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Directors' Report
For the year ended 31 March 2013

The directors present thetr report and the financial statements for the year ended 31 March 2013

Principal activities and business review

The principal acavity of the company duning the vear was that of a holding company Details of the
acuvittes of the St George Care UK trading group are summartsed below

St George Care UK Limited

The principal activaty 1s that of a holding company The company owns the entire share capital of St
George Healthcare Limuted, Focus on Care Recruitment Limited and St George Healthcare Group
Limuted, which owns the entire 1ssued share capital of St Mary's Hospitals Limited and All Samts
Hosprtal Limited (a dormant company)

St George Healthcare Group Limited
The principal actvity 1s that of an intermediate holding company

St Mary's Hospitals Limited

The principal actuvity of the company 1s to operate independent rehabilitation hospatals providing
facihities and services for patients with mental health needs that ate associated with brain injurtes and/or
deafness and/or development disorders

The company operates two centres from the same site (St Mary's Hosputal) at Floyd Drive, off Winwick '
Road, Warrington, the Phineas Gage Centre which opened 1n March 2006 and the James Pullen Centre
which opened in May 2007

The company 1s planning the development of a new site i1n Brampton, Carhsle as an independent secure
hospital for people with development disorders

St George Healthcare Limited

The company operates facilines on two sites, being All Saints Flospital, Oldham for pattents with mental
lness and sensory impairment and St Cvrl’s, Chester which opened durning October 2009 and provides

rehabilitation services for most acute and long-term neurological conditions The company has obtained
planning permussion for another independent hospital at a site in Knowsley, Liverpocl

Focus on Care Recruitment Limited

The principal actvity of the company 15 the provision of nursing staff, predomunantly to the group's
hospitals

Future developments

Preparatory groundwerk commenced at Milton Hall, the group's site at Brampton near Carlisle, with the
view to complying with planning permission to build a new 30 bed hospnal for people with development
disorders
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Directors' Report
For the year ended 31 March 2013

Results and dividends

The loss for the year, after taxation, amounted to {430,785 (2012 profit £818,072) The directors have
not recommended a drvidend

Directors

The directors who served the company during the year were as follows

Mrs H Elnarshy-Fouad
D N M Fouad

Principal risks and uncertainties

The most fundamental risks faced by the group are

- Failure to comply with regulation

- Negauve publicity from a sertous incident

- Occupancy levels not being achieved having negauve effects on profit- Falure to attract and retain
sufficient numbers of quahfied staff

The group finances 1ts operanons through a combination of retamed profits and bank loans The group
manages 1ts exposure to interest rate fluctuations by entening into mterest rate swaps to mitigate interest
rate risks

The group has a nsk management process i place to 1dentfy, manage and mutgate business risk Regular
reporting and review of these risks are performed by senior management who report findings to the
Board

Disabled employees

The group 1s commutted to equal opportuniues and promoting job opportunities for all sections of the
workforee It1s acknowledged that our policies need to adhere to Statutory Legislanon and Government
Ininative on Improving Working Lives Our policies are designed to allow flexibdity to compliment the
people that underpm out service without discrimination

Donations

Durning the year the company made the following contributions

2013 2012
£ £

Chartable - 130,000
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Directors' Report
For the year ended 31 March 2013

Employee Involvement

During the year, the policy of providing employees with information about the group has been contnued
through internal media methods in which employees have also been encouraged to present therr
suggestions and views on the group's performance Regular meeungs are held between local management
and employees to allow a free flow of informanon and 1deas Employecs parucipate directly i the success
of the business through the group's profit sharing schemes and are encouraged to invest in the company
through parucipanon in share opton schemes

Directors’ responsiblilities statement

The directors are responsible for preparng the Directors' report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements 1n accordance wath United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounung Standards and applicable law)
Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of the company and the group and of the profit or loss of the
group for that pertod In preparing these financial statements, the directors are required to

* select sutable accounting policies and then apply them consistently,
¢ make judgements and estimates that are reasonable and prudent,

¢  prepate the financial statements on the going concern basis unless it 1s inappropriate to presume that
the group will continue 1n business

The directors are responsible for keeping adequarte accounung records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial positon
of the company and the group and enable them to ensure that the financial statements comply with the
Comparues Act 2006 They are also responsible for safeguarding the assets of the company and the group
and hence for taking reasonable steps for the prevenuon and detection of fraud and other wrregulanties

Provision of information to auditor

Each of the persons who are directors at the time when this Directors' report 1s approved has confirmed
that

® 3o far as that director 1s aware, there 1s no relevant audit informatton of which the company and the

group's auditor 1s unaware, and
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Directors' Report
For the year ended 31 March 2013

e the director has taken all the steps that ought to have been taken as a director 1n order to be aware of
any informaton needed by the company and the group's auditor 1n connecuon with preparing its
report and to establish that the company and the group's auditor 1s aware of that informauon

Auditor

The auditor, Grant Thomton UK LLP, will be prepared for reappointment in accordance with section 485
of the Companies Act 2006

This report was approved by the board on 13 February 2014 and signed on its behalf

rodacdinn by

Mrs H Elnarshy-Fouad
Company Sccretary
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° GrantThornton

Independent auditor's report to the members of St George
Ultimate Care Limited

We have audited the financial statements of St George Ulttmate Care Limited for the year ended 31 March
2013, which comprise the group Profit and loss account, the group and company Balance sheets, the
group Cash flow statement and the related notes The financial reporung framework that has been apphed
1 their preparation 1s applicable law and United Kingdom Accountng Standards (United Kingdom
Generally Accepted Accounting Practice)

This repott 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we mught state to the company's
members those matters we are required to state to them n an Auditor's report and for no other purpose
To the fullest extent permutted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opintons
we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Our
responsibility 1s to audit and express an opinuon on the financial statements 1 accordance wnth applicable
law and International Standards on Auditing (UK and Ireland) Those standards require us to comply with
the Auditing Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 1s provided on the [inancial Reporting
Council's website at www frc org uk/apb/scope/private cfm

Opinion on financial statements
In our opinion the financial statements

* pgive a true and fair view of the state of the group's and of the parent company's affairs as at 31 March
2013 and of the group's loss for the year then ended,

® have been properly prepared 1n accordance with Unuted Kingdom Generally Accepted Accounting
Practice, and

® have been prepared in accordance with the requirements of the Companites Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinton the information given 1n the Directors' report for the financial year for which the financial
statements are ptepared is conststent with the financial statements
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o GrantThornton

Independent auditor's report to the members of St George
Ultimate Care Limited

Matters on which we are required to report by exception
We have nothing to report i respect of the following matters where the Companites Act 2006 requires us
to report to you if, 1n our opinion

* adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been recetved from branches not vistted by us, ot

* the parent company financial statements are not 1n agreement with the accounting records and returns,
ot

* certain disclosures of directors' remuneration specified by law are not made, or

* we have not recerved all the information and explanatons we require for our audit

Carl Willtams

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Chartered Accountants

Statutory Auditor

Manchester
Date
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Consolidated Profit and Loss account
As at 31 March 2013

Note
Tutnover 2
Cost of sales
Gross profit
Administrative expenses
Exceptional administrative expenses 3
Operanng profit 3
Interest recervable 6
Interest payable and sitmular charges 7
(Loss)/profit on ordinary activities before taxation
Tax on profit on ordinary actvittes 3
(Loss)/profit on ordinary activities after taxation
Minonty interests 27

(Loss)/profit attnbutable to members of the patent company 18

(Loss)/profit for the financial year

All audits relate to conunuing opetations

The notes on pages 14 to 32 form part of these financial statements

2013 2012
L £
14,511,922 13,818,548
(8,172,183)  (7,121,515)
6,339,739 6,697,033
(3,311,909)  (3,879,863)
(1,454,265) -
1,573,565 2,817,170
- 17,312
(1,825,971)  (1,460,343)
(252,406) 1,374,139
(321,974) (337,187
(574,380) 1,036,952
143,595 (218,880)
(430,785) 818,072
(430,785) 818,072
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Consolidated Statement of Total Recognised Gains and

L.osses
As at 31 March 2013

2013 2012
£ £
(I.oss)/profit for the financial year attributable to the shareholders
of the parent company (430,785) 818,072
Currency translanon differences on foreign currency net
movements - (47,895)
Tortal gamns and losses recognised since the last annual report (430,785) 770,177

The notes on pages 14 to 32 form part of these financial statements
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Consolidated Balance Sheet

As at 31 March 2013

Fixed assets
Intangible assets
Tangtble assets

Investments

Current assets
Stock
Debtors

Cash at bank and 1n hand

Creditors amounts falling due within
one year

Net curtent habilities
Total assets less current llabilites

Creditors . amounts falling due after
more than one year

Provisions for habithities
Deferred taxation

Capital and reserves
Called up equity share capital
Share premium account

Profit and loss account

Sharehgolders' funds

Minority interests

Note

10
11

12
13

14

16

17
18

18

19

27

£

821,345
1,085,952

1,907,297

(26,202,240)

2013
£

157,009
37,623,810
40,000

37,820,819

(24,294,943)

13,525,876

(283,645)

(436,534)

12,805,697

200
5,385,522

3,906,702

9,292,424

3,513,273

12,805,697

11
2012
£ L
163,048
37,634,389
40,000
37,837,437
119
2,215,342
1,170,089
3,385,550
(5,915,233)
(2,529,683)
35,307,754

(21,691,265)

(236,408)

13,380,081

200
5,385,522

4,337,491

9,723,213

3,650,868

13,380,081

The financial statements were approved and authorised for 1ssue by the Board of Directors

and were signed on its behalf on 13 February 2014

H Elnarshy-Fouad
Director

The notes on pages 14 to 32 form part of these financial statements
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Company Balance Sheet

As at 31 March 2013

Fixed assets
Investments

Current assets
Debtors

Cash at bank

Creditors: amounts falling due within
one year

Net current (habiliues)/assets
Total assets less current lrabilities

Creditors : amounts fallng due after
more than one year

Capital and reserves

Called up equuty share capital
Share premium account
Profit and loss account

Shareholders’ funds

Note

11

13

14

15

17
18
18

709,906
47,430

757,336

(857,638)

12
2013 2012
£ £
5,455,002 5,455,002
2,048,403
2,486
2,050,889
(1,338,754)
(100,302) 712,135
5,354,700 6,167,137
. (1,226,246)
5,354,700 4,940,891
200 200
5,385,522 5,385,522
(31,022) (444,831)
5,354,700 4,940,891

The financial statements wete approved and authonised for 1ssue by the Board of Directors and were

signed on its behalf on 13 February 2014

Holailowtns Lo

H Elnarshy Fouad
Director

The notes on pages 14 to 32 form part of these financial statements
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Consolidated Cash Flow Statement
For the year ended 31 March 2013

Note
Net cash flow from operaung activities 20
Revenue on investments and servicing of finance 21
Taxation
Capttal expenditure and financial investments 21
Cash inflow before financing
Financing 21

Increase/(dectease) in cash 1n the year

Reconciliation of Net Cash Flow to Movement in Net

Funds/Debt

For the year ended 31 March 2013

{Decrease)/Increase in cash in the year

Cash outflow from decrease 1n debt and lease financing

Movement in net debt in the year

Net debt at 1 Apnl 2012

Net debt at 31 March 2013

The notes on pages 14 to 32 form part of these financial statements

13
2013 2012
L £
4,541,655 3,161,389
(1,825,971)  (1,460,313)
(240,798) (169,447)
(286,004) (468,065)
2,188,882 1,063,564
(946,765)  (1,212,723)
1,242,117 (149,159)
2013 2012
£ £
1,242,117 (149,159)
(946,765) 1,397,489
295,352 1,248,330
(23,191,685)  (24,440,015)

(22,896,333)

(23,191,685)
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Notes to the financial statements

1 Accounting policies

11

12

13

14

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost conventon and in
accordance with applicable accounung standards

Basis of consohdation

The financial statements consohdate the accounts of St George Care UK Lumited and all of
1ts subsidiary undertakings

Going concern
The Company and Group's business activiues, together with the factors likely to affect its

future development, performance and position are set out in the Business Review on page 3

The Group meets 1ts day to day working capital requirements through an overdraft facility and
bank loan which 1s currently renewed penodically The Group breached its bank loan
covenants m the year ended 31 March 2013 however the Group has refinanced at the same
level of facility with RBS in January 2014 The revised terms cover a 3 year period

As a result of the breach, the debt has been reclassified within creditors amounts faling due
within one year at 31 March 2013 1n line wath the requirements of FRS 25 Details are included
11 notes 14 and 15 to the financial statements

The Group's forecasts and projects which take into account reasonably possible changes 1n
trading performance show that the Group will be able to operate comfortably within the level
of the renewed facilites After making enquunies, the directors have a reasonable expectation
that the Group and the Group have adequate resources to continue in operational existence
for the foreseeable future Accordingly, they conunue to adopt the going concern basis 1n
preparing the financial statements

Turnover

The turnover shown i the profit and loss account represents amounts tnvoiced during the
year
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Notes to the financial statements

1 Accounting policies (continued)

15

16

17

18

Goodwnll

Goodwll 1s the difference between amounts paid on the acquisition of a business and the fawr
value of the idennfiable assets and liabiliues Tt 1s amottised to the profit and loss account
over 1ts estimated economic life

Amortsation 15 provided at the following rates

Goodwll - 5% straight line

Amortisauon

Amortisation 1s calculated so as to write off the cost of an asset, less its eshmated residual
value, over the useful economiuc life of that asset as follows

Fixed assets

All fixed assets are iitially recorded at cost

Depreciation

Depreciation 15 calculated so as to write off the cost of an asser, less its estimated residual
value, over the useful economic life of that asset as follows

Freehold property - No depreciation
Leasehold property Improvements - 10% straight hne
Fixtures and fittings - 10 - 33 3% straight line

Frechold land 1s not depreciated No depreciation 1s charged on the group properties The
directors are of the opinion that the depreciauon charge and accumulated depreciation on
properties 1s tmmaterial owing to these assets having very long useful ives and high residual
values In the absence of provision for depreciation on such assets, an impawrment review 1s
carried out on an annual basts 1n accordance wath FRS 11
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Notes to the financial statements

1 Accounting policles (continued)

19 Operating lease agreements

Rentals applicable to operating leases where substantially all of the benefits and risks of
ownership remain with the lessor are charged against profits on a straight line basts over the
pertod of the lease

1.10 Pension costs

The group operates a defined contribution pension scheme and the pension charge
represents the amounts payable by the group to the fund in respect of the year

1.11 Deferred taxation

Deferred tax 1s recogrused in respect of all uming differences that have originated but not
reversed at the balance sheet date where transactions or events have occurred at that date
that will result 1n an obligation to pay more, or a tight to pay less ot to receive more tax, with
the following exceptions

Provision 15 made for tax on gains artsing from the revaluation (and simular fair value
adjustments) of fixed assets, and gains on disposal of fixed assets that have been rolled over
into replacement assets, only to the extent that, at the balance sheet date, there s a binding
agreement to dispose of the assets concerned However, no provision 1s made where, on the
basis of all available evidence at the balance sheet date, 1t 1s more likely than not that the
taxable gam will be rolled over into replacement assets and charged to tax only where the
replacement assers are sold

Deferred tax assets are recognised only to the extent that the directors consider that 1t 1s
more hikely than not that there will be surtable tavable profits from which the future reversal
of the underlying uming differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply
i the periods 1n which ttming differences reverse, based on tax rates and laws enacted or
substantvely enacted at the balance sheet date
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Notes to the financial statements

1 Accounting policies (continued)

112 Financial instruments
Financial liabilities and equity mstruments are classified according to the substance of the
contractual arrangements entered 1nto An equuty mscrument 1s any contract that evidences a
restdual interest in the assets of the entity after deducting all of 1ts financial liabthities

1.13 Investments
Investments 1n subsidianies are valued at cost less provision for impairment

114 Liqud resources

Liquud resources comprise deposits held by recognised banks and building societies

2 Turnover

The whole of the turnover 1s attributable to the provision of rehabilitation services for patents
with brain injurtes and a range of therapies in the field of mental health and deafness

All turnover reported in the year under review arose within the United Kingdom

3 Operating expenses

Operating profit 1s stated after charging

2013 2012

£ £

Amortsauon — mntangible fixed assets 6,039 6,039

Depreciation — tangible fixed assets 256,274 188,265

Wreite off of related party debt (see note 25) 1,454,265 -

Loss on disposal of fixed assets 1,258 4,474
Fees payable to the Company's auditors for the Company's annual

accounts 1,500 1,500

Fees payable to the Company's auditors for other services
- the audit of the Company's subsidiartes 18,500 18,000
- tax services 5,000 6,000

Operating lease rentals

- Plant and cquipment 25,811 25811

17
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Notes to the financial statements

4 Staff costs

Staff costs, including directors' remuneration were as follows

2013 2012

£ £

Wages and salaries 7,472,974 5,670,479
Socal securty costs 578,157 369,924
Other pensson costs 63,807 44 480

8,114,938 6,084,883

The average monthly number of employees, including the directors durning the year was as follows

2013 2012
No No
Directors 2 2
Non-clinical 132 66
Clhinical 336 234
470 302
5 Directors’ remuneration

2013 2012
L £
Emoluments - 209,961

Company penston contributions to defined contribution pension
schemes - 3,115

Remuneratuon of highest paid director

2013 2012
£ £
Emoluments B 111,000

The number of directors who accrued benefits under company pension schemes was as follows

2013 2012
No. No

Money purchase schemes - 1
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Notes to the financial statements

6 Interest receivable

Interest on corporation tax

Interest written back on group loan

7 Interest payable and similar charges

Interest payable on bank borrowing
Bank loan imnterest

19
2013 2012
£ £
- 30
- 17,282
- 17,312
2013 2012
£ I
49,891 13,159
1,776,080 1,447,184
1,825,971 1,460,343
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Notes to the financial statements

8 Taxation on ordinary activities
2013 2012
£ £

Analysis of tax charge 1n the year
Current tax (sce note below)
UK Corporation tax based on profit for the year 121,849 244,967
Adjustments 1n respect of prior periods - -
Total current tax 121,849 244 967
Deferred tax (see note 16)
Onginaton and reversal of ummg differences 200,125 92,220
Tax on profit on ordinary activities 321,974 337,187

b) Factors affecting tax chatge for the year

The tax assessed for the year is higher than (2012 — lower than) the standard rate of corporation
tax 1n the UK of 24% (2012 - 26%) The differences are explained below

2013 2012
£ L

(Loss}/Profit on ordinary acuvittes befote taxation (252,406) 1,374,149

Profit on ordinary activities muluplied by standard rate of

corporation tax in the UK of 24% (2012 — 26%) (60,577) 357,270
Effects of
Expenses not deductible for tax purposes 368,939 28,526
Fixed asset differences 7,833 -
Capital allowances for period 1n excess of depreciation (21,360) {41,185)
Unlisation of tax losses (169,763) (114,133)
Drfference 1n tax rates - 14,483
Marginal reltef (3,223) -
121,849 244,967

Current tax charge for the year (see note above)
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Notes to the financial statements

9 Intangible fixed assets

Group

Goodwll

£

Cost
At 1 Apnl 2012 and 31 March 2013 216,412
Amortisation
At Apnl 2012 53,364
Charge for the vear 6,039
At 31 March 2013 59,403
Net book value
At 31 March 2013 157,009

At 31 March 2012 163,048
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Notes to the financial statements

10

Tangible fixed assets

Group

Cost

At1 Aprl 2012
Addinons

Disposals

Loss on foreign currency
transaction

At 31 March 2013
Depreciation
At1 Apnl 2012

Charge for the year
On disposals

At 31 March 2013

Net book value
At 31 March 2013

At 31 March 2012

22
Freehold
and Fixtures
leasehold Investment and
property property fitungs Total
£ £ £ £
36,379,367 747 491 1,152,103 38,278,962
5,773 - 280,231 286,004
(1,858) - (9.897) (11,755)
- {30,509) - (30,509
36,383,282 716,982 1,422,437 38,522,702
21,581 - 622,993 644 573
- - 256,274 256,274
- - {1,956) (1,956)
21,581 - 877,311 898,892
36,361,701 716,982 545,127 37,623,810
36,357,786 747,491 529,110 37,634,389

In the opinton of the directors the open market value of the investment property as at 31 March
2013 1s not matetially different to the net book value
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Notes to the financial statements

11

Investments

Group

Cost
At1 Apnl 2012 and 31 March 2013

Amounts wntten off
At1 Apnl 2012 and 31 March 2013

Net book value
At 31 March 2013 and 31 March 2012

Company

As 1 Apnl 2012 and 31 March 2013

Amounts written off
At 1 Apnl 2012 and 31 March 2013

Net book value
At 31 March 2013 and 31 March 2012

23

Other

mvestments

£

70,000

(30,000

40,000

Group Other

companies 1Investments Total
£ £ £
5,415,002 40,000 5,455,002
5,415,002 40,000 5,455,002
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Notes to the financial statements

11

12

Investments

The interests 1n group undertakings which are all included 1n the consclidaton, are as follows

Percentage
Company name Country Shareholding  Principal activities
St George Care UK Limited England 75% Holding Company
St George Healthcare Group Limuted*® England 75% Holding Company
St George Healthcare Limred* England 75% Rehabilitanon
hospitals
St Mary's Hospatals Lamuted** England 75% Rehabilitation
hospitals
Focus on Care Recruttment Limited* England 75% Provision of nursing
staff
All Saints Hospital Lirmited** Lingland 75% Dormant company
St George Villas SLA+* Spain 100% Property Investment

* Wholly owned subsidiary of 5t George Care UK Limuted
** Wholly owned subsidiary of St George Healthcare Group Limited
#kx St George Vilas SL has a year end of 31 December 2012 These accounts have been used for

consolidanon purposes as the difference 1s not considered material to the accounts

The percentage shareholding 1s of Ordinary shares and represents the proportion of the nominal
value held and the proportion of voung nights represented by those shares other than as follows,

St George Ulumate Care Limited holds 100% of the Ordinary A shares of St George Care UK
Limited which represents 75% of the assets and 100% of the voung rights of the company

The share capital of St George Healthcare Group Limited 1s divided into A and B shares

Stock
Group Company
2013 2012 2013 2012
£ L £ £
Stock - 119 - -

- 119 - -
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Notes to the financial statements

13

14

Debtors

Trade debtors

Amounts owed by group
undertakings

Amounts owed by undertakings 1n
which the company has a
participating interest

Other debtors

Called up share capital not pard
Prepayments and accrued income

The debtors above include the following amounts falling due after more than onc year

Amounts owed by group
undertakings

Creditors:

Amounts falling due within one year

Bank loans and overdraft

Trade creditors

Amounts owed to related parties
Corporation tax

Other taxation and socal security
Other creditors

Accruals and deferred income
Directors' loan accounts

25
Group Company
2013 2012 2013 2012
L £ £ £
498,452 188,846 - -

- - 91271  2,048.403
88,934 1,512,806 " "
50,669 209 618,635 -
73,199 390,199 - -

110,091 123,282 - -
821,345 2,215,342 709,906 2,048,403
Group  Company
2013 2012 2013 2012
£ L £ L
- - 709,906 -
Group Company
2013 2012 2013 2012
£ £ £ £
23,698,640 2718778 - .
631,235 411,983 - 7,430
53,154 1,144 53,154 1,144
126,017 244 967 67,419 -
171,101 149,932 - -
95,374 143,971 2,882 23,032
692,367 1,303,648 729,967 1,303,648
734,352 940,810 4,216 3,500
26,202,240 5915233 857,638 1,338,754
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15

Creditors:
Amounts falling due after more than one year

Group

Company
2013 202 2013 2012
£ £ £ £
Bank loans and overdraft 283,645 21,643,198 - -
Amounts owed to group undertakings - - - 1,226,246
Accruals and deferred income - 48,067 - -
283,645 21,691,265 - 1,226,246

At 31 March 2013, the Company had two bank loan faciites with RBS, all of which were secured
by fixed and floating charges over all the Company's current and future assets and the first legal
charges over properties owned by the Group

St George Care UK Limited breached 1ts covenants at the year end therefore the debt has been
classified wathin creditors due within one year at 31 March 2013 in line with the requirements of
FRS 25

In January 2014, the Company has recetved a revised facility with RBS for bank loans of
£16,500,000 and £6,250,000 Interest 1s charged at 2 7% and 4 5% above LIBOR on the respective
loans During the year, interest was charged at a rate of 3 73% and 4% above LIBOR on the
respective loans

Bank loans and overdrafts amounung to £23,698,640 (sec note 14) are secured by 2n unhmited
mottgage debenture incorporating 2 fixed and floating charge over all current and future assets of
the company and first legal charges over properties owned by the group

The following aggregate Labilittes disclosed under creditors falling due after more than one year

are due for repayment after more than five years from the balance sheet date

Group Company

2013 2012 2013 2012
£ £ £ £

- 15,035,442 - -

Bank loans
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17

Deferred taxation

At beginning of year
Inctease in provision

Provision carrted forward

The provision for defetred taxation 18 made up as follows

Group

Excess of taxauon allowances over
depreciation on fixed assets
Tax losses available

Share capital

Allotted, and called up and fully paid
200 ordimnary shares of {1 each

27
Group Company
2013 2012 2013 2012
£ £ £ £
236,408 144,188 - _
200,125 92,220 - -
436,534 236,408 - -
Group Company
2013 2012 2013 2012
£ £ £ L
436,534 437,536 - -
- (201,128) - -
436,534 236,408 - -
2013 2012
£ £ £ L
200 200 200 200
200 200 200 200
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Reserves

Group

At1Apnl 2012
Loss for the year

At 31 March 2013

Company

At1Apnl 2012
Profit for the year

At 31 March 2013

28
Share  Profit and
ptemium loss
account account
£ £
5,385,522 4,337,491
- (430,785)
5,385,522 3,906,702
Share  Profit and
premium loss
account account
£ £
5,385,522 (444,831)
- 413,809
5,385,522 (31,022)
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20

Reconclllation of movements In shareholders’ funds

2013
£ £

(L.oss)/profit for the financal year (430,785)
Other recognised gains and losses
during the year -
Net movement in shareholders' funds (430,785)
Opening shareholders' funds 9,723,213

9,292,424

Closing shareholders’ funds

£

818,072

(47,895)

29

2012

770,177

8,953,036

9,723 213

The company has taken advantage of the exemption contamed within section 408 of the

Compantes Act 2006 not to present 1ts own Profit and loss account

The profit for the year dealt with in the accounts of the company was £413,809 (2012 £172,506)

Net cash flow frem operating actlvitlies

Operating profit

Foreign exchange movement
Amortisaton

Depreciauon

Loss on disposal of fixed assets
Inctease in stock

Decreasce in debtors
Increase/(decrease) n creditors

Net cash inflow from operating activities

2013 2012

£ L
1,573,565 2,817,170
- (33,519)

6,039 6,039
256,274 188,265
1,258 4,887

- (119)
1,393,997 193,108
1,130,522 (81,474)
4,541,655 3,161,389




5t George Ultimate Care Limited 30
Financial statements for the year ended 31 March 2013
Notes to the financial statements
21 Analysis of cash flows for headings netted in cash statement
2013 2012
£ £
Returns on investments and servicing of finance
Interest paid (1,825,971)  (1,460,343)
2013 2012
£ £
Capital expenditure and financial investment
Purchase of tangible fixed assets (286,004) (469,052)
Receipts from sale of fixed assets - 987
(286,004) (468,063)
Financing
Repayment of bank loans (946,765)  (1,397,489)
Repayment of associated loans - 3,676
Issue of equity share capital - 175,000
Share premtum on 1ssue of share capital - 35,000
Net outflow from long-tenm accruals - (28,910)
Net cash outflow from financing (946,765) (1,212,723)
22 Analysis of changes in net debt
Other
1Apnl Cash non-cash 31 March
2012 flow changes 2013
£'000 £'000 £'000 £'000
Cash at bank and 1n hand 1,170,291 (84,339) - 1,085,952
Overdrafts (1,334,633) 1,326,456 - (8,177)
(164,342) 1,242,117 - 1,077,775
Debt
Debts due within one year (1,357,961) (946,765) (21,385,737) (23,690,463)
Debts falling due after more than (21,669,382) i 21,385,737 (283,645)
one year
Net debt (23,191,685) 295,352 - (22,896,333)
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23 Pension commitments

The Group operates a defined contributions pension scheme The assets of the scheme are held
separately from those of the Group 1n an independently admunistered fund The pension cost
charge represents contributions payable by the Group to the fund and amounted to £63,807 (2012
- £44,480) Contrbutions totalling £rul (2012 - £nl) were payable to the fund at the balance sheet
date

24 Financial instruments

The Group manages 1ts exposure rate fluctuations by entering into interest rate swaps to mitigate

interest rate risk

At 31 March 2013, the farr value of the mnterest rate swaps as a lability, amounted to £9,000,000

25 Related party transactions

St George Homes Limited is a company registered 1n England of which Dr N Fouad and Mrs H
Elnarshy-Fouad are direcrors and majornity shareholders During the year the group made sales of
£54,379 (2012 £48,000), to St George Homes Limited At the year end, £53,154 (2012 - £1,144)
was due to St George Homes Limuted and (88,934 (2012 - £1,512,806) due from St George
Homes Limited During the year, a debtor totalling £1,454,265 due from St George Homes Limited
was written off

Included in creditors due within one year 1s an unsccured Directors Loan Account of £,734,352
(2012 £940,810) No interest 1s charged on this balance

26 Commitments under operating leases

At 31 March 2013 the group had annual commitments under non-cancellable operating leases as

follows
Land and buildings
Other

Group 2013 2012 2013 2012

£ £ £ £
Expiry date:
Within 1 year - - - 734
Between 2 and 5 years - - 30,541 26,851

After more than 5 years




St George Ultimate Care Limited 32
Financial statements for the year ended 31 March 2013

Notes to the financial statements

27 Minority Interests

Equity 2013 2012
£ £
Balance brought forward 3,656,868 3,227 988
Issue of equity share capital - 175,000
Share premtum on issue of equity share capital - 35,000
Share of (loss)/profit after taxation for the year (143,595) 218,880
3,513,273 3,656,808

Balance carried forward




