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DIRECTORS® REPORT

The directors present their directors’ report and financial stataments for tha 12 month year ended 31 December 2012

PRINCIPAL ACTIVITIES
The prncipal activity of the company in the period under review was that of the prowision of mobile display agvertising and
related services

BUSINESS REVIEW

Dunng the year to 31 December 2012, 4th Screen Advertising has contnued to develop the premium mobile advertising
model through smproved technology and enhanced design capabilty 4th Screen continues fo atiract significant new
brands to use mobile advertising as part of ther marketmg or advertising activibes Revenues mcreased to £6 65M (2011
6 Months - £2 34M) indicating the mereasing strength of the business and the undertying growth of the market The
company moved mto a profitable posiion with postive cashflows

Given the straight forward nature of Ihe business the company's directors are of the opinien that analysis using key
performance ndicators is not necessary for an understanding of the development performance or postion of the entity

Future Developmenta
The cempany will continue to iInvest N new technologies and formats to utllise the functonalty of mobie handsets and
operating systems for the purpose of Mobile Adverlising

Dividends
The company paid no dvidends dunng the penod and no future dividend payment was detenmined

Donations
The company mada no poltical or chantable donations dunng 2012

Financial Instruments
Employee Options were exertised dunng the year No further Financial Instruments were issued or traded

Post Batance Sheet Events
In February 2013 the Intercompany Loan between 4th Screen Adverusing Ltd and 4th Screen Advertising Holdings was
satisfied in full through the issue of Ordmary Shares in 4th Screen Advertising Lid

+

DIRECTORS

The directors who held office dunng the penod were as follows

Mark Slade

Enk Harreil Resigned 16th December 2012
Roar Clbergsveen Resigned 16th December 2012
Richard Mann Resigned 16th February 2012
Tove Mane Selnes Appointed 16th December 2012
Baard Farmen Andresen Apponted 19th December 2012

Principle Risks & Uncertainty

The main financial nsks ansmg from the company's actttes are prce nsk, credi nsk and kiquidity nsk

The directors monrtor pnce nsk and conskler that there are no signficant associated nsks

The company's policy in respect of credrt nsk is to undertake appropnate credil checks on potental customers before sales
are made and to monitor payments agatnst contractual agreements for existing customers

The company has access o funds trom its ulimate parent company and therefore the drectors consider that there 1S no
significant fiquiddy risk

DISCLOSURE OF INFORMATION TO AUDITORS

The directors who held office at the date of approval of this directors report confimn that so far as they are each aware,
thera is no relevant audil information of which the Company’s auditors are unaware, and each director has taken all the
steps that they ought to have taken as a director to make themselves aware of any relevant audd tnformation and to
establish that the Company’s auditors are aware of that information

AUDITORS

Pursuant 1o Section 487 of the Companmes Act 2006, the auditors will be d d to be reappointed and KPMG LLP wall
therefore continue in office

By order of the board

Mark Slade
Drector 06 March 2014
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STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE DIRECTORS' REPORT AND THE

The Drrectors were responsible for preparing the Directors' Report and Fnanaal Statements in accordance with the
spplicable Law and regulalions

Company Law requires the Directors to prepare financial statements for each financial year Under thal law the directors
have elected to prepare the financial statements in accordance with UK Accounting Standards and apphbcable law (LUK
Generally Accepted Accounting Prachce) incuding FRS 102 the Financiat Reportng Standard applicable in the UK and
Republi of Ireland

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true
and far view of the state of affairs of the company and of the profit and loss of the company for that penod in prepanng
these financial statements the dwectors are required to

- select sudable accounting polices and then apply them consistently,

- make judgements and accounting estmates that are reasonable and pnucent

- prepare the financial statements on a going concem basis unless its nappropriate to presume that the company wlt
continue business and

+ state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and
explained i the financial slatements

The directors are responsible for keeping adequate accounting reconds that are sufficsent to show and explan the
company’s transactions and disclose wath reasonabie accuracy atany time the financial posiuen of the company and
enable them to ensure that the financial statements comply the Company’s Act 2006 They have general responsibility for
talung such steps as are reasonably open to them to safeguard the assets of lhe company and to prevent and detedt fraud
and other irregulantes

The directors are responsibie for the maintenance and mtegrity of the corporate and financial mformation included on the
cormpany's webste Legislation in the UK govering the preparation and dissermination of financal statements may differ
from legistation In other jurisdictions
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INDEPENDENT AUDITOR'S REPORT TQ THE MEMBERS OF 4th SCREEN ADVERTISING LIMITED

We have audited the financial statements of 4th Screen Advertising Limited for the year endsd 31 December 2012 set out
on pages 1 to15 The financial reporting framework that has baen appbed in thew preparabon is apphcable law and UK
Accounting Standards (UK Generally Accepled Accounting Practice), FRS 102 The Financial Reporting Standard
applicable in the UK and Republic of Ireland

This report s made solely to the company’s members as a body, in accordance with Chapter 3 of Part 16 of the
Companias Act 2008 Qur audit work has been undertaken so that we might state to the company s members those
matters we are required to state to lhem in an audior's report and for no other purpose  To the fullest extent permitted by
law, we do not accept or assume respansiity to anyone other than the company and the company’'s members as a body,
for our audit work for this report, or for the opinions we have formed

Respective responsiblities of directors and auditor

As explamed more fully in the Directors Responsibilities Statement set out on page 5, the directors are responsible for the
preparation of the financial statements and for beng sausfied that they give a true and faw view Our responsibibity 1s to
audit, and express an opnion on (he financkl statements in accordance with applicable law and Intematenal Standards
on Auditing (UK and Ieland) Those standards require us to comply with the Auditing Practices Board s Ethical Standards
for Audrors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements is provided on the Fiancial Reportng Councl s website at
wwaw fre org uk/auditscopeukpnvate

Opinion on financia! statements
In our opinion the financial statements
« gve a ue and farr view of the state of the company's affawrs as at 31 December and of its profit for the year then ended,
have been property prepared in accordance with UK Generally Accepted Accountng Practice, and
have been prepared in accordance with the requirements of the Companies Acl 2006
v

Opinion on other matter prescribed by the Companies Act 2008
In our opinien the information given m the Directors' Report for the financial year for which Lhe financial statements ame
prepared is consistent with the financial statements

Matters on which we are required to report by exception
Wa have nothing 1o report in respect of the followmg matiers where the Companies Act 2006 requires us to report to you 1f
1N oUr optnen
+ adequate accounting records have not been kept, or retums adequate for our audit have not been receved from
branches not visited by us or

the financial statements are not In agreement with the accounting records and returns, or

certan disclosures of directors’ remuneration specified by taw are not made or
+ wa have not received all the infc ton and explanations we require for our audi

Tudor Aw (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutery Auditor
Chartered Accountants

0314




PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2012

Notes
Tumover
Cosl of sales
Gross Profit
Administrative expenses
Operating Profit{{Loss}

Other interest recelvable and similar
ncome

Interest payable and similar charges [}

Profiti{Loss) on ordinary
activities before taxation

Tax on Profit/{loss) on ordmary
actities

Profiti{Loss) for the financial
period

Total Comprehensive Income

Notes from pages 8 to 15 form an mtegrat part of these financial statements

Year

2012
£

8,650 350
(3801,817)
T 2848533
(2 289,612)

568 921
85

(7,551)
551,455
(130 487)

420088

420,968

———

& Months

2011
£

2341 676
(1,335,338)
T 1008338
{1034,212)

(27 874)
84

(27,780}

{27,790)

(27,790)

The company has no recognised gans or losses other than profits for the curment and previous years
All of the Company’s actibies are contmuing operations

Compasmy Rumber: 05, 200205 [ENGLAND AND WALES)




BALANCE SHEET

Notes
Fixed assets
Tangible assets 8
Current assets
Debtors 7
Cash at bank
Creditors amounts falling due wathin one year -]
Net current assats/{habilities)
Creditors armountis falling due over one year 9
Creditors amounts falling duga after more than one year
Neot assets
Capital and reserves
Called up share capital 10
Share Premium Account 1
Profit and loss account 1

Total equityf{dedicit) attributable to shareholders

As at As at As at
31 Dec 12 31 Dec 11 01 Jul 11
E £ £
126,981 52 471 30,675
4 194 056 1,447,122 1,188,555
162,847 395,550 166,018
4,356 903 1812,672 1334 573
(3,867,806) {1,824 319) {1,863,519)
(3,867,806) {1824 319) (1,863 518)
489,097 (11,647) {528 948)
{588,014) (559 651) -
27,163 (518.828) {498,271)
3,890 3705 3,705
687,133 562,295 562 285
(663,860) (t 084 B28) {1,084 271)
27 163 (518,828) (498,271)

The financial statements were approved and authonsed for Issue by the board of Directors on 06 March 2014 and were

signed off on 06 March 2014 s behalf by

Mark Slade

Director Company Number 05700205 (ENGLAND AND WALES)

.

Notes from pages B o 15 form an integral part of e financial statements
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

1 ACCOUNTING POLICY

Basis of preparing the flnancial statoments

The accounts have been prepared on a gong concem basis which assumes that the company wall continue for the
foreseeable future

The financial statements have been prepared under the histarical cost convention  The financial statements of the
Company for the year-ended 31 December 2012 have been prepared n accordance with the Financial Reportng Standard
102 applicable in the Unted Kingdom and Republic of Ireland, 1ssued by the Fmancial Reporting Councd  These are the
Company's first set of financial siatements prepared in accordance with FRS 102

Accounting Convention

The financial statements were prepared i accondance with Financial Reporting Standard 102 applicable in the UK and the
Republic of lreland  The company has chosen early adoption of this accounting standard with a transition date of 1
January 2012 In the transwon to FRS 102 from old UK GAAP the company has made no measuremeni and recognihion
adustments An explanation to how the transition to FRS 102 has boen assessed the reported financial pesiben, financial
performance and cash flows of the Company s provided in note 17

The Company’s ulimate parent undertaking, Opera Software AS ncludes the Company i its consoldated financial
statements The consohdated financial statements of Opera Software AS are avatable to the public and may be obtained
from hitp /Awww operasoftware com/company/investorsffinance These consolidated financial statements are prepared in
accordance wilh Intfernational Financial Reporting Standards {IFRS) adopted by the EU and the nterpretations adopted by
the Intemational Accounting Standards Board {(IASB) The consolidated financial statements are also prepared according
to applicable regulations and paragraphs in the Norwegian Accounting Act and the relavant paragraph in the Secunties
Trading Acl
In these financial statements, the company 15 considerad to be a qualfying entity (for the purposes of this FRS) and has
appled the exemptions available under FRS 102 in respect of the following disclosures
+ Key Management Personnel Compensation,

Cash Flow Statement and related notes,
As the consolidated financial siatements of Opera Software AS nclude the equivalent disclosures, the Company has also
taken the exempbons under FRS 102 avalable in respect of the folk g disclosures
« Certan disclosures required by FRS 102 26 Share Based Payments, and
- The disclosures requred by FRS 102 11 Basic Financial Instruments and FRS 102 12 Other Financial Instrument Issues
In respect of financial mstruments not faling within the far vatue accounting rules of Paragraph 36(4) of Schedule 1

The accounting policies set out below have, unless otherwise stated, been applied consistently to all penods presented in
these financial staterents

Going Concem

The financial statements have been prepared on a going concem bas:s, notwith ing the net of £27,163 (2011
Nel Liabity £518 828) which the directors believe to ba appropnate for the following reason  The company has recewed
from its parent pany, Cpera Sofh AS, an undertaking that for at least 12 months from the date of approval of these
financial statements, i will contnue to make available such funds as are needed to enable the company to continue: o
trade and meel its financial oblgations as they fal due As with any company placing refilance on another group company
for financial support the directors acknowledge that there can be no certamty that this support will contnue although at the
date of approval of these financial statements, they have no reason {o believe that it will not do so

On this basis the directors believe that i remams appropriate to prepare the financial stataments on the going concem
basis The financial statements do not include any adjustments thal would result from the gomg concem basis of
preparation being mappropnate

Tangible fixed assets

Tangble fixed assets are stated al cost kess accumulated depreciation and accumulated impasment knsses

Where parts of an item of tangible fixed assets have dfferent useful lives they are accounted for as separate itemns of
tangible fixed assels

The company assesses at each reporting date whether tangible fixed assets are impaired

Depreciation 1s charged to the profit and loss account on a siraghi-ine basis over the estimated usefulives of each part of
an tem of tangible fixed assats The estmated useful Ives are as follows

- ptant and equipment 3 years

- fixtures and fittings 3 years

Depreaaton methods useful lives and residual values are reviewed if there is an ndication of a signdicant change snce
last annual reportmg date in the pattem by which the company expecis to consume an asset's future economic benefils




NOTES FORMING PART OF THE FINANCIAL STATEMENTS - Continued
FOR THE YEAR ENDED 31 DECEMBER 2012

Tumover

Tumover is recognised on the basis of advertismg inventory (adverisements bewng displayed on mobie websites and n
mobile apps) delivered in the period as measured by the relevant ad serving systems or third party trackng mechanisms
The value of tumover s determined by the net price (after Agency Discount) of the sale of the adverlising campaign
multiplied by the delivared mventory up to the value of the campawgn ordered on either a CPM (cost per thousand), CPC
(cost per click) or CPA (cost per action basis) Revenue is only recognised on actual delvary of the campaign in the period
and not on booking of the campaign

Taxation

Tax en the profil or loss for the year compnses cument and deferred tax Tax is recognised i the profit and loss account
axcept to the extent that i relates to stems recognised direclly In equity or other comprehensive income @ which case it is
recogrised directly In equity or other comprehenswve income

Current tax is the expecied lax payable or recevable on the taxable income or loss for the year using tax rates enacted or
substantively enacted at the balance sheet date, and any adjustment o tax payable i espect of previous years

Deferred tax 1s provided on tming differences which arise from the inclusion of mcome and expenses in lax assessments in
penods diferent from those in which they are recognised tn the financial statements Deferred tax s not recogrused on
permanent differences ansing because cerlam types of ncome or expense are non-taxable or are disallowable for tax or
because certain tax charges or allowances are greater or smafler than the cormesponding ncome or expense

Deferred tax s measured at the tax rate that 1s expactad to apply to the reversal of the related differance, using tax rates
enacted or substanuvely enacted at the balance sheet date

Unrelieved tax losses and other deferred tax assets are recogmised only to the extent thal is it probable that they will be
recovered against the reversal of deferred tax habilties or other future taxable profits

Translation of forelgn currencies

Transactons in foreign cumencies are recorded using the rate of exchange ruling at the date of the transaction Monetary
assets and kabiites denominated n foreign currencies are transtated using the ¢ rate or the rate of exchange
ruling at the balance sheet date and the gams or losses on fransiation are included in the profit and loss account

Baslc financial instruments

Trade and other debtors

Trade and other debtars are recogmsed intially at transachon prce less attributable transaction costs Subsequent to initial
recogniton they are measured at amortised cost using the effective interest method, less any imparment losses If the
arangement constitutes a financing transaction for example if payment 1s deferred beyond normal business terms, then
is measured at the present value of fulure payments discounted at a market rate of instrument for a simiar debt instrument

Trade and other creditors

Trade and other credrtors are recognised nibally at transaction prce plus attnbutable transaction costs Subsequent to
imtial recognibon they are measured at amortised cost using the effective mterest method If the amangement constitutes a
financing transaction for example if payment is defermed beyond normat busness terms then it 1s measured at the present
value of future payments discounted at a markel rate of mstrument for a simalar debt instrument

Employee benefits

Defined contribution plans and other long term employee benefits

A defined contnbuben plan 15 a post-employment benefi plan under which the company pays fixed contnbutions into a
separate entity and will have no legal or constructive obhgation to pay further amounts Obfigations for contnbutions to
defined contribution pension plans are recognised as an expense In the profit and loss account in the penods dunng which
services are rendered by employees

Operating lease

Payments (excluding costs for services and msurance) made under operating leases are recognised in the profit and loss
account on a straight-kne basts over the term of the lease unless the payments to the lessor are structured to increase m
line with expected genteral inflation, In which case the payments related to the structured increases are recognised as
mcurred Lease mcentives receved are recognised n profit and loss over the term of the lease as an integral part of the
total lease expense




NOTES FORMING PART OF THE FINANCIAL STATEMENTS - Continued
FOR THE YEAR ENDED 31 DECEMBER 2012

2 OPERATING PROFIT /(LOSS)
The operating profit/loss) is slated after charging
2012
£
Depreciation 42 B78
Audrtor's remuneration
+» Audit of these financial statements 28,574

Amounts recervable by the auditors and thewr
associates in respect of,
Other services relating to taxation 3,000

31,574

Foreign exchange differences 18,232
3 REMUNERATION OF DIRECTORS

2012

£

Director's remuneration and other benefits 114 841

Company coninbution to money purchase pension 3010

scheme
117,751

2011
£
13289

4,683

Compery Mmber 0570205 (ENGLAMD AND WALES)

1,000

5,663
2,584

2011
£
57,121

1,455
58,576

————

The aggregate of emoluments of the highest paid director was £114 841 (2011 £132,319) Company pension contnbutions
of £2.910 (2011 £2,425 } were made to a meney purchase scheme on behalf of the directors
Only one director was remunerated through 4th Screen Advertsing Lid whilst all other directors were remunerated through

the parent company

Number of directors

2011

£
543,554
1,228
57,640
2,425

—_— e

2042 2011

Retrement benefits are accruing to the following number of directors under
Money purchase schemes 1 1]
4 EMPLOYEE REMUNERATION
The average number of employees for curent and pnior year was as follows

2012
Management/F 84 4
Publishers 2
Sales 8
Creative 5
Delvery/Operations 5
Product/Tech/Dev 4
Total 28

2012

£

Wages and Salanes 1,581,467
Chideare Vouchers 2,082
Social Secunty 176,275
Pension Costs 5741
Total 1,765 565

—————

604 348




NOTES FORMING PART OF THE FINANCIAL STATEMENTS - Continued
FOR THE YEAR ENDED 34 DECEMBER 2012

s TAXATION
Analysis of charge in penod 2012

£
Profit/(loss) for the year 420,988
Total tax expense 130,487
Profit/(loss) excluding taxation 551,455
Corporation tax for the penod to 3103/2012 at 26% 35213
Corporation tax for the penod to 31/12/2012 at 24% 95274
Total tax expense ncluded in profit or loss 130,487
8 INTEREST PAYABLE AND SIMILAR CHARGES

2012

£

Interest payable cn other loans 7,551
7,551

2011

£
(27,790
{27,790)

2011

Interest payable through the penod was due on lhe loan from the parent company (See Note 10)

7 TANGIBLE FIXED ASSETS
Fumiture &
fittings
Cost
At 1 January 2012 6654
Additions 36177

Disposals
At 31 December 2012

Depreciation

At 1 January 2012
Charge for penod
Disposals

At 31 December 2012

Net book value
At 31 December 2012

At 1 January 2012
A1 July 2014

8 DEBTORS

Trade debtors
Other debtors

Prepayments and accrued income

42831

P LA

5104
4100

9,204

R L

33,627

|

1,550

|

2131

l

Office
Equipment

187 583
8121

268,794

136,662
38,778

T 75440

93,354

——

50,021

28 544

——

2012

£
2,276,736
44 191

1,873,129

4 194,056

e e

Company Number 05 700205 {E NGLAND AND WALE 5}

Total
£

194,237
117,388

311,625

RS

141,766
42878

184,644

_

— 128081

52471

———————

30,675

e ———

201

£
1113159
29621
274,342
1,417,122

———————
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS - Continued
FOR THE YEAR ENDED 31 DECEMBER 2012

-] CREDITORS AMOLUNTS FALLING DUE WITHIN ONE YEAR
2012 2011
£ £
Trade creditors 663,507 382,163
Social secunty 62 509 47,609
VAT 164 274 141 505
Accruals and deferred income 1 606 285 1,226 087
Amounts owed to group underiakings 1,209,036 559,651
Other Creditors 31,708 26,955
Corporation Tax 130,487 -
3,867,806 2,383,970
10 CREDITORS AMOUNTS FALLING DUE AFTER ONE YEAR
2012 2011
£ £
Amounts owed to group undertakings 588 815 559.651

An ntercompany loan of $1,560 000 was made from Opera Software AS to 4th Screen Advertising Lid This loan had a
"Drawdown Date® of 26th October 2612 The loan plus any applicable interest is to be paid in full within 3 years from the

"Drawdown Date”

Interest shall be charged and calculated from the "Drawdown Date” by the Lender and shall accrue at the end of each
quarter {covering the three pnor months) at an mierest rate equal to three (3) menths NIBOR {(nominal rate) plus 130 basis
points NIBOR is the Norwegian Interbank Offered Rate which is the intesest rate offered to the bank for deposis of the
relevant currency for the relevant nterest period m the Norwegian market

1" CALLED UP SHARE CAPITAL
2012 2011
Alotted called up and fully pad £ £
Ordinary shares of 1p each 3365 3180
Ordinary preference shares of 1p each 525 525
— 3880 3705
On 15th Feb 2012, Opbons over 18 522 Ordinary Shares were exercised and the shares issued
Number of Consideration Total
Shares issued in 2012 shares issued for each share Consideration
£
Ordinary Shares 1ssued on exercise 18,522 675 125,024
of oplions
Number of Nominal value
Class of Shares shares allotted of each share Total Value
£ £
Ordmary Shares 338,522 oo 3365
Proference Shares 52474 (M| 625
388,996 3,890
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NQTES FORMING PART OF THE FINANCIAL STATEMENTS-Continued
FOR THE YEAR ENDED 31 DECEMBER 2012

12 RESERVES

Share Premium

Account
£

AL 31 December 2011 562 295
Premium on shares 1ssued 124 838
Profit for the Penod -
At 31 December 2012 687,133
13 PENSION SCHEME

Profit & Loss
Account

£
(1 064 271)
420,968

_ e

(643,303}

4th Screen participated in the operaiion of a defined contribution pension scheme

Total

£
(501,976)
124,838
420,988

43,830

—————

The pension cost charge for the period represents contnbutions paid by 4th Sereen to the scheme and amounted to
£5,741 (2011 £2.425) There were no outstanding or prepaid contributions at ether the begining or end of the financial
penad

14 ULTIMATE PARENT COMPANY

On 16th February 2012, Opera Software Intemational AS became the Utimate Parent Company of 4th Screen Advertising
Limited Opera Software international AS is located n Oslo, Norway

Cpera Software International AS financial statements are avalable to the public and can be obtained from
hitp /iwwe operasoftware com/companyi/investorsffinance

15 RELATED PARTY DISCLOSURES

Dunng the period the company incurmed the followang charges from Opera Software Intemational AS the parent company
durmg the pencd under review

2012 2011
£ £
Technology Recharge 195,542 .
185542 -
18 DEFERRED TAXATION

The company has a defermed tax asset of £29,621 (2011 £22 388)
2012 2011
£ £
Accolerated captal afiowances {1 545) {1 545)
Tax losses camed forwand {24,156) {16,823}
General provisens {3,820) {3,820)

(29,621) (22 388)
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS-Continued
FOR THE YEAR ENDED 31 DECEMBER 2012

17 Explanation of tranasition te IFRS

As stated in note 1, these are the Company's first financial statements prepared in accordance with FRS 102 The
accountng policies se1 out m note 1 have baen applied in prepanng the financial statements for the year ended 31
December 2012 the comparative informaton presented n {hese finanaal statements for the s month penod ended 31
December 2011 and in the preparatien of an opening FRS 102 balance sheet al 1 July 2011 (ihe Company s date of
transihon}

In preparing its operung FRS 102 balance sheet the Company has adjusted amounts reported previously in financial
statements prepared in aceordance with s old basis of accounting {{# GAAP) There wane ne adjustments required from
the conversion of UK GAAP to FRS 102

18 Lease Terms

4th Screen Adverisng Lid has two separate operating leases both with commencement dates of 25th October 2012 and
termination dates of 24th March 2014

2012 2011

£ £
Within cne year 01,044 -
In more than one year, bul not more than five years 22,761 -

ARer five years

113,805 -

13




