

The Company has considerable financial resources together with the group’s 10-year agreement with the LTA for
the June tenmis tournament. As a consequence, the ditecto1s believe that the Company is well placed to manage its
business risks successfully despite the current uncertain economic outlook

1.2 Tanglible fived nssers

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses. Tangible
fixed assets include investment property whose fair value cannot be measured reliably without undue cost or effort.

Whete parts of an item of tangible fixed nssets have different useful lives, they are accounted for as separate items
of tangible fixed assets, for example land is treated separately fiom buldings.
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Notes (continued)
12 Tungible fixed assels (contuned)

Leases in which the Company assumes substantiaily all the risks and rewards of ownership of the leased asset are
classified as finance feases. Alf other leases are classified as opeiating leases. Leased assets acquired by way of
finance lease are stated on nitial recognition at an amount equal to the lower of their fain value and the present value
of the minimum lease payments at inception of the lease, including any incremental costs directly attributable to
negatiating and arranging the fease. At mtial recognition a finance lease hability is recognised equal to the fair
value of the feased asset or, if lower, the piesent value of the minimum lease payments, The present value of the
minimum lease payments is calculated using the interest rate implicit in the lease.

The Company assesses al each reporting date whether tangible fixed assets (including those leased under a finance
lease) are impaited.

Depreciation is charged fo the profit and loss account on a straight-line basis over the estimated useful lives of each
part of an item of tangible fixed assets, Land is not depreciated. Depreciation on leasehold land and buildings is
based on its term of the lease which is 120 years, and is straight line.

Depreciation methods, useful lives and residual values are 1eviewed if there is an indication of a significant change
since last annual reporting date in the pattern by which the Company expects to consume an asset’s future economic
benefits. .

L3 Expenses
Interest receivable

Other interest receivable and simifar income include interest receivable on fimds invested and net foreign exchange
gains

Interest income and interest payable are recognised in profit or loss as they accrue, using the effective interest
method. Dividend income is recognised in the profit and loss account on the date the Company’s right {o receive
payments is established. Foieign currency gains and losses are reported on a net basis.

1.4 Taxation

Tax on the profit or loss for the year comprises cwrrent and defened tax, Tax s recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity o1 other comprehensive income, in
which case il is recognised dircctly in equity or other comprehensive income.

Current tax is the expected 1ax payable or 1eceivable on the taxable income o1 loss for lhe year, using lax rates
enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous
years.



Notes (contined)

2 LExpenses and auditor’s remunceration

Included in profit/loss are the followmg:

Depreciation

Audijtor’s remuneration:

Audit of these financial statements

3 Staff numbers and costs

No staff were employed by the Company during the year.

QC Ground Lunited

Annual repoit and finaneial statements
30 September 2016

There was no directors' remuneration and none was borne by other group companies (2015: £nil).

4 Taxation

Total tax expense recognised in the profit and loss account

Curent tax
Current tax on income for the period
Adjustments in respect of prior periods

Total current tax

Reconcilintion of effective tax rate

Loss for the year

Loss excluding taxation

Tax using the UK corporation tax rate of 20 % (2015: 20%}
Effect of depreciation
Adjustment n respect of prior period

Tofal tax expense inciuded in profit or loss

2016 2015
£ £
408,640 408,640
2016 2015
£ £
1,545 1,515
2016 2015
£ £
- 91
) -
(5) 91
2016 2015
£ £
(408,640) (408,186)
(408,640) (408,186)
(81,728) (81,637)
81,728 81,728
(5) -
®) 91

A reduction in the UK coiporation tax rate from 21% to 20% (effective fiom 1 April 2015) was substantively
enacted on 2 July 2013, Further reductions to 19% (effective from 1 Apil 2017) and to 18% (effective 1 Apnil 2020)
were substantively enacted on 26 October 2015, and an additional reduction to 17% (effective | April 2020) was
substantively enacted on 6 September 2016. This will 1educe the Company's future current tax charge accordingly.



Notes (continued)

5 Tangible fixed assets

Cost
Balance at | October 2015 and 30 September 2016

Depreciation and impairment
Balance at | Qctober 2015
Depreciation charge for the year

Balance at 30 September 2016

Net book value
At | October 2015

At 30 September 2016

QC Ground Limited
Annual report and financial statements
30 Seprember 2046

Land and
buildings
£

49,360,888

3,320,764
408,640

3,729,404

46,040,124

45,631,484

QC Giound Limited holds the property and leases it to The Queen’s Club Limited. Puring 2013, QU Ground
Limited waived the rent due from Queens Club Limited in relation to these premises.

The directors have assessed whether the property is an investment property under FRS 102. They have
concluded that the property is not generic m nature, as such the property is an integral part of the group's
operations and it could therefore not be made available for rental outside the Group. In such ciicumstances, it

1s more appropriate to present property as tangible fixed assets in these accounts

6 Debtors
Other debtots
7 Creditors: amonnts falling due within one year

Amounts owed to group undertakings

2016 2015
£ £

2 2
2016 2013
£ £
6,506,274 6,506,188
6,506,274 6,500,188

e
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Notes (continted)

8 Capital and reserves
Share capital
2016 2015
£ £
Authorised
999 ordinary shares of £1 each 999 999
I special shate of £1 each 1 1
1,000 1,000
2016 2015
£ £
Allotted, calted up and fully paid
50 ordinary shares of £1 each 50 50
| special share of £1 each | 1
51 51

Dividends

Theie are restrictions under the Articles of Association fromm wmaking any dividend distribution to ordinary
shareholders.

9 Reconcitiation of movement in shareholders’ funds
Share capital Share Profit and Sharcholders’
premium loss aceount funds
£ £ £ £
As at | October 2015 51 41,999,951 (2,466,155) 39,533,847
Profit for the year - - (408,635) (408,635)
As at 30 September 2016 51 41,999,951 (2,874,790) 39,125,212

10 Related parties

There were no related party transactions between the Company and its ultimate parent company, QC Trustees
Limted (2015, £nil) and there were no balances owed or owing at the balance sheet date (2015: £nil).

11 Ultimate parent company and parent company of larger group

The Company is a subsidiary undertaking of QC Trustees Limited. The ultimate controlling party is the immediate
pavent, Queen’s Club Limited.
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Notes (continued)

12 Subsequent events

Subsequent to the balance sheet date, there are no material events to report.

13 Explanation of trausition to FRS 102 from UK Accounting standards
As stated in Note 1, these aie the Company’s first Financial statements prepared in accordance with FRS 102,

The accounting policies set out in Note 1 have been applied in preparing the Financial statements for the year ended
30 September 2016, and the comparative intormation presented i these Financial statements for the year ended 30
September 2015, Tn preparing its FRS 102 balance sheet, the Company has no transition adjustments which impact
the Balance sheet or Profit and Loss account.




