Boxfast L td
Liquidator's Annual Report to Members and Creditors
For the first year of appointment, 11" December 2013 to 10* December 2014
STATUTORY INFORMATION
Company name. Boxfast Limited
Registered office: 10 St Helens Road, Swansea, SA1 4AW
Former registered office’ 44 St Helens Road, Swansea, SA1 4BB
Registered number: 05685448

Liquidator's name Sandra McAlister

Liquidator's address. McAlister & Co, 10 St Helens Road, Swansea, SA1 4AW

Liquidator's date of appointment. 11 December 2013

RECEIPTS AND PAYMENTS ACCOUNT

My Receipts & Payments Account for the period from 11™ December 2013 to 10% December
2014 1s attached.

ASSETS
Book Debts

The Officlal Receiver advised Book debts of approximately £62,976 were outstanding at the
time of the Liquidation

Enquiries were made with the director as to the extent of the debts owed to the company and
Sage records were requested from the bookkeeper to clanfy this

The Director had since formed a new company in the name of Ascus SL Ltd and it came to
my knowledge that debtors of Boxfast Ltd had been pursued to pay monies over to the new
company | discussed this matter with the director and advised the monies are to be collected

by the Liquidator going forward

Agents, Credebt Ltd, were instructed to collect the book debts on my behalf and to date
£5,682 has been received.

There 1s an ongoing dispute as to how much I1s owed to the estate and how much 1s owed to

the new company by way of book debts Invoices and delivery notes have been requested to
establish this and my enqumnes are ongoing in this matter

WAV ANISD MUUSC

02/02/2015
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Nat West Account

Enquines were made with Nat West regarding statements showing credit funds on the
company bank account. A sum of £23,516.15 was requested to be pard to the estate upon
closure of the account and funds have since been received

Ths figure includes a number of the book debts included by the Official Receiver in the figure
shown above (£62,976).

Service Charge Refund

| was advised by Nat West that Boxfast Ltd were owed monies from overpayment of charges
and a refund was 1ssued and the sum of £138 78 was paid to the estate

The matter Is now concluded.

Bank Interest

A sum of £38 68 has been received to date In respect of bank interest net of tax.
LIABILITIES

Secured Liabilities

An examination of the company's mortgage register held by the Registrar of Companies
shows that the company has not granted any debentures.

Preferential Creditors
The statement of affairs did not anticipate any potential preferential creditors.
Crown Creditors

The statement of affairs included £170,371 54 owed to HMRC A final ctam of £180,177.12 has
been recevad i

Unsecured Creditors

6 potential unsecured credifors have been identfied with an estmated total liability of ,
£507,104 93 | have receved claims from 5 creditors at a tolal of £507,616 63 To date | have !
not received clams from 1 creditor with original estimated claims in the statement of affairs of :

£11,000. i
LIQUIDATOR'S ACTIONS SINCE APPOINTMENT 7

I was appointed by the Secretary of State to realise the known assets for the benefit of the
liquidation estate The only assets identified by the Official Receiver were the book debts

Credebt Ltd were instructed to collect the debts on my behalf but there is an ongoing dispute by
the director as to which company the debts are owed. Some funds have been recovered to date

and investigations are ongoing :

| have also corresponded with Nat West in regards to the company bank account and funds
have been received upon closure. ;




| have also been corresponding with the Official Receiver in regards to the usual administrative
work, as outined below and | have continued to seek to confirm the claims of unsecured

creditors.

INVESTIGATION INTO THE AFFAIRS OF THE COMPANY

| undertook an initial investigation into the company's affarrs to establish whether there were
any polential asset recoveries or conduct matters that justified further investigation, taking
account of the public interest, potential recovenes, the funds likely to be available to fund an
investigation, and the costs involved

| took the following action where | considered that further investigation was justified

» Enquines were made with regards to Book debts owed which has been identified as a
potential asset to be realised for the benefit of the estate.

LIQUIDATOR’S REMUNERATION

At the creditor's meeting held on 19" February 2014 a resolution was passed that the
Liquidator's be remunerated on a time cost basis according to the time properly spent by
them and therr staff in their duties in relation to the iquidation, this remuneration being drawn
from time to time at the Liquidator's discretion.

My total time costs to 10™ December 2014 amount to £11,730 which has been charged at an
average charge out rate of £241.36. To date | have drawn £7,000 in remunsration In this matter
and a schedule of my time costs incurred to date 1s attached

A descnption of the routine work undertaken in the liquidation to date 1s as follows:

1 Administration and Planning
Preparing the documentation and dealing with the formalites of appointment ‘

Statutory notifications and advertising
Prepanng documsntation required.
Dealing with all routine correspondence |
Maintaining physical case files and electronic case details on IPS.

Review and storage

Case bordereau

Case planning and admimistration

Prepanng reporis to members and creditors.

Convening and holding meetings of members and creditors

2 Cashienng
« Maintaining and managing the hquidator's cashbook and bank account

« Ensunng statutory lodgements and tax lodgement obligations are met,

3. Creditors
+ Dealing with creditor corraspondence and telephone conversations
¢ Prepanng reports to creditors '
s  Maintaining ¢reditor information on IPS. |
+ Rewviewing and adjudicating on proofs of debt received from creditors




4 Investigations
+ Review and storage of books and records

+ Conduct investigations into suspicious transactions
+ Review books and records to identify any transactions or actions a hquidator may
take against a third party in order to recover funds far the bepefit of creditors

5 Realisation of Assets
« Making enquiries with Director and Debtors regarding book debts owed to the
estate

Liaising with Credebt Ltd regarding recovery of book debts.
Liaising with the company's bank regarding the closure of the account.
s Liaising with banks for statements of accounts.

A copy of ‘A Creditors Guide to Liquidators’ Fees' published by the Association of Business
Recovery Professionals and ‘A Statement of Insolvency Practice 9 (Revised) together with an
explanatory note which shows McAlister & Co Insolvency Practitioners Ltd's fee policy are
attached. A hard copy of both the Creditors Guide and my practice’s fee policy can be obtained
free of charge’ on request from the address below

LIQUIDATOR’S EXPENSES

My expenses to 10% December 2014 amount to £638 05 of this | have recovered £471 54 to
date

The followming expenses have been incurred but have not yet been paid

Type of expense Amount of expense Amount still to be paid
incurred/accrued to date

Specific Bonding £180 £0

Advertising £141.54 £0

Postage £66.51 £66.51

Legal Fees {takenin emor*) | £150 00 £0

*Prior fo an order being made for the company to be wound up, a Company Voluntary
Arrangement (CVA) was sought and LPC Law attended court on my behalf. The fee for this
has been incorrectly recovered as a disbursement of the hiquidation and is now being
refunded. The cost of £150 is shown on the attached receipts and payments account

The following agents or professional advisors have been utilised in this matter:
Professional Advisor Nature of Work Fee Arrangement

Credebt Ltd Collection of book debts Percentage of collections
The choice of professionals was based on my perception of their experience and ability to
perform this type of work, the complexity and nature of the assignment and the basis of my

fee arrangement with them. The fees charged have been reviewed and | am satisfied that
they are reasonable in the circumstances of this case




FURTHER INFORMATION

An unsecured creditor may, with the permission of the court or with the concurrence of 5% in
value of the unsecured creditors {including the creditor in question) request further details of
the Liguidator's remuneration and expenses, within 21 days of receipt of this report Any
secured creditor may request the same detalls in the same time hmit

An unsecured creditor may, with the permission of the court or with the concurrence of 10%
in value of the creditors (Including the creditor in question), apply to court to challenge the
amount and/or basis of the Liquidator's fees and the amount of any proposed expenses or

expenses already incurred, within 8 weaks of receipt of this report Any secured creditor may
make a similar application to court within the same time limit

DIVIDEND PROSPECTS

Secured creditors

[ am not aware of any secured creditors in this iquidation.
Preferential creditors

There are no known preferential creditors in this iguidation
Unsecured credifors

It 1s not yet known whether a dividend will be payable to unsecured creditors in this case which
will be largely dependent on the recovery of Book debts.

SUMMARY

The liquidation will remain open to continue my investgations into potential recoveries from the
Book debts. Once this matter has been dealt with the liquidation will be finalised and our files
will be closed.

Should you have any quenes regarding this matter please contact Leighton Davies at my
Swansea office.

A=

Sandra McAlister

Liquidator
insolvency Practitfoner d to act in the United Kingdom by the Inscivency Practitioners Associrtion




LIQUIDATOR'S RECEIPTS AND PAYMENTS ACCOUNT

RECEIPTS

Book Debts

Cash at Bank

Bank Interest Net of Tax
Service charge bank refund
Petitioners Deposit

PAYMENTS

O R Remuneration
DTI Cheque Fees
Sec of State Feaes
Petihoners Costs
Specific Bond
Liquidators Fees
Court Attendance
Statutory Advertising
Bank Charges

Vat Receivable

BALANCE - 10 December 2014

Page 1 of 1

Boxfast Limited
(In Liquidation)

Statement From 11/12/2013 From 11/12/2013
of affairs To 10/12/2014 To 10/12/2014
£ £ £

62,976 00 5,682 00 6,682 00
23,516 15 23,516.15

3868 3868

13878 13878

1,165.00 1,165 00

30,540 61 30,540 61

2,23500 2,23500

2.20 220

6,376.35 6,376 35

1,88500 1,895 00

180 00 180 00

7,000 00 7,000 00

150.00 150 Q0

141 54 14154

88 00 88 00

1,494 30 1.494 30

19,662 39 19,662 39

10,878.22

IPS SQL Ver 504

Sandra McAlister
Liquidator

30 January 2015 11 49

———— .
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4.2

A CREDITORS” GUIDE TO LIQUIDATORS' FEES
ENGLAND AND WALES
Introduction

When a company goes mnto bquidation the <osts of the proceedmgs are paid out of its assets The creditors, who hope to recover some of
their debts out of the assets, therefore have a dmect mterest m the level of costs, and in parhrular the remmeration of the insolvency
pracutioner appointed to act as liquidator The usolvency legslaton recogmses this mterest by proveding mecharams for creditorn to fix
the basis of the liquidator’s fees This guide 15 mtended to help creditors be aware of their rights to approve and mondtor fees, explaing the
basis on which fees are fixed and how creditors can seek information shout expenses incurred by the Lquidator and challenge those they
corsader to be excesuive

Liquidstion procedure

Liguidanon (or *winding up'} s the most conunon type of corporate msolvency procedure Liquadation fs the formal winding up of »
commpany’s atfairs entailing the realsation of its assets and the custribution of the proceeds in a prescribed order of prionty Ligmdabon
may be either voluntary, when it 13 wrstituted by resclutn of the shareholders, or compulsory, when it 1s mstituted by order of the court,

Voluntary liquidation is the more comman of the two An insolvent voluntary huquidation s called a creditors” voluntary Lqudahon (often
abbrewiated 10 “CVL') In thes type of liquidation an msolvency practitioner acts as quidator throughout and the creditor can vote on the
sppointment of the hquidator at the first meeting of creditors

In a compulsory iquadation on the other hand, the functon of hquidator 1s, 1n mostcases, knitially performed not by an msolvercy
pracutionier but by an official called the offical recesver The oificial receiver is an officer of the court and an offiaial belongung to The
Inscivency Service In moat compulsory liquidatons, the offimal recesver becomes Lquidator fmmediately on the malong of the wmdmg-up
arder Where there are sigruficant assets an mnsolvency prachtioner will usually be appointed to act as lquidator in place of the offiral
recerver, either ata meeting of creditors convened for the purpose or durectly by The Insolvency Service on behalf of the Secretary of State
Where an ingolvency practibaner 1s not appomted the official receiver remains hqumatar

Where a compulsory liquidanon follows immediately on an administration the court may appomt the former admunistrator to act s
liquidator Insuch cases the official receiver does not become hqmdator An admunistrator may also subsequently act as liquidator ma
VL

The hquidation committee

In 2 hquidation (whather vohintary or compulsory) the credtors have the nght to appamt a conurdttee called the bquudation committee,
with a rummum of 3 and a maximum of 5 members, to morutor the conduct of the liquidadon and approve the liquidator's fees, The
comnmuttee is ususlly estabhshed ot the creditors” meetng which appomnts the hiquidator, but m cases where 4 Lquidation follows
immedately on an admunstration any comuutiee estabhshed far the purposes of the sdminustraton will continue in being as the
hquidabon committee

The liquidator must call the first meeting of the comumittee wrthin & weeks of 18 establshment (or hus appointment if that 1s later), and
subsequent meetigs must be held esther xt specified dates agreed by the committee, or when requested by a member of the commuttee, or
when the liquidator decides he needs to hold one The liquidator 15 required to report to the commuttee at least every 6 months on the
progress of the iquidabion, unless the comnuttee directs otherwnse This provides an opportunity for the commultee to monitor and discuss
the progress of the insolvency and the level of the Liquidator's fees

Fixing the liquidator's remuneration

The bass for fixing the hquidator’s remuneraticn is set out m Rules 4 127 - 4 127B of the Ingolvency Riles 1986 The Rules state that the
rerrumneration shall be fixed

* as a percentage of the value of the assets which are realisged or digtributed or both,
= by refererwe to the e properly given by the iquidator and lus siaff In attending to matters ansing in the iguidation, or
* a9 a set amount,

Any combination of these bases may be used to fix the remuneration, and different bases may be used for different thangs done by the
bquidator Where the remuneration is fixed as a perc different p tages may be used for different things done by the hquidator

3]

Tt1s far the bquidetion comumutiee (if there 15 one) to determme on which of these bases, or combanation of bases, the remuneration 15 to be
fhxed. Where 1t 15 fixed as n percentage, it 1s for the comurutiee to determine the percentage or percentages to be appled Rule 4 127 says that
m amving al its decision the comumuttee shell have regard to the following matters

* the complexity (or otherwise) of the case,

= any responsibility of an excephonal kind or degree whxch falls on the Lqusdatoy in cormection with the msolvency,
* the effectiveness with which the liquidator appears to be carrymg out, or to have carned out, his dunes,

* the value and nature of the assets whach the hquidator hes to deal with

If there is no liquidation commiltee, or the committee does ot make the requusite detesouna tion, the iquidator's remureration may be
flxed by a resolution of & meetng of creditors The credators take account of the same matters as apply in the case of the committee A
resolubon specifymng the terms on which the Lquidator 15 to be remunerated may be taken at the meetmg which appomts the bquadator
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¥ the remuneration 18 not fixed 25 above, 1t will be fixed in one of the following ways Ina CVL, 1t wall be fixed by the court on appbeehon
by the bquidator, but the Liquidator may not make such an apphcation unless he has frrst tried 0 get his remuneration fived by the
comutiee or creditors as described above, and m any case not later than 18 months after us appomtment In s compulsary bquidation, 1t
will be 1 accordarice with a scale set out m the Rules

Where the hquidanien follows directly on from an administrason m whach the bquidator had acted as admdrostrator, the basts of
remuneration fixed i the administraton contirnes to apply In the Hquidaton (subject b paragraph 8 below)

Review of remnneration

Where there hag been a matenal and substantial change m errcumstances since the basis of the hquidator's remunerabion was fixed, the

hqusdator may request that It be changed. The request must be made to the same body as wuhally approved the remuneration, and the

same rules apply as to the ongmal approval |

What information should be provided by the iquidator?
When seeking remuneration spproval

When seeking agreement to his fees the hquidator should provade sufficient supperting mformation to enable the comnuttee or the
creditors to form a judgement as to whether the proposed fee is reascnable having regard to all the circurnstances of the case The nature
and extent of the supporting information whxch should be provided will depend an

+ the nature of the approval being sought,
* the stage dunng the adourustration of the case at which 1t is being sought; and
* the sze and complexity of the case

Where, at any creditors” or committee meeting, the liquidator seeks agreement to the terms on whach he s to be remunerated, he should
provide the meetmg with details of the charge-out rates of all grades of staff, mcluding prinapals, which are Hkely to be mvolved on the
case

Whete the hquidator seeka agreement to his fees during the course of the Liquidaton, he should always pravide an up to date receipts and
peyments account. Where the proposed fee is based on hme costs the liquidator should disclose to the committee o the creditors the Hme
spent and fhe charge-out value in the partcular case, bogether with, where appropnate, such add:tional mformation as may reasomably be
required havmg regard to the size and complexity of the case The addihonal mfarmation sheukd compnse a sufficent explanation of what
the Lipndator has achieved and how it was acueved o enable the vatue of the exercise to be sssessed (whulst recogrusmg that the
hquidator must fulfill certamn statutory obligabons thai might be seen to brmg no added value for creditors) and to esiablish that the time
has been properly spent on the case That assessment will need to be made havang regard to the fune spent and the rates at which that tune
was charged, bearmg m mind the factors set out m paragraph 4 1 above To ensbie this asscssment to be carned out 1t may be necessary for
the hquidator to provide an analysis of the ime spent on the case by type of activity and grade of staff The degree of detail will depend on
ﬂleurcnmsmmesoftheme,butllwmhehelphdhbenmofﬂlepmfmmlguﬂarKewhldthasbeengwenloirmlvuwy
practitoners on this subject. The guidance suggests the following areas of acuvaty es 2 basis for the analysis of ame spent:

* Admindstration and plarmung
* Investigabons

* Realisabon of assets

* Tradmng H
* Credatara

¢ Any other case-specific matters

The following categores are suggested as a basis for analysis by grade of statf 1

* Pariner i
* Manager

* Other semor professionals

* Assistants and gupport staff

The explanation of what has been done can be expected to melude an cuthine of the nature of the assignment and the bquidator’s own
trutial assessment, ncludmg the anbcrpated retumn to ereditors. To the extent applicable 1t should akso explam

= Any sigruficant aspects of the case, particularly those that affect the amount of time spent

* The reascns for subsequent changes in strategy

* Any comments an any figures in the sununary of time spent sccompanymyg the request the Liquidator wishes to make !

* The sieps tzken to establsh the views of creditors, parbcularly m relation to agreemg the strategy for the asmignment, budgeting, bme
recording, fee drawing or fee agreement,

* Any existing agreement about fees

* Detalls of how other professionals, ncluding subcontzactors, wete chasen, how they were cantracted 1o be pard, and what steps have
been taken to review their fees.

It should be borne m mind that the degree of analysis and form of presentation should be proportionate to the size and complksaty of the
case In smaller cases not all categories of activity wall always be relevant, whulst further analysis may be necessary in larger cases

Where the foa is charged on a percentage basis the hquidator should provide details of any work which has been or is intended to be sub-
contracted out whach wouid normally be undertaken directly by a hquidator or hrs staff
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After remuneration appraval

Where a resolution fixing the basis of fees 1s passed at any ereditors’ meetng held before he has substantally completed his funchons, the
hqudater ghould notfy the credutors of the details of the resclubon m hus next report ot circular to them When subsequently reperting to
creditors an the progress of the hquidation, or submithng tus final report, he should specify the amount of remuneration he has drawn m
acrordance with the resolntion (see further paragraph 7 1 below) Where the fee is based on hme costs he should also provide detls of the
time spend and chargeont value io date and any material changes in the rales charged for the vanous grades since the resohuiben was Forst
passed. He should also provide such addibonal mformation as may be required in accordance with the principles set out m paragraph
61.3 Where the fee 19 charged on a percentage basis the hiquidator should provide the details set out in paragraph 6 1 4 above regarding
work whach has been sub-contracted out

Disb and other exp

There is no statutory requurement for the comnuttee or the creditors o approve the drawmg of expenses or disbursements, but there is
provision for the creditors to challenge them, as described below Profesaonal guwdance 1ssued to msolvency practutioners requires that,
where the liquidator proposes to recover costs whuch, whilst bemg m the nature of expenses or disbursements, may include an element of
shared or allocated costs (such as room hure, daciment storage or commurucation faclities provided by the hquidator's own frm), they
must be disclosed and be authonsed by those respansible for approving his remuneration, Such expenses must be durectly incurred on the
case and subject to a reasanable method of caleulaion and allocatiom

Realisations for secured creditors

Where the liquidater realises an asset on behalf of a secured creditor and recetves renimeratan out of the proceeds (see paragraph 111
belaw), he should disclose the amount of that remuneration to the committee (1f there 15 one), to any meeting of creditors canvened for the
purpose of determinmg hus fees, and in any reports he sends to creditors.

Progress reports and requests for further information
The bquidator s required to send anmust progress reports to creditors The reports must include

* detnilg of the basis fixed for the remuneration of the liquidator (or 1f not fixed at the date of the repart, the steps taken during the period
of the report to fix it),

« 1if the basis has been fixed, the remuneration charged during the penod of the report, urespective of whether 1t was actually paid during
that persod {except where it 13 fived 25 a set amount, in which case It may be shown as that amount without eny apporbonment for the
pertod of the repart),

* if the report 15 the first to be made after the basis has been fixed, the remuneration charged during the peniods covered by the previous
Teparts, together with a description of the work dene durmg those periods, irvespectrve of whether payment was actually made during
the period of the report;

* a statement of the expenses Incurred bv the iquidatar durning the period of the report, irrespechve of whether payment was actually
made dunng thai penod,

* a statement of the creditors’ rights to request further information, ss explamed m patagraph 7.2, and thefr right to challenge the
liquidator's remuneration and expenses

Within 21 days of recespt of n progress report (or 7 business deys where the report has been prepared for the purposes of a meeting to
receve the liquidator's resignation) a creditor may request the heuidator to provide further information about e renvuneration and
expenses set out mn the report A request musst be in writing, and may be made exther by a secured creditor, or by an ursecured credator
with the concurrence of at least 5% in value of ursecured crediiors {mcludmg hamself) or the permission of the court

The hqmdetor must provade the requested information within 14 days, uniess he considers that.

* the ume and cost involved in preparing the information would be excessive, or

* disclosure would be prejudicial i the conduct of the hquidation or might be expected to lead to vaolence agamst any person, ot

* the hquidator is subject to zn obligation of confidentality m relation fo the mformation requested,

n which case he must give the reasons for not providing the miormation,

Any creduitor may apply o the court within 21 days of the hquidator's refusal to provide the requested mfonmatian, or the expiry of the 14
days tune Linit for the provisian of the mformaton

Provision of 1oformation - addrhional requnirements

The bquidator must provide certam nformaton about the time spent an the case, free of charge, upon request by any credator, director or
shareholder of the company

The mformation which must be provided s -

* the total number of hours spent on the case by the iquidatar or staff assigned to the case,
* tor each grade of staff, the average hourly rate at which they are charged out,

« the number of hours spent by each grade of staff n the relevant period

The peniod for which the information must be provided is the period from appomtment to the end of the most recent period of soc months
reckoned from the date of the hquadator's nppomunent, or where he has vacated office, the date thal he vacated office
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The information must be provided within 28 days of recerpt of the request by the bquidator, and requests must be made withm two years
from vacatan of office

What if a creditor [s dissatisfled?

Except m cases where there I5 a liquidaton commuttea st 15 the creditors as # body who have authonty o approve the hguidator’s fees. To
enable them to carry out this function they may require the bquidator to call a creditors” meeting In order to do Bus at least len per cent in
value of the creditors must cancur with the request, which must be made to the Equidator in writing

If & creditor belheves that the liquidator’s remuneration 1 too high, the basis {s mappropriate, or the expenses mourred by the hquidator are
n all the circumstances excessive he may, provided certain conditions are met, apply to the court.

Application may be made to the court by any secured creditor, or by any ursecured credutor provided at leags 10 per cent in value of
ungecured creditors (includmg humself) agree, or he has the persussion of the court. Any such apptication must be made wathin 8 weeks of
the applicant receiving the hqmdator’s progress report in winch the chargmg of the remunerabion or meorring of the expenses m question
is first reported (see paragraph 7 1 above} If the court does not dsmiss the application {which it may of it considers that msufficient cause
shown) the applicant nmust gmive the liquidator a copy of the applicaben and supparhng evidence at least 14 days before the hearmng

1f the court considers the application well founded, it may order that the remuneraton be redured, the basis be changed, or the expenses be
disallowed or repand Unless the court orders otherwrse, the costs of the application must by pald by the applicant and not out of the assets
of the maolvent company

What ) the liquidator is dissatisfied?

If the liquidator constders that the remuneratan fixed by the liquidahon commuttes, or m the preceding administration, 15 msufficient or
that the basis used to fix it is inappropriate he may request that the amount o raie be mereased, or the basis changed, by resolution of the
creditors If he considers that the remuneration fixed by the liquidatan commutiee, the creditors, m the preceding admumustration or m
accordance with the statutory scale is insuffiment, or that the basis used to flx it s irappropnate, he may apply to the court for the amount
or ratt to be increased or the basis changad. If he decides to apply to the court he must grve at least 14 days’ notice to the members of the
rommuttee and the committee may notrunate one or more of its membery to appear or be represented at the court hearing If there is no
comnuttee, the luuidatnr's notice of hus apphicabion st be sent to such of the credriors as the court may direct, and they may nomunate
one or more of thewr number to appear or be represented. The court may order the costs to be paid out of the assets

Other matters relsting to remaneration

Where the hquidator realises assets on behalf of 2 secured creditor he 15 entifled b be remunerated out of the proceeds of sale in accordance
with p scale set out in the Rules Usually, however, the hquidator will agree the basis of his fee for dealmg wath charged assets with the
secured creditor concerned

Where two (or more) joint liguidators are appointed it is for them ta agree between themselves how the remuneration payable should ba
apparhaned. Any duspute between them may be referred to the court, the commuttes or a meeting of creditors.

1f the appownted liquadator 15 a solictor and employs his own frm fo act m the msplvency, profit costs ray not be paid unless authonsed
by the commuttee, the creditors or the court

If a new hquidator 15 appomted in place of another, eny determination, resolution or court order which was in effect immediately before
the replacement contmues to have effect in relation to the remuneration of the new liquidatar untfl a further determination, resolution or
court order 1 made

Whera the bams of the remuneration 15 a set amount, and the lquidatar censes to act before the trme has elapsed or the work ha been

completed for wiuch the amount was set, applration may be made for a determunaton of the smount that should be paid to the cutgomg .
bguidator The appliration must be made to the same body as approved the remuneration Where the cutgoing liquidator and g

incoming hquidator are from the same firm, they wall usually agree the apporhonment between them.

‘There may also be occasions when creditors will agree to make funds available themseh es to pay for the hquadator to carry out tasks which
carmot be paid for out of the essets, erther because they are defxcient or because il » uncertam whether the work undertaken will result m
arty benefit to creditors Arrangements of this kand are sometimes made to fund Liigation or mveshgations mio the affawrs of the insolvent
company Any arrangements of thas nature will be a matter for agreement between the liquidator and the creditors concerned and wil) not
be gubject to the statutory rules relating to remuneration.

Effective date
This guide applies where a company -
¢ goes mio iquidahion on a windng-up resolution passed on or after & April 2110,
* goes into valnntary hquadation immeduately following an ademirustration on or after 6 April 2010, except whete the precedng
edministrahon began before that date,
* goes mto compulsory ligurdaton as the result of a pehtion presented on or after 6 Apru 2010, except where the Hquidation was preceded |

by
- an admurustration which began before that date,
- » vohmtary iquidation in which the windmg-up resolution was passed before that date
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MCALISTER & CO INSOLVENCY PRACTITIONERS LIMITED

MCALISTER & CO CHARGE OUT RATES
POSITION HOURLY CHARGE
OUT RATE (£)
Director & Licensed Insolvency Practitioner 250 - 320
Manager 160 - 225
Case Administrator 110 - 205
Assistant 75 - 140
Secretanal and cashienng 50-75

Please note that our system records time in units of 6 minutes, with a minimum of 1 unit per entry.

MCALISTER & CO DISBURSEMENT CHARGES

Category 2 disbursement rates (as defined in SIP 9 - requiring prior approval of
creditors)

Photocopying/Printing 15p per sheet

Fax 40p per sheet

Postage Per current postal charges

iPS charge £8 per quarter

Mileage 45p mile

Meeting Room Hire £60 per meeting where held at McAlister & Co offices
Standard Activity Example of Work

Administration and Planning Statutory reporting and compliance
Compliance with other regulatory requirements.
Case planning.
Administrative set up.
Appointment notification
Maintenance of records and progress reviews
investigation SIP 2 review
CDDA report
Rewview of questionnaires
Investigation of antecedence transactions
Liaising with committee
Realisation of Assets Identification, secure and insure assets
Retention of property
Debt collection
Property, business and asset sales

Trading Management of operation
Accounting for trading
On-going employee issues

Creditors Communication with creditors

Creditors’ claim and queries

Reservation of title claims

Empioyee claims an Redundancy Payments claims
Preferential Claims

Rewviewing and evaluating clairms

Ratas quoted are correct as at 29July 2013 All rates are subjact lo review annuslly There may be a number of
promolions throughout the vanous grades dunng the admumsiration of cases We reserve the right to change the
ratas without prior nolice Any change will be reported in the next statutory report to creditors Shouid you
require clanfication on any of the above, do not hesstate to contact McAlster & Co on 01792 459600,




4.49E Creditors' and members' request for further information

(1) lf—
(a)

(b)

within the period mentioned 1n paragraph (2)—

Q) a secured creditor, or

(ii) an unsecured creditor with the concurrence of at least 5% n value of the
unsecured creditors (including the creditor in question), or

(uf) members of the company 1n a members' voluntary winding up with at least
5% of the total voting nghts of all the members having the nght to vote at
general meetings of the company, or

with the permisston of the court upon an application made within the period

mentioned 1n paragraph (2)—

) any unsecured creditor, or

(i)  any member of the company 1n a members' voluntary winding up,

makes a request 1n wnting to the hiquidator for further information about remuneration or
expenses sct out in a progress report 1n accordance with Rule 4 49B(1)(e) or (f) (including by
virtue of Rule4.49C(5)) or in a draft report under Rule 4.49D, the liquidator must, within 14 days
of receipt of the request, comply with paragraph (3) except to the extent that the request is mn
respect of matter 1n a draft report under Rule 4.49D or a progress report required by Ruie 4,108
which (1n exther case) was previously included in a progress report not required by Rule 4.108.

(2) The penod referred to in paragraph (1)(a) and (b) 15—

(a)

®

7 business days of receipt {(by the last of them in the case of an application by
more than one member) of the progress report where 1t 1s required by Rule 4 108,
and

21 days of receipt (by the last of them 1n the case of an applhication by more than
one member) of the report or draft report in any other case.

(3) The hquidator comphies with this paragraph by either—

()
(b)

providing all of the information asked for, or

so far as the liqmdator considers that—

W the time or cost of preparation of the information would be excessive, or

(i1)  disclosure of the information would be prejudicial to the conduct of the
hquidation or mught reasonably be expected to lead to violence against any
person, or

(1)  the liquidator is subject to an obhigation of confidentiality in respect of the
mnformation, giving reasons for not providing all of the information,

(4) Any creditor, and any member of the company in a members' voluntary winding up, who
need not be the same as the creditors or members who asked for the information, may apply to
the court withun 21 days of—

(a)
(b)

the giving by the hquidator of reasons for not providing all of the information
asked for, or

the expiry of the 14 days provided for in paragraph (1), and the court may make
such order as 1t thinks just




(5) Without prejudice to the generahity of paragraph (4), the order of the court under that
paragraph may extend the period of 8 weeks or, as the case may be, 4 weeks provided for in Rule
4.131(1B) or 4.148C(2) by such further period as the court thinks just.

{6} This Rule does not apply where the hiquidator is the official recerver.

4.131, Creditors' claim that remuneration is or other expenses are excessive

(1) Any secured creditor, or any unsecured creditor with either the concurrence of at least 10%
m value of the creditors (including that creditor) or the permussion of the court, may apply to the
court for one or more of the orders 1 paragraph (4).

(1A) Application may be made on the grounds that—

(a)
(®)
(©)

the remuneration charged by the liquidator,
the basis fixed for the liquidator's remuneration under Rule 4.127, or
expenses incurred by the liquidator, 1s or are, n all the circumstances, excessive

or, 1 the case of an application under sub-paragraph (b), inappropriate

(1B) The application must, subject to any order of the court under Rule 4.49E(5), be made no
later than 8 weeks (or, 1n a case falling within Rule 4.108, 4 weeks) after receipt by the apphcant
of the progress report, or the draft report under Rule 4 49D, which first reports the charging of
the remuneration or the incurring of the expenses in question (“the relevant report™).

(2) The court may, 1f 1t thinks that no sufficient cause 1s shown for a reduction, dismiss the
application; but 1t shall not do 50 unless the applicant has had an opportunity to attend the court
for a heanng, of which he has been given at least 5 business but which 1s without notice to any
other party. If the application 1s not dismissed under this paragraph, the court shall fix a venue
for 1t to be heard, and give notice to the applicant accordingly

{3) The applicant shall, at least 14 days before the hearing, send to the liquidator a notice stating
the venue and accompanied by a copy of the application, and of any evidence which the
applicant intends to adduce 1n support of it

(4) If the court considers the application to be well-founded, it must make one or more of the

following orders—

(a) an order reducing the amount of remuneration which the hiquidator was entitled to
charge,

(b) an order fixing the basis of remuneration at a reduced rate or amount;

(c) an order changing the basis of remuneration;

(d) an order that some or all of the remuneration or expenses in question be treated as
not bemng expenses of the liquidation;

{e) an order that the liquidator or the liquidator's personal representative pay to the

company the amount of the excess of remuneration or expenses or such part of the
excess as the court may specify;

and may make any other order that 1t thinks just, but an order under sub-paragraph (b) or (¢) may
be made only in respect of penods after the period covered by the relevant report.




(5) Unless the court orders otherwise, the costs of the application shall be paid by the applicant,
and are not payable as an expense of the liquidation.




