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STRATEGIC REPORT

Business review and future development

The Club is run for the Members through a Board of Directors elected by the Members. This
has enabled democrauc governance, with Members determining the development of the Club,
including new sporting facilities.

The June tournament contributes a substantial proportion of the Club’s operating profits The
group is in a strong position to service 1ts debt and to continue profitable operations

Future development considerations will focus on improvements to the clubhouse and changes
to other facilities They will be designed to add toc Members’ enjoyment throughout the year,
for the personal benefit of Members and financial benefit of The Queen’s Club Limited.

Principal activities

The principal activity of the group continues to be to own and manage a Club that provides
lawn tenmis, rackets, real tennis, squash, fitness facilities and catering for Club Members and
for national and other events

Results for the year and dividend

The profit for the year after taxation was £1,735,933 (2014 £1,872,609) There are
restrictions under the Articles of Association from making any dividend distribution to
ordinary shareholders

Financial risk management

The group’s operations expose 1t to a vanety of financial risks that include the effects of
changes in credit risk, hqudity risk and interest rate risk. The group has in place a nsk
management programme that seeks to himit the adverse effects on the financial performance
of the group by monitoring levels of debt finance and related finance costs.

Price risk

The group 15 exposed to price risk due to normal inflationary increases in the purchase price
of the goods and services n the UK.

Credit risk

The group has implemented policies that require appropriate status checks and or references
as necessary.

Lugauduty risk

The group actively monitors its subscription fees to ensure that it has sufficient available
funds and capital in order to operate and meet 1ts planned commitments.

Marker Risk

The approach to the investment risk is to place stock and shares in the hands of specialist
agset managers. Asset managers have been provided with the rate of return objectives and
guidehnes as to portfolio mixes, bearing 1n mind the group’s adverse risk nature
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STRATEGIC REPORT (continned)

Cash flow risk

The group has interest-bearing assets and had interest-bearing labilties. Interest-bearing
assets compnise cash balances which earn interest at a variable or fixed rate.

ot

R Hopkinson-Woolley
Director 28 January 2016
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DIRECTORS’ REPORT

The directors present their report and the accounts for the company and the group for the year
ended 30 September 2015

Directors

The directors of the company, who are also trustees and who served during the year are

E S Mead (Chawrman)

B Anscomb

I A Anton (resigned on 26 March 2015)
R Hopkinson-Woolley

R Edwards (appointed on 26 March 2015)

Purchase of own shares

As part of the offer to Members to buy the Club, 81 redeemable shares of £1 each were

repurchased by QC Holdings Limited for £1,066,580 net of costs. This represents 2 5% of the
total number of redeemable shares issued.

Disclosure of information to the auditor

The directors who held office at the date of approval of this directors” report confirm that, so
far as they are each aware, there 1s no relevant audit information of which the company’s
auditor is unaware, and each director has taken all the steps that they ought to have taken as a
director to make themselves aware of any relevant audit information and to establish that the
company’s auditor is aware of that information

Auditor

Pursuant to Section 487 of the Compames Act 2006, the auditor will be deemed to be
reappointed and KPMG LLP will therefore continue in office

By order of the board
R Hopkinson-Woolley Palliser Road
Director West Kensington
London
W14 9EQ
28 January 2016
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STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE

STRATEGIC REPORT, THE DIRECTORS' REPORT AND THE FINANCIAL
STATEMENTS

The directors are responsible for preparing the Strategic Report, the Directors' Report and the
financial statements in accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year.
Under that law, they have elected to prepare the group and parent company financial

statements in accordance with UK Accounting Standards and applicable law (UK Generally
Accepted Accounting Practice).

Under company law, the directors must not approve the financial statements unless they are
satisfied that they give a true and farr view of the state of affairs of the group and parent
company and of their profit or loss of the company for that period. In preparing each of the
group and parent company financial statements, the directors are required to:

» select surtable accounting policies and then apply them consistently;
* make judgments and estimates that are reasonable and prudent;
* state whether applicable UK Accounting Standards have been followed, subject to
any material departures disclosed and explaned w the financial statements, and
Prepare the financial statements on the going concern bias unless it 1s inappropriate to
presume that the group and parent company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to
show and explain the parent company's transactions and disclose with reasonable accuracy at
any time the financial position of the parent company and enable them to ensure that its
financial statements comply with the Companies Act 2006. They have general responsibility

for taking such steps as are reasonably open to them to safeguard the assets of the group and
to prevent and detect fraud and other irregularities.
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KPMGLLP
15 Canaday Square
London

EMSGL

United Kwngdom

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF QC
TRUSTEES LIMITED

We have audited the financial statements of QC Trustees Limited for the year ended 30
Septernber 2015 set out on pages 9 to 29 The financial reporting framework that has been

applied in their preparation is applicable law and UK Accounting Standards (UK Generally
Accepted Accounting Practice)

Thus report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3
of Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we mught
state to the company's members those matters we are requured to state to them in an auditor’s
report and for no other purpose To the fullest extent pernutted by law, we do not accept or
assume responsibility to anyone other than the company and the company's members, as a body,
for our audit work, for this report, or for the opimons we have formed

Respective responsibilities of directors and auditor

As explamned more fully n the Directors' Responsibilities Statement set out on page 6, the
directors are responstble for the preparation of the financial statements and for being satisfied
that they give 2 true and far view Qur responsibility 1s to audit and express an opinion on the
financial statements n accordance with applicable law and International Standards on Auditmg

(UK and Ireland) Those standards require us to comply wath the Auditing Practices Board's
Ethical Standards for Auditors.

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the Financial
Reporting Council’s web-site at www fic org uk/auditscopeukprivate.

Opinion en financial statements

In our opinion the financial statements
¢ give a true and fair view of the state of the group and parent company's affairs as at 30
September 2015 and of the group’s profit for the year then ended,

* have been properly prepared 1n accordance with UK Generally Accepted Accounting Practice,
and

» have been prepared in accordance with the requirements of the Companies Act 2006
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF QC
TRUSTEES LIMITED (continued)

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Strategic Report and the Directors' Report for the
financial year for which the financial statements are prepared 1s consistent with the financial
statements

Matters on which we are required to report by exception

We have nothmng to report in respect of the following matters where the Companies Act 2006

requires us to report to you if, in our opinion:

. adequate accounting records have not been kept by the parent company, or retumns
adequate for our audit have not been received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns;
or

. certain disclosures of directors' remuneration specified by law are not made; or

. We have not recerved all the information and explanations we require for our audit.

Andrew Turner (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor

Chartered Accountants
15 Canada Square
London

E14 5GL

b) w»w
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CONSOLIDATED PROFIT AND LOSS ACCOUNT
for the year ended 30 September 2015
Notes
2015 2014
£ £
Turnover 10,820,136 10,417,928
Cost of sales {1,064,296) (1,079,223)
Gross profit 9,755,840 9,338,705
Admuinistrative expenses (8,436,718) {7.947,684)
Operating profit 1,319,122 1,391,021
Other income 424,554 420,959
Interest recervable and similar incoime 4 78,205 98,938
Interest payable and similar charges 5 (6,954) {6,954)
Profit an ordinary activities before taxation 3-5 1,814,927 1,903,964
Tax (charge) /cred:t on profit on ordinary 6 {78,994) (31,355
activities
Profit for the financial year 19,20 1,735,933 1,872,609

Al of the group’s operations are classed as continuing. There were no gawns or losses 1n either year other
than those included m the above profit and loss account.

The notes on pages 13 to 29 form part of the financial statements

w3
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CONSOLIDATED BALANCE SHEET
as at 30 September 2015
Notes 2015 2014
£ £
Fixed assets
Negative goodwill 7 {16,233,806) (16,378,886)
Tangible fixed assets 8 49,294,318 49,223,290
33,060,512 32,844,404
Current assets
Stocks 10 179,500 194,877
Debtors 11 2,469,803 508,306
Cash 8,157,142 8,367,398
10,806,445 9,070,581
Creditors: amounts falling due within one
year 12 (2,401,302) (2,378,556)
Net current assets 8,405,143 6,692,025
Total assets less current liabilities 41,465,655 39,536,429
Creditors: falling due after more than one
year 13 (9,583,691) (9,466,361)
Provisions for liabilities 16 (445,540) (458,331)
Net assets 31,436,424 29,611,737
Capital and reserves
Called up share capital 17 3 3
Profit and loss account 19 6,821,083 5,085,150
Total shareholders® funds 20 6,821,086 5,085,153
Member shares i8 24,615,338 24,526,584
31,436,424 29,611,737

The accounts were approved and authonsed for 1ssue by the Board of Directors on 28 January 2016 and

yﬁ igned on its behalf by
R Hopkinson-Woolley

Director

The notes on pages 13 to 29 form part of the financial statements.

10
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COMPANY BALANCE SHEET
as at 30 September 2015
Notes 2015 2014
£ £
Fixed assets
Investments 9 1,750 1,750
Current assets
Cash 2 2
Creditors: amounts falling due within one
year 12 (1,749) (1,749
Net current liabilities (1,747) (1,747
Total assets less current Liabilities 3 3
Net assets 3 3
Capital and reserves
Called up share caprtal 17 3 3
Shareholders’ funds 20 3 3

The accounts were approved and authorised for 1ssue by the Board of Directors 28 January 2616 and were

signed on its behalf by

b -

R Hopkinson-Woolley
Director

il




QC TRUSTEES LIMITED

Registered number 5658119
Financial statements
30 September 2015
CONSOLIDATED CASH FLOW STATEMENT
for the year ended 30 September 2015
Notes
20158 2014
£ £
Net cash inflow from operating activities 21 1,697,111 1,527,153
Returns on investments and servicing of
finance
Interest received 4 78,205 98,938
Bank loan interest paid - -
Net cash inflow from returns on investments
and servicing of finance 78,205 98,938
Taxation
Tax paid (30,332) {95,660)
Tax refunded in respect of prior periods -
Net cash outflow from taxation (30,332) (95,660)
Capital expenditure and financial investiment
Purchase of tangible fixed assets 8 (1,035,575) (757,145)
Net cash outflow for capital expenditure and
financial investment (1,035,575) (757,145
Cash inflow before management of liquid
resources and financing 709,409 773,286
Financing
Issue of redeemable share capital (net of issue
costs) 18 1,155,334 1,597,492
Repayment of debentures 22 (75,000) -
Net cash inflow from financing 1,080,334 1,597,492
Increase in cash in the year 22 1,789,743 2,370,778

12
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NOTES TO THE FINANCIAL STATEMENTS

1

Accounting policies

The following accounting policies have been apphed consistently in dealing with items which are
considered material in relation to the financial statements.

Basis of acconnting

The financia! statements have been prepared i accordance with United Kingdom Generally
Accepted Accounting Practices and under the historical cost convention.

The directors have considered the factors that impact the company’s future development
performance, cash flow and financial posihon along with the company’s current liquidity 1n forming
their opinion on the going concern basis. The directors have a reasonable expectation the company
has adequate resousces to continue in operational existence for the foreseeable future Thus they

contmue to adopt the going concern basis of accounting m preparing the annual financial
statermnents

Basis of consolidation

The consohidated financial statements include the financisl statements of QC Trustees Limited and
all of 1ts subsidiary undertakings drawn up to 30 September 2015 The results of subsidiaries
acquired or sold are consolidated for periods from or to the date on which control passes
Acquisthons are accounted for under the acquisition method. No profit and loss account is
presented for QC Trustees Limited as permitted by section 408(3) of the Companies Act 2006 The
result after taxation of the company for the year ended 30 September 2015 was £nil (2014: £n1l).

Goodwill and negative goodwill

Goodwill arising on the acquisttion of subsidiary undertakmgs and businesses, representing any
excess of the fair value of the consideration given over the fair value of the 1dentifiable assets and
liabilities acquired, is capitalised and written off over its useful economic life, which 1s 120 years
Depreciation rates derive from the fixed asset note below Provision is made for any impairment.

Negative goodwill is similarly included wm the balance sheet and is credited to the profit and loss
account 1n the penods in which the acquired non-monetary assets are recovered through
depreciation or sale. Negative goodwill in excess of the fair values of the non-monetary assets
acquured is credited to the profit and loss account in the periods expected to benefit

Fixed assets
Depreciation is provided on cost or revalued amounts in annual instalments over the estimated
useful lives of the assets concerned. All assets are depreciated on a straight line basis

Leasehold land and buildings life of lease
Leasehold improvements 10 to 50 years
Plant and equipment 3-5 years

13
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NOTES TO THE FINANCIAL STATEMENTS

1

Accounting policies (continued)

Investments in subsidiaries

Investments in subsidiaries are measured by reference to the cash proceeds pad in consideration of
the shares issued. Where non-cash consideration 1s given in consideration of shares, fair value of
the non-cash consideration is taken as the value of the investment 1n the subsidiary

Stocks
Stocks are valued st the lower of cost and net realisable value.

Bank borrowings

Bank borrowings are recorded at the proceeds received, net of direct 1ssue costs. Finance charges,
including direct issue costs, are accounted for on an accruals basis 1n the profit and loss account
using the effective interest method and are added to the carrying amount of the instrument.

Taxation

The (credit)/charge for taxation is based on the result for the year and takes into account taxation
deferred because of timing differences between the treatment of certain items for taxation and
accounting purposes.

Deferred tax 1s recogmzed, without discounting, in respect of all timing differences between the
treatment of certain items for taxation and accounting purposes which have arisen but not reversed
by the balance sheet date, except as required by FRS 19.

Turnover

Turnover represents tncome receivable from subscriptions, court fees, catering, tournament income
and sales of sports goods Subscnptions are invoiced annually in advance and revenue is recognised
as it accrues All other revenue is recognised at the time of invoicing.

Leases

All rents receivable are in respect of operating leases and the annual rentals are recogmised wn the
profit and loss account on a straight hne basis over the lease term.

Rentals under operating leases are charged on & straight-line basis, even if the payments are not
made on such a basis.

Pension costs
Employees have the option to join a defined contribution private pension schemes. In July 2014, as
required by current legislation all eligible employees were auto enrolled into the pension scheme.

Costs charged to the profit and loss account equate to the contributions payable to the schemes for
the accounting period.

Members® shares

Member shares represent funds from members These funds comprise ordinary shares, redeemable
shares and special shares. Member shares are not considered shareholders’ funds and are disclosed
separately on the face of the balance sheet within capital and reserves.

14
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NOTES TO THE FINANCIAL STATEMENTS

1

Accounting policies (continued)

Provisions

A proviston 1s recognised when the Company has a present legal or constructive obligation as a
result of a past event, and it is probably that an outflow of economic benefits will be required to
settle the obligation If the effect is matenal, provisions are determined by discounting the expected
future cash flows at & pre-tax rate that reflects current market assessments of the time value of
money and, where appropriate, the risks specific to the Liability.

Investments

Investments are stated at the lower of cost and net realisable value at the balance sheet date Gains
and losses on revaluation of investments are included in the Profit and Loss account,

15
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NOTES TO THE FINANCIAL STATEMENTS
Staff costs
2015 2014
£ £
Wages and salaries 3,063,774 2,977,636
Social security costs 288,195 283,618
Other pension costs 163,488 150,530
3,515,457 3,411,784

No directors received any remuneration m the financial year (2014: £nil)

The average number of persons employed by the group during the year was:

Administration

Club

Catering

Grounds and maintenance

Notes to the profit and loss account

2015 2014
Number Number
13 i3
41 40
25 25
13 13
92 91

Profit on ordinary activities before taxation is stated after charging/(crediting)

Depreciation
Release of negative goodwill
Auditor’s remuneration
- audit of these financial statements

- audit of financial statements of subsidiaries

16

2015 2014
£ £
961,940 923,743
(145,080) (145,080)
2,020 2,000
16,665 16,500
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NOTES TO THE FINANCIAL STATEMENTS
4 Interest receivable and similar income
2015 2014
£ £
Bank interest receivable 78,205 98,938
78,205 98938
5 Interest payable and similar charges
2015 2014
£ £
Finance costs on debentures 6,954 6,954
6,954 6,954
6 Tax on profit on ordinary activities 2015 2014
£ £
(a) UK corporation tax at 20% (2014: 20%)
Current tax on wcome in the year 77,687 30,332
Total current tax 77,687 30,332
Origination/reversal of timing differences 1,307 1,023
Tax on profit on ordinary activities 78,994 31,355




QC TRUSTEES LIMITED
Registered number 5658119
Financial statements

30 September 2015

NOTES TO THE FINANCIAL STATEMENTS

®)

Tax on profit on ordinary activities (continned)

Factors affecting tax (credit)/charge for the current
year

The current tax charge for the year 1s 20% (2014° lower) than the standard rate of
corporation tax in the UK 20% (2014- 20%). The differences are explained below.

Current tax reconciliation
Profit on ordinary activities before tax

Current tax at 20% (2014: 20%)

Effects of:

Release of negative goodwill or amortisation
Expenses not deductible for tax purposes

Non-trade deficits

Capital allowances for year in surplus of depreciation
Marginal relief

Other adjustments

Profits from members’ activities

Capital allowances on members assets

Total current tax charge

2015 2014
£ £
1,814,927 1,903,964
362,986 380,793
(29,015) (29,015)
86,627 4,846
(4,846)

(90,271) (50,326)
1,487 i
(562)

(367,920) (375,920)
113,793 105,362
77,687 30,332

A reduction 1n the UK corporation tax rate from 24% to 23% (effective 1 Apnl 2013) was
substantively enacted on 3 July 2012. Further reductions to 21% (effective from 1 Apni 2014) and
20% (effective from 1 April 2015) were substantively enacted on 2 July 2013. In the Budget on 8
July 2015, the Chancellor announced addrional planned reductions to 18% by 2020. This wall
reduce the company’s future current tax charge accordingly. The deferred tax asset at 30
September 2015 has been calculated based on the rate of 20% substantively enacted at the balance

sheet date.

18
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NOTES TO THE FINANCIAL STATEMENTS
7 Negative goodwill £
Cost
At 1 October 2014 and at 30 September 2015 (17,408,945)
Amortisation
At 1 October 2014 1,030,059
Charge for the year 145,080
At 30 September 2015 1,175,139
Net book value
At 30 September 2015 (16,233,306)
At 30 September 2014 (16,378,886)

The negative goodwill arose on the acquistion of The Queen’s Club Limited and its wholly

owned subsidiary, QC Ground Limited

19
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NOTES TO THE FINANCIAL STATEMENTS
8 Tangible fixed assets Leasehold Leasehold
land and Improve- Plant and
buildings ments Equipment Total
£ £ £ £
Cost
At 1 October 2014 49,360,888 2,323,918 2,278,343 53,963,149
Additions - 812,712 222,863 1,035,575
Disposals - - (242,033) (242,033)
At 30 September 2015 49,360,888 3,136,630 2,259,173 54,756,691
Depreciation
At 1 October 2014 2,912,123 534,365 1,293,371 4,739,859
Charge for the year 408,640 190,179 363,121 961,940
Disposals - - (239,426) (239,426)
At 30 September 2015 3,320,763 724,544 1,417,066 5,462,373
Net book value
At 30 September 2015 46,040,125 2,412,086 842,107 49294318
At 30 September 2014 46,448,765 1,789,553 984,972 49,223,290

The directors are not aware of any matenal change in value of the Club and leasehold land and
buildings and therefore determine that the cost as set out above reflects the true and fair value of

the asset

20
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NOTES TO THE FINANCIAL STATEMENTS
9 Investments in subsidiaries Shares in
subsidiaries
£
Cost
At 1 October 2014 and at 30 September 2015 1,750
The principal subsidiary undertakings, all of which are incorporated mn Great Britam, are:
Type of business % of Ordinary
Shares held
QC Holdings Limited Holdmg company 97.5% directly
The Queen’s Club Limited Sports club 100% indirectly
QC Ground Limited Leaseholder of premises 100% wmndirectly
QC Ground# Ltd has taken exemption under S479A of the Companies Act 2006 from producing
audited accounts.
10 Stocks 20158 2014
£ £
Raw materials and consumables 40,714 37,163
Finished goods and goods for resale 138,786 157,714
179,500 194,877
11 Debtors 2015 2014
£ £
Trade debtors 158,452 296,958
Cther debtors 2,020,132 15,480
Other taxation and social security receivable 103,061 35,461
Prepayments and accrued ncome 188,158 160,407
2,469,303 508,306

21
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NOTES TO THE FINANCIAL STATEMENTS
12 Creditors: amounts falimg due within one year
Company

2014 2015 2014
£ £ £
Trade credstors 166,488 - -
Amounts owed to subsidiary undertakings - 1,749 1,74
Corporation tax 30,332 - -
Deferred tax hability (note 15) 791 - -
Accruals and deferred income 727,388 - -
Other creditors 1,453,557 - -
2,401,302 2,378,556 1,749 1,74

Included n other creditors are amounts totalling £98,410 (2014: £114,500) due to some Members aged
under 28 years old, who have made a 50% down-payment to have the nght to acquire a redeemable share
If these Members fail to make payment for the remaining 50% when they tumn 28 years old, the inial

down-payment will be repaid by QC Holding Limited without interest.

Also included in other creditors are amounts totalling £1,066,500 (2014: £1,098,500) payable to Members
who had expressed a wish to redeem their shares as at 30 September 2015.

13 Creditors: amounts falling due after more than one year

Other creditors
Bank and other borrowings {note 14)

2015 2014

£
1,032,376 847,000
8,551,315 8,619,361
9,583,691 9,466,361

Included n other creditors are amounts due to some Members aged under 28 years old, who have
made a 50% down-payment to have the right to acquire a redeemable share If the Member fails to
make payment for the remaining 50% when they turn 28 years old, the mtial down-payment will
be repaid by QC Holding Limited without interest At the year-end date, an amount of £735,500
(2014. £645,000) may be due to the Members under 22 years old after more than five years.

22
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NOTES TO THE FINANCIAL STATEMENTS
14 Bank and other borrowings 2015 2014
£ £
Debentures
11 Class A debentures due in 2022 2,750,000 2,750,000
33 Class B debentures due in 2022 4,125,000 4,125,000
23 Class C debentures due in 2017 1,725,000 1,800,000
3,600,000 8,675,000
Less finance costs (48,685) (55,639)
Total due after more than one year (note 13) 8,551,315 8,619,361
Total 8,551,315 8,619,361

2015: One debenture C was redeemed. (2014. No debentures redeemed)

All debentures stated above do not carry any interest, are unsecured and rank pari passu. Class
A debentures are in denominations of £250,000. Class B debentures are m denominations of

£125,000, and Class C debentures are in denominations of £75,000 In addition to the nght to
redemption, the debentures carry certain benefits:

- option 1o subscribe for a redeemable share at a price of £1
- exemption from paying an annual subscription

- participation in a priority court-booking system

- benefits relating to the June Championship

- designation on an honourees board

23
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30 September 2015
NOTES TO THE FINANCIAL STATEMENTS

15 Deferved tax liability £
At 1 October 2014 (note 11) (7%

Charged to profit and loss account 1,30
At 30 September 2015 (note 12) (2,098)
2015 2014
£ £
Accelerated capital allowances (9,174) (6,946)
Other timing differences 7,075 6,155
Deferred tax liability (2,098) (791)
16 Provisions Richard Tur
Foundation
£
At | Qctober 2014 458,331
Interest received 3,252
Grants paid (4,999)
L.osses on mvestments (11,044)
At 30 September 2015 445,540

The court order obtained on 14 December 2006 required The Queen’s Club Limited to pay
£470,000 into a separate fund called “The Richard Tur Fund’ for two reasons

1) To compensate former shareholders of The Queen’s Chub Limited for loss of
certamn land development rights,,

2) and any surplus remmaining to be utilised for the company’s tenmis outreach
programme or any such other sporting outreach programme.
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NOTES TO THE FINANCIAL STATEMENTS
17 Share capital 2015 2014
£ £
Authorised
100 (2014.100) ordmary shares of £1 each 100 100
1{2014. 1) special shere of £1 each 1 1
101
Allotted, called up and fully paid
2 (2014: 2) ordinary shares of £1 each 2 2
1(2014: 1) special share of £1 each 1 1
3 3

On 22 May 2007 The All England Lawn Tennis Ground plc (AELTG) acquired 45 ordinary shares
w QC Holdings Limited for £360,000. In return, AELTG was issued one special share in each of
QC Trustees Limited, QC Holdings Limted, The Queen’s Club Limited and QC Ground Limited.
These special shares do not carry any voting nights or rights to The special share gives AELTG a
right of first refusal to acquire the companies’ assets and liabilities at a 10% discounted market
price in the event of a sale of the Club
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19

Member shares
Group
Ordinary Redeemable Special
shares shares shares Total
£ £ £ £
As at 1 October 2014 360,000 24,166,581 3 24,526,584
Issue of shares, net of costs - 1,155,334 - 1,155,334
Shares redeemed, net of costs - (1,066,580) - (1,066,580)
As at 30 September 2015 360,000 24,255,335 3 24,615,338

There are restrictions under the Articles of Association from making any dividend distribution to
ordnary shareholders

The redeemable shares rank pari passu with each ordinary share, and each share carries a voting
right 106 redeemable shares of £1 each were issued by QC Holdings Limuted duning the year
ended 30 September 2015, raising £1,155,334

As at 30 September 2015, the redeemable shares 1ssued by QC Holdings Limited can be
redeemed up to a maximum of 5% of the total number of redeemable shares in issue as at the
beginning of the current financial year. To this end, a capital reduction programme, agreed at the
QC Holdings Limited AGM of 2010, has been implemented, creatng a distributable reserves
agcount, any future years’ redemptions will be paid out of thus reserve 81 members had
expressed a wish ta redeem their share as at 30 September 2015. The redemption value and the
timing of future redemptions shall be determmed by the directors from tume to tume,

Reserves — Group Profit and
loss

account

£

At | October 2014 5,085,150
Profit for the financial year 1,735,933
At 30 September 2015 6,821,083
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20 Reconciliation of movements in shareholders’ funds
Group Company
2015 2014 2015 2014
£ £ £ £
Profit for the financial year 1,735,933 1,872,609 -
Opening shareholders’ funds 5,085,153 3,212,544 3
Closing shareholders’ funds 6,821,086 5,085,153 3
21 Reconciliation of operating profit to net cash
outflow from operating activities 20158 2014
£ £
QOperating profit 1,319,122 1,391,021
Other mmconte 424554 420,959
Depreciation 961,940 823,744
Loss on disposal of assets - 300
Amortisation of negative goodwill (145,080) (145,080)
(Increase)/decrease in stocks 15,377 (25,294)
(Increase)/decrease in debtors 38,503 (84,903)
Decrease in creditors (917,305) {953,594)
Net cash (outflow)/mflow from operating activities 1,697,111 1,527,153
22 Reconciliation of net cash flow to movement in net
debt 2015 2014
£ L
Increase in cash in the year 1,789,743 2,370,778
Cash outflow from decrease 1 debentures 75,000 -
Movement in net debt in the year 1,864,743 2,370,778
Net debt at 1 October 2014 (307,602) (2,678,380)
Net debt at 30 September 2015 1,557,141 (307,602)
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23 Analysis of net debt At 30 At 30
September September
2014 Cash flow 2015
£ £ £
Cash at bank and n hand 8,367,398 (210,257) 8,157,141
Decrease in cash n the year 8,367,398 (210,257) 8,157,141
Debentures (8,675,000) 75,000 (8,600,000)
Current asset investment - 2,000,000 2,000,000
Total (307,602) 1,864,743 1,557,141
24 Contingent liability
There are no contingent habilities as at 30 September 201 5.
25 Financial commitment
There are no financial commrtments as at 30 September 2015
26 Controlling party
The ordinary share caprtal of the company is held by the Trustees under the terms of the Trust
Deed for the Members of The Queen’s Club
27 Related party transactions

The company owed £1,749 (2014 £1,749)
were 1o transactions in the year (2014: £nil).

to QCH Limited, a subsidiary company. There
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29

Pension schemes

St1aff have the option to join a defined contribution private peusion schemes, From July 2015,
all ehgible staff were auto enrolled on the companies’ pension scheme The pension cost
charge represents contributions payable by the group to individual pension schemes and

amounted to £163,488 (2014. £150,530).

Capital commitments

At 30 September 2015, the directors had authorised but not committed capital expenditure of

£3,218,000 (2014. £1,185,800)
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