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Stratepic Report

T his strategic repon has been prepared for the Group as a whole and therefore gives greater cmphasis lo those malters which are sigmificant o 1usedo Money
Solumons Limited and ns subsidiary undenakings when viewed a5 a whole

Review of the business

As outhned in previous years, our objechve remans to become one of the lcading imternatipnal payments and financial technology busmesses

Progress towards achieving this obyective within the year ended 31 March 2016 has included the following achievements for the Group

* Successiul implementation and launch of live load functionality on a programme

+ A presence w the USA implementing our first prepaid solution / programme utihsing a US supply chamn

* A presence in the UAE, implementing our first programme utihsing a supply chain in the Middle East

« Retained attestation of comphance to the Payment Card Industry Data Sccunty Standard { PCI DSS )

« Award winners for innovative preducts 1n both the Paybefore and Prepaid365 awards for 2016 and Best Support Service in the Briish Youth Travel Awards
2016

Financial performance for the year did not grow as anticipated due predonunantly to the slow er than expected revenue growth outside of the UK Whalst loss
making, the financial performance reflects the continued targeted invesiment for future growth This imvestment included

* £0 5m of expendnure to complete and enhance our offer in USA, UAE and to further develop the proposttion for the FCA regulated electrome money
services activities(within Other Operating Expenses)

« A further £1 Om wnvested in our proprietary technology platform, eccount® (within tangible fixed asset addions)

A decrease i cash of £494,251 arose as a result of £3,427,551 of financing being receved from mvestors set agamst a net cash outffow from operating
activities of £2,763,703, capital expenditure of £1,010,362 and scrvicing of finance costs of £147,737

At the year end the Group had net habilines of £3,428,679 (2015 —~ net habilitics of £451,814)

The ongoing suppon of existing investors allows the Group to continue investing in the future  [he Board would hike to take this opportumity 10 thank the
mvestors for their contimuing commitment and support, both financial and non-financial

Key performance indicators

the principal key performance indicators for the Group are financial in natlure

Tumover £9,096,262  |2015 - £8,897,225]
Gross profit £2,555,500  [2015 - £3,028,289]
Net current assels £(124 818) 2015 - £40,697]

Total assels tess current liabihties £1,533,750  [2015- £1,082,949]
Net liabilities £(3.428,679)  [2015 - (£451,814)]

Turnover and Gross profit are used to benchmark performance agawnst previous years and aganst external parties ¢ g compcetitors
I he Balance sheet measures are vsed by management to consider the Groups financial position at a pomt in time

Principal risks and uncertainties

I he principal rishs and uncertaintics facing the Group in management’s opinton, and as identified in the Groups rish management framework, are as follows
+ Criucal supplier failure resuliing 1n loss of service and inability 10 trade normally

* Data mlegnty on the platform

= Regulatory change and the complexity of trading in our chosen international markcets

* Business continuly and disaster recovery

*» Material financial loss as a result of external lraud

* Achicving planned strategic growth objecuives

Mitigating actions against the principal risks and uncertamtics include

= Corporate governance [rameworh, incorporating a Rish and Momtoring policy, across the Group that 1s appropnate, proportionate and cffective
+ Muluiple alternative suppliers of critical services

* Moniloring on an ongoing basts along with systems and himints that 1denufy and/or stop potentially fraudufent transactions

* Rigorous development and testing processes of all systems and controls

* Contipuous financial reconcihations and data imegrity chechs

* Regulatory function including country experts and lacal guidance from supplicrs

+ Robust governance, sccurity and technology mfrastructure hosted at high-avaiiability offsite data centre(s)

« PCI DSS comphance being the Payment Card Industry Data Secunity Standard

Management achnowledge that prompt effective rdentification of not only nshs and unceniainties, but also of opportunites, 15 critical for the delivery of
strategic abjectives
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Stiategic Repoit (continued)

Future developments

The directors expect the general level of acuvity to merease i the forthcoming year with both turnover and gross profit growth expected This 15 as a cesult of
revenues from the new mternatuons! markeis coming on ling, addional new business being secured and increased value from (and for) existing chems

Investment will continue to be made into future development of the Group as we strive towards our objeclive of beconning one of the leadmg international
payments and financial technology businesses

Details of significant events since the balance sheet date are contamed m note 26 to the financial statements

e (Ve

Darren P Veevers
Dureclor
31 Janvary 2017

Regustered Office
Winster House
Heronsway

Chester Business Park
Chester

CH4 9QT
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Mirectors' veport

The directors present thewr annual report on the afTmrs of Tuxedo Money Solutions Linuted ("the Company") and us subsidnies (“the Group'), together with
the consolidated financial statements and mdependent audilor's report, for the year ended 31 March 2016 The comparative mformation stated 1 the financial
staiemenis covers the year to 31 March 2015

Puinaipal activaties .

The principal acuvity of the Group continucs to be as a prepmd solutions provider
The Group provides prepaid payment solutions for consumer focused brands as well as tatlored corpornte selutions across a wide range of sectors The Group
has developed and mawniams its own propiselary technotogy platfenm, eccount®, thal supports all of our products and services

ffuture developments and events after the balnnce sheet dote
Detaiis of futwe developments and Lvents that huve occurred after the balance sheel date can be found m the Sicategic Report on page 2 and form part of this
reporl by cross-reference

Results and dividends

The Group made a loss on ordinary activities before tax of £2,976,750 for the yeas ended 31 March 2016 (2015 loss £1,417,293), all of which wali be
trensferred to reserves | he directors are unablc to pay any dividend for the year ended 31 March 2016 (2015 same)

Goimng concern

The directors have o reasonable expeciation that the Company and the Group have adcquate resources to conlinue 1o operahional existence for the foresceable
future Thus they continue to adopt the going concern basis in preparing the annual financial stalements Further details regarding the adoption of the going
concern basis and the existence of 8 material uncertamnty (due to emphasis of matier) can be found 1n the Statement of accounting policies in Note 2 to the
financial statements

Duectors

The directors, who served durmng the year and thereafter, were as follows

Dawvid Dey (resigned 31 May 2016) Al Rera Sartkham
John Sharman - Ctuef Executive Officer Nima Sanikham
Darren P Veevers - Chief Financiat Officer Micls Niclscn (resigned 8 August 2016)

Directers’ indemulies

Pursuant to the Articles of Assoctation and subject 1o the provisions of the Compamies Act the directors and officers of the Group and the Company shall be
indemmified by the Company, aganst all costs, charges, losses, expenses and habiliies imcurred by them in the execution and discharge of their duties or the
exercise of thewr powers or otherwise i relation thereto

Tn addition the Company has purchased and mamtains dircctors’ and of ficers” msurance cover aganst certain legal habohines and costs for claims meurred in
respect of any act or onusston in the execution of their duties
Authto

Each of the persons who s & director at the date of approval of Uus report confirms that

a s0 far as the director 1s aware, there 1s no relevant audit informaton of which the Company's auditor 15 unaware, and

b the director has taken all steps that he ought 1o have taken as direclor in order 1o make humsgll aware of any refuvant audit infonnation and to establish
that the Company’s auditor 1s aware of that information

This confirmation 1s given and should be mierpreted in accordance with the provisions of 5418 of the Companies Act 2006

Deloitte LLP have indicated their willingness to be reappointed for another term and appropriate arrangements are bemng made for them to be deemed
rcappointed as auditor in the absence of an Annual General Meeting

By order of the Board

?w /- L/«eiw*”

Darren P Veevers
Diector
31 January 2017

Regstered Office
Winsier House, Heronsway, Chester Business Park, Chester, CH4 9Q1
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Dnectors' yesponsibilities statement

[ he direclors are responsible for preparing the Annual Report and the financial statements in accordance with applicable law and regulations

Company law requires the dircctors to prepare financial statements for cach financial year Under that law the directors have elected to prepare the financial
slatements m aceordance with Umted Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable taw) Under
company law the directors must not approve the finsncial stetements unless they are sauisfied that they give a true and far view of the state of affawrs of the
Group and parent company and of the profit or loss of the Group and parent company for that persod  In preparmg these financial statements, the directors are

requiced (o

- scleet suitable accountng, policics and then apply them consistently,
- make judgements and accounting estimates that are reasonable and prudent, and

- prepare the financial statemenis on the going concern basis unless it 18 mappropriate to presume that the company will contmue in busmess

The directors arc responsible for keeping adequate accounting records that are sufficient to show and explain the company's transactions and disclose with
reasonable accuracy at any tinte the financiat positton of the company and enable them to ensure that ihe {inancial statements comply with the Companies Act

2006 They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other srregutanities

By order of the Roard

PN AT |

Darren P Veevers
Lhiecton

31 January 2017
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INDEPENDENT AUDIIOR'S REPORT 10 THE MEMBERS OF 1 UXEDO MONEY SOLUJIONS LIMITED

We have audued the financial statements of 1uxedo Money Solutions Limited for the year ended 31 March 2016 which comprise the consolidated statement
of the Profit and fLoss Account, the consohidated Balance Sheet, the company Balance Sheet, the consofhidaied Cash Flow Statement, the consoidated
Siatement of Changes n Equity and the related notes 110 31 The financial reporting framew ork that has been apphied in their preparation 1s applicable law
and Umited Kingdom Accounting Standards (Umited Kingdom Generally Accepted Accounting Practice), including RS 102 ““1 he I'nancial Reporting
Standard applicable in the UK and Republic of Ircland”

I tus report 15 made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006  QOur audit work has
been undenahen so that we might state {0 the company’s members those matters we are required te statc to them in an audilor’s repont and for no other
purposc 1o the fullest extent permutted by law, we do not accept or assume respensibility to anyone other than the company and the company’s members as a
body, for our audit work, for this report, or for the ominions we have formed

Respective responsibilities of directors and auditor

As explained more fully i the Directors’ Responsibilitics Statement, the directors are responsible for the preparation of the financial statements and for being
sansfied that they give a true and fair view  Our responsibility 1s to audit and eapress an opimion on the financial staiements in accordance with applicable
law and International Standards on Audiing (UK and Irctand)  Ihose standards require us to comply with the Auditing Practices Board’s Ethical Standards
for Auditors

Scope of the audit of the financin! statements

An audit involves obtainimg evidence about the amounts and disclosures i the financial statemenis sufficient to give reasonable assurance that the financial
statements arc free from matenal nissiatement, whether caused by fraud or error  1his includes an assessment of whether Lhe accounting policies are
appropriate (o the company’s circumstances and have been consistently applied and adequately disclosed the reasonableness of sigmficant accounting
estimales made by the durectors, and the overall presentation of the financial statements  In addition, we read all the financial and non-finaneial information in
the annual report to iennfy matenal nconsistencies with the audited financial stalements and to identify any imformation that 1s apparently matenaily
incorrect based on, or malenally nconsisicnt with, the knowledge acquired by us 1n the course of performing the audit 1§ we become aware of any apparent
matenal misstatements or inconsisiencies we consider the imphcations for our report

Opinion on financial statements
In our option the financial stalements
- give atrue and fair view of the state of the compdny's alfairs as at 31 March 2016 and of the Groups loss for the year then ended,

- have been properly prepared in accordance with Umted Kingdom Generally Accepted Accounting Practice, and

- have been prepared i accordance with the requirements of the Compamies Act 2006
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INDEPENDENT AUDITOR’S REPOR1 10 [ HE MEMBERS OF 1UXEDO MONEY SOLU1IONS LIMI1ED (continued)

Emphasis of matter — Going concern

In fornung cur opmion on the financial siatements, which 15 not moduicd, we have considered the adequacy of the disclosure made in note 2 to the financial
statements concermng the group’s abikity to continuc as 8 gong concern | he group incurred a net loss of £2,976,750 during the year ended 31 March 2016
and, at that date, the group had net habihties of £3,428,679  [hese conditions, along with the other matters cxplammed i note 1 to the financial statements,
indicate the exisience of a materal uncertamty which may cast sigmficant doubt about the company’s ability to continue as a going concern  The financial
statements do not include the adjustments that would result 1f the company was unable (0 continue as a gong concemn

Ommnien on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit

» the mformation given in the Strategte Report and the Directors” Repont for the Ginancial year for which the financial statements are prepared 15 consisient

with the financial statements, and
- the Strategre Report and the Directors’ Report have been prepared in accordance with applicable legal requirements

Matters on which we are required to report by exception

We have nothing Lo report m respect of the Tollowing matters w here the Companies Act 2006 requires us (o teport o youl if, In our opimion
adequate accounting records have not been hept, or returns adequate for our audit have not been received from branches not visited by us or
- the financial statentents are net 1n agreement with the accounting records and retums or
- certan disclosures of dircctors’ remuneration specified by law arc not made, or

- we have not received all the information and explanations we require for our audit

oA AN

Peter Burch {Senior slalwtory avditor)

for and on behalf of Delone LLP

Chartered Accountants and Statutory Auditors .
Manchester, England

31 Jamuary 2017
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Consohdated profit and loss account for the year ended 31 March 2016

lurnover
Cost of sales

Gross profit

Other operating expenscs

Operating loss

I'mance Charges (net)

Loss on ordinary actnities before taxation

Tax on 10ss on ordmary activities

L.oss for the finanual year

All transacuons i the current year are denived from conuinuing operations

Notes

Page 8

Year Year

ended ended

31 March 2016 31 March 2015
£ i

9,096,262 8,897,225
(6,540,762} (5,868,936}
2,555,500 3,028,289
(5,384,513) (4,394,740}
(2,829.013) (1.366,451)
(147,737 (50,842)
(2.976,750) (1,417,293)
(2976,750) (1,417 293)

1 here are no recogmised gains or losses 1 eather the current year or previous year other than the loss for each year, as stated above  [herelore, no scparate

consohdated statement of 1o1al recopmsed gams and losses 15 required
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Consolulated balance sheel as at 31 Maich 2016

Fiaed assets
Intangible fiaed assets
Tangible fixed assels

Current assels

Stock

Debtors

~ due within one year
Cash at bank and m hand

Creditors  Amounts falling due within one year

Net current (habilities) f assels

Total assels less cursent liabhiles

Creditars Amounts falling due afler more than one year

Net (habilities) / assets

Caputnl and 1eserves
Share capital

Share premium zccount
Profit and loss account

Shareholder's surplus / (deficit)

The financial statements of Tuxedo Money Solutions Lunited, regustered number 05674773, were approved by the Board of Dircctors and authonised for issue

on 31 January 2017 They were signed on its behall by

v

e (L Ve
Darren P Veevers

Diector

31 January 2017

Notes

12
13

16
17

20

21
22
22

22
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Ji-Maich Ji-March
2016 2015
) £
1,631,741 1,013,011
26,827 29,241
1,658,568 1,042,252
113,228 90,429
1,544,957 931,996
326,084 820,335
1,984,269 1,842,760
(2,109,087) (1,802,063)
(124,818) 40,697
1,533,750 1,082,949
(4,962 ,429) (1,534,763)
(3,428 679) {451,814)
19,736,828 19,736,943
3,627,089 3,627,089
(26,792,596) (23,815,846)
(3,428.679) (451,814)




Tuxedo Money Solutions Lumited Page 10
Annualieport and consolidated finaucial statements for the yem ended 31 Maich 2016
Company balance sheet as at 31 Maich 2016
Nofes 3i-Maich 31-Maich
2016 2015
i £
Fixed assets
ltangible fixed assets 12 1,631,741 1,013,011
Tangible fived assets 13 26,192 28,146
Investmeni 1n subsidianes t4 330,063 330,063
1,987,996 1,371,220
Cunient assets
Debtors
= due within one year 16 473,044 328,724
- due afler one year 16 8,972,889 6,145,150
Cash at bank and i hand 17 31,897 373,553
9,477,830 6,847,427
Cieditons Amounts falling due withmn one year 19 (526,348} (841,864)
Net curient assels 8,951,482 6,005,563
Total assets less curient habilities 10,939,478 7,376,783
Creditors Amounts faihing due afler one year 20 (4,962,429) (1,534,763)
Net assets 5,977.049 5,842,020
Capital and 1 eserves
Share capital 2l 19,736,828 19,736,943
Share prenium account 22 3,627,089 3,627,089
Profit and loss account 22 (17.,386,868) (17,522,012)
Sha cholder's funds 22 5977 049 5,842,020

e financial siatements of Tuxedo Money Solutions | imted, registered number 05674773, were approved by the Board of Directors and authorised for 1ssue
on 31 Janmary 2017 They were signed on 1ls behalf by

ern P Verre

Darren P Veevers
Director

31 January 2017
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Consolidated cash flow statement for the year ended 31 March 2016
Year Year
ended ended
Notes 3t March 2016 31 March 2015
£ £
Net cash outfllow from operating activitics 23 (2,763,703) (308,222)
Returns on investments and serviemg of finance 24 (142,737) (50,842)
lavalion 24 - .
Caputal expenditure and financial investment 24 (1,010,362) (499,490)
Cash outflow before management of hquid resources and financing (3,921,802) {858,554)
Fiancing 24 3427551 1,534,763
Increase / (decrease) in cash i the year 25 (494,251) 676 209
Consolidated statement of changes in equity at 31 March 2016
>
Share capital Share premium Profit and loss Lotal
account account
£ £ £ £
At131 March 2013 19,736,943 3,627,089 {23,815,846) (451,814}
Shares surrendered (115) - - {115)
1088 for the Tinancial year - - (2.976,750) (2,976,750)
AL31 March 2016 19 736 828 3 627.089 (26 792,596) (3 428,679
Company statement of changes in equity at 31 March 2016
Share capital Share premmum Profit and loss Total
account faccount
£ £ £ £
AL 31 March 2015 19,736,943 3,627,089 (17,522,012) 5,842,020
Shares surrendered (115} - - (115)
Profit for the financial year - - 135,144 135,144
At 31 March 2016 19,736,828 3,627,089 {17,386 868) 5 977,049
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Notes to the consehdated financial statements for the year ended 31 March 2016

{ Accounting policies

1he principal accounting pohicics arc summansed below  They have all been applied consistently throughout the year and the preceding year

General wnformation

Luaedo Moncy Solutions Linnted 15 a company incorporated sn the United Kingdom under the Companies Act 2006 The address of the regisiered office 15
mven on page | The nature of the group’s operations and its principal acuivities arc set out in the Directors’ Report on page 2

The financial statements have been prepared under the histarical cost conventton, modified to melude certam items at fawr value, and i accordance with
T'inancial Reporting Standard 102 (FRS 102) issued by the Minancial Reporiing Counail - There are no matenal adjustments on adopuion of FRS 102 that
would require restatement

I hese financial statements are presented in pounds sterling because that s the currency of the primary econonic environntent 1n which the group operates

Basis of accounting

The financial statements have been prepared under the histoncal cost convention, modified to include the revaluation of certain fived assets, and 1n
accordance with apphicable Unsied Kingdom accounting standards

Basis of consolidaton

The Group financial statements consohidate the financial statements of the Company and entiics controlled by the Company {its subsidianes - sce note 13)
made up to 3! March cach year Control 1s achieved where the Company has the power to govern the financial and operating policies of an investec entiy so
as 10 obtam benelils from its achivities

Allintra-group transactions, balances, ingcome and expenscs are elirninated on consolidatton

Revenue recognition

Tumnover s stated net of VAT and trade discounts 1urnover from the supply of services represents the value of scrvices provided under contracts to the
extent that there 15 a nght 1o consideration and 15 recorded at the value of \he consideration due

laration

1 he 1ax enpense represcnts the sum of the tax currently payable and deferrcd tax

I'he 1ax currently payable 1s based on tavable profit for the year Taxable profit differs from net profit as reported in the income statement because it excludes
items of income or eapense that are taxable or deductibte in other years and u further excludes items that are never tavable or deductible  The group’s habahiy
for current 1ax 15 calculated using tax rates that have been enacted or substanuively enacied by the balance sheet date

Deferred tax 1s the tax expected to be payable or recoverable on differences between the carrying amounts of asscts and habiliies in the financial statements
and the corresponding tax bases used in the computation of taxable profit, and 1s accounted for using the balance sheet lubility method Deferred tax
ligbilittes are generally recogmised for all taxable temporary differences and deferred 1ax assets are recogtused to the eatent that 1t 1s probable thal taxable
profits will be available against which deduchible temporary differences can be utihsed  Such assets and liabiliues are not recogmsed 1f the temporary
difference anises from the imitial recognition of goodwill or from the mibal recogmition {other than in a business combmation) of other asseis and Liabilities in
a transactron that affects nesther the taxable profit nor the accountmg profit

Deferred tax liablities are recogmised for tanable temporary differences ansing on ivestments i subsidiarics and associales and interests in joint ventures,
exeept where the group 1s able to control the reversal of the lemporary difference and 1 1s probable that the tempoerary difference will not reverse in the
forcsecable future

The carrying amoun of delerred tax assels 1s revicwed 8t each balance sheet date and reduced 1o the exlent thal it 1s no Jonger probable that sufficient tasable
profits will be available to allow all or part of the asset o be recovered

Deferred tay 15 calculaled at the lax rates thel are cxpected to apply in the penod when the habihty 1s settled or the assel 15 reahsed Deferred tas 1s charged or
credited i the income statement, except when 1t relates Lo items charged or credited directly to cquity, in which case the deferred 1ax 13 also dealt with
equily

Deferred Lax assets and habihties are offset when there 15 a legally enforceable night to set off current tax asseis aganst current tay hiabilitics and when they
relate 1y income taxes levied by the same taation amhonity and the Group mtends 1o sellle 1s curren! 1o assets and habihties on a net basis
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Annual report and consohdated financial statements for the year ended 31 March 2015
Notes to the consoltdated financial statements for the year ended 31 March 2015 (continued)

1 Accounting policres (contimued)

Gomng concern

U he Group icurred a net loss of £2,976,750 during the vear ended 31 March 2016, and, at that date, the Group's net habilities totalled £3,428,679 along
with net current habilitics of £124,818

The directors have formed a judgement, at the tine of approving the financial statements, that there 15 a reasonable cypectation that the Group will have
adequale resources 1o continue in operational eaistence for the foreseeable future In reaching this judgement the directors considered the following -

- The Group has incurred a planned level of losses (appreaimately £2 Sm unaudited i the (en months following the year end) to the date of approving
these financial statements based upon continued mvestment for future growth

- The custing sharcholders have provided £3,000,000 of funding since the year end, via unsecured loans, to fund the Board's continuing growth plans
and have wndicated their current willingness (o continie to provide working capital suppont as required  1he existing shareholders are also considering
alternative sources of funding However, at the date of approval of these financial statements, the provision of financial suppon 15 not guaranteed

- Ihe Grroup continue 1o secure sigmficant new contracls lo provide paymenl solulions, sofiware and prepaid products and services

These condinons constiute a materia) uncertamly that may cast sigmificant doubl over the company's/group's abiity 10 continue as a going concern such (hat 1
may be unable to reahise its assets and discharge us habilities 1n the normal course of business Notwithstanding this, the directors believe that the Group has
access 10 appropriate levels of financing and that the Group will have sufficient cash to fund its activities and continue us operations and mect its habilities as
they fall due for the forsecable future Tor this reason, the directors contmuc to adopt the going concern basts i preparing the financial stateniems

Leasing

Leases are classified as finance lcases whenever the terms of the lease transfer subsiantially all the nisks and rewards of ownership 10 the lessee Al other
lcases are classified as operating leases

Rentals payable under operaung leases are charged to the profit and loss account on a strmighi-ling basis over the term of the relevani tease

Fined asset imvestments

Fived asset mvestments arc shown al cost less provision for impairment

Financial habilities and cquuty

Financial habilities and cquity msttuments are classificd according (0 the substance of the contractual arrangements entered mio An cquity instrument 1S any
contract thal evidences a residual interest an the assels of the Group after deducting all of ns habibties

Convertible loan notes

Convertible loan notes are regarded as compound instruments, consisting of a hability component and an equity component m accordance with the substance
of the contracted arrangement At the date of issuc, the far value of the liability component 1s estimated using the prevailing market interest rate for similar
non-converlible debt 1he cquity component 15 determined by deducting the amount of the iabrluy component rom the fair value of the compound instrument
as a whole This 15 recogmsed and included i equity and 1s not subscquently remeasured

Ihe finance costs of the financial habilty are recognised over the 1erm of the debl at @ constant rate on the carrying amount
1angible fixed assets

langible fived asscts are stated at cost or valuation, net of depreciation and any provision for impairment  Depreciation 15 provided on all tangable fived
asseis, other than mvestment properties and (rechold fand, at ratcs calculated to wriic off the cost or valuation, less estimated residual value, of each assct on a
straight-lme basis over 1ts eapected uscful bk, as follows

Computer equipment 3-5 years

Intangible fixed assets

Computer software development expenditure 15 wnitten of T except where the directors are satisficd as 1o the technical, commercial and financial viabihity of
individual projects 1 such cases, the wdentifiable expenduture 1s capitahsed as an miangible assel and amornsed over the period during which the Company 1s
expected 1o benefit | his period 15 between three and five years, or Lo an actual date for cnd of useful life i known  Provision 15 made for any impairment
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Notes to the consohidated financial statements for the year ended 31 March 2016 {continued)

1 Accounting pohcies (continued)

Stocks

Stoch compnises finished packs and work in progress Pachs consist of a numbcer of elements and those mdividual clements are heid in stoch af various stages
of completeness  Stoch 1s stated at the lower of cost or net realisable value

Interest income and expense

[nterest ncome and expensc 15 recogmsed on an accruals basis in the profit and oss account

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposus, and other short-term highly ltquid investments that are readily convertible 1o a known
amount of cash and are subject to an insignificant rish of changes in value

Share bascd payments

1he Group 1ssucs equily-settled and cash-settled share-based payments to certam employees Equity-seitied share-based payments are measured at fair value
(excluding the effect of non market-based vesting conditions) at the date of grant The far value determined at the grant date of the equity-setticd share-based
payments 1S expensed on a siraight-ling basis over the vesting period, based on the Group’s estimate of sharcs that will eventually vest and adjusted for the
effect of non market-based vesung condions Fawr value 1s measured by use of established option pricing models 1he expecied Ife used in (he model has
been adjusted, based on management's best estinate, for the eflects of non-transferability, excreise restrictions, and behavioural considerations A habihity
cqual 10 the portion of the goods or services receaved 15 recogmised at the current fair value determined at each balance sheet date for cash-settled share-based
paymenis

2 Critical accounting yjudgements and key sources of esimation uncertaimty

In the apphcation of the Company's accounting policies, which are descnibed in note 1, the directors are required to mahe judgements, estimates and
assumpitons aboult the carrymng amounts of assets and habihties that are not readily apparent [rom other sources  The esumates and associated assumptions
are based on historical expentence and other factors that are conssdered Lo be relevant  Actual results may differ from these estnnates

I'he estimaics and underlymng assumpuons arce reviewed on an ongomng basis Revisions 1o accounuing estimales arc recogmsed n the penod in which the
estimate 1s revised 1f the revision affects only that peniod, or in the perod of the revision and future penods if the revision affects both current and future
perrods

Key source of estimation uncertmnty — impairment of intangible assets

Determining whether intangible assets are impaired requives an estimatton of their value in use to the Company The value in use calculation requires the
ity 1o esumate the future cash flows expected to anse from the inangible assct and 4 sudable discount rate in order to caleulate present value

The directors are of the opimion that there are no other criuical judgements, csiumates nor assumptions that require any further disclosure apart (rom thosc
involving estimations that the directors have made in the process of applying the Company’s accounting policies
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3 lurnosver
An analysis of the Group’s tumover 15 as follows
Year Year
cnded ended
31 March 2016 31 March 2015
£ £
Pacl, sales 640,179 137,304
Card Fee income 6,042,529 5,697,989
Other income 2,413,554 2,861,862
9,096,262 8,897,225
lurnover of £895,477 (2015 - £651,974) was generated in Austraha Al other wrnover was generated m the United Kingdom
4 Operanng loss
Operating loss 1s staled afier charging
Year Year
ended ended
31 March 2016 31 March 2015
£ £
Qpcravng lease rentals ~ office property and equipment 647,608 494 440
Depreciation of property, plant and equipment 19,122 249,739
5 Auditor's remuneration
Year Year
ended ended
31 March 2016 31 March 2015
£ £
Fees payable to the company’s audnor for
the audit of the company’s annual accounts 22,000 21,000
the audst of the company’s subsithanies pursuant 1o legislation 16,000 15,000
Total audit fees 38 00 36,000
lax compliance services 10,000 8,000
lotal non-audit fees 10,000 8,000
6 Siaff costs
The average monthly number of ecmployees, meludimg esecutive directors, during the year was 73 (2015 53)
I heir aggregale remuncration comprised
Year Year
ended cnded
31 March 2016 31 March 2015
£ £
Wages and salaries 2,404,846 1,909,234
Social security costs 262,889 214,609
2,667,735 2,123,843
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7 Directors’ remuncration
The directors’ aggregate enoluments were
Year Year
ended ended
31 March 2016 31 March 2015
£ £
Salanes 361,281 398,605
Social secunily costs 47,134 51,531
408,415 450,136
No directors are accruing benefits under defined benefit or contribution schemes (2015 - ml)
| he remuneration of the highest pmd director
Cmoluments 232,234 225938
8 Exceptional items reported after operating profit
There were no such 1lems to report n the year
9 Finance charges (net)
Interest recesvable represents interest camed on depesit with bank  Interest payable represents interest payable on loan notes
10 I ax on loss on ordinary activities
The tax credit comprises Year Year
ended ended
31 March 2016 31 March 2015
£ £
Current tax - -
Corporation tax 1s calculated at 20% (2015 20%) of the cstimated assessable loss for the year
Reconciliation of profit and loss tax charge
Loss on ordinary activities before tay (2,976,750) (1,417,203)
Tax on group losscs at small company lax rate of 20% (2015 - 20%) 595,350 283,459
Prior year adjustinent - -
Fined assel and other timing differences (507) 52,448
Unutihsed tas losscs (594,843) (335,907)

Current tax credit for the year

1" Loss atteibutable to the Company

I he profit for the financial year dealt with m the financial statements of the parent Company was £135,144 (2015 £807,526 profit) As permiticd by Section

408 of the Compames Act 2006, no separate profil and loss account s presented in respect of the parent company
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Notes to the consohdated financial statements for the year ended 31 March 2016 (continued)

12 Intangible fixed assets

Cost

31 March 2015
Additions

31 March 2016

Accumulated amorhsation
31 March 2015

Charge for the year

31 March 2016

Nelt book value
31 March 2016

31 March 2015

Cosl

31 March 2015

Additions

31 March 2016
Accumulated amortisation
31 March 2015

Charge for the year

31 March 2016

Net book value
31 March 2016

31 March 20135

Page |7
Group
Computer lotal
software
£ £
2,784,710 2,784,710
993,654 993,654
3,778,364 3,778,364
1,771,699 1,771,699
374924 374,924
2,146,623 2,146,623
1,631,741 1 631 741
1,013,011 1,042,252
Company
Computer
software Powl
£ £
2,784,710 2,784,710
993,654 993,654
3,778,364 3.778.364
1,771,699 1,771,699
374,924 374,924
2,146,623 2,146.623
1,631,741 1,631,741
1013011 1013011
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Notes to the consolulated financial statements for the year ended 31 March 2016 (continued)

13 I angible fixed assets

Cost

31 March 2015
Addittons

31 March 2016

Accumulated depreciation
31 March 2015

Charge for the year

31 March 2016

Net booh value
31 March 2016

31 March 2015

Cost

31 March 2015

Additions

31 March 2016
Accumulated deprecintion
31 March 2015

Charge for the year

31 March 2016

Net book value
31 March 2016

31 March 2015

14 Fixed asset investments

Substdiary undertakngs

Page 18
Group
Computer lotal
equipment
£ £
102,064 102,064
16,708 16,708
118,772 118,772
72,823 72,823
19,122 19,122
91 945 91,945
26,827 26 827
20,241 29,241
Company
Computer Total
equipment
£ £
100,612 100,612
16,650 16,650
117,262 117,262
72,466 72,466
18,604 18,604
91,070 91,070
26,192 26,192
28,146 28 146
Company
2016 2015
£ £
330,063 330.063
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14 Fixed asset i estments (continued)

Subsidiary undertakings

Tusedo ManeyPlus Limited

luxedo Money Card Lanited
Tuxedo Money | ermimal Lumited
luxedo Money Remittance Limited
Fuxedo Moncy Solutions Pry Limited
luvedo Moncy Solutions inc

Cost
At 31 March 2015
Addions

AL 3] March 2016

Provisions for impairment
AL31 March 2015 and 31 March 2016

Net hooh value
A1 31 March 2016

AL3l March 2015

15 Stocks
Ail stochs compnised fimshed card packs

16 Debtors

Amounis falling due within one year
I rade deblors

Issuc of delayed ordinary shares
Other debiors

Prepayments and accrued income

Amounts falling due after more than one year

Amounts cwed by Group undeniakings

lolal debtors

17 Cush and cash equivalents

Page 19
Country of Principal

incorporanen activity Holding %
England  Prepaid Solutions Direct 100
England Dormant Direct 100
England Dormant Eirect 100
England Dormant Direct 100
Australia  Prepand Solutions Direct 100
USA Prepaid Solutions Direct 100
£

18,666,313
T 18666313
18 336 250

330,063

330,063

Croup Company

2016 2015 2016 018

£ £ £ £

1 046,109 428,617 150,710 16,686
236,169 172,905 216,590 170,407
262,679 330,474 105,744 141,630
1,544,957 931,996 473,044 328,724

Group Company

2016 2015 2016 2008
£ £ £ £
- - 8,972,889 6,145,150
- - 8 972 889 6,145,150

1,544,957 931,996 0,445 933 6,473 874

Cash and cash equivalents compnise of cash and short-term bank deposits with an original maturity of less than three months

18 Deferred ta

Al the balance sheet date, the group has an unrccogmsed deferred tax asset of £4,960,224 bong ununlised tax losses of £24,801,123 a1 20% (2015
£4,427,016 being £22,135,080 at 20%) relating to tas losscs available for offsct agamst future profits

In addison the group had an unrecogmsed deferred tax asset of £461,076 (2015 £331,650) relating to accelerated capual allowances

No deferred tax asset has been recogmsed due 1o the unpredictability of future profit sireams  All of the tax losscs may be caeried forward indefinitely
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19 Creditors — Amounts fafling duc within one yecar

Trade credutors

Other taxation and social security
Other creditors

Accruals and deferred income

20 Creditors — Amounts falling due after more than one year

Sharehotder Loans

Page 20
Group Company
2016 2015 2016 2015
£ £ £ £
1,390,363 756,628 414,835 251,770
164,598 92,170 4,014 85,336
258,820 109,883 7,165 16,768
295,306 843 382 100,334 487,990
2,109,087 1,802,063 526 348 841,864
Group Company
2016 2015 2016 2015
£ £ £ £
4,962,429 1,534,763 4,962,429 1,534,763
4,962,429 1,534,763 4,962,429 1,534,763

I"urther sharcholder Loans were provided during the year and are unsecured  1he Capital amounts were £3,250,000 (2015 - £1,480,000) [ he interest rate is

6% per annum
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2 Share capital
31 March 2016 31 March 2015
£ £
Altotted, ealled up and fully pad
14,206,250 ordinary sharcs of £1 cach (2015 - 14,206,250) 14,206,250 14,206,250
8,264,498 ‘B’ ordnary sharcs of £0 20 each (2015 — 8,264,498) 1,652,900 1,652,900
4,380,441 ‘C’” ordinary shares of £0 10 cach (2015 - 4,380,441) 438,044 438,044
343,879,201 *[>’ ordnary shares of £0 01 cach (2015 - 343,879,201) 3,438,792 3,438,792
8,424,413 "Parucipating Shares" of £0 0001 each (2015 - 9,573,197) 842 957
lotal Share capial 19,736,828 19,736 943

During the year 1,148,784 of the Participating Sharcs were surrendered

22 Reserves

The share prenium account comtams the premium ansing on issue of equity shares, net of 1ssue expenses

The profit and loss account represents cumulative profits or losses, including unrealised profit on the remeasurement of investment properties, net of dwidends
paid and other adjustmenis

23 Reconcihiation of operating profit to operating cash Mlows

Year Year

ended ended

31 March 2016 31 March 2018
£ £

Operating loss (2,829,013) (1,366,451}
Depreciation and impaimment 394,046 249,139
(Increase) / decrease in stochks (22,799) 28676
(Increase) / decrease in debtors {612,961) 421,889
Increase in creditors 307,024 357,925

Net cash outlflow from operating activities (2,763,703} (308,222)
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24 Analysss of cash flows
Year Year
ended ended
31 March 2016 31 March 2015
£ £
Returns on investments and servicing of finance
Interest pad (147,737} (50,842)
Net cash outflow (147,737} (50 842)
Taxation
UK corporation tax received - .
Net cash inflow R .
Capual expendiire and financial mvestment
Development costs of mtangible fixed assets capitahsed (993,654) (489,209)
Purchasc of tangible fised assets (16,708) (10,281)
Net cash outflow (1,010 362) (499,490)
Financing
Increase / (decrease) in short-term borrow ings 3,427,666 1,534,763
Share capital surrendered (115) -
Net cash mflow 3,427,551 1,534,763
25 Analysis and reconcihation of net debt
Other
1 Aprd non-cash 31 March
2015 Cash Now changes 2016
£ £ £ E
Cash in hand, at bank 820,335 (494,251) - 326,084
Debt duc within | year (see note 18) - - - -
Debt duc after 1 year (see note 19) 1,534,763 3,427,666 - 4,962,429
Net debt 2 355 098 2933415 - 5288513
26 Financial commetments
lotal future minimum lease payments under non-cancellable operating leascs are as follows
2016 2015
Land and buldings Other Land and buildings Other
£ £ £ £
- within one year 157,416 4,682 155,782 23,311
- between two and five years 296,852 - 407,527 7,770
- after five years - - . .
454,268 4,682 563,309 31,081

Operating lease payments represent rentals payable by the Group and company for its office property and equipment
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27 Events nfter the balance sheet date

T here are no non-adjusting cvents afler the balance sheet date that are matenial and require disclosure

28 Related party transactions

Transactions between the company and its subsidanies, which are related partics, have been ehminated on consolidation and are not disclosed n this note

Unsecured short term loans of £3,250,000 (2015 - £1,480,000) were taken out during the year by the Company Thesc loans were provided by sharcholders in
the company being Pretoria Limted (£1,750,000) and | he Anglo Eastern |rust Limited (£1,750,000) The mlerest rate 15 6% per annum  [he amount
outstanding at the year end was £4,962,429 (2015 - £1,534,763)

29 Share-based pay ments

The company has a share option scheme for eligible employees of the company Options are exercisable al a prece fined cqual to or greater than the estmated
fair value of the company’s shares at the datc of grant  If the options remain unexercised afier a perted of ten years from date of grant the options cpire
Options are forfeited 1f the employee leaves the company before the options vest unless othenwise agreed

Delails of the share options outsltanding during the year arc as follows

Year ended 31 March 2016 Year ended 31 March 2015
I T

Number of share Weighted Number of share Weghted
tons average cxercise options average exercise

o price (£) price (£)
Qutstanding al beginning of year 12,581 990 006 15,403,388 007
Expired dunng the year - . (2,821,398) 013
Outstanding at the end of the year 12 581 990 0 06 12,581,990 0 06

Number of indviduals holding options [ 6

30 Ultimate controlling party

1 he Directors consider | uvedo Meney Solutions Limited 1o be the ultimate parent company and ulumate controlling party  [his 1s the targest and smallest
group ito which the company 1s consohdated
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31 Explanation of transitton to FRS 102

This 1s the first year that the Company has presented its financial statements under I'imancial Reporting Standard 102 (TRS 102) 1ssued by the MNnancial
Reporting Council  The following disclosures are required i the year of ransison  [he last financial statements under previous UK GAAP were for the year
ended 31 March 2015 and the date of transition 1o FRS 102 was thercfore 1 Apnit 2015 As a conscquence of adopting FRS 102, no accounting policies have
changed to comply with that standard other than computer software developed i1s now classified as an intangible fixed assel This was previcusly treated as a
tangible fixed asset

Reconoliation of equity

Group Company

01 Aprd 2015 31 March 2015 01 Aprd 2015 31 March 2015

£ £ £ £

Equity reported under previeus UK GAAP (451,814} (451,814} 5,842,020 5,842,020

Adjustments to equity on transition to FRS 102 - - - -

Equity reported under 'RS 102 (451 814) (451 Bl14) 5,842 020 5,842,020
I here were no adjustments to equily on transiion o0 FRS102
Reconciliation of lass for the year ended 31 Mareh 2015

Group Company

01 April 2015 31 March 2015

. £ £

Loss for the financial year under previous UK GAAP (451,814) 5,842,020

Adjusiments transition 1o FRS 102 - -

Loss for the financial year under FRS 102 (451 814) 5842 020

I here were no adjustments on transition to RS 102



